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ABSTRACT

Sale by installment is a sale conditional on payment of the price
regularly over a period of time, afier the subject matter has been
delivered. This practice has spreaded widely and has become a feature of
the modern time. This is because it provides the individuals with benefits
from commodities that it would had otherwise been impossible to
purchase by cash. However, despite of the positive aspects of the sale by
installment, it also has some disadvantages for both the saler and buyer
and sometimes for the society itself. The flaw stems from the credit
character of the sale, and which is regarded as an essential element of it.

The sale by installment is subject to general rules of sales contracts
as well as to the regulating rules of credit bargains. According to the
principles of (freedom of contract) the will of the parties play a great role
in determining the legal framework of the sale by installment in terms of
number of installments, dates of payment and the interests on the credit.
Moreover, the will of the parties to a contract determines the legal effects
on their contractual obligations. The saler may often stipulate many
terms to protect himself against the risk of failure of the buyer to Sulfil his
obligations, such as the term of retaining the ownership of the thing. In
many legal systems such stipulation may often be weak in terms of its
effects. Therefore, to protect their interest the salers may deliberately
change the nature of sales contracts by installments to hire-purchase
contracts. In any way the legal system of many countries refutes such
attempts. On the other hand |, the amount of purchases may exceed the
ability of the buyer for payment of the price. Subsequently the buyer may
fail to fulfil his obligations and become subject to exploitation as a result
of his straitened circumstances.

Since many general legal rules fail to tackle many problems that
such sales raise new legislation’s in many countries have been adopted,
These legislation's have laid down many legal rules to draw up the legal
positions of the to the parties to a contract and rebalance their liabilities
and rights. Also to protect the interests of the third parties and monitor

* this type of sales to participate in economic developments.
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