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its market value, and dividing the total over a fixed figure”.

Thereafter, I noted the basics for calculating indices as well as the kinds,
characteristics and applications thereof, and I differentiated between what is

permissible and what is impermissible under Shari’a.

Finally, I discussed the need to establish an Islamic Index as the indices
used by banking institutions do not conform to Islamic Shari’a rulings,
and I noted that there are several proposals by Islamic economists but such
proposals need more study, and I stated some conditions to be satisfied by the

proposed “Index”.

May the prayer of Allah be on our Prophet, Mohammed, and all of his

family and companions.
Prof. Nassir Bin Abdullah Al-Miman
Makkah Al-Mokarramah
Rabee’ Thani 1430H.
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In the Name of God, the Most Merciful,the Most Compassionate

Praise be to Allah Alone, and may the prayer and peace be on our Prophet

who was sent to be a mercy for all people.

Title of Research : Introduction to the Indices Controlling Contribution
in Companies

Researcher : Professor Dr. Nassir Bin Abdullah AlI-Miman — Member
of the Advisory (Shoura) Council in the Kingdom of Saudi Arabia, and

Professor of Shari’a Postgraduate Studies at Ummul-Qura University.

Initially, Idiscussed the importance ofmoney inIslamasbeingthebackbone
and chief support of life, and with it, life goes well through maintaining and
trading in it. Preserving money is one of Islamic Shari’a objectives, and this
is envisaged in five elements: Money Merchantability, Clarity, Preservation,

Stability and Applying Justice in connection therewith.

Therefore, our great scholars laid down rules and principles, derived from

the Shari’a provisions on contracts, dealings and transactions.

I explained how markets have developed now, and such development is
evident as we see the widespread of money markets, or what we call “stock

exchanges”.

Then, I discussed indices as they reflect the economic phenomena and
changes so as to know their developments and how they grow and how to
anticipate the future thereof. In other words, these are to be considered as the

market thermometer.

The “Index” is “a figure that is statistically calculated based on the prices
of a selected bundle of securities or commodities being traded in, in organized

or non-organized money markets, or both, and giving each a weight based on
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