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are based. Furthermore, unless the central banks introduce amendments - to
comply with Islamic legislation- in their enactments, thereby, liberating from
the dominance of the international banks, the said conflict will remain in
place. This eventually robs Islamic banks of their credibility and privacy and

will ultimately hinder them short of attaining their objectives.
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Research Summary

Islamic banking businesses in view of the prevailing
legislation

Dr. Abdelkader Djafer Djafer - Algeria

The research starts with the definition of Islamic banking businesses, its
nature, properties and tools. Thereafter, goes on to examine the nature of the

conventional banking laws issued by the central banks.

The researcher explains some of the legislations which had singled out the
Islamic banks from the partial compliance with the central banks legislations,
subjecting those Islamic banks with certain enactments regulating their
businesses without — at the same time — exempting them from the control,

inspection, reserve rates and so on.

Henceforth, the issue becomes: what would be the status of the Islamic
banking businesses under the umbrella of the man-made civil codes, and what
would be the paths available in an attempt of resolving the conflict inherent

in the nature of each of them?

The research then examines the issues of compliance and conflict
between the two systems, and the impact on the Islamic banking business

and its institutions in various aspects thereof.
The research also suggests legal measures to eliminate discrepancies, or

at least reduce its intensity, resulting in a reduced impact.

The research concludes to certain results, of the most important ones are
that the points of conflict are numerous, mainly the ones relating to the nature
of the Islamic banking business and the conventions governing it, as well as

to the nature of the covenants on which the conventional banking businesses
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