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Abstract

Surplus is the residual premiums of the participants (the insured) in
addition to the reserves and profits, after deducting all expenses and
indemnity amounts . The research objective is to clarify the effect of the
insurance surpluses on expanding the insurance companies' services and its
role in spreading the Islamic insurance's concepts to achieve the objectives of
the study it has been divided into three topics, the first topic discussed the
concept of the Islamic & the conventional insurance contract and their
definitions , features and the differences between the two contracts, while the
second topic explain all the issues related to the insurance surplus its legality
and the adopted mechanisms of distributing it. The third topic is conducted
to verify the research hypotheses according to the practical practices in the
Islamic insurance companies. The researcher seek through this discussion to
clarify the effect of distributing the insurance surpluses in increasing the
Islamic insurance services and the effect of reservation this surpluses in
strengthen the company financial position and increasing its ability in
providing more and various Islamic insurance products
Based on the above-discussions the researcher found that insuring the feature
of the Islamic insurance companies is the first thing we have to take into
consideration when we talk about distributing the insurance surpluses so the
researcher concentrates on the following;:

v'The Islamic insurance company should not distribute any surpluses
before having enough provisions, and consider this one of the
important thing to protect the insurance company from any future
risks.

v'The insurance company should adopt all the necessary steps to
maximize its surpluses by choosing the profitable and acceptable
investments according to the Islamic rules to invest the company's
surpluses and by choosing the best companies for the reinsuring
operations.
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