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Preface

This book is an introductory textbook in probability. No prior knowledge
in probability is required; however, previous exposure to an elementary
precalculus course in probability would prove beneficial in that the student
would not see the basic concepts discussed here for the first time.

The mathematical prerequisite is a year of calculus. Familiarity with
the basic concepts of linear algebra would also be helpful in certain
instances. Often students are exposed to such basic concepts within
the calculus framework. Elementary differential and integral calculus
will suffice for the majority of the book. In some parts of Chapters 7
through 11, the concept of a multiple integral is used. In Chapter 11,
the student is expected to be at least vaguely familiar with the basic
techniques of changing variables in a single or a multiple integral.

Chapter Deseriptions

The material discussed in this book is enough for a one-semester course
in introductory probability. This would include a rather detailed discus-
sion of Chapters 1 through 12, except, perhaps, for the derivations of the
probability density functions following Definitions 1 and 2 in Chapter 11.
It could also include a cursory discussion of Chapter 13.

Most of the material in Chapters 1 through 12—with a quick description
of the basic concepts in Chapter 13—can also be covered in a one-quarter
course in introductory probability. In such a case, the instructor would
omit the derivations of the probability density functions mentioned above,
as well as Sections 9.4, 10.3, 11.3, and 12.2.3.

A chapter-by-chapter description follows. Chapter 1 consists of 16
examples selected from a broad variety of applications. Their purpose is
to impress upon the student the breadth of applications of probability,
and draw attention to the wide range of situations in which probabil-
ity questions are pertinent. At this stage, one could not possibly provide
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Preface

answers to the questions posed without the methodology developed in the
subsequent chapters. Answers to most of these questions are given in
the form of examples and exercises throughout the remaining chapters.
In Chapter 2, the concept of a random experiment is introduced, along
with related concepts and some fundamental results. The concept of a
random variable is also introduced here, along with the basics in counting.
Chapter 3 is devoted to the introduction of the concept of probability
and the discussion of some basic properties and results, including the
distribution of a random variable.

Conditional probability, related results, and independence are covered
in Chapter 4. The quantities of expectation, variance, moment-generating
function, median, and mode of a random variable are discussed in
Chapter 5, along with some basic probability inequalities.

The next chapter, Chapter 6, is devoted to the discussion of some of the
commonly used discrete and continuous distributions.

When two random variables are involved, one talks about their joint
distribution, as well as marginal and conditional probability density func-
tions and also conditional expectation and variance. The relevant material
is discussed in Chapter 7. The discussion is pursued in Chapter 8 with the
introduction of the concepts of covariance and correlation coefficient of
two random variables.

The generalization of concepts in Chapter 7, when more than two
random variables are involved, is taken up in Chapter 9, which concludes
with the discussion of two popular multivariate distributions and the cita-
tion of a third such distribution. Independence of events is suitably carried
over to random variables. This is done in Chapter 10, in which some con-
sequences of independence are also discussed. In addition, this chapter
includes a result, Theorem 6 in Section 10.3, of significant importance in
statistics.

The next chapter, Chapter 11, concerns itself with the problem of deter-
mining the distribution of a random variable into which a given random
variable is transformed. The same problem is considered when two or
more random variables are transformed into a set of new random vari-
ables. The relevant results are mostly simply stated, as their justification
is based on the change of variables in a single or a multiple integral, which
is a calculus problem. The last three sections of the chapter are concerned
with three classes of special but important transformations.

The book is essentially concluded with Chapter 12, in which two of
the most important results in probability are studied, namely, the weak
law of large numbers and the central limit theorem. Some applications
of these theorems are presented, and the chapter is concluded with fur-
ther results that are basically a combination of the weak law of large
numbers and the central limit theorem. Not only are these additional
results of probabilistic interest, they are also of substantial statistical
importance.



Preface xi

As previously mentioned, the last chapter of the book provides an
overview of statistical inference.

This book has a number of features that may be summarized as follows.
It starts with a brief chapter consisting exclusively of examples that are
meant to provide motivation for studying probability.

It lays out a substantial amount of material—organized in twelve
chapters—in a logical and consistent manner.

Before entering into the discussion of the concept of probability, it gath-
ers together all needed fundamental concepts and results, including the
basics in counting.

The concept of a random variable and its distribution, along with the
usual numerical characteristics attached to it, are all introduced early on
so that fragmentation in definitions is avoided. Thus, when discussing
some special discrete and continuous random variables in Chapter 6, we
are also in a position to present their usual numerical characteristics, such
as expectation, variance, moment-generating function, etc.

Generalizations of certain concepts from one to more than one random
variable and various extensions are split into two parts in order to min-
imize confusion and enhance understanding. We do these things for two
random variables first, then for more than two random variables. Indepen-
dence of random variables is studied systematically within the framework
dictated by the level of the book. In particular, the reproductive property
of certain distributions is fully exploited.

All necessary results pertaining to transformation of random variables
are gathered together in one chapter, Chapter 11, rather than discussing
them in a fragmented manner. This also allows for the justification of the
distribution of order statistics as an application of a previously stated the-
orem. The study of linear transformations provides the tool of establishing
Theorem 7 in Section 11.3, a result of great importance in statistical
inference.

In Chapter 12, some important limit theorems are discussed, preemi-
nently the weak law of large numbers and the central limit theorem. The
strong law of large numbers is not touched upon, as not even an outline
of its proof is feasible at the level of an introductory probability textbook.

The book concludes with an overview of the basics in statistical infer-
ence. This feature was selected over others, such as elements of Markov
chains, of Poisson processes, and so on, in order to provide a window into
the popular subject matter of statistics. At any rate, no justice could be
done to the discussion of Markov chains, of Poisson processes, and so on,
in an introductory textbook.




xii Preface

The book contains more than 150 examples discussed in great detail
and more than 450 exercises suitably placed at the end of sections.
Also, it contains at least 60 figures and diagrams that facilitate discus-
sion and understanding. In the appendix, one can find a table of selected
discrete and continuous distributions, along with some of their numerical
characteristics, a table of some formulas used often in the book, a list
of some notation and abbreviations, and often extensive answers to the
even-numbered exercises.

Concluding Comments

An Answers Manual, with extensive discussion of the solutions of all
exercises in the book, is available for the instructor.

A table of selected discrete and continuous distributions, along with
some of their numerical characteristics, can also be found on the inside
covers of the book. Finally, the appendix contains tables for the binomial,
Poisson, normal, and chi-square distributions.

The expression logx (logarithm of x), whenever it occurs, always stands
for the natural logarithm of x (the logarithm of x with base e).

The rule for the use of decimal numbers is that we retain three decimal
digits, the last of which is rounded up to the next higher number (if the
fourth decimal is greater or equal to 5). An exemption to this rule is made
when the division is exact, and when the numbers are read out of tables.

On several occasions, the reader is referred to proofs for more compre-
hensive treatment of some topics in the book A Course in Mathematical
Statistics, 2nd edition (1997), Academic Press, by G.G. Roussas.

Thanks are due to my project assistant, Carol Ramirez, for preparing
a beautiful set of typed chapters out of a collection of messy manuscripts.




Some Motivating Examples

This chapter consists of a single section that is devoted to presenting
a number of examples (16 to be precise), drawn from a broad spectrum of
human activities. Their purpose is to demonstrate the wide applicability
of probability (and statistics). In each case, several relevant questions are
posed, which, however, cannot be answered here. Most of these questions
are dealt with in subsequent chapters. In the formulation of these exam-
ples, certain terms, such as at random, average, data fit by a line, event,
probability (estimated probability, probability model), rate of success, sam-
ple, and sampling (sample size), are used. These terms are presently to be
understood in their everyday sense, and will be defined precisely later on.

Im In a certain state of the Union, n landfills are classified according to their
concentration of three hazardous chemicals: arsenic, barium, and mer-
cury. Suppose that the concentration of each one of the three chemicals
is characterized as either high or low. Then some of the questions that
can be posed are as follows: (i) If a landfill is chosen at random from
among the n, what is the probability it is of a specific configuration? In
particular, what is the probability that it has: (a) High concentration of
barium? (b) High concentration of mercury and low concentration of both
arsenic and barium? (c) High concentration of any two of the chemicals
and low concentration of the third? (d) High concentration of any one of
the chemicals and low concentration of the other two? (ii) How can one
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Chapter 1 Some Motivating Examples

check whether the proportions of the landfills falling into each one of the
eight possible configurations (regarding the levels of concentration) agree
with a priori stipulated numbers?

Suppose a disease is present in 100p1% (0 < p1 < 1) of a population. A diag-
nostic test is available but is yet to be perfected. The test shows 100p2%
false positives (0 < ps < 1) and 100p3% false negatives (0 < pg < 1).
That is, for a patient not having the disease, the test shows positive
(+) with probability ps and negative (—) with probability 1 — pe. For a
patient having the disease, the test shows “—” with probability p3 and
“4+” with probability 1 — p3. A person is chosen at random from the
target population, and let D be the event that the person is diseased
and N be the event that the person is not diseased. Then, it is clear
that some important questions are as follows: In terms of p1, pe, and p3:
(i) Determine the probabilities of the following configurations: D and +,
D and —, N and +, N and —. (ii) Also, determine the probability that a
person will test + or the probability the person will test —. (iii) If the per-
son chosen tests +, what is the probability that he/she is diseased? What
is the probability that he/she is diseased, if the person tests —?

In the circuit drawn below, suppose that switch i = 1,...,5 turns on with
probability p; and independently of the remaining switches. What is the
probability of having current transferred from point A to point B?

R e
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A travel insurance policy pays $1,000 to a customer in case of a loss due
to theft or damage on a 5-day trip. If the risk of such a loss is assessed to
be 1 in 200, what is a fair premium for this policy?

Jones claims to have extrasensory perception (ESP). In order to test the
claim, a psychologist shows Jones five cards that carry different pictures.
Then Jones is blindfolded and the psychologist selects one card and asks
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I EXAMPLE 8

Jones to identify the picture. This process is repeated n times. Suppose,
in reality, that Jones has no ESP but responds by sheer guesses.

(i) Decide on a suitable probability model describing the number of cor-
rect responses. (ii) What is the probability that at most n/5 responses are
correct? (iii) What is the probability that at least /2 responses are correct?

A government agency wishes to assess the prevailing rate of unem-
ployment in a particular county. It is felt that this assessment can be
done quickly and effectively by sampling a small fraction n, say, of the
labor force in the county. The obvious questions to be considered here
are: (i) What is a suitable probability model describing the number of
unemployed? (ii) What is an estimate of the rate of unemployment?

Suppose that, for a particular cancer, chemotherapy provides a 5-year
survival rate of 75% if the disease could be detected at an early stage.
Suppose further that n patients, diagnosed to have this form of cancer at
an early stage, are just starting the chemotherapy. Finally, let X be the
number of patients among the n who survive 5 years.

Then the following are some of the relevant questions that can be asked:
(i) What are the possible values of X, and what are the probabilities that
each one of these values is taken on? (ii) What is the probability that X
takes values between two specified numbers a and b, say? (iii) What is the
average number of patients to survive 5 years, and what is the variation
around this average?

An advertisement manager for a radio station claims that over 100p%
(0 < p < 1) of all young adults in the city listen to a weekend music
program. To establish this conjecture, a random sample of size n is taken
from among the target population and those who listen to the weekend
music program are counted.

(i) Decide on a suitable probability model describing the number of young
adults who listen to the weekend music program. (ii) On the basis of the
collected data, check whether the claim made is supported or not. (iii) How
large a sample size n should be taken to ensure that the estimated average
and the true proportion do not differ in absolute value by more than a
specified number with prescribed (high) probability?

When the output of a production process is stable at an acceptable
standard, it is said to be “in control.” Suppose that a production process
has been in control for some time and that the proportion of defectives
has been p. As a means of monitoring the process, the production staff
will sample n items. Occurrence of k£ or more defectives will be considered
strong evidence for “out of control.”
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(i) Decide on a suitable probability model describing the number X of
defectives; what are the possible values of X, and what is the probability
that each of these values is taken on? (ii) On the basis of the data col-
lected, check whether or not the process is out of control. (iii) How large
a sample size n should be taken to ensure that the estimated proportion
of defectives will not differ in absolute value from the true proportion
of defectives by more than a specified quantity with prescribed (high)
probability?

At a given road intersection, suppose that X is the number of cars passing
by until an observer spots a particular make of a car (e.g., a Mercedes).

Then some of the questions one may ask are as follows: (i) What are the
possible values of X? (ii) What is the probability that each one of these
values is taken on? (iii) How many cars would the observer expect to
observe until the first Mercedes appears?

A city health department wishes to determine whether the mean bacteria
count per unit volume of water at a lake beach is within the safety level of
200. A researcher collected n water samples of unit volume and recorded
the bacteria counts.

Relevant questions here are: (i) What is the appropriate probability model
describing the number X of bacteria in a unit volume of water; what are
the possible values of X, and what is the probability that each one of these
values is taken on? (ii) Do the data collected indicate that there is no cause
for concern?

Measurements of the acidity (pH) of rain samples were recorded at n sites
in an industrial region.

(i) Decide on a suitable probability model describing the number X of the
acidity of rain measured. (ii) On the basis of the measurements taken,
provide an estimate of the average acidity of rain in that region.

To study the growth of pine trees at an early state, a nursery worker
records n measurements of the heights of 1-year-old red pine seedlings.

(i) Decide on a suitable probability model describing the heights X of the
pine seedlings. (ii) On the basis of the n measurements taken, determine
average height of the pine seedlings. (iii) Also, check whether these mea-
surements support the stipulation that the average height is a specified
number.
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It is claimed that a new treatment is more effective than the standard
treatment for prolonging the lives of terminal cancer patients. The stan-
dard treatment has been in use for a long time, and from records in
medical journals the mean survival period is known to have a certain
numerical value (in years). The new treatment is administered to n
patients, and their duration of survival is recorded.

(i) Decide on suitable probability models describing the survival times X
and Y under the old and the new treatments, respectively. (ii) On the basis
of the existing journal information and the data gathered, check whether
or not the claim made is supported.

The lifetime of a new equipment just put in service is an unknown
quantity X. Some important relevant questions are the following: (i) What
is a suitable model describing the lifetime of the equipment? (ii) What is
the probability that the lifetime will be at least ¢, a prescribed amount of
time units? (iii) What is the expected lifetime of the equipment? (iv) What
is the expected cost for operating said equipment?

It is known that human blood is classified in four types denoted by A, B,
AB, and O. Suppose that the blood of n persons who have volunteered to
donate blood at a plasma center has been classified in these four categories.
Then a number of questions can be posed, some of which are:

(i) What is the appropriate probability model to describe the distribution
of the blood types of the n persons into the four types? (ii) What is the
estimated probability that a person, chosen at random from among the n,
has a specified blood type (e.g., O)? (iii) What are the proportions of the
n persons falling into each one of the four categories? (iv) How can one
check whether the observed proportions are in agreement with a priori
stipulated numbers?



Some Fundamental Concepts

This chapter consists of four sections. In the first section, the fundamental
concepts of a random experiment, sample point, sample space, and event
are introduced and illustrated by several examples. In the second section,
the usual set-theoretic type of operations on events are defined, and some
basic properties and results are recorded. In the third section, the very
important concept of a random variable is introduced and illustrated by
means of examples. The closing section is devoted to the discussion of
some basic concepts and results in counting, including permutations and
combinations.

2.1 Some Fundamental Coneepts

One of the most basic concepts in probability (and statistics) is that of
a random experiment. Although a more precise definition is possible, we
will restrict ourselves here to understanding a random experiment as a
procedure that is carried out under a certain set of conditions; it can
be repeated any number of times under the same set of conditions, and
upon the completion of the procedure, certain results are observed. The
results obtained are denoted by s and are called sample points. The set
of all possible sample points is denoted by S and is called a sample space.
Subsets of S are called events and are denoted by capital letters A, B, C,
etc. An event consisting of one sample point only, {s}, is called a simple
event, and composite otherwise. An event A occurs (or happens) if the
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outcome of the random experiment (that is, the sample point s) belongs
in A,s € A; A does not occur (or does not happen) if s ¢ A. The event S
always occurs and is called the sure or certain event. On the other hand,
the event @ never happens and is called the impossible event. Of course,
the relation A C B between two events A and B means that the event B
occurs whenever A does, but not necessarily the opposite. (See Figure 2.1
for the Venn diagram depicting the relation A C B.) The events A and B
are equal if both A € B and B C A.

Figure 2.1

A C B;in fact,
A C B, because
§2 € B,bllt $2 ¢A.

Some random experiments are given in the following, along with
corresponding sample spaces and some events.

Tossing three distinct coins once.

Then, with H and T standing for “heads” and “tails,” respectively, a
sample space is:

S ={HHH,HHT,HTH,THH,HTT,THT, TTH,TTT}.
The event A = “no more than 1 H occurs” is given by:
A={TTT,HTT,THT,TTH}.
Rolling once two distinct dice.
Then a sample space is:
§=1{1,1,1,2),...,1,6),...,(6,1),(6,2),...,(6,6)},
and the event B = “the sum of numbers on the upper faces is < 5” is:

B={(1,1),(1,2),(1,3),(1,4),(2,1),(2,2),(2,3),(3,1),(3,2), (4, D}.
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Drawing a card from a well-shuffled standard deck of 52 cards. Denoting
by C,D,H, and S clubs, diamonds, hearts, and spades, respectively,
by J,Q, K Jack, Queen, and King, and using 1 for aces, the sample space
is given by:

S={1¢,...,1s,...,10¢,...,10g,...,K¢,...,Kg}.
An event A may be described by: A = “red and face card,” so that
A ={Jp,Ju,Qp,Qu,Kp,Kn}.

Recording the gender of children of two-children families.

With b and g standing for boy and girl, and with the first letter on the left
denoting the older child, a sample space is: S = {bb, bg, gb, gg}. An event
B may be: B = “children of both genders.” Then B = {bg, gb}.

Ranking five horses in a horse race.

Then the suitable sample space S consists of 120 sample points, corre-
sponding to the 120 permutations of the numbers 1, 2, 3, 4, 5. (We exclude
ties.) The event A = “horse #3 comes second” consists of the 24 sample
points, where 3 always occurs in the second place. (See also the Corollary
to Theorem 1 in Section 2.4.)

Tossing a coin repeatedly until H appears for the first time.

The suitable sample space here is:
S={H,TH,TTH,...,TT...TH,...}.

Then the event A = “the 1st H does not occur before the 10th tossing” is
given by:

A=|{T..TH,T..TH,...}.
——— ——
9 10

Recording the number of traffic accidents that occurred in a specified
location within a certain period of time.

The appropriate sample space here is S = {0,1,...,M} for a suitable
number M. If M is sufficiently large, then S is taken to be: S = {0,1,...}.

Recording the number of particles emitted by a certain radioactive source
within a specified period of time.

As in the previous example, S is taken to be: S = {0, 1,...,M}, where M is
often a large number, and then as before S is modified to be: S = {0, 1,...}.
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Recording the lifetime of an electronic device, or of an electrical
appliance, etc.

Here S is the interval (0,7T] for some reasonable value of T; that is,
S = (0, T]. Sometimes, for justifiable reasons, we take S = (0, c0).

Recording the distance from the bull’s eye of the point where a dart,
aiming at the bull’s eye, actually hits the plane. Here it is clear that
S =(0,00).

Measuring the dosage of a certain medication, administered to a patient,
until a positive reaction is observed.

Here S = (0, D] for some suitable D (not rendering the medication lethal!).

Recording the yearly income of a target population.

If the incomes are measured in dollars and cents, the outcomes are
fractional numbers in an interval [0, M] for some reasonable M. Again,
for reasons similar to those cited in Example 9, S is often taken to be
S =10, 00).

Waiting until the time the Dow Jones Industrial Average index reaches or
surpasses a specified level.

Here, with reasonable qualifications, we may choose to take S = (0, c0).

Waiting until the lifetime of a new piece of equipment just put in service
expires.

Here S = (0,T] for some suitable (presumably large) T, which for
mathematical convenience may be taken to be oo; i.e., S = (0, c0).

Examples 1-16 in Chapter 1, suitably interpreted, may also serve as
further illustrations of random experiments. Most examples described
previously will be revisited on various occasions.

For instance, in Example 1 in Chapter 1 and in self-explanatory
notation, a suitable sample space is:

S ={AnByMy, AnByM,, AyB/My, A(ByMy, AyB/My,
A(ByM,, A¢B¢My, A¢BiM,}.

Then the events A = “no chemical occurs at high level” and B =
“at least two chemicals occur at high levels” are given by:

A ={AB/M,}, B = {AyBwM,, AyB/My,, A¢ByMy, AnBpMy}.
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In Example 2 in Chapter 1, a patient is classified according to the result
of the test, giving rise to the following sample space:

S= {D+7D_7N+)N_}7

where D and N stand for the events “patient has the disease” and “patient
does not have the disease,” respectively. Then the event A = “false
diagnosis of test” is given by: A = {D—,N+}.

In Example 5 in Chapter 1, the suitable probability model is the
so-called binomial model. The sample space S is the set of 2" points, each
point consisting of a sequence of nS’s and F’s, S standing for success
(on behalf of Jones) and F standing for failure. Then the questions posed
can be answered easily. (See also Theorem 1 in Section 2.4.)

Examples 6 through 9 in Chapter 1 can be discussed in the same
framework as that of Example 5 with obvious modifications in notation.

In Example 10 in Chapter 1, a suitable sample space is:

S={M,MM, M°M‘M,...,M°---M°M,...},

where M stands for the passing by of a Mercedes car. Then the events
A and B, where A = “Mercedes was the 5th car passed by” and B =
“Mercedes was spotted after the first 3 cars passed by” are given by:

A={MM°M°M°M} and B={M°M°M‘M, M°M°‘M°M°M,...}.

In Example 11 in Chapter 1, a suitable sample space is: S = {0, 1,...,M}
for an appropriately large (integer) M; for mathematical convenience,
S is often taken to be: S =1{0,1,2,...}.

In Examples 12 and 13 in Chapter 1, a suitable sample space is
S = (0, T for some reasonable value of T'.

In Example 15 in Chapter 1, a suitable sample space is either S = (0, T']
for a suitable T, or S = (0, co) for mathematical convenience.

In Example 16 in Chapter 1, a suitable sample space S is the set of
4" points, each point consisting of a sequence of n symbols A, B,AB,
and O. The underlying probability model is the so-called multinomial
model, and the questions posed can be discussed by available method-
ology. Actually, there is no need even to refer to the sample space S. All
one has to do is to consider the outcomes in the n trials and then classify
the n outcomes into four categories A, B,AB, and O.

In many cases, questions posed can be discussed without reference to
any explicit sample space. This is the case, for instance, in Example 14 in
Chapter 1.

In the examples discussed previously, we have seen sample spaces con-
sisting of finitely many sample points (Examples 1-5 here and 1, 2, 5, and
6-9 in Chapter 1), sample spaces consisting of countably infinite many
points (for example, as many as the positive integers) (Examples 6-8 here
and 10 and 11 in Chapter 1 if we replace M by oo for mathematical
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convenience in 7, 8, and 11), and sample spaces consisting of as many
sample points as there are in a nondegenerate finite or infinite interval
in the real line, which interval may also be the entire real line (Examples
9-14 here and 12, 13, and 15 in Chapter 1). Sample spaces with count-
ably many points (i.e., either finitely many or countably infinite many) are
referred to as discrete sample spaces. Sample spaces with sample points
as many as the numbers in a nondegenerate finite or infinite interval in
the real line i = (—o0, 00) are referred to as continuous sample spaces.

2.2 Some Fundamental Results

Returning now to events, when one is dealing with them, one may per-
form the same operations as those with sets. Thus, the complement of the
event A, denoted by A°, is the event defined by: A° = {s € S;s ¢ A}. The
event A° is presented by the Venn diagram in Figure 2.2. So A° occurs
whenever A does not, and vice versa.

Figure 2.2

A€ is the shaded
region.

AC

The union of the events Aq,...,A;,, denoted by A;U...UA, or U};l A;,is
the event defined by anzl Aj ={seS;secAj foratleastonej=1,...,n}.
So the event U;'lzl Aj occurs whenever at least one of A;,j = 1,...,n occurs.
For n = 2,A; U Ay is presented in Figure 2.3. The definition extends to
an infinite number of events. Thus, for countably infinite many events A;,
j=1,2,..., one has Uj’ilA- ={s e S;s €A, forat least one j = 1,2,...}.

Figure 2.3
S
A1 U Ag is the
shaded region.
A Ay
The intersection of the events A;,j = 1,...,n is the event denoted

by AinN---NA, or ﬂJ’-LzlAj and is defined by ﬂJ'-;lA- ={seS;seA,
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for all j = 1,...,n}. Thus, ﬂleAj occurs whenever all A;,j = 1,...,n
occur simultaneously. For n = 2,A; N Ag is presented in Figure 2.4. This
definition extends to an infinite number of events. Thus, for countably

infinite many events A;,j = 1,2,..., one has ﬂfilA' ={seS;s €A, for
allj=1,2,...}.
Figure 2.4
S
A1 N Ag is the
shaded region.
A A,

If A1 NAg = @, the events A and Ag are called disjoint (see Figure 2.5).
The events A;, j = 1,2,..., are said to be mutually or pairwise disjoint,
if A; NA; = @ whenever i #j.

Figure 2.5

A1 and A are
disjoint; that is,
AiNA j=a.
A A,

The differences A —Ag and Ag — Aq are the events defined by A1 —Ag =
(se€8;s€Aq,s¢Ag),Ag — A1 ={s € S;s € Ag,s ¢ Ay} (see Figure 2.6).

Figure 2.6

Ay — Agis 4
A2 - AliS\\\\.

A Ay

From the definition of the preceding operations, the following prop-
erties follow immediately, and they are listed here as a proposition for
reference.
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PROPOSITION 1

(i) S¢=g,0°=S8,A)F - A.

(i) SUA=S,0UA=AAUA°=S,AUA=A.
(iii) SNA=A,0NA=0,ANA°=0,ANA=A.

The previous statements are all obvious, as is the following: @ C A for
every event A in S. Also,

PROPOSITION 2

A1 UAgUA3) =(A1UA9) UA ..

Ai n (Az ﬂAg) _ (Ai ﬂAZ) ﬂAg} (associative laws)
AjUAg =Ay UAl}

A1NAs=AsNA;
AN(UA) = Ui mAj)}
AU (ﬂJAJ) = ﬂj(A UAj)

@)
(ii)

(commutative laws)

(iii)

(distributive laws)

REMARK: 1 In the last relations, as well as elsewhere, when the range
of the index j is not indicated explicitly, it is assumed to be a finite set,
such as {1,...,n}, or a countably infinite set, such as {1,2,...}.

For the purpose of demonstrating some of the set-theoretic operations
just defined, let us consider some concrete examples.

Consider the sample space S = {s1, s, s3, S4, S5, Sg, 57,88} and define the
events A1,Ag, and Ag as follows: A; = {s1,s9,s3}, As = {s9,S83,54,S5},
Az = {ss3,s4,S5,58}. Then observe that:

A{ = {s4,85,86,57,88}, A§ = {51,86,57,88}, A§ = {51,52,56,57};
A1 UAg = {s1,52,53,54,85}, A1UA3 = {s1,52,53,54,55,58},
Ag UA3 = {sg,53,54,85,88}, A1UAzUA3 = {s1,59,53,54,55,58};
A1 NAg = {sg,s3}, A1NA3={s3}, A1NA2NA3={s3};
Ay —Ag = {s1}, Az —A;={s4,85}, A1—A3={s1,52},
A3 — A1 = {s4,85,88}, Az —Agz={s2}, A3 —Ag={ss};
(AS)° = {s1,52,53)(=A1), (A5)° = (52,53, 54,55} (=A),
(AS)° = {s3,54,55,58}(=A3).
An identity and DeMorgan’s laws stated subsequently are of significant

importance. Their justifications are left as exercises (see Exercises 2.14
and 2.15).
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PROPOSITION 3 (An Identity) U;A; =A;U (A{NAg)U(A{NASN
Ag)U...UMASNASN...NAS [ NA)U...

The significance of this identity is that the events on the right-hand
side are pairwise disjoint, whereas the original events A;, j > 1, need not
be so.

PROOF (partial) As an indication of how one argues in establishing
such an identity, suppose we wish to show that A; UAg = A; U (A NAg).
Let s belong to the left-hand side. Then, if s € Ay, it clearly belongs to the
right-hand side, whereas if s ¢ Ay, then s € Ay and hence s € (A] N As),
so that s belongs to the right-hand side again. Now, let s belong to the
right-hand side, and suppose that s € A;. Then, clearly, s belongs to the
left-hand side. If s ¢ Aj, then s € (A{ N Ag), so that s € Ay, and hence
belongs to the left-hand side again (see also Exercise 2.14). A

m From Example 15, we have:

Ay =({s1,s82,83}, AJNAz ={s4,s5}, A{NA;NA3={sg}.

Note that A;,A{ NAg, A] NA§ N A3 are pairwise disjoint. Now A; U (A N
Ag) U (A] NAG N A3) = {s1,52,53,54,85,8}, which is equal to A; UAg UA3;
that is,

A1 UA3 UA3 =A;1 U (A{ NAg) U (A{ NAS NA3),
as the preceding identity states.
PROPOSITION 4 (DeMorgan’s Laws) (UjA;)°= mjAJ‘r’, (NjA;) = UjAJ‘r’ .

PROOF (partial) As an illustration, consider the case (A1 NAg)’ =
A UAS. Let s € (A; NAg). Then s ¢ (A1 NAg) so that s ¢ Ay or s ¢
Ag. If s ¢ Ay, then s € A{ and hence s belongs to the right-hand side.
Similarly, if s ¢ Ag. Next, let s belong to the right-hand side, so that
s € A{ or s € Aj. If s € AS, then s ¢ Ay, so that s ¢ (A; NAg) and hence
s € (A1 NA)°. So, s belongs to the left-hand side, and similarly if s € A§
(see also Exercise 2.15). A

Im Again from Example 15, one has:

(A1 UA2) = {s6,87,58}, A{NAG = {se,57,88};

(A1 UAg UA3) = {sg,s7}, A‘i ﬁAg ﬂAg = {sg,s7};

(A1 NAg)¢ = {s1,54,85,56,57,88}, A]UAG = {s1,54,55,56,57,58};
(A1 NAy NA3)° = {s1,52,54,855,56,57, 58},

AJUAGUAS = {s1,52,54,55,6,57, 88},
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I EXAMPLE 18

so that

(A; UAp)S =A(i ﬂA%, (A UAg UA3R) =Aci ﬂA% ﬂAg,
(A1 NAy)° =A(i UA%, (A1 NAgNA3g)S =Aci UA% UA%,

as DeMorgan’s laws state.

As a further demonstration of how complements, unions, and intersec-
tions of sets are used for the expression of new sets, consider the following
example.

In terms of the events Aj,As, and A3 (in some sample space S) and,
perhaps, their complements, unions, and intersections, express the
following events:

D; = “A; does not occur,” i = 1,2, 3, so that D1 = A{,Ds = A, D3 = AS;

E = “all A1,Ag,Ag occur,” so that E = A1 NAg N Ag;

F = “none of A1,Ag, A3 occurs,” so that F' = A] N A NAS;

G = “at least one of A1,Ag, A3 occurs,” so that G = A1 UAg UAg;

H = “exactly two of Aj,Ag, Az occur,” so that H = (A; N Az NA§)U
(A1 NA§NA3) U (A{ NAg NA3);

I = “exactly one of Ay, Az, Ag occurs,” so that I = (A1 NA§NAS)U

(A NA2 NAS) U (A{ NASNA3).

It also follows that:

G = “exactly one of Aj,A9,A3 occurs” U “exactly two of Ay,As,As
occur” U “all A;,Ag,As occur”
=IUHUE.

This section concludes with the concept of a monotone sequence of events.
Namely, the sequence of events {A,},n > 1, is said to be monotone if either
A1 C Ay C ... (increasing) or A1 D Ag D ... (decreasing). In case of an
increasing sequence, the union Ujoil Aj is called the limit of the sequence,
and in case of a decreasing sequence, the intersection ﬂ;ﬁl Aj is called its
limit.

The concept of the limit is also defined, under certain conditions, for
nonmonotone sequences of events, but we are not going to enter into it
here. The interested reader is referred to Definition 1 in Chapter 1, of the
book A Course in Mathematical Statistics, 2nd edition (1997), Academic
Press, by G. G. Roussas.
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2.1 An airport limousine departs from a certain airport with three
passengers to be delivered to any one of three hotels denoted by
Hi,Hy,Hs. Let (x1,x2,x3) denote the number of passengers (not
which ones!) left at hotels H1, Hy, and Hg, respectively.

(i) Write out the sample space S of all possible deliveries.
(ii) Consider the events A,B,C,D, and E, defined as follows, and
express them in terms of sample points.

= “one passenger in each hotel”

= “all passengers in H;”

= “all passengers in one hotel”

“at least two passengers in H;”

= “fewer passengers in H; than in each one of Hy and H3.”

HOQw»>

2.2 A machine dispenses balls that are either red or black or green.
Suppose we operate the machine three successive times and record
the color of the balls dispensed, to be denoted by r, b, and g for the
respective colors.

(i) Write out an appropriate sample space S for this experiment.
(ii) Consider the events A, B, and C, defined as follows, and express
them by means of sample points.

A = “all three colors appear”
B = “only two colors appear”
C = “at least two colors appear.”

2.3 A university library has five copies of a textbook to be used in a cer-
tain class. Of these copies, numbers 1 through 3 are of the 1st edition,
and numbers 4 and 5 are of the 2nd edition. Two of these copies are
chosen at random to be placed on a 2-hour reserve.

(i) Write out an appropriate sample space S.
(i1)) Consider the events A,B,C, and D, defined as follows, and
express them in terms of sample points.
A = “both books are of the 1st edition”
B = “both books are of the 2nd edition”
C = “one book of each edition”
D = “no book is of the 2nd edition.”

2.4 A large automobile dealership sells three brands of American cars,
denoted by ai,ag,as; two brands of Asian cars, denoted by b1,b9;
and one brand of a European car, denoted by c. We observe the cars
sold in two consecutive sales. Then:

(i) Write out an appropriate sample space for this experiment.
(ii) Express the events defined as follows in terms of sample

points:
A = “American brands in both sales”
B = “American brand in the first sale and Asian brand in the

second sale”
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C = “American brand in one sale and Asian brand in the other
sale”

D = “European brand in one sale and Asian brand in the other
sale.”

Hint: For part (i), denote by (x1,x2) the typical sample point,
where x; and x9 stand for one of a1, ag, as; b1, be; c.

2.5 Of two gas stations I and II located at a certain intersection, I has
five gas pumps and II has six gas pumps. On a given time of a day,
observe the numbers x and y of pumps (not which ones!) in use in
stations I and II, respectively.

(i) Write out the sample space S for this experiment.
(ii) Consider the events A,B,C, and D, defined as follows, and
express them in terms of sample points.

A = “only three pumps are in use in station I”
B = “the number of pumps in use in both stations is the same”
C = “the number of pumps in use in station II is larger than

that in station I”
“the total number of pumps in use in both stations is not
greater than 4.”

D

2.6 At a certain busy airport, denote by A, B, C, and D the events defined
as follows:

= “at least 5 planes are waiting to land”

“at most 3 planes are waiting to land”

= “at most 2 planes are waiting to land”

= “exactly 2 planes are waiting to land.”

In terms of the events A,B,C, and D and, perhaps, their

complements, express the following events:

E = “at most 4 planes are waiting to land”

F = “at most 1 plane is waiting to land”

G = “exactly 3 planes are waiting to land”

H = “exactly 4 planes are waiting to land”

= “at least 4 planes are waiting to land.”

SaQwp»

—
|

2.7 Let S={(x,y) eR?=NxN; —83<x<3, 0<y<4, x and y integers},
and define the events A,B,C, and D as follows:

A={k,y)eS;x=y}, B={(,y)eS;x=-y},
C={x,y)eS; x2 =y2}, D={(x,y)€S; x2+y2§5}.

(i) List explicitly the members of S.
(i) List the members of the events just defined.

2.8 In terms of the events A1,A3,A3 in a sample space S and, perhaps,
their complements, express the following events:
(i) By={s€eS; s belongs to none of A1,A9,A3}.
(il) B1={s€S; s belongs to exactly one of A1,A9,A3}.
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(iii) Ba={s€S; s belongs to exactly two of A;,As,A3}.
(iv) Bg={s€S; s belongs to all of A1,A9,A3}.

(v) C={seS; s belongs to at most two of A1,A9,A3}.
(vi) D={s€S,; s belongs to at least one of A{,A9,A3}.

2.9 If for three events A,B, and C it happens that either AUBUC = A or
ANBNC=A, what conclusions can you draw? That is, how are the
events A, B, and C related?

2.10 Show that A is the impossible event (that is, A=), if and only if
(ANB°)U(A°NB) =B for every event B.

2.11 Let A, B, and C be arbitrary events in S. Determine whether each of
the following statements is correct or incorrect.
(i) A—B)UB=(ANB°)UB=B.
(i) (AUB)-A=(AUB)NA°=B.
(iii) (ANB)N(A—-B)=(ANB)N(ANB*)=2.
(iv) (AUB)N(BUC)N(CUA)=(ANB)UBNC)U(CNA).

Hint: For part (iv), you may wish to use Proposition 2.

2.12 For any three events A, B, and C in a sample space S, show the
transitive property (i.e., ACB and B C () implies that A CC holds.

2.13 Establish the distributive laws; namely AN(U;A;) =U;(ANA;) and AU
(ﬂjAj) = ﬂj (A UAJ').

Hint: Show that the event of either side is contained in the event
of the other side.

2.14 Establish the identity:
UiAj=A1U(A{NA2)U(A{NAGNA3)U- -
Hint: As in Exercise 2.13.
2.15 Establish DeMorgan’s laws, namely:
(YA =MjA] and  (M;A)° =U;A;7.
Hint: As in Exercise 2.13.
2.16 Let S=% and, for n=1,2,..., define the events A, and B,, by:

1 1 3
An:{xefﬁ; —5+—<x<20——}, Bn:{xefﬁ;0<x<7+—}.
n n n

(i) Show that the sequence {A,} is increasing and the sequence {B,}
is decreasing.
(i) Identify the limits, lim A,=J;”;A, and lim B,=(>"B5,.
n—o0 n— 0o

Remark: See discussion following Example 18.
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2.3 Random Variables

For every random experiment, there is at least one sample space appro-
priate for the random experiment under consideration. In many cases,
however, much of the work can be done without reference to an explicit
sample space. Instead, what are used extensively are random variables
and their distributions. These quantities will be studied extensively in
subsequent chapters. What is presented in this section is the introduction
of the concept of a random variable.

Formally, a random variable (r.v.) is simply a function defined on a
sample space S and taking values in the real line i = (—o0, c0). Random
variables are denoted by capital letters, such as X,Y,Z, with or without
subscripts. Thus, the value of the r.v. X at the sample point s is X(s),
and the set of all values of X, that is, the range of X, is usually denoted
by X(S). The only difference between an r.v. and a function in the usual
calculus sense is that the domain of an r.v. is a sample space S, which may
be an abstract set, unlike the usual concept of a function, whose domain
is a subset of i or of a Euclidean space of higher dimension. The usage of
the term “random variable” employed here rather than that of a function
may be explained by the fact that an r.v. is associated with the outcomes of
a random experiment. Thus, one may argue that X(s) is not known until
the random experiment is actually carried out and s becomes available.
Of course, on the same sample space, one may define many distinct r.v.’s
(see Figure 2.7).

Figure 2.7

The r.v. X maps (transfers)
the sample space S into the
real line .

X()

In reference to Example 1, instead of the sample space S exhibited
there, one may be interested in the number of heads appearing each
time the experiment is carried out. This leads to the definition of the r.v.
X by: X(s) = # of H’s in s. Thus, X(HHH) = 3,X(HHT) = X(HTH) =
X(THH) = 2,XHATT) = X(THT) = X(TTH) = 1, and X(TTT) = 0,
so that X(S) = {0,1,2,3}. The notation (X < 1) stands for the event
{s € $;X() <1} ={TTT,HTT, THT, TTH}. In the general case and for
B C 9, the notation (X € B) stands for the event A in the sample space
S defined by: A = {s € S; X(s) € B}. It is also denoted by X~ 1(B) (see
Figure 2.8).
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Figure 2.8

For B = {0, 1}, we have:
(XeB)=(X =1)=
X~YB)={TTT,
HTT,THT,TTH}.

X:

In reference to Example 2, an r.v. X of interest may be defined by
X(s) = sum of the numbers in the pair s. Thus, X((1,1)) = 2,X((1,2)) =
X((2,1)) =3,...,X((6,6) =12, and X(S) = {2,3,...,12}. Also, X 1({7}) =
{s e S X(s) =17 = {(1,6),(2,5),(3,4),4,3),(5,2),(6,1)}. Similarly for
Examples 3-5.

In reference to Example 6, a natural r.v. X is defined to denote the
number of tosses needed until the first head occurs. Thus, X(H) =
1,X(TH) = 2,...,X(T...TH) = n,..., so that X(S) = {1,2,...}. Also,

n—1
X>4)=X=>5)={TTTTH, TTTTTH, ...} (see Figure 2.9).

In reference to Examples 7 and 8, an obvious rv. X is: X(s) = s,
s = 0,1,...

In reference to Example 9, an r.v. X of interest is X(s) = s, s € S, and
similarly for Examples 10, 12, and 13. In Example 11, X(s) = s,s € (0,D].

In reference to Example 14 (with S = (0, 00)), let X be the r.v. denoting
the cost of operating said equipment up to time s, and, to be specific,
suppose that X(s) = 2(1 — 0.5e7925) s > 0. Then the range of X is
(1,2), and for B = [1.25,1.75], we have: (X € B) = (1256 < X <
1.75) = X1([1.25,1.75]) = [50log(4/3),501log 4]. This is so because by
routine manipulation, 1.25 < 2(1 — 0.5¢702) < 1.75 is equivalent to
501log(4/3) < s < 50log4, where as always, log stands for the natural
logarithm (see Figure 2.10).

In reference to Example 10 in Chapter 1, an r.v. X may be defined thus:
X(s) = the position of M in s. Then, clearly, X(S) = {1,2,...} (see also
page 10).
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Figure 2.9

For B = {5,6,...},
we have:
XeB)=(X=5)=
X~YB)=(TTTTH,
TTTTTH,...,
T..TH,..).

Ve

n-1

Figure 2.10

The interval
[5010g(4/3), 50 log 4] ~
[14.38, 69.31] is the set
of all sample points s
mapped onto [1.25, 1.75]
under the r.v. X; it is
X~1([1.25, 1.75)).

(N
)
NY

v

{;{j A

MTT™——50l0g4 ~ 69.31

=

In reference to Example 16 in Chapter 1, the r.v.’s of obvious interests
are: X4 = # of those persons, out of n, having blood type A, and similarly
for X, Xap,Xp (See also page 10).

From the preceding examples, two kinds of r.v.’s emerge: random vari-
ables, which take on countably many values, such as those defined in
conjunction with Examples 1-5, 6-8 here, and 16 in Chapter 1, and
r.v.’s, which take on all values in a nondegenerate (finite or not) inter-
val in f. Such are r.v.’s defined in conjunction with Examples 9-14.
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Random variables of the former kind are called discrete r.v.’s (or r.v.’s
of the discrete type), and r.v.’s of the latter type are called continuous
r.v.’s (or r.v.’s of the continuous type).

More generally, an r.v. X is called discrete (or of the discrete type), if
X takes on countably many values; that is, either finitely many values
such as x1,...,x, or countably infinite many values such as xg,x1,... or
X1,%2,.... On the other hand, X is called continuous (or of the continuous
type) if X takes all values in a proper interval I C Ri. Although there are
other kinds of r.v.’s, in this book we will restrict ourselves to discrete and
continuous r.v.’s as just defined.

The study of r.v.’s is one of the main objectives of this book.

3.1 In reference to Exercise 2.1, define the r.v.’s X;,i = 1,2,3 as follows:
X; = # of passengers delivered to hotel H;.
Determine the values of each X;,i = 1,2, 3, and specify the values of
the sum X; + Xs + Xs.

3.2 In reference to Exercise 2.2, define the r.v.’s X and Y as follows: X = #
of red balls dispensed, Y = # of balls other than red dispensed.
Determine the values of X and Y, and specify the values of the sum
X+Y.

3.3 In reference to Exercise 2.5, define the r.v.’s X and Y as follows: X = #
of pumps in use in station I, Y = # of pumps in use in station II.
Determine the values of X and Y, and also of the sum X + Y.

3.4 In reference to Exercise 2.7, define the r.v. X by: X((x,y)) =x + y.
Determine the values of X, as well as the following events: (X < 2),
B<X<5hH),X>6).

3.5 Consider a year with 365 days, which are numbered serially from
1 to 365. Ten of those numbers are chosen at random and without
replacement, and let X be the r.v. denoting the largest number drawn.
Determine the values of X.

3.6 A four-sided die has the numbers 1 through 4 written on its sides, one
on each side. If the die is rolled twice:
(i) Write out a suitable sample space S.
(ii) IfX is the r.v. denoting the sum of numbers appearing, determine
the values of X.
(iii) Determine the events: (X < 3),(2 <X < 5),(X > 8).

Hint: For part (i), the typical sample point is a pair (x,y), where x
and y run through the values 1, 2, 3, 4.

3.7 From a certain target population, n individuals are chosen at random
and their blood types are determined. Let X7,X9,X3, and X4 be the
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r.v.’s denoting the number of individuals having blood types A, B, AB,
and O, respectively.

Determine the values of each one of these r.v.’s, as well as the values
of the sum X7 + Xo + X3 + X4.

3.8 A bus is expected to arrive at a specified bus stop any time between
8:00 and 8:15 a.m., and let X be the r.v. denoting the actual time of
arrival of the bus.

(i) Determine the suitable sample space S for the experiment of
observing the arrival of the bus.
(ii) What are the values of the r.v. X?
(iii) Determine the event: “The bus arrives within 5 minutes before
the expiration of the expected time of arrival.”

2.4 Basie Concepts and Results in Counting

In this brief section, some basic concepts and results are discussed regard-
ing the way of counting the total number of outcomes of an experiment, or
the total number of different ways we can carry out a task. Although many
readers will undoubtedly be familiar with parts of or the entire material
in this section, it would be advisable, nevertheless, to invest some time
here in introducing and adopting some notation, establishing some basic
results, and then using them in computing probabilities in the classical
probability framework in Chapter 3.

Problems of counting arise in a great number of different situations.
Here are some of them. In each one of these situations, we are asked to
compute the number of different ways that something or other can be
done. Here are a few illustrative cases.

Im (i) Attire yourself by selecting a T-shirt, a pair of trousers, a pair of

shoes, and a cap out of ny T-shirts, no pairs of trousers, n3 pairs of
shoes, and n4 caps (e.g., n1 =4,n9=3,n3=ny4 = 2).
(i) Form all k-digit numbers by selecting the % digits out of n available
numbers (e.g., k = 2,n =4 such as {1, 3, 5, 7}).
(iii) Form all California automobile license plates by using one number,
three letters and then three numbers in the prescribed order.
(iv) Form all possible codes by using a given set of symbols (e.g., form
all “words” of length 10 by using the digits 0 and 1).
(v) Place k& books on the shelf of a bookcase in all possible ways.
(vi) Place the birthdays of % individuals in the 365 days of a year in all
possible ways.
(vii) Place % letters into k2 addressed envelopes (one letter to each
envelope).
(viii) Count all possible outcomes when tossing . distinct dice.
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THEOREM 1

(ix) Select % cards out of a standard deck of playing cards (e.g., for £ = 5,
each selection is a poker hand).

(x) Form all possible k-member committees out of n available
individuals.

The calculation of the numbers asked for in situations (i) through
(x) just outlined is in actuality a simple application of the so-called
fundamental principle of counting, stated next in the form of a theorem.

(Fundamental Principle of Counting) Suppose a task is completed
in k stages by carrying out a number of subtasks in each one of
the % stages. If the numbers of these subtasks are ny,...,n; for the
k stages, respectively, then the total number of different ways the
overall task is completed is: n1 x --- x np.

Thus, in (i) above the number of different attires is: 4 x 3 x 2 x 2 = 48.

In (ii), the number of all 2-digit numbers formed by using 1, 3, 5, 7 is:
4 x4=16 (11, 13, 15, 17; 31, 33, 35, 37; 51, 53, 55, 57; 71, 73, 75, T7).

In (iii), the number of all possible license plates (by using indiscrim-
inately all 10 digits from O through 9 and all 26 letters of the English
alphabet, although this is not the case in practice) is: 10 x (26 x 26 x 26) x
(10 x 10 x 10) = 175,760,000.

In (iv), the number of all possible “words” is found by taking £ = 10
and ny = --- = n1p = 2 to obtain: 210 = 1,024.

In (v), all possible arrangements are obtained by taking nq1 = k,ng =
k—1,...,np, =k—(k—1) =1toget: k(k—1)...1 =1...(k — k. For
example, for £ = 10, the number of arrangements is: 3,628,800.

In (vi), the required number is obtained by taking n; = --- = nj, = 365
to get: 365%. For example, for £ = 3, we have 365° = 48,627,125.

In (vii), the required number is: k(2 —1)...1 = 1...(k — 1)k obtained
by takingny =k,no=k—-1,...,np, =k — (k-1 =1.

In (viii), the required number is: 6% obtained by taking n;=---=n; =86.
For example, for 2 = 3, we have 63 = 216, and for £ = 10, we have
610 = 60,466,176.

In (ix), the number of poker hands is: W = 2,598,960. The
numerator is obtained by taking n1=>52,n9=51,n3=50,n4=49,n5=48.
The division by 120 (= 1 x 2 x 3 x 4 x 5) accounts for elimination of hands
consisting of the same cards but drawn in different order.

Finally, in (x), the required number is: %w, by arguing as

G . 10x9x8 __
in (ix). For example, for n = 10 and k£ = 3, we have: 37573 = 120.

In all of the situations (i) through (x), the required numbers were calcu-
lated by the appropriate application of Theorem 1. Furthermore, in many
cases, as clearly exemplified by cases (ii), (iii), (v), (vii), (ix), and (x), the




2.4 Basie Concepts and Results in Counting 25

task performed consisted of selecting and arranging a number of objects
out of a set of available objects. In so doing, the order in which the objects
appear in the arrangement may be of significance, as is, indeed, the case
in situations (ii), (iii), (iv), (v), (vi), and (vii), or it may be just irrelevant,
as happens, for example, in cases (ix) and (x). This observation leads us to
the concepts of permutations and combinations. More precisely, we have

DEFINITION 1

An ordered arrangement of k objects taken from a set of n objects
(1 < k < n) is a permutation of the n objects taken % at a time.
An unordered arrangement of k& objects taken from a set of n objects
is a combination of the n objects taken & at a time.

The question then arises of how many permutations and how many
combinations there are. The answer to this question is given next.

COROLLARY (to Theorem 1)

(i) The number of ordered arrangements of a set of n objects taken &
at a time (1 < k < n) is n* when repetitions are allowed. When no
repetitions are allowed, this number becomes the permutations of n
objects taken % at a time, is denoted by P, ;, and is given by:

P,p=n(n-1...n—k+1). (2.1)
In particular, for £ = n,
P,n=n(rn—-1)...1=1...(n — Dn =nl,

where the notation n! is read “n factorial.”

(i1)) The number of combinations (i.e., the number of unordered and with-
out repetition arrangements) of n objects taken % at a time (1 <k <n)
is denoted by (}) and is given by:

ny Pn,k _ n!
<k) TR Rm—k) (2.2)

REMARK: 2 Whether permutations or combinations are appropriate in
a given problem follows from the nature of the problem. For instance,
in (i), permutations rather than combinations are appropriate as, for
example, 13 and 31 are distinct entities. The same is true of cases (iii)-
(viii), whereas combinations are appropriate for cases (ix) and (x).

As an example, in part (ii), P42 = 4 x 3 = 12 (leave out the numbers

with identical digits 11, 22, 33, and 44), and in part (ix), (¥) = 22, =

2,598,960, after cancellations and by carrying out the arithmetic.
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REMARK: 3 1In (2.2), set £ = n. Then the left-hand side is clearly 1, and
the right-hand side is n’,‘—('), = &. In order for this to be 1, we define 0! = 1.
From formula (2.2), it also follows that () = 1.

In computing the permutations (factorial) P,, = n!, the assumption
was made that the n objects were distinct. If this fails to be true, the
number n! will have to be adjusted suitably. More precisely, we have the
following result.

PROPOSITION 5 Consider n objects that are divided into 2 groups
(1 < k < n) with the property that the m; members of the ith group
are identical and distinct from the members of the remaining groups,
m1i + ...+ mp = n. Then the number of distinct arrangements of the n
objects is n!/m1! x ... x mp!

PROOF One way of generating all distinct arrangements of the n objects
is to select m; positions out of n available in (n’;) possible ways and place
there the m; identical objects, i = 1,...,%. Then, by Theorem 1, the total
number of arrangements is:

() x (") XL (T TR =

my ma mp,
n! (n—mq)! (n—-my—...—mp_1)! _
X X... X =
mi!(n—m1q)! mo!(n—m1—my)! mp!(n—my—...—mp_1—mp)!
| .
7. since(n—mq—...—mp_1—mp)! =0 =1.

milxmg!x...xmp!?

An alternative way to look at this problem would be to consider the n!
arrangements of the n objects, and then make the m;! arrangements
within the ith group, i = 1,...,%, which leave the overall arrangement
unchanged. Thus, the number of distinct arrangements of the n objects is
nl/mi! xma! x...xmp! A

This section is concluded with the justification of Theorem 1 and its
corollary and some applications of these results.

PROOF OF THEOREM 1 1tisdone by induction. For £ = 2, all one has
to do is to pair out each one of the ny ways of carrying out the subtask
at stage 1 with each one of the ng ways of carrying out the subtask at
stage 2 in order to obtain ni x ng for the number of ways of completing
the task. Next, make the induction hypothesis that the conclusion is true
for £ = m and establish it for 2 = m + 1. So, in the first m stages, the total
number of ways of doing the job is: nq x - - - xn,,, and there is still the final
(m+1)st stage for completing the task. Clearly, all we have to do here is to
combine each one of the ny x --- x n,, ways of doing the job in the first m
stages with each one of the n,, 1 ways of carrying out the subtask in the
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(m + 1)st stage to obtain the number ny x - -+ X ny X nype1 of completing
the task. A

PROOF OF THE COROLLARY

(i) Here, we are forming an ordered arrangement of objects in . stages by
selecting one object at each stage from among the n available objects
(because repetitions are allowed). Thus, the theorem applies with n; =
..~ = nj, = n and gives the result n*. When repetitions are not allowed,
the only thing that changes from the case just considered is that:
ni=n,ng=n-1,...,np, =n—(k—1)=n—-k+1, and formula (2.1)
follows.

(i) Let (Z) be the number of combinations (unordered without repetition
arrangements) of the n objects taken % at a time. From each one of
these unordered arrangements, we obtain k! ordered arrangements
by permutation of the & objects. Then k! x (}) is the total number of
ordered arrangements of the n objects taken % at a time, which is P, ,
by part (i). Solving for (Z), we obtain the first expression in (2.2). The
second expression follows immediately by multiplying by (n — k)...1
and dividingby 1...(n —k)=(n —k)! A

There are many interesting variations and deeper results based on
Theorem 1 and its corollary. Some of them may be found in Sections 2.4
and 2.6 of Chapter 2 of the book A Course in Mathematical Statistics,
2nd edition (1997), Academic Press, by G. G. Roussas.

The faculty in an academic department at UC-Davis consists of 4 assistant
professors, 6 associate professors, and 5 full professors. Also, it has
30 graduate students. An ad hoc committee of 5 is to be formed to study
a certain curricular matter.

(i) What is the number of all possible committees consisting of faculty
alone?

(ii) How many committees can be formed if 2 graduate students are to be
included and all academic ranks are to be represented?

DISCUSSION 1t is clear that combinations are the appropriate tool
here. Then we have:

(i) This number is: () = 3 = 11x12x18xl4x15 _ 3 g3,

0
(i1) Here the number is: (320) (‘i
52,200.

JOE) = gk x 4 x 6 x5 = 2520 x 120 =

In how many ways can one distribute 5 gifts to 15 persons if no person
receives more than one gift?
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DISCUSSION The answer is (155) = % = 3003.

How many 5-letter words can be formed by using the 26 letters of the
English alphabet if: (i) No restrictions are imposed; (ii) All 5 letters are
to be distinct.

DISCUSSION

(i) The answer here is 26° = 11,881,376.
(ii) In this case, the answer is Pgog 5 = 26 x 25 x 24 x 23 x 22 = 7,893,600.

Each one of 10 workers is to be assigned to one of 10 different jobs.
How many assignments are possible?

DISCUSSION Clearly, the answer is 10! =1 x 2 x... x 10 = 3,628,800.

By using 3 A’s, 2 E’s, 1 H, 2 L’s, 2 S’s, and 1 T, one can form the word
TALLAHASSEE, the name of the capital city of the state of Florida. How
many other distinct words can be formed?

DISCUSSION There are 11 letters altogether. Then, by Proposition 5,
the total number of words is:

11!
! x 2 x 1! x 2! x 2! x 1!

=4x5x6x7x9x10x 11 =_831,600.

Therefore there are another 831,599 distinct words in addition to
TALLAHASSEE.

Use Proposition 5 in order to show that the multinomial expansion of
(x1 +...+xp)" is given by:

n! m m
E —x11 x...xxkk,
mi! x... x my!

where the summation extends over all nonnegative integers m1,...,m;
withmi +... + mp =n.

DISCUSSION The multinomial expansion of (x1 +...+xz)" is the sum-
mation of all possible terms of the form x7"* x ... x x,*, where the m;’s
are as described. However, this amounts to computing the number of dis-
tinct arrangements of n objects divided into £ groups with m; identical
objects (x;) in the ith group, i = 1,...,%k. This number was seen to be
n!/mq! x ... x mp!
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4.1 Telephone numbers at UC-Davis consist of 7 digits, the first 3 of
which are 752. It is estimated that about 15,000 different telephone
numbers are needed to serve the university’s needs.

Are there enough telephone numbers available for this purpose?
Justify your answer.

4.2 An experimenter is studying the effects of temperature, pressure,
and a catalyst on the yield of a certain chemical reaction. Three
different temperatures, four different pressures, and five different
catalysts are under consideration.

(1) If any particular experimental run involves the use of a single
temperature, pressure, and catalyst, how many experimental
runs are possible?

(ii)) How many experimental runs are there that involve use of the
lowest temperature and the two lowest pressures?

(iii) How many experimental runs are possible if a specified catalyst
is to be used?

4.3 (i) Given that a zip code consists of a 5-digit number, where the
digits are selected from among the numbers 0, 1,...,9, calculate
the number of all different zip codes.

(ii) If X is the r.v. defined by: X (zip code) = # of nonzero digits in
the zip code, which are the possible values of X?
(iii) Give 3 zip codes and the respective values of X.

4.4 State how many 5-digit numbers can be formed by using the numbers
1, 2, 3, 4, and 5, so that odd positions are occupied by odd numbers
and even positions are occupied by even numbers, if:

(i) Repetitions are allowed.
(i) Repetitions are not allowed.

4.5 Form all 3-digit numbers by using the numbers: 0, 1, 2, 3, 4, 5, 6, 7,
8, and 9, and satisfying one of the following requirements:
(i) No restrictions are imposed.
(ii) All 3 digits are distinct.
(iii) All 3-digit numbers start with 1 and end with 0.

4.6 On a straight line, there are n spots to be filled in by either a dot
or a dash. What is the number of the distinct groups of resulting
symbols? What is this number if n = 5,10, 15, 20, and 25?

4.7 For any integers m and n with 0 < m < n, show that (r’}l) =(,"n)

either by writing out each side in terms of factorials or by using a
suitable argument without writing out anything.

4.8 Show that (,':Lill)/ () = 24%.

Hint: Write out each expression in terms of factorials.
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4.9 If M,N, and m are positive integers with m < M, show that:

() =)+ )
= + ,
m m m—1
by recalling that (];) =0 for x > k.

Hint: As in Exercise 4.8, starting with the right-hand side.

4,10 Without any calculations and by recalling that (3"2) = 0 for x > &,

show that:
2)=(7)

4.11 The binomial expansion formula states that for any x and y real
and n, a positive integer:

@+ =) <Z)xky”_k.

k=0

(i) dJustify this formula by using relation (2.2).
(i) Use this formula in order to show that:

n

Z (Z) =2" and kX::)(—l)k <Z) =0.

k=0

Hint: For part (i), see also Example 25.

4.12 In the plane, there are n points such that no three of them lie on
a straight line. How many triangles can be formed? What is this
number for n = 10?

4.13 Beethoven wrote 9 symphonies, Mozart wrote 27 piano concertos,
and Schubert wrote 15 string quartets.
(i) If a university radio station announcer wishes to play first
a Beethoven symphony, then a Mozart concerto, and then a
Schubert string quartet, in how many ways can this be done?
(ii) What is the number in part (i) if the three pieces are played in
all possible orderings?

4,14 If n countries exchange ambassadors, how many ambassadors are
involved? What is this number for n = 10,50, 100?



The Concept of Probability and
Basic Results

This chapter consists of three sections. The first section is devoted to
the definition of the concept of probability. We start with the simplest
case, where complete symmetry occurs, proceed with the definition by
means of relative frequency, and conclude with the axiomatic definition of
probability. The defining properties of probability are illustrated by way
of examples. In the second section, a number of basic properties, resulting
from the definition, are stated and justified. Some of them are illustrated
by means of examples. The section is concluded with two theorems, which
are stated but not proved. In the third section, the distribution of an r.v.
(random variable) is introduced. Also, the distribution function and the
probability density function of an r.v. are defined, and we explain how they
determine the distribution of the r.v.

3.1 Definition of Probability

When a random experiment is entertained, one of the first questions that
arises is, what is the probability that a certain event occurs? For instance,
in reference to Example 1 in Chapter 2, one may ask: What is the proba-
bility that exactly one head occurs? In other words, what is the probability
of the event B = {HTT,THT, TTH)}? The answer to this question is almost
automatic and is 3/8. The relevant reasoning goes like this: Assuming that

31
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the three coins are balanced, the probability of each one of the 8 outcomes,
considered as simple events, must be 1/8. Since the event B consists of 3
sample points, it can occur in 3 different ways, and hence its probability
must be 3/8.

This is exactly the intuitive reasoning employed in defining the concept
of probability when two requirements are met: First, the sample space S
has finitely many outcomes, S = {s1,...,s»}, say, and second, each one
of these outcomes is “equally likely” to occur or has the same chance
of appearing whenever the relevant random experiment is carried out.
This reasoning is based on the underlying symmetry. Thus, one is led
to stipulating that each one of the (simple) events {s;},i = 1,...,n has
probability 1/n. Then the next step, that of defining the probability of
a composite event A, is simple; if A consists of m sample points, A =
{Siy»---»8i,), say (1 <m < n) (or none at all, in which case m = 0), then
the probability of A must be m/n. The notation used is: P({s1}) = --- =
P({sp}) = ,—1L and P(A) = 2. Actually, this is the so-called classical definition
of probability. That is,

CLASSICAL DEFINITION OF PROBABILITY Let S be a sample space,
associated with a certain random experiment and consisting of finitely
many sample points n, say, each of which is equally likely to occur
whenever the random experiment is carried out. Then the probability
of any event A, consisting of m sample points (0 < m < n), is given
by P(A) = 2.

In reference to Example 1 in Chapter 2, P(A) = % = % = 0.5. In Example
2, Chapter 2 (when the two dice are unbiased), P(X = 7) = & = 1 ~0.167,
where the r.v. X and the event (X = 7) are defined in Section 2.3.

From the preceding (classical) definition of probability, the following
simple properties are immediate: For any event A, P(A) > 0; P(S) = 1,
if two events A; and Ag are disjoint (A; N Ay = @), then P(A; UAy) =
P(A1) + P(Ay). This is so because if A1 = {s;;,...,8;,}, A2 = {Sj;,.--,Sj,},

where all s; ,...,s;, are distinct from all s;,...,s;,, then A; UAy =
{Sigs -+ +8iSjys--+»8j,) and P(A; UAg) = BEE = 2 L — P(A;) 4 P(Ay).

In many cases, the stipulations made in defining the probability as
above are not met, either because S has not finitely many points (as is
the case in Examples 6, 7, and 8 (by replacing C and M by oo), and
9-14, all in Chapter 2), or because the (finitely many outcomes) are
not equally likely. This happens, for instance, in Example 1, Chapter 2,
when the coins are not balanced and in Example 2, Chapter 2, when
the dice are biased. Strictly speaking, it also happens in Example 4
in the same chapter. In situations like this, the way out is provided
by the so-called relative frequency definition of probability. Specifically,
suppose a random experiment is carried out a large number of times
N, and let N(A) be the frequency of an event A, the number of times A
occurs (out of N). Then the relative frequency of A is ]%A) Next, suppose
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that, as N — oo, the relative frequencies Y4 ogcillate around some

number (necessarily between 0 and 1). More precisely, suppose that
NA) converges, as N — oo, to some number. Then this number is
called the g))robability of A and is denoted by P(A). That is, P(A) =

limp 00 M.

RELATIVE FREQUENCY DEFINITION OF PROBABILITY Let N(A) be
the number of times an event A occurs in N repetitions of a random
experiment, and assume that the relative frequency of A, Z%A), converges
to a limit as N — oo. This limit is denoted by P(A) and is called the
probability of A.

At this point, it is to be observed that empirical data show that the
relative frequency definition of probability and the classical definition
of probability agree in the framework in which the classical definition
applies.

From the relative frequency definition of probability and the usual
properties of limits, it is immediate that: P(A) > 0 for every event A;
P(S) =1; and for A{,As with A; N Ay = &,

. N@A1UAy) . N@A;) N@Ay)
Pk g = Jim TEAE = i (S22 202
— im YA i N2 by 4 by

N—oo N—oo

that is, P(A; U Ag) = P(A;) + P(Ag), provided A; N Ay = &. These three
properties were also seen to be true in the classical definition of probability.
Furthermore, it is immediate that under either definition of probability,
PA1U...UA,) = P(Ay) + --- + P(Ap), provided the events are pairwise
disjoint; A; NA; = 9,1 #.

The above two definitions of probability certainly give substance to the
concept of probability in a way consonant with our intuition about what
probability should be. However, for the purpose of cultivating the con-
cept and deriving deep probabilistic results, one must define the concept
of probability in terms of some basic properties, which would not contra-
dict what we have seen so far. This line of thought leads to the so-called
axiomatic definition of probability due to Kolmogorov.

AXIOMATIC DEFINITION OF PROBABILITY Probability is a function,
denoted by P, defined for each event of a sample space S, taking on values
in the real line 9, and satisfying the following three properties:

(P1) P(A) > 0 for every event A (nonnegativity of P).

(P2) P(S) =1 (P is normed).
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(P3) For countably infinite many pairwise disjoint events A;,i=1,2,...,
A; ﬂAj = J,1 #J, it holds:

o0 o0

PAjUAU...) =P(A)) +P(Ay)+---; or P(UAi) = ZP(Ai)
=1 i=1
(sigma-additivity (o -additivity) of P).

COMMENTS ON THE AXIOMATIC DEFINITION

1. Properties (P1) and (P2) are the same as the ones we have seen ear-
lier, whereas property (P3) is new. What we have seen above was its
so-called finitely-additive version; that is, P(U;_;4;)) = > 1 P@A)),
provided A; NA; = @,i #j. It will be seen below that finite-additivity
is implied by o-additivity (see Proposition 1(ii)) but not the other way
around. Thus, if we are to talk about the probability of the union of
countably infinite many pairwise disjoint events, property (P3) must
be stipulated. Furthermore, the need for such a union of events is illus-
trated as follows: In reference to Example 6 in Chapter 2, calculate the
probability that the first head does not occur before the nth tossing.
By setting A; = {T'...TH},i =n,n+1,..., what we are actually after

1
here is P(A, UA, 1 U...) with A; NA; = 9,1 #j,i and j > n.

2. Property (P3) is superfluous (reduced to finite-additivity) when the
sample space S is finite, which implies that the total number of events
is finite.

3. Finite-additivity is implied by additivity for two events, P(A; U Ag) =
P(A,) + P(Ag),A1 N Ay = @, by way of induction.

Here are two examples in calculating probabilities.

m In reference to Example 1 in Chapter 1, take n = 58, and suppose we have

the following configuration:

Barium
High Mercury Low Mercury
Arsenic High Low High Low
High 1 3 5 9
Low 4 8 10 18

Calculate the probabilities mentioned in (i) (a)-(d).

DISCUSSION For simplicity, denote by By the event that the site
selected has a high barium concentration, and likewise for other events
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below. Then:

(1)(a) By, = ApNBaNMp)UARNBrNM)UANBy,NMp)UA,NBy,NM,)
and the events on the right-hand side are pairwise disjoint. Therefore
(by Proposition 1(ii) below):

PBy) =PAL,NB,N"My) + P(A,NBy, " My)
+ P(AyNnBy,NMy)+PA,NByNM,)

1 3 4 8 16 8
=4+ — 4+ —4 —=—=—~0.276.
58 " 58 " 58 58 58 29 0276
(i)(b) Here PMn NA,NBy) = P(A, N By NMy) = 13 = 55 ~ 0.172.
(i)(c) Here the required probability is as in (a):

PA, NBy,NM,)+PA,NB, NMy)+P(A, NnBy, N My)

12 6
=58 =99 0.207.

(i)(d) As above,

27
PA,NB,NM;)+PA,NBy, M) +PA,NB, NMy,) = =5 = 0.466.

In ranking five horses in a horse race (Example 5 in Chapter 2), calculate
the probability that horse #3 finishes at least second.

DISCUSSION Let A; be the event that horse #3 finishes in the ith
position, i = 1,...,5. Then the required event is A UAg, where A1, A9 are
disjoint. Thus,

24 24 2
P(A1 UAs) =PA PAy) = — 4+ —=—-=04.
(A1 UAy) (A1) + P(Ap) 120+12O 5 0
In tossing a coin repeatedly until H appears for the first time (Example 6 in
Chapter 2), suppose that P{T'... TH} = P(A;) = ¢ !p for some 0 <p < 1

-1
and ¢ = 1 —p (in anticipation of Definition 4 in Chapter 4). Then (see also
#4 in Table 6 in the Appendix):

n—1 n—1

o0 o0 o0 . oo .
P( UAi> “Y PA)=Y¢p=pY ¢ =pd— —pT gL
i=n i=n i=n i=n

1-gq p

For instance, for p = 1/2 and n = 3, this probability is % = 0.25. That
is, when tossing a fair coin, the probability that the first head does not
appear either the first or the second time (and therefore it appears either



36 Chapter 3 The Coneept of Probability and Basie Results

the third time or the fourth time etc.) is 0.25. For n = 10, this probability
is approximately 0.00195 ~ 0.002.

3.2 Some Basic Properties and Results

The defining properties (P1)-(P3) of a probability function cited in the pre-
vious section imply a number of almost anticipated basic results, which are
listed here in the form of two propositions. These propositions are proved
and also illustrated by means of examples. It is to be emphasized that the
justification of these propositions requires only properties (P1)-(P3) and
nothing else beyond them.

PROPOSITION 1 The defining properties (P1)-(P3) of a probability
function imply the following results:

(i) P(@)=0.
(i) For any pairwise disjoint events A1,...,A,, P(U! 1 4;) = > 1 P(4)).
(iii) For any event A, P(A°) =1 — P(A).
(iv) A1 C Ay implies P(A1) < P(Ag) and P(Ag — A1) = P(Ag) — P(Ay).
(v) 0 <P(A) <1 for every event A.

PROOF
(i) From the obvious fact that S =S U @U@ U... and property (P3),

PS)=PSUgU@U..)=PS)+P(@)+P@)+---

or P(@)+P(@)+--- = 0. By (P1), this can happen only when P(&) = 0.
(Of course, that the impossible event has probability 0 does not
come as a surprise. Any reasonable definition of probability should
imply it.)

(ii) Take A; = @ for i > n + 1, consider the following obvious relation,
and use (P3) and part (i) to obtain:

P( LnJA,-> - P(GAi) - iP(A,-) - XH:P(Ai).
=1 =1 i=1 i=1

(iii) From (P2) and part (ii), P(A U A°) = P(S) = 1 or P(A) + P(A°) = 1,
so that P(A°) =1 — P(A).

(iv) The relation A; C Ag clearly implies Ag = A; U (A2 — A1), so that,
by part (ii), P(Ag) = P(A1) + P(Ag — A7). Solving for P(Ag — A1), we
obtain P(As — A1) = P(Ag) — P(A1), so that, by (P1), P(A;) < P(Ag).
(At this point it must be pointed out that P(Ag — A;) need not be
P(As) — P(A,), if Aq is not contained in Asg.)
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(v) Clearly, @ € A C S for any event A. Then (P1), part (i) and part (iv)
give: 0 =P(2) <PA) <PS)=1. A

PROPOSITION 2 The defining properties (P1)-(P3) of a probability
function also imply the following results:

(i) For any two events A; and Ag:
P(A; UAg) = P(A;) + P(Ag) — P(A1 NAg).
(i) For any three events A1,Ao, and As:

P(A; UA3 UA3) = P(Ay) + P(Ay) + P(A3) — [P(A1 N Ag)
+ P(Al ﬂA3) +P(A2 ﬂA3)] +P(A1 ﬂAz ﬂA3).

(For more than three events, see Theorem 1 below.)
(iii) For any events Aj,As,..., P(U2;A;) < Y 21 P(A;) (o-subadditivity),
and P(J/_; A;) < Y_i_; P(A;) (finite-subadditivity).

PROOF

(i) It is clear (by means of a Venn diagram, for example) that
A1UA3 =AU (A2NAY) =A1UA — A1 NAY).
Then, by means of Proposition 1(ii),(iv):
P(A1UAg) = P(Ay) + P(A; —A1NAg) = P(A1) + P(A3) — P(A1 NAy).
(i1) Apply part (i) to obtain:

P(A; UAg UAg) = P[(A; UAg) UAs] = P(A; UAg) + P(Ag)

— P[(A; UA3) NAs3]

= P(A;) + P(Ag) — P(A1 NAg) + P(A3)
— P[(A; NA3) U (Ag N Ag)]

= P(A;) + P(Ag) + P(A3) — P(A1 N Ay)
—[P(A1 NA3) + P(A2 NA3z) — P(A1 N Az NAg)]

— P(A}) + P(Ag) + P(A3) — P(A; N Ag) — P(A; N Ag)
— P(A5 N Ag) + P(A; N Ay N Ag).
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(iii) By Proposition 3 in Chapter 2 and (P3):

(UA) P[A;U(ANA)U...U(A{N...NAS_NA,)U...]
=P(A]) +P(A{NAg) +---+PATN...NAS_| NA,) +

<Py} +PA2)+---+PAp) +---
(by Proposition 1(iv) in Chapter 3).

For the finite case:

(UA) P[A1U(ASNA)U...U(ASN...NAS 1 NA,)]
=P(A) +P(ATNAz) +---+P(ATN...NAS_1 NA,)
<PA1)+PA)+---+PA). A

Next, some examples are presented to illustrate some of the properties
listed in Propositions 1 and 2.

(i) For two events A and B, suppose that P(A) = 0.3,P(B) = 0.5, and
P(AUB) =0.6. Calculate P(A N B).

(i) If P(A) = 0.6,P(B) = 0.3,PANB° = 04, and B C C, calculate
P(AUBcUC").

DISCUSSION

(1) From P(AUB) = P(A) + P(B) — P(AN B), we get PANB) = P(A) +
PB)-PAUB)=0.3+05-0.6=0.2.

(ii) The relation B c C implies C° C B¢ and hence AUB¢UC¢ = AU B°.
Then P(A UB°UC° = P(AUB° = PA) + P(B°) — P(ANB°) =
06+(1-0.3)—0.4=0.9.

Let A and B be the respective events that two contracts I and II, say, are
completed by certain deadlines, and suppose that: P(at least one contract
is completed by its deadline) = 0.9 and P(both contracts are completed by
their deadlines) = 0.5. Calculate the probability: P(exactly one contract is
completed by its deadline).

DISCUSSION The assumptions made are translated as follows:
P(AUB)=0.9 and P(A N B) = 0.5. What we wish to calculate is: P((A N
B°)U(A°NB)). However, it is easily seen (for example, by means of a Venn
diagram) that

ANB)UMA°NB)=(AUB)—-(ANB).
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I EXAMPLE 8

Therefore, by Proposition 1(iv),
P(ANB)U(A°NB))=P(AUB) —(ANB))
=P(AUB)-PANB)
=09-05=04.

(i) For three events A, B, and C, suppose that P(ANB) = P(ANC) and
P(BNC) = 0. Then show that PAUB U C) = P(A) + P(B) + P(C) —
2P(ANB).

(ii) For any two events A and B, show that P(A°NB¢) = 1—P(A)—P(B) +
P(ANB).

DISCUSSION

(i) We have PAUBUC) =P(A)+PB)+P(C)—PANB)—-PANC) —
PBNC)+PANBNC).ButANnBNC c BNC, sothat PANBNC) <
PBNC) =0, and therefore PAUBUC) = P(A) + P(B) + P(C) —
2P(A N B).

(i) Indeed, P(A°NB°) =P(AUB)X)=1—-—PAUB)=1-PA)—-PB) +
P(ANB).

In ranking five horses in a horse race (Example 5 in Chapter 2), what is
the probability that horse #3 will finish either first or second or third?

DISCUSSION Denote by B the required event and let A; = “horse
#3 finishes in the ith place,” i = 1,2,3. Then the events A;,Ag, A3 are
pairwise disjoint, and therefore:

P(B) = P(A1 UAg UA3) = P(A1) + P(Ag) + P(As3).
But P(A;) = P(A3) = P(A3) = 12740 = 0.2, so that P(B) = 0.6.

Consider a well-shuffled deck of 52 cards (Example 3 in Chapter 2), and
suppose we draw at random three cards. What is the probability that at
least one is an ace?

DISCUSSION Let A be the required event, and let A; be defined by:
A; = “exactly i cards are aces,” i = 0,1, 2, 3. Then, clearly, P(A) = P(A; U
Ag U Ag). Instead, we may choose to calculate P(A) through P(A) = 1 —
P(Agp), where

~ 0.217.

(%) 48x47x46 4,324 1,201
P(Ag) = — — that P(A) =
(4o) (%) 52xBLx50 5525 A =552

It happens that 4 hotels in a certain large city have the same name, for
example, Grand Hotel. Four persons make an appointment to meet at the
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Grand Hotel. If each one of the 4 persons chooses the hotel at random,
calculate the following probabilities:

(i) All 4 choose the same hotel.

(i1) All 4 choose different hotels.

DISCUSSION
(i) If A = “all 4 choose the same hotel,” then P(A) = ﬁ where
n(A) is the number of sample points in A. Here, n(S) = 4 x 4 x

4 x 4 = 4*, by Theorem 1 in Chapter 2 applied with 2 = 4 and
ni=ng=ng=ng=4,andn(A) =4x1x1x1=4, byTheorem 1

agaln applied with n; = 4, ng =n3 =n4 = 1. Thus, PA) = & = L =

44 Vel
m = 0.015625 ~ 0.016.
(ii) If B = “all 4 choose different hotels,” then, by the first part of the
corollary to Theorem 1 in Chapter 2, n(B) = P44 = 4!, so that P(B) =

41 _ 1x2x3 ~
it _32_009375 0.094.

The faculty in an academic department at UC-Davis consists of 4 assistant
professors, 6 associate professors, and 5 full professors. Also, it has
30 graduate students. An ad hoc committee of 5 is to be formed to study
a certain curricular matter.

(i) What is the number of all possible committees consisting of faculty
alone?
(ii)) How many committees can be formed if 2 graduate students are to
be included and all academic ranks are to be represented?
(iii) If the committee is to be formed at random, what is the probability
that the faculty will not be represented?

DISCUSSION By Example 20 in Chapter 2, we have for parts (i)
and (ii):

(i) This number is: (¥) = g3 = x12x13x14x15 _ 3 03,
(ii) Here the number is: ( (‘f)( )( ) = % x4x6x5= M 120 =
52,200.

(iii) The required probability is:
(D)) (%) 3015125!  26x27x28x29x30 2,262 _ 0117

(455) (455) 451/5140!  41x42x43x44x45 19,393

What is the probability that a poker hand contains 4 pictures, including
at least 2 Jacks? It is recalled here that there are 12 pictures consisting
of 4 Jacks, 4 Queens, and 4 Kings.

DISCUSSION A poker hand can be selected in (552) ways. The
event described, call it A, consists of the following number of sample
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THEOREM 1

THEOREM 2

points: n(A) = n(Je) +n(Jg)+n(Jy), where J; = “the poker hand contains
exactly i Jacks,” i = 2,3,4. But

w9=(5)(2)(1) =) )(Y) - ()()(Y)

so that
[DE) + GO+ @) 8040
P(A) = i (552)+ = S eoaes = 0008

(For the calculation of (552) see Example 19(ix) and the discussion following
Remark 2 in Chapter 2.)

This section is concluded with two very useful results stated as theo-
rems. The first is a generalization of Proposition 2(ii) to more than three
events, and the second is akin to the concept of continuity of a function
as it applies to a probability function.

Although its proof (which is by induction) will not be presented, the pat-
tern of the right-hand side above follows that of part (ii) in Proposition 2
and it is clear. First, sum up the probabilities of the individual events, then
subtract the probabilities of the intersections of the events, taken two at
a time (in the ascending order of indices), then add the probabilities of the
intersections of the events, taken three at a time as before, and continue
like this until you add or subtract (depending on n) the probability of the
intersection of all n events.

Recall that if A; € Ay C ..., then lim, A, = ;~1 An, and if A; D
Ay D...,thenlim, A, = (i Ax.
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This theorem will be employed in many instances, and its use will be
then pointed out.

The interested reader may find proofs of Theorem 1 and 2 in Chapter 2
of the book A Course in Mathematical Statistics, 2nd edition (1997),
Academic Press, by G. G. Roussas.

2.1 (i) If P(A) =0.4,P(B) = 0.6, and P(AUB) = 0.7, calculate P(ANB).
(i) By a simple example show that P(A — B) need not be equal to
P(A) — P(B) if B does not imply A.

2.2 If for two events A and B, it so happens that P(A) = % and P(B) = %,
show that:

P(AUB) > and <PANB) <

| w

| o
| =

2.3 If for the events A,B, and C, it so happens that P(A) = P(B) =
P(C) =1, then show that:

PANB)=PANC)=PBNC)=PANBNC)=1.

Hint: Use Proposition 1(iv) and Proposition 2(i), (ii).

2.4 If the events A,B, and C are related as follows: A ¢ B C C and
PA) = %,P(B) = 15—2, and P(C) = %, compute the probabilities of the
following events:

A°NB, A°NC, B°nc, ANB¢NCe, A°NB°NC-.
Hint: Use Proposition 1(iii), (iv) here, and Proposition 4 in

Chapter 2.

2.5 Let S be the set of all outcomes when flipping a fair coin four
times, so that all 16 outcomes are equally likely. Define the events A
and B by:

A = {s € §; s contains more T’s than H’s},

B = {s € S; there are both H’s and T"’s in s, and every T precedes
every H}.

Compute the probabilities P(A), P(B).
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2.6 Let S = {x integer; 1 < x < 200}, and define the events A, B, and C
as follows:

A = {x € S; x is divisible by 7}
B ={x € S; x=3n+ 10, for some positive integer n}
C={xeS;x2+1<375).

Calculate the probabilities P(A), P(B), and P(C).

2.7 If two fair dice are rolled once, what is the probability that the total
number of spots shown is:
(i) Equal to 5?
(ii) Divisible by 37

2.8 Students at a certain college subscribe to three newsmagazines A, B,
and C according to the following proportions:

A : 20%, B : 15%, C:10%,

both A and B: 5%, both A and C: 4%, both B and C: 3%, all three
A,B, and C: 2%.

If a student is chosen at random, what is the probability he/she
subscribes to none of the newsmagazines?

Hint: Use Proposition 4 in Chapter 2, and Proposition 2(ii) here.

2.9 A high school senior applies for admission to two colleges A and B,
and suppose that: P(admitted at A) = p1, P(rejected by B) = p9, and
P(rejected by at least one, A or B) =ps.

(i) Calculate the probability that the student is admitted by at least
one college.

(ii) Find the numerical value of the probability in part (i), if p; = 0.6,
p2=0.2 and p3g =0.3.

2.10 An airport limousine service has two vans, the smaller of which
can carry 6 passengers and the larger 9 passengers. Let x and y
be the respective numbers of passengers carried by the smaller and
the larger van in a given trip, so that a suitable sample space S is
given by:

S={y);x=0,...,6 and y=0,1,...,9}.

Also, suppose that for all values of x and y, the probabilities P({(x, y)})
are equal. Finally, define the events A, B, and C as follows:

A = “the two vans together carry either 4 or 6 or 10 passengers”
B = “the larger van carries twice as many passengers as the
smaller van”



44

Chapter 3 The Coneept of Probability and Basie Results

C = “the two vans carry different numbers of passengers.”

Calculate the probabilities: P(A), P(B), and P(C).

2.11 A child’s set of blocks consists of 2 red, 4 blue, and 5 yellow blocks.
The blocks can be distinguished only by color. If the child lines up
the blocks in a row at random, calculate the following probabilities:

(i) Red blocks appear at both ends.
(i) All yellow blocks are adjacent.
(iii) Blue blocks appear at both ends.

Hint: Use Proposition 5 in Chapter 2.

2.12 Suppose that the letters C,E,F,F,I, and O are written on six chips
and placed into a box. Then the six chips are mixed and drawn one
by one without replacement. What is the probability that the word
“OFFICE” is formed?

Hint: Use Proposition 5 in Chapter 2.

2.13 A course in English composition is taken by 10 freshmen, 15 sopho-
mores, 30 juniors, and 5 seniors. If 10 students are chosen at random,
calculate the probability that this group will consist of 2 freshmen,
3 sophomores, 4 juniors, and 1 senior.

2.14 From among n eligible draftees, m are to be drafted in such a way
that all possible combinations are equally likely to occur. What is the
probability that a specified man is not drafted (expressed in terms of
m and n)?

2.15 From 10 positive and 6 negative numbers, 3 numbers are chosen at
random and without repetitions. What is the probability that their
product is a negative number (Just write down the right formula)?

2.16 A shipment of 2,000 light bulbs contains 200 defective items and
1,800 good items. Five hundred bulbs are chosen at random and are
tested, and the entire shipment is rejected if more than 25 bulbs from
among those tested are found to be defective. What is the probabil-
ity that the shipment will be accepted? (Just write down the right
formula.)

2.17 Three cards are drawn at random and without replacement from
a standard deck of 52 playing cards. Compute the probabilities
PA);),i = 1,...,4, where the events A;,i = 1,...,4 are defined as
follows:

A; = “all 3 cards are black,” Ay = “exactly 1 card is an ace”
Az = “1 card is a diamond, 1 card is a heart, and 1 card is a club”
A4 = “at least 2 cards are red.”

2.18 A student committee of 12 people is to be formed from among
100 freshmen (40 male + 60 female), 80 sophomores (30 male and
50 female), 70 juniors (24 male and 46 female), and 40 seniors
(12 male and 28 female).
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Calculate the following probabilities:
(i) Seven students are female and 5 are male.

(i1)) The committee consists of the same number of students from
each class.

(ii1)) The committee consists of 2 female students and 1 male student
from each class.

(iv) The committee includes at least 1 senior (one of whom will serve
as the chairperson of the committee).

The following tabular form of the data facilitates the calculations:

Class\Gender Male Female Totals
Freshman 40 60 100
Sophomore 30 50 80
Junior 24 46 70
Senior 12 28 40
Totals 106 184 290

2.19 From a class of 50 students, of whom 30 are computer science majors
and 20 other majors, 5 students are chosen at random to form an
advisory committee.

(i) How many such committees can be formed?
(ii)) How many such committees include 3 computer science majors?
(iii) What is the probability that such a committee includes 3 com-
puter science majors?

2.20 Let S and L be the events that a patient’s visit to a primary care
physician’s office results in a referral to a specialist and for labora-
tory work, respectively. Suppose that P(S) = 0.25, P(L) = 0.35, and
that the probability that there is no referral to either a specialist or
for laboratory work is 0.45. Calculate the probability that there is a
referral:

(i) To both a specialist and for laboratory work.
(i) To either a specialist or for laboratory work.

Hint: For part (i), use Proposition 1(iii), and for part (ii), use
Proposition 2(ii).

3.3 Distribution of a Random Variable

The paramount feature of an r.v. X that we are interested in is its proba-
bility distribution or just distribution. That is, the probability by which X
takes values in any set B, subset of the real line R%. Recalling that (X € B)
stands for the event {s € S; X(s) € B}, the focus of our interest is:

P(X € B) =P({s € S; X(s) e B}), BCN. (3.1
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Assessing probabilities as the ones in relation (3.1) is the best one can do
in absence of certainty. In this section, the concept of the probability dis-
tribution of an r.v. is defined, as well as those of the distribution function
and probability density function of an r.v. Also, some comments are made
on their relationships.

DEFINITION 1

(i) The probability distribution (or just distribution) of an r.v. X is a
set function Px which assigns values to subsets B of i according
to relation (3.1); the value assigned to B is denoted by Px(B).

(ii) By taking B to be an interval of the form (—oco,x]; i.e., B =
(—o00,x], relation (3.1) becomes

P(X € (—00,x]) = P({s € S; X(s) < x}) = PX <x),

and it defines a point function denoted by Fx and called the
distribution function (d.f.) of X.

REMARK: 1

(i) The distribution of the r.v. X is a set function defined on subsets of
9. As such, it is seen that it is, actually, a probability function (on
subsets of ). The details of the justification are left as an exercise
(see Exercise 3.23).

(ii) From Definition 1 it follows that if we know Px(B) for all B in )i, then
we certainly know Fx (x) for all x € ). Somewhat surprisingly, the con-
verse is also true; its justification is well beyond the level of this book.
It does provide, however, a justification of why we occupy ourselves
at all with Fx(x), x € %i.

The d.f. Fx of any r.v. has four basic properties summarized in the
following proposition.

PROPOSITION 3 The d.f. of an r.v. X, Fx, has the following proper-
ties:

(G 0<Fxx)<1l,xe.
(ii) Fx is nondecreasing; i.e., for x; < x9, Fix(x1) < Fx(x2).
(iii) Fx is continuous from the right; that is, as n — oo, x, | x implies
Fx(x,) — Fx(x).
(iv) Fx(o0) = 1and Fx(—o0) = 0, where Fx(co) = lim,_, o Fx(x5), xn 1 00,
and Fx(—o0) = lim,,_, oo Fx(x,), x, { —o00.

The justification of this proposition is left as an exercise (see
Exercise 3.24).
Figures 3.1 and 3.2 below present typical cases of d.f.’s.
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Figure 3.1

Examples of graphs F() F()
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Figure 3.2

Examples of graphs F (3

of d.f’s

In particular, Figure 3.3 presents the d.f. of the (discrete) r.v. X distributed
as follows:

x -14 —6 5 9 24

PX =x) 0.17 0.28 0.22 0.22 0.11

The entity, however, which facilitates truly (at least in principle) the
actual calculation of probabilities associated with an r.v. X is the so-called
probability density function of X. At this point, the discrete and the
continuous case are treated separately.

DEFINITION 2

Let X be a (discrete) r.v. taking on the values x;, ¢ > 1 (finitely or
infinitely many) with respective probabilities P(X = x;), i > 1. Define
the function fx as follows:

PX=x) ifx=x,i>1

0 otherwise. (3.2)

fxx) = {
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Figure 3.3
Example of d.f. F®)
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The function fx is called the probability density function (p.d.f.) of
the r.v. X.

The following properties are immediate from the definition.

PROPOSITION 4 Let fx be as in relation (3.2). Then:

(1) fx@) =0 for all x € N.
(ii)) For any BC R, PX € B) = ineB fx ().
(iii) In particular,

Fx(x) = inix fx(x;), x € N, and inem fx ;) = 1.
(iv) Assuming that x; < x;11, ¢ > 1, it follows that

fx@ir1) = Fx(xi1) — Fx(x), 1 > 1, fx(x1) = Fx(x1).

Its simple justification is left as an exercise (see Exercise 3.25).

DEFINITION 3

Let X be an r.v. of the continuous type, and suppose there exists a
function fx such that:

fx() >0 for all x € R,and P(X € B) = / fx@)dx, BC R (3.3)
B

The function fx is the (p.d.f.) of the r.v. X.

From Definition 3 and a result from calculus, the following properties
are immediate.
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PROPOSITION 5 Let fx be as in Definition 3. Then:

(i) Fx(x) = [*_ fx@®)dt for all x € % (by taking B = (—00,x] in relation
(3.3)).
(i) [ofx@dx = [ fx()dx =1 (by taking B = % in (3.3)).
(iii) g—xFX(x) = fx () (for all x € % for which fx(x) is continuous, as is well
known from calculus).

Thus, by Proposition 4(ii) and relation (3.3), the calculation of the prob-
ability P(X € B), B C N, is reduced to a summation over B (for the case
the r.v. X is discrete), or an integration over B (when the rv. X is of
the continuous type). Although integration over B can be given meaning
for B C % other than intervals, at this level, B will consist either of a
finite or infinite interval, or at most of finitely many such intervals. Thus,
[ pfx(x)dx will be a familiar operation.

REMARK: 2

(i) It can be seen that if we are given a function F which satisfies
properties (i)—(iv) in Proposition 3, then we can always construct
an r.v. X such that Fx(x) = F(x), x € R. A somewhat sophis-
ticated construction of such an rv. is proved in Theorem 9 in
Chapter 11.

(i) Part (i), along with Proposition 4(iii) and Proposition 5(ii) justify
the following question: When is a given function f a candidate
for a p.d.f. of an r.v.? The answer is this: First, there must be
f(x) > 0 for all x € N; and second, either lef(xi) = 1 where
f(x;), i > 1, are the values which are not 0, or [ fx(x)dx = 1
otherwise.

(iii) If the r.v. X is of the continuous type, relation (3.3) gives for B = {x} :
PXepx) =PX =x) = f{x}fx(t)dt. However, f{x}fX(t)dt = 0. Thus,
for a continuous r.v. X, P(X =x) = 0 for all x € %. Yet, [ fx(x)dx =1
by Proposition 5(ii). Why are these two statements not contradictory?
(See Exercise 3.26.)

Let us conclude this section with the following concrete examples.

The number of light switch turn-ons at which the first failure occurs is

an r.v. X whose p.d.f. is given by: f(x) = c(l%)x_l, x=1,2,... (and 0
otherwise).

(i) Determine the constant c.
(ii) Calculate the probability that the first failure will not occur until
after the 10th turn-on.
(iii) Determine the corresponding d.f. F'.

Hint: Refer to #4 in Table 6 in the Appendix.
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DISCUSSION

(i) The constant ¢ is determined through the relationship: > o, f(x) = 1
or 2% e(F)¥ 1 = 1. However, Y02 e(5)¥ 1 = e X2 (57! =

c[1~|—(1%) + (%)2 +---] 201_1& = 10c, so that ¢ = 1—10.
10

(ii) Here P(X > 10) = P(X > 11) = ¢ Y22 11 ()% 1 = e[(Z)10 + (ZHH +
9,10
=W = 10610 = & - 10(§)10 = (0.9)1° ~ 0.349.

_9
10

(ili) First, for x < 1,F(x) = 0. Next, for x > 1,F(x) = Y }_jc(5)! =
_ _ (FF
1= e () =1-e X2 ()t =1-g5- —1?% =1- ().

Thus, F(x) = 0 for x < 1, and F(x) = 1 — ()" for x > 1.

Im The recorded temperature in an engine is an r.v. X whose p.d.f. is given by:

fx) =n(1 —x)""1,0 <x <1 (and 0 otherwise), where n > 1 is a known
integer.

(i) Show that f is, indeed, a p.d.f.
(i) Determine the corresponding d.f. F.

DISCUSSION

(i) Because f(x) > 0 for all x, we simply have to check that fol fx)dx = 1.
To this end, [y f(0)dx=fy n(1—x)" Ldx=—-n1Z 1= —(1—2)"I=1.

(ii) First, F(x) = 0 for x < 0, whereas for 0 < x < 1,F(x) = fgn (1 -
£ 1dt = —(1-8)"[§ (from part (1)), and this is equal to: —(1-x)"+1 =
1—- (1 —x)". Thus,

0, x<0
Fx)=11-1-x)" 0<x<1
1, x> 1.

3.1 A sample space describing a three-children family is as follows:
S = [bbb, bbg, bgb, gbb, bgg, gbg, ggb, ggg}, and assume that all
eight outcomes are equally likely to occur. Next, let X be the r.v.
denoting the number of girls in such a family. Then:

(i) Determine the set of all possible values of X.
(ii) Determine the p.d.f. of X.
(iii) Calculate the probabilities: P(X > 2), P(X < 2).
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3.2 An r.v. X has d.f. F given by:

0, x<0
Fx) = {2c(x? - %x3), 0<x<2
1, x> 2.

(i) Determine the corresponding p.d.f. f.
(ii) Determine the constant c.

Hint: For part (i), use Proposition 5(iii), and for part (ii), use
Remark 2(ii).

3.3 The r.v. X has d.f. F given by:

0, x<0
Fx)=3x%3—x2+x, 0<x<1
1, x> 1.

(i) Determine the corresponding p.d.f. f.
(ii) Calculate the probability P(X > %).

Hint: As in Exercise 3.2.

3.4 The r.v. X has d.f. F given by:

0, x <4
0.1, 4<x<5
04, 5<x<6

FO=107 6<x<s
09, 8<x<9
1, x>09.

(i) Draw the graph of F.
(i) Calculate the probabilities:

PX <6.5), PX>8.1), Pb<x<?8).

3.5 Let X be an r.v. with p.d.f. f(x) = ex~©*V for x > 1, where c is a
positive constant.
(i) Determine the constant c, so that f is, indeed, a p.d.f.
(ii) Determine the corresponding d.f. F.

Hint: For part (i), use Remark 2(ii), and for part (ii), use
Proposition 5(i).
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3.6 Let X be an r.v. with p.d.f. f(x) =cx +d, for 0 < x < 1, and suppose
that P(X > }) = 1. Then:
(i) Determine the constants ¢ and d.
(i) Find the d.f. F of X.

Hint: One of the two relations needed follows from the use of
Remark 2(ii), and the other from the given probability.

3.7 Show that the function f(x) = (%)x,x =1,2,...isap.d.f

Hint: See #4 in Table 6 in the Appendix in conjunction with
Remark 2(ii).

3.8 For what value of ¢ is the function f(x) = ca®,x = 0,1,... a p.d.f.?
The quantity « is a number such that 0 < « < 1, and ¢ is expressed
in terms of «.

Hint: As in Exercise 3.7.

3.9 For what value of the positive constant c is the function f(x) = ¢*,x =
1,2,... apd.f?

Hint: As in Exercise 3.7.

3.10 The p.d.f. of an rv. X is f(x) = c(%)x, for x =0,1,..., where cis a
positive constant.
(1) Determine the value of c.
(ii) Calculate the probability P(X > 3).

Hint: As in Exercise 3.7.

3.11 The r.v. X has p.d.f. f given by: f(x) =c(1 —x2), -1 <x < 1.
(i) Determine the constant c.
(i) Calculate the probability P(—0.9 < X < 0.9).

3.12 Let X be an r.v. denoting the lifetime of a piece of electrical equip-
ment, and suppose that the p.d.f. of X is: f(x) = ce™®*, for x > 0 (for
some constant ¢ > 0).

(i) Determine the constant c.
(i) Calculate the probability (in terms of ¢) that X is at least equal
to 10 (time units).
(iii) If the probability in part (ii) is 0.5, what is the value of ¢?

3.13 The r.v. X has the so-called Pareto p.d.f. given by: f(x) = i;(;l’ for
x > 1, where « is a positive constant.
(i) Verify that f is, indeed, a p.d.f.
(ii) Calculate the probability P(X > ¢) (in terms of ¢ and «), for
some ¢ > 1.

3.14 Suppose that the r.v. X takes on the values 0, 1,. .. with the respective
probabilities P(X =j) = f(j) = %,j =0,1,.... Then:
(i) Determine the constant c.
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Compute the probabilities:
(i) PX = 3).
(i) PX=2k+1, k=0,1,...).
(iv PX=3k+1, k=0,1,...).

Hint: As in Exercise 3.7.

3.15 Let X be an r.v. with p.d.f. f whose graph is given below.
Without calculating f and by using geometric arguments, compute
the following probabilities:

P(X <3), P(1 <X <2), PX > 2), PX > 5).

12

(%) A
3

N - - \T@

3.16 Let X be the r.v. denoting the number of a certain item sold by a
merchant in a given day, and suppose that its p.d.f. is given by:

1 x+1
f(x)=<§> Cx—0L...

Calculate the following probabilities:
(i) No items are sold.

(il) More than three items are sold.

(iii) An odd number of items is sold.

Hint: As in Exercise 3.7.

3.17 Suppose an r.v. X has p.d.f. given by: f(x) = xe™**,x > 0,(x > 0), and
you are invited to bet whether the observed value x of X would be >¢
or <c for some positive constant c. In terms of probabilities:

(i) For what ¢ (expressed in terms of A) would you bet in favor of
x>c?

(ii) What is the answer in part (i) if A = 4log 2? (log, as always, is
the natural logarithm.)

3.18 The lifetime in hours of electric tubes is an r.v. X with p.d.f. f(x) =
c2xe~, for x > 0, where c is a positive constant.
(i) Determine the constant ¢ for which f is, indeed, a p.d.f.
(ii) Calculate the probability (in terms of ¢) that the lifetime will be
at least ¢ hours.
(iii)) Find the numerical value in part (ii) for ¢ = 0.2 and ¢ = 10.
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3.19 Let X be the r.v. denoting the number of forms required to be filled
out by a contractor for participation in contract bids, where the
values of X are 1, 2, 3, 4, and 5, and suppose that the respective
probabilities are proportional to x; that is, PXX = x) = f(x) = cx,x =
1,...,5.

(i) Determine the constant c.
(ii) Calculate the probabilities:

PX <3, P2=<X<49.

3.20 The recorded temperature in an engine is an r.v. X whose p.d.f. is
given by: f(x) = n(1 —x)" 1, 0 < x < 1, n > 1, known integer.
(See also Example 13.) The engine is equipped with a thermostat
that is activated when the temperature exceeds a specified level
xo. If the probability of the thermostat being activated is 1/10%",
determine xg.

3.21 Let X be an r.v. defined on a sample space S into the real line 9.
Then show that if B; and By are any two disjoint subsets of )i, so
are the events A1 = (X € By) and Ay = (X € By).

3.22 Let X be an r.v. defined on a sample space S into the real line N,
and let B;, i > 1, be any subsets of ). Then show that U;(X € B;) =
X € Ui(By).

Hint: Show that the event on either side is contained in the event
in the other side.

3.23 Consider the set function Px (the probability distribution function
of the r.v. X) defined in relation (3.1), and show that Px is, actu-
ally, a probability function defined on subsets of %; that is, show
that Px satisfies properties (P1)-(P3) in the Axiomatic Definition of
Probability.

Hint: Use Exercises 3.21 and 3.22.

3.24 Provide the details of the justification of Proposition 3.
Hint: For parts (iii) and (iv), use Theorem 2.

3.25 Provide the details of the justification of Proposition 4.

3.26 Let X be an r.v. of the continuous type with p.d.f fx. Then by
Remark 2(iii), P(X = x) = 0 for all x € %, whereas by Proposition
5(ii), [yfx()dx = 1. Reconcile these two seemingly contradictory
facts.

Hint: Focus on property (P3) of the Axiomatic Definition of
Probability.
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3.27 An r.v. X takes on the values 0,1,... with respective probabilities
given by:
po=PX=0), pp=PX=k)=cPX=k—-1)
=cpr-10<c<l), k>1.
(i) Show that p = c*po, and determine p¢ in terms of c.

(ii)) Compute the probability P(X > n) in terms of ¢, and find its
numertical value for n = 5 and ¢ = 0.8.



Conditional Probability and
Independence

This chapter consists of two sections. In the first section, the concept of
the conditional probability of an event, given another event, is taken up.
Its definition is given and its significance is demonstrated through a num-
ber of examples. The section is concluded with three theorems, formulated
in terms of conditional probabilities. Through these theorems, conditional
probabilities greatly simplify calculation of otherwise complicated proba-
bilities. In the second section, the independence of two events is defined,
and we also indicate how it carries over to any finite number of events. A
result (Theorem 4) is stated which is often used by many authors without
its use even being acknowledged. The section is concluded with an indica-
tion of how independence extends to random experiments. The definition
of independence of r.v.’s is deferred to another chapter (Chapter 10).

4.1 Conditional Probability and Related Results

56

Conditional probability is a probability in its own right, as will be seen,
and it is an extremely useful tool in calculating probabilities. Essentially, it
amounts to suitably modifying a sample space S, associated with a random
experiment, on the evidence that a certain event has occurred. Consider
the following examples, by way of motivation, before a formal definition
is given.
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In tossing three distinct coins once (Example 1 in Chapter 2), consider the
events B = “exactly 2 heads occur” = {HHT,HTH,THH}, A = “2 speciﬁed
coins (e.g., coins #1 and #2) show heads” = {HHH,HHT'}. Then P(B) = 8

and P(A) = 8 = 4 Now, suppose we are told that event B has occurred and
we are asked to evaluate the probability of A on the basis of this evidence.
Clearly, what really matters here is the event B, and given that B has
occurred, the event A occurs only if the sample point HHT appeared; that
is, the event {HHT} = A N B occurred. The required probability is then

% = 37/% = %, and the notation employed is P(A | B) (probability of

A, given that B has occurred or, just, given B). Thus, P(A|B) = £ (Ag)g) .
Observe that P(A|B) = 3 > 3 = P(A).

In rolling two distinct dice once (Example 2 in Chapter 2), consider the
event B defined by: B = “the sum of numbers on the upper face is <57,
so that B = {(1,1),(1,2),(1,3),(1,4),(2,1),(2,2),(2,3),(3,1),(3,2), (4, 1)},
and let A = “the sum of numbers on the upper faces is > 4.” Then A =
“the sum of numbers on the upper faces is <3” = {(1,1),(1,2), (2 1)},
s0 that P(B) =8 = &L and PA) = 1-PA) = 1- 32 =
% = 12 Next, if we are told that B has occurred, then the only
way that A occurs is if A N B occurs, where A N B = “the sum
of numbers on the upper faces is both >4 and <5 (i.e., either 4
or 5)” ={(1,3),(1,4),(2,2),(2,3),(3,1),(3,2), (4, 1)}. Thus, PA|B) = i =

38 = Pﬁg?), and observe that P(A|B) = 15 < i1 = P(A).

In recording the gender of children in a two-children family (Example 4 in
Chapter 2), let B = “children of both genders” = {bg, gb} and let A = “older
child is a boy” = {bb, bg}, so that ANB = {bg}. Then P(B) = % = P(A), and
P(A|B) = 5 = P(A).

These examples motivate the following definition of conditional proba-
bility.

DEFINITION 1
The conditional probability of an event A, given the event B with
PB) > 0, is denoted by P(A|B) and is defined by: P(A|B) =
P(ANB)/P(B).

Replacing B by the entire sample space S, we are led back to the (uncon-
ditional) probability of A, as 428 = PA — P(A). Thus, the conditional
probability is a generalization of the concept of probability where S is
restricted to an event B.

The conditional probability is a full-fledged probability function; that
is, as the following proposition states.
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PROPOSITION 1 The conditional probability satisfies properties
(P1)-(P3) in the Axiomatic Definition of Probability (in Chapter 3).

PROOF That the conditional probability is, indeed, a probability is seen
formally as follows: P(A | B) > 0 for every A by definition;

P(SNB) PB)
PB) ~ PB)

P(S|B) =

and if A1, Aq,... are pairwise disjoint, then:

* P[(UZ:4)nB] _ PIUZ(4NB)]
P(.UAJ' 'B> - JP(B) - JP(B)

Y PANB) X PANB &
== Z ) §P<AJ|B). A

It is to be noticed, furthermore, that the P(A|B) can be smaller or
larger than the P(A), or equal to the P(A). The case that P(A|B) = P(A)
is of special interest and will be discussed more extensively in the next
section. This point is made by Examples 1, 2, and 3.

Here are another three examples pertaining to conditional probabilities.

When we are recording the number of particles emitted by a certain
radioactive source within a specified period of time (Example 8 in Chap-
ter 2), we are going to see that if X is the number of particles emitted,
then X is an r.v. taklng on the values 0,1,...and that a suitable p.d.f. for
it is fx(x) = e “,,x = 0,1,..., for some constant A > 0. Next, let B
and A be the events deﬁned by B =X >10,A = X < 11), so that
ANB=(10<X<11)=X =10 or X = 11). Then

P(B) = Ze** =e A—,
x=10 x:le
)Lx
PA) = Ze_)‘ —e ;, and

)\11
P(AlB)=<e ST 11v>/ ;1:0

For a numerical example, take A = 10. Then we have (by means of the
Poisson tables):

P(B) ~0.5421, P(A)~>~0.6968, and P(A|B) > 0.441.
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THEOREM 1

When recording the lifetime of an electronic device, an electrical appliance,
etc. (Example 9 in Chapter 2), if X is the lifetime under consideration,
then X is an r.v. taking values in (0, 00), and a suitable p.d.f. for it is seen
to be the function fx(x) = re™**,x > 0, for some constant » > 0. Let B
and A be the events: B = “at the end of 5 time units, the equipment was
still operating” = (X > 5), A = “the equipment lasts for no more than 2
additional time units” = (X < 7). Then ANB =(5 <X < 7), and:

00 7
P(B) = / re Mdx =e®, PA)= / e Mdx=1—e",
5 0

7
P(ANB) = / re ™ dx =e® —e ™ sothat
5

PAANB) e 5 —e ™ _on
PAIB) =5 = =1

Take, for instance, A = %. Then, given that e~ ~ 0.36788, the preceding
probabilities are:

P(B) ~0.607, P(A)~>~0.503, and P(A|B)~0.181.
If for the events A and B, P(A)P(B) > 0, then show that: P(A|B) > P(A)

if and only if P(B|A) > P(B). Likewise, P(A|B) < P(A) if and only if
P(B|A) < P(B).

DISCUSSION 1Indeed, P(A|B) > P(A) is equivalent to P ;‘,4(2?) > P(A) or
PAL) > P(B) or P(B|A) > P(B). Likewise, P(A|B) < P(A) is equivalent

to 2488 < P(A) or ZATE) < P(B) or P(B|A) < P(B).

This section is concluded with three simple but very useful results. They
are the so-called multiplicative theorem, the total probability theorem,
and the Bayes formula.

(Multzplzcatwe Theorem) For any n events Ajp,...,A, with
P(ﬂ A) > 0, it holds:

n
P(mAj) =PA,|A1N...NA,_ 1)PA,_1|A1N ... NA,_9)

..P(A3 |A)P(Ay).

Its justification is simple, is done by induction, and is left as an exercise
(see Exercise 1.8). Its significance is that we can calculate the probability
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of the intersection of n events, step by step, by means of conditional prob-
abilities. The calculation of these conditional probabilities is far easier.
Here is a simple example which amply illustrates the point.

An urn contains 10 identical balls, of which 5 are black, 3 are red, and 2
are white. Four balls are drawn one at a time and without replacement.
Find the probability that the first ball is black, the second red, the third
white, and the fourth black.

DISCUSSION Denoting by B; the event that the first ball is black, and
likewise for R o, W3, and By, the required probability is:

P(B1NRoNW3NBy) =P(B4|B1NRyNW3)P(W3|B1NR2)P(R9|B1)P(B1).
Assuming equally likely outcomes at each step, we have:
P(B) =2, PRy |B)=>, P(Ws|BinRy =2
1) = 101 2 1) = 9, 3 1 2) = 8}
4
PB4|BiNRaNW3) = ?
Therefore,
PBi1NRyNW3NBy) =

X X

TN

5 1
10~ 12 ~ 0.024.

ol N
NeJ VL]

For the formulation of the next result, the concept of a partition of S
is required.

DEFINITION 2

The events {A1,Aqg,...,A,} form a partition of S, if these events are
pairwise disjoint, A;NA; = @,i # j, and their union is S, Uj’f‘zl Ai=S;
and similarly for countably infinite many events {A1,Aq,...}.

Then it is obvious that any event B in S may be expressed as follows,
in terms of a partition of S; namely, B = U}‘zl(Aj N B). Furthermore,

n n
P(B) =) P(AjNB) =) P(B|AjP(4)), provided P(4;) > 0 for all j;
j=1 j=1

and similarly for countably infinite many events. In the sequel, by writing
J=12,... and }_; we mean to include both cases, finitely many indices,
and countably infinite many indices.

Thus, we have the following result.
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THEOREM 2

I EXAMPLE 8

(Total Probability Theorem) Let {A1,Ag,...} be a partition of S, and
let P(A;) > 0 for all j. Then, for any event B,

P(B) =) P(B|A)PA).
J

The significance of this result is that if it happens that we know the
probabilities of the partitioning events, P(4;), as well as the conditional
probabilities of B, given A;, then these quantities may be combined,
according to the preceding formula, to produce the probability P(B). The
probabilities P(4;), j = 1,2,... are referred to as a priori or prior probabil-
ities. The following examples illustrate the theorem and also demonstrate
its usefulness.

In reference to Example 2 in Chapter 1, calculate the probability P(+).

DISCUSSION Without having to refer specifically to a sample space, it
is clear that the events D and N form a partition. Then,

P(+) = P(+ and D) + P(+ and N) = P(+ | D)P(D) + P(+ |N)P(N ).
Here the a priori probabilities are P(D) = p1,P(N) =1 — p1, and
P(+|D)=1—-P(-|D)=1-ps, PH|N)=po.

Therefore, P(+) = (1 —p3)p1 + p2(1 — p1).

For a numerical application, take p; = 0.02 and pg = p3g = 0.01. Then
P(+) = 0.0296. So, on the basis of this testing procedure, about 2.96% of
the population would test positive.

The proportions of motorists at a given gas station using regular unleaded
gasoline, extra unleaded, and premium unleaded over a specified period
of time are 40%, 35%, and 25%, respectively. The respective proportions
of filling their tanks are 30%, 50%, and 60%. What is the probability that
a motorist selected at random from among the patrons of the gas station
under consideration and for the specified period of time will fill his/her
tank?

DISCUSSION Denote by R,E, and P the events of a motorist using
unleaded gasoline which is regular, extra unleaded, and premium, respec-
tively, and by F' the event of having the tank filled. Then the translation
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into terms of probabilities of the proportions given above is:
P(R) = 0.40, P(E) =0.35, P(P) = 0.25,
P(F|R)=0.30, P(F|E)=0.50, P(F|P)=0.60.
Then the required probability is:
PF)=P(FNR)UFNE)UFNP))
=PFNR)+PFNE)+PFNP)
= P(F |R)P(R) + P(F | E)P(E) + P(F'| P)P(P)
= 0.30 x 0.40 + 0.50 x 0.35 4 0.60 x 0.25
= 0.445.

In reference to Theorem 2, stipulating the prior probabilities
PB|A), j = 1,2,..., is often a precarious thing and guesswork. This
being the case, the question then arises of whether experimentation may
lead to reevaluation of the prior probabilities on the basis of new evidence.
To put it more formally, is it possible to use P(4;) and P(B|A;), j = 1,2,...
in order to calculate P(A;|B)? The answer to this question is in the

affirmative, is quite simple, and is the content of the next result.

THEOREM 3

theorem. Then, for any j =1,2,... :

P(B|A)P(A))
Y i P(BIA)PA,;)

(Bayes’ Formula) Let {A1,As,...} and B be as in the previous

PROOF Indeed, P(A;|B) = P(A; N B)/P(B) = P(B|A;j)P(Aj)/P(B), and

then the previous theorem completes the proof.

The probabilities P(A; | B), j = 1,2,..., are referred to as posterior prob-
abilities in that they are reevaluations of the respective prior P(A;) after

the event B has occurred.

Referring to Example 8, a question of much importance is this: Given that
the test shows positive, what is the probability that the patient actually

has the disease? In terms of the notation adopted, this question becomes:

P(D | +) =? Bayes’ formula gives:

P(+|D)P(D) p1(l1 —p3)

PD|+) =

P(+|D)PD) + P(+ [N)P(N)  p1(1—p3) +p2d—p1)
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For the numerical values used above, we get:

0.02x0.99 _0.0198 198 _ ..o

PWD = = =
D1+) 0.0296 0.0296 296

So P(D|+) =~ 66.9%. This result is both reassuring and surprising—
reassuring in that only 66.9% of those testing positive actually have the
disease; surprising in that this proportion looks rather low, given that the
test is quite good: it identifies correctly 99% of those having the disease.
A reconciliation between these two seemingly contradictory aspects is as
follows: The fact that P(D) = 0.02 means that on the average, 2 out of
100 persons have the disease. So, in 100 persons, 2 will have the dis-
ease and 98 will not. When 100 such persons are tested, 2 x 0.99 = 1.98
will be correctly confirmed as positive (because 0.99 is the probability of
a correct positive), and 98 x 0.01 = 0.98 will be incorrectly diagnosed as
positive (because 0.01 is the probability of an incorrect positive). Thus,
the proportion of correct positives is equal to:

(correct positives)/(correct positives + incorrect positives)

= 1.98/(1.98 + 0.98) = 1.98/2.96 = 198/296 ~ 0.669.
REMARK: 1 The fact that the probability P(D | +) is less than 1 simply
reflects the fact that the test, no matter how good, is imperfect. Should
the test be perfect (P(+ | D) = P(— | D°) = 1), then P(D|+) = 1, as follows

from the preceding calculations, no matter what P(D) is. The same, of
course, is true for P(D° | —).

Im Refer to Example 9 and calculate the probabilities: P(R | F'), P(E | F), and
PPP|F).
DISCUSSION By Bayes’ formula and Example 9,

PRNF) P(F|RPR) _0.30 x 0.40

PRI = =@~ ="p@ ~  oas - 2270
and likewise,
0.50 x 0.35 0.60 x 0.25

1.1 If P(A) = 0.5, P(B) = 0.6, and P(A N B°) = 0.4, compute:
(1) P(ANB); (ii) P(A | B); (iii) P(A U B°); (iv) P(B | A U B°).
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1.2 If ANB = @ and P(AUB) > 0, express the probabilities P(A|A U B)
and P(B|A UB) in terms of P(A) and P(B).

1.3 A girls’ club has in its membership rolls the names of 50 girls with
the following descriptions:
20 blondes, 15 with blue eyes and 5 with brown eyes;
25 brunettes, 5 with blue eyes and 20 with brown eyes;
5 redheads, 1 with blue eyes and 4 with green eyes.
If one arranges a blind date with a club member, what is the
probability that:
(i) The girl is blonde?
(ii) The girl is blonde, if it was revealed only that she has blue eyes?

1.4 Suppose that the probability that both of a pair of twins are boys is
0.30 and that the probability that they are both girls is 0.26. Given
that the probability of the first child being a boy is 0.52, what is the
probability that:

(i) The second twin is a boy, given that the first is a boy?
(i) The second twin is a girl, given that the first is a girl?
(iii) The second twin is a boy?
(iv) The first is a boy and the second is a girl?

Hint: Denote by b; and g; the events that the ith child is a boy
or a girl, respectively, i = 1, 2.

1.5 A shipment of 20 TV tubes contains 16 good tubes and 4 defec-
tive tubes. Three tubes are chosen successively and at random
each time and are also tested successively. What is the probability
that:

(i) The third tube is good if the first two were found to be good?
(i) The third tube is defective if the first was found to be good and
the second defective?
(iii)) The third tube is defective if the first was found to be defective
and the second was found to be good?
(iv) The third tube is defective if one of the other two was found to
be good and the other was found to be defective?

Hint: Denote by D; and G; the events that the ith tube is defective
or good, respectively, i = 1,2, 3.

1.6 For any three events A, B, and C with P(A)P(B)P(C) > 0, show that:
(i) P(A°|B)=1—-P(A|B).
(i) PAUB|C)=PA|C)+PB|C)—PANB|C).
Also, by means of counterexamples, show that the following
equations need not be true:
(iii) P(A|B¢) =1-P(A|B).
(iv) P(C|AUB) =P(C|A)+ P(C|B), where ANB = 2.
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1.7 If A, B, and C are any events in the sample space S, show that {A,
A°NB,A°NB°NC,(AUBUC)} is a partition of S.

Hint: Show that AUA‘NB)UMA‘NB‘NC)=AUBUC.
1.8 Use induction to prove Theorem 1.

1.9 Let {4}, j = 1,...,5} be a partition of the sample space S and suppose
that:

N o5
PA) = and PAIA) =", j=1...5.

Compute the probabilities P(A;|A), j =1,...,5.

1.10 A box contains 15 identical balls except that 10 are red and 5 are
black. Four balls are drawn successively and without replacement.
Calculate the probability that the first and fourth balls are red.

Hint: Denote by R; and B; the events that the ith ball is red or
black, respectively, i = 1,...,4, and use Theorem 1.

1.11 A box contains m + n identical balls except that m of them are red
and n are black. A ball is drawn at random, its color is noticed, and
then the ball is returned to the box along with r balls of the same
color. Finally, a ball is drawn also at random. (All probabilities in
parts (i)-(iii) are to be expressed as functions of m and n.)

(i) What is the probability that the first ball is red?
(ii) What is the probability that the second ball is red?
(iii) Compare the probabilities in parts (i) and (ii) and comment on

them.

(iv) What is the probability that the first ball is black if the second
is red?

(v) Find the numerical values in parts (i), (ii), and (iv) if m = 9,n =
6, and r = 5.

Hint: Denote by R; and B; the events that the ith ball is red or
black, respectively, i = 1,2, and use Theorems 1 and 2.

1.12 A test correctly identifies a disease D with probability 0.95 and
wrongly diagnoses D with probability 0.01. From past experience,
it is known that disease D occurs in a targeted population with fre-
quency 0.2%. An individual is chosen at random from said population
and is given the test.

Calculate the probability that:

(i) The test is +, P(+).

(ii) The individual actually suffers from disease D if the test turns
out to be positive, P(D | +).

Hint: Use Theorems 2 and 3.
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1.13 Suppose that the probability of correct diagnosis (either positive or
negative) of cervical cancer in the Pap test is 0.95 and that the pro-
portion of women in a given population suffering from this disease
is 0.01%. A woman is chosen at random from the target population
and the test is administered.

What is the probability that:
(1) The test is positive?
(ii) The subject actually has the disease, given that the diagnosis is
positive?

Hint: Use Theorems 2 and 3.

1.14 A signal S is sent from point A to point B and is received at B if
both switches I and II are closed. It is assumed that the probabili-
ties of I and II being closed are 0.8 and 0.6, respectively, and that
P(I is closed | I is closed) =P(II is closed).

I II

| 7 7 |

Calculate the following probabilities:
(i) The signal is received at B.
(ii) The (conditional) probability that switch I was open, given that
the signal was not received at B.
(iii) The (conditional) probability that switch II was open, given that
the signal was not received at B.

Hint: Use Theorems 2 and 3.

1.15 The student body at a certain college consists of 55% women and 45%
men. Women and men smoke cigarettes in the proportions of 20%
and 25%, respectively. If a student is chosen at random, calculate the
probability that:

(i) The student is a smoker.
(ii) The student is a man, given that he/she is a smoker.

Hint: Use Theorems 2 and 3.

1.16 From a population consisting of 52% females and 48% males, an
individual, drawn at random, is found to be color blind. If we assume
that the proportions of color-blind females and males are 25% and
5%, respectively, what is the probability that the individual drawn is
a male?

Hint: Use Theorems 2 and 3.



Exereises 67

1.17 Drawers I and II contain black and red pencils as follows:

Drawer I: by black pencils and r; red pencils,

Drawer II: b9 black pencils and rg red pencils.

A drawer is chosen at random and then a pencil is also chosen at

random from that drawer.

(i) What is the probability that the pencil is black?

(ii) Ifitis announced that the pencil is black, what is the probability
it was chosen from drawer I?

(iii) Give numerical values in parts (i) and (i) for b7 = 36,r; =
12,bg = 60,7y = 24.

Hint: For parts (i) and (ii), use Theorems 2 and 3.

1.18 Three machines I, II, and III manufacture 30%, 30%, and 40%,
respectively, of the total output of certain items. Of them, 4%, 3%,
and 2%, respectively, are defective. One item is drawn at random
from the total output and is tested.

(i) What is the probability that the item is defective?
(ii) If it is found to be defective, what is the probability the item
was produced by machine I?

(iii) Same question as in part (ii) for each one of the machines II
and III.

Hint: Use Theorems 2 and 3; probabilities are to be expressed as
functions of b1, by, r1, and ro.

1.19 Suppose that a multiple-choice test lists n alternative answers, of
which only one is correct. If a student has done the homework,
he/she is certain to identify the correct answer; otherwise the stu-
dent chooses an answer at random. Denote by A the event that the
student does the homework, set p = P(A), and let B be the event
that he/she answers the question correctly.

(i) Express the probability P(A | B) in terms of p and n.
(ii) If 0 <p <1 and fixed, show that the probability P(A|B), as a
function of n, is increasing.
(iii) Does the result in part (ii) seem reasonable?

Hint: Use Theorem 2 for the computation of the P(B).

1.20 If the p.d.f. of the r.v. X is: f(x) = Ae=**, for x > 0 (A > 0), calculate:
i) PX >t (for somet > 0).
(1)) PX>s+t|X>s) (for somes,t > 0).
(iii) Compare the probabilities in parts (i) and (ii), and draw your
conclusion.

1.21 A person is allowed to take a driver’s exam up to 3 times. The prob-
ability that he/she passes the exam the first time is 0.7. If the first
attempt results in a failure, the probability of passing the exam in
the second attempt is 0.8. If both the first two attempts resulted in
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failures, the probability of passing the exam in the third (and final)
attempt is 0.9. Compute the probability of:
(i) Passing the exam the second time.
(ii) Passing the exam the third time.
(iii) Passing the exam.

1.22 Three cards are drawn at random, without replacement, from a stan-
dard deck of 52 playing cards. Compute the (conditional) probability
that the first card drawn is a spade, given that the second and the
third cards drawn are spades.

Hint: Denote by S; the event that the ith card is a spade, and
use Theorem 1.

1.23 Four identical balls, numbered from 1 through 4, are placed at
random into 4 urns, also numbered from 1 through 4, one ball in
each urn. If the ith ball is placed in the ith urn, we say that a match
occurred.

(i) Show that the probability that at least one match occurs is
equal to:

(ii) Can you guess the probability of at least one match if the 4 balls
and urns are replaced by n balls and urns?

(iii)) In part (ii), suppose that n is large, and show that the computed
probability is ~ 1 —e~1 ~ 0.630.

Hint: For : = 1, 2, 3, 4, set A; for the event A; = “a match
occurs with the ith ball/urn”. Then, clearly, the required probabil-
ity is: P(A; UAg UAg UAy). Observe that P(4;) = 3, i = 1,...,4;
PANA) =2,1<i<j<4PANANAL) =}, 1<i<j<k<4
and P(A1NA2NA3NAY) = %. Then the expression in part (i) follows.

For part (iii), use #6 in Table 6 in the Appendix.

REMARK: 2 For a more general treatment of the matching prob-
lem, see Theorem 10 in Chapter 2 in the book A Course in Mathemat-
ical Statistics, 2nd edition (1997), Academic Press, by G. G. Roussas.

1.24 It is known that 1% of a population suffers from a certain disease
(event D), that a test employed for screening purposes identifies the
disease correctly at the rate of 95%, and that it produces false pos-
itives at the rate of 0.5%. If a person is drawn at random from the
target population, calculate the probability that the person:

(i) Tests positive (event +).
(i) Actually has the disease, given that the person tests positive.

Hint: Use Theorems 2 and 3.
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1.25 The totality of automobiles is divided into four groups Ai,Ag,As,
and Ay according to their makes (ith make, i = 1,2,3, and other
makes), respectively. It is known that their respective proportions
are 25%, 20%, 15%, and 40%. Next, let A be the event that an auto-
mobile accident occurs, and suppose that the respective probabilities
of involvement in the accident when the automobile is from group
A;, 1=0,1,2,3, are 0.06, 0.05, 0.04, and 0.03.

(i) Calculate the probability of an accident occurring, P(A).
(ii) Also, calculate the (conditional) probabilities that the accident
is due to an automobile from group A;,i =10,1,2, 3.

Hint: Use Theorems 2 and 3.

4.2 Independent Events and Related Results

In Example 3, it was seen that P(A|B) = P(A). Thus, the fact that the
event B occurred provides no information in reevaluating the probability
of A. Under such a circumstance, it is only fitting to say that A is inde-
pendent of B. For any two events A and B with P(B) > 0, we say that A
is independent of B, if P(A|B) = P(A). If, in addition, P(A) > 0, then B is
also independent of A because

P(BNA) PANB) PA|BPB) PAPB)
PA ~ PA  PA P&

PB|A) = = P(B).
Because of this symmetry, we then say that A and B are independent.
From the definition of either P(A | B) or P(B | A), it follows then that P(AN
B) = P(A)P(B). We further observe that this relation is true even if one
or both of P(A), P(B) are equal to 0. We take this relation as the defining
relation of independence.

DEFINITION 3

Two events A; and Ag are said to be independent (statistically or
stochastically or in the probability sense) if P(A1 NAg) = P(A1)P(Ag).
When P(A; NAg) # P(A1)P(Ag) they are said to be dependent.

REMARK: 3 At this point, it should be emphasized that disjointness
and independence of two events are two distinct concepts; the former does
not even require the concept of probability. Nevertheless, they are related
in that if AjNAg = &, then they are independent if and only if at least one
of P(A1), P(Ag) is equal to 0. Thus (subject to A{NAg = @), P(A1)P(Ag) > 0
implies that A; and Ag are definitely dependent.

The definition of independence extends to three events Aj,Ag,Ag, as
well as to any number n of events Aq,...,A,. Thus, three events A;,Ag, Ag
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for which P(A; NAgNAg) > 0 are said to be independent, if all conditional
probabilities coincide with the respective (unconditional) probabilities:
P(A;|Ag) = P(A1|A3) = P(A1|Aa NAs) = P(Ay)
P(Ag|A;) = P(Ag|Az) = P(Ay|A1 NAs) = P(Ag)
P(A3|A;) = P(Ag|Ag) = P(A3| A1 NAg) = P(A3) 4.1)
P(A; NAg|A3) = P(A1 NAg),P(A; NA3|Ag)
=P(A;1 NA3),P(As NAg| A1) = P(A3 NA3).

From the definition of conditional probability, relations (4.1) are equiva-
lent to:

P(A;1NAg) = P(A1)P(Ag), P(A; NAg) = P(A1)P(A3),
P(A2 ﬂAg) = P(Az)P(Ag),P(Al ﬂAz ﬂAg) = P(Al)P(Ag)P(Ag)

(4.2)

Furthermore, it is to be observed that relations (4.2) hold even if any of
P(A,),P(Ag),or P(A3) is equal to 0. These relations are taken as defining
relations of independence of three events A1, Ag, Ags.

As one would expect, all four relations (4.2) are needed for independence
(that is, in order for them to imply relations (4.1)). That this is, indeed,
the case is illustrated by the following examples.

Let S = (1,2, 3,4} and let P({1}) = P({2}) = P({3}) = P({4}) = 1/4. Define
the events A1,Ag, A3 by: A1 = {1,2},A2 = {1,3},A3 = {1,4}. Then it is eas-
ily verified that: P(A1 NAg) = P(A1)P(As),P(A1NA3) = P(A1)P(A3),P(AgN
A3) = P(Az)P(Ag) HOWGVGI‘, P(Al ﬂAQ ﬁA3) #* P(Al)P(Ag)P(Ag)

Let S = {1,2,3,4,5} and let P({1})) = &,P({2}) = P({3)) = P({4) =
3,P({5)) = . Define the events A;,A,A3 by: A1 = {1,2,3},Ay =
{1,2,4},A3 = {1,3,4}. Then it is easily verified that P(A1 N Ay N A3g) =
P(A1)P(A2)P(A3), but none of the other three relations in (4.2) is satisfied.

Relations (4.2) provide the pattern of the definition of independence of
n events. Thus:

DEFINITION 4

The events Aj,...,A, are said to be independent (statistically or
stochastically or in the probability sense) if, for all possible choices
of & out of n events (2 < k < n), the probability of their intersection
equals the product of their probabilities. More formally, for any %
with 2 < k < n and any integers ji,...,jp with 1 <j; < --- <jp <n,
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THEOREM 4

we have:

P( QA,) - i]jp(Aji). 4.3)

If at least one of the relations in (4.3) is violated, the events are said
to be dependent. The number of relations of the form (4.3) required
to express independence of n events is (see also Exercise 4.11(ii) in
Chapter 2):

()= (-0

For example, for n = 2,3, these relations are: 22 —2 —1 = 1 and
23 — 3 — 1 = 4, respectively.

Typical cases in which independent events occur are whenever we are
sampling with replacement from finite populations, such as selecting suc-
cessively and with replacement balls from an urn containing balls of
several colors, pulling successively and with replacement playing cards
out of a standard deck of such cards, and the like.

The following property of independence of events is often used without
even being acknowledged; it is stated here as a theorem.

(i) If the events Aj,As are independent, then so are all three sets
of events: Ay, AS; Af,Ag; A, AS.

(ii) More generally, if the events Ay,...,A; are independent, then
so are the events A],...,A], where A; stands either for A; or
Afi=1,...,n.

For illustrative purposes, we present the proof of part (i) only.
PROOF OF PART (i) Clearly, A NAS =A; —A; NAg. Thus,

P(Al ﬂA%) =PA1 —A1NAg) =P(A1) —P(A1 NAy) (since Ay NAg C Ay)
= P(A1) — P(A1)P(A2) (by independence of A1, As)
— P(A)[L — P(A2)] = P(A)P(AS).

The proof of P(AC1 NAg) = P(Acl)P(Az) is entirely symmetric. Finally,
P(A{ NA§) = P(A; UA2)) (by DeMorgan’s laws)

=1-PA;1UAy)
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=1-P(A;) — P(A3) + P(A; NAy)

=1-P(A1) — P(Ag) + P(A1)P(Ag) (by independence of A1, Ag)
=[1-P(Ap] - P(A9)[1 - P(AD)]
_PA)P(AT). A

REMARK: 4 The interested reader may find the proof of part (ii) in
Theorem 6 of Chapter 2 of the book A Course in Mathematical Statistics,
2nd edition (1997), Academic Press, by G. G. Roussas.

The following examples will help illustrate concepts and results dis-
cussed in this section.

Suppose that P(B)P(B¢) > 0. Then the events A and B are independent if
and only if P(A |B) = P(A | B°).

DISCUSSION First, if A and B are independent, then A and B¢ are
also independent, by Theorem 4. Thus, P(A|B¢) = £ %4(213;) = £ (‘;‘,zg(clfc) =
P(A). Since also P(A|B) = P(A), the equality P(A|B) = P(A|B°)
holds. Next, P(A|B) = P(A|B¢) is equivalent to £ gﬁ%g?) = B Eﬁzg]f;) or
P(A N B)P(B¢) = P(ANB°P(B) or P(AN B)[1 — P(B)] = P(An B°)P(B)
or PANB) — P(ANB)PB) = PANB)PB) or PANB) = [P(ANB) +
P(ANB°)]PB) = P(A)P(B), since ANB)UANB°) =A. Thus, A and B
are independent.

REMARK: 5 1t is to be pointed out that the condition P(A|B) =
P(A | B¢) for independence of the events A and B is quite natural, intu-
itively. It says that the (conditional) probability of A remains the same no
matter which one of B or B is given.

Let P(C)P(C°) > 0. Then the inequalities P(A|C) > P(B|C) and
P(A|C¢) > P(B|C°) imply P(A) > P(B).

DISCUSSION The inequalities P(A|C) > P(B|C) and PA|C°) >
P(B| C°) are equivalent to PANC) > P(BNC) and P(ANC°¢) > P(BNC°).
Adding up these inequalities, we obtain PANC)+PANC° > P(BNC) +
PBNC or PLA) > PB), since A = ANC)UANC and B =
BNC)UBNCY.

REMARK: 6 Once again, that the inequalities of the two conditional
probabilities should imply the same inequality for the unconditional prob-
abilities is quite obvious on intuitive grounds. The justification given above
simply makes it rigorous.
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EXAMPLE 18

If the events A,B, and C are independent, then P(A U B U C) =
1—[1- PA]1 - PB]1 - PO)].

DISCUSSION Clearly,

PAAUBUC) =P[(A°NB°NC%“] (by DeMorgan’s laws,
Proposition 4 in Chapter 2)
=1-PA°NB°NCY (by Proposition 1(iii)

in Chapter 3)

=1- PA°)P(B°)P(C°) (by Theorem 4(ii)
applied with n = 3)

=1-[1-PA][1-PBI1 - PCO)].

A mouse caught in a maze has to maneuver through three successive
escape hatches in order to escape. If the hatches operate independently
and the probabilities for the mouse to maneuver successfully through
them are 0.6, 0.4, and 0.2, respectively, calculate the probabilities that
the mouse: (i) will be able to escape, (ii) will not be able to escape.

DISCUSSION Denote by Hi,Hs, and Hg the events that the mouse
successfully maneuvers through the three hatches, and by E the event that
the mouse is able to escape. We have that H;, He, and Hg are independent,
P(H{) = 0.6,P(Hy) = 0.4, and P(H3) = 0.2, and E = Hy N Hy N H3. Then:
(i) P(E) = P(H{ N He NH3) = P(H1)P(H9)P(H3) = 0.6 x 0.4 x 0.2 = 0.048,
and (ii) P(E°) =1 - P(E) =1 — 0.048 = 0.952.

Out of a set of 3 keys, only 1 opens a certain door. Someone tries the keys
successively and independently, and let A, be the event that the right key
appears the kth time. Calculate the probabilities P(Ay):

(i) If the keys tried are not replaced, 2 = 1,2, 3.

(ii) If the keys tried are replaced, 2 = 1,2,....

DISCUSSION
(i) By enumeration:

P(Ay) = §; P(Ag) = 255 = 5 P(Ag) = 22X = 1. So, P(A}) = P(Ap) =

P(A3) = § ~0.333.

To calculate the probabilities in terms of conditional probabilities, let
R and W stand for the events that the right and a wrong key are
selected, respectively. Then:

X

P(A;) =PR) = %;P(Az) =PWNR)=PR | W)PW) =

DNO| —
Wl N
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PA3) =PWNWNR)=PR|WNW)PW | W) x P(W)

1 1 2 1
=—X=X=—==
2

1 338
(i) Fork=1,PA;) = %, whereas for & > 2, clearly,

PAy,) = PWnWn---nWnNR)
k-1
= PW)P(W)...P(W)P(R) (by independence)

2\ 1 1
= = X —=.
3 3

Each of the 2n members of a committee flips a fair coin independently in
deciding whether or not to attend a meeting of the committee; a committee
member attends the meeting if an H appears. What is the probability that
a majority will show up for the meeting?

DISCUSSION There will be majority if there are at least n + 1 com-

mittee members present, which amounts to having at least n + 1 H’s in

2n independent throws of a fair coin. If X is the r.v. denoting the number

of H’s in the 2n throws, then the required probability is: P(X > n + 1) =
2nPX =x). However,

x=n+1
P — o - (2P (LY (L 1 (o
==()6)G) =)

since there are (236”) ways of having x H’s in 2n throws. Therefore:

1 2n m 1 2n 2n " /2n
P(in+1)=27nx:§1<x):zﬂ[g(x)_,g(x)]

5250

x=

For example, for 2n = 10,P(X > 6) = 1 —0.6230 = 0.377 (from tables, the
binomial tables).

Refer to Example 3 in Chapter 1, and let S;,7 = 1,...,5 be events defined
as follows: S; = “switch ¢ works,” i =1,...,5. Also, set C; = S1NSg, Co =
S5, and C3 = S3 NSy, and let C be the event defined by C = “current is
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transmitted from point A to point B.” Then:

P(C) = P(C1UC9 U Cs)(obviously)
= P(Cq) + P(Cy) + P(C3) —P(C1nCy) — P(C1NC3)
—P(CaNC3)+P(C1NCyNC3) (by Proposition 2(ii) in
Chapter 3).

However, C1 NCe =S1NSaNS5, CiNC3=8S1NSgNS3nNSy, ConCs =
S3NS4NS;5, and Ci1NCaNCy =81 NS2NS3NS4NS5. Then, by assuming
that the switches work independently of each other, so that the events
S;, i =1,...,5 are independent, we have:

P(C) = P(S1)P(S3) + P(S5) + P(S3)P(Sy)
—P(S1)P(S2)P(S5) — P(S1)P(S2)P(S3)P(S4)
—P(S3)P(S4)P(S5) + P(S1)P(S2)P(S3)P(S4)P(S5).

By setting p; = P(S;), i = 1,...,5, we get:

P(C) = ps +p1p2 + Pp3ps — P1P2P5 — P3P4P5
—DP1P2P3P4 + P1P2P3P4P5-

For p; =---=ps =p, P(C) =p + 2p% — 2p® — p* +p5, and for p = 0.9, we
obtain

P(C) = 0.9 + 2(0.9)2 — 2(0.9)% — (0.9)* + (0.9)® ~ 0.99639.

The concept of independence carries over to random experiments.
Although a technical definition of independence of random experiments is
available, we are not going to indulge in it. The concept of independence
of random experiments will be taken in its intuitive sense, and somewhat
more technically, in the sense that random experiments are independent
if they give rise to independent events associated with them.

Finally, independence is also defined for r.v.’s. This topic will be taken
up in Chapter 10 (see Definition 1 there). Actually, independence of r.v.’s
is one of the founding blocks of most discussions taking place in this
book.

2.1 If P(A) = 0.4, P(B) = 0.2, and P(C) = 0.3, calculate the probability
P(AUBUQ), if the events A, B, and C are:
(i) Pairwise disjoint.
(i) Independent.

2.2 Show that the event A is independent of itself if and only if P(A) =0
or P(A) = 1.
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2.3 (i) For any two events A and B, show that P(ANB) > P(A)+P(B)—1.
(ii) If A and B are disjoint, then show that they are independent if
and only if at least one of P(A) and P(B) is zero.
(iii) If the events A,B, and C are pairwise disjoint, under what
conditions are they independent?

2.4 Suppose that the events A, Ag, and B; are independent, the events
A1,A9, and By are independent, and B; N Bg = &. Then show that
the events Aj,Ag, B; U Bg are independent.

Hint: Just check condition (4.2) or (4.3) (for £ = 3) for the events:
Al, Ag, B UBs.

2.5 (i) If for the events A, B, and C, it so happens that P(A) = P(B)
PC) = 2,P(AOB) P(ANC) = P(BNC) = 4, and P(ANBNC) = 6,
determine whether or not these events are independent. Justify
your answer.

(i) For the values given in part (i), calculate the probabilities: P(A¢),
P(AUB),P(A° N B°),P(AUBUC), and P(A° N B¢ N C°).

2.6 For the events A, B, C and their complements, suppose that:

PANBNC) =1, PA°NBNC)= £, P(AchmC)zi?
PANBNCY =+, PANB°NC)=1, PANBNCY) =1,
PAANB°NCY) =7, PA°NB°NC) =14

(i) Calculate the probabilities: P(A), P(B), P(C).
(i) Determine whether or not the events A, B, and C are indepen-
dent.
(iii) Calculate the (conditional) probability P(A | B).
(iv) Determine whether or not the events A and B are independent.

Hint: Use Theorem 2 for part (i) and for the calculation of the
P(ANB) in part (iii).

2.7 If the events Aq,...,A, are independent, show that

n

P(LZJIAJ) =1- QP(AJ")

Hint: Use Proposition 4 in Chapter 2, Proposition 1(iii) in
Chapter 3, and Theorem 4(ii) here.

2.8 (i) Three coins, with probability of falling heads being p, are tossed
once, and you win if all three coins show the same face (either
all H or all T'). What is the probability of winning?

(ii) What are the numerical answers in part (i) for p = 0.5 and
p=0.4?
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2.9 Suppose that men and women are distributed in the freshman and
sophomore classes of a college according to the proportions listed in
the following table.

Class\Gender M W Totals
F 4 6 10

S 6 x 6+x
Totals 10 6+x 16 +x

A student is chosen at random and let M, W, F, and S be the events,
respectively, that the student is a man, a woman, a freshman, or a
sophomore. Then, being a man or a woman and being a freshman or
a sophomore are independent, if:

PMNF)=PMPF), PWNF)=PW)PF),
PM NS) =PUP(S), P(WNS)=PW)P(S).

Determine the number x so that the preceding independence rela-
tions hold.

Hint: Determine x by using any one of the above four relations
(and check that this value of x also satisfies the remaining three
relations).

2.10 The r.v. X has p.d.f. given by:

cx, 0<x<5
flx)=1¢(10—%x), 5<x<10
0, elsewhere.

(i) Determine the constant c.
(ii) Draw the graph of f.
Define the events A and Bby: A= (X > 5),B=(5 < X < 7.5).
(iii) Calculate the probabilities P(A) and P(B).
(iv) Calculate the conditional probability P(B|A).
(v) Arethe events A and B independent or not? Justify your answer.

2.11 A student is given a test consisting of 30 questions. For each ques-
tion, 5 different answers (of which only one is correct) are supplied.
The student is required to answer correctly at least 25 questions in
order to pass the test. If he/she knows the right answers to the first
20 questions and chooses an answer to the remaining questions at
random and independently of each other, what is the probability that
the student will pass the test?

Hint: The student passes the test if he/she answers correctly at
least 5 of the last 10 questions.
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2.12 From an urn containing ng red balls, ng black balls, and nw white
balls (all identical except for color), 3 balls are drawn at random.
Calculate the following probabilities:

(i) All 3 balls are red.
(i) At least one ball is red.
(ii1)) One ball is red, 1 is black, and 1 is white.
Do this when the balls are drawn:
(a) Successively and with replacement;
(b) Without replacement.
(All probabilities are to be expressed as functions of ng, ng, and ny.)

2.13 Two people toss independently n times each a coin whose probability
of falling heads is p. What is the probability (expressed in terms of n)
that they have the same number of heads? What does this probability
become for p = % and any n? Also, for p = % and n = 57

Hint: If A,, and B,, are the events that the two people toss m
heads each, then the required event is U} _(Ay N Bpy).

2.14 Consider two urns U; and Us such that urn U; contains m; white
balls and n black balls, and urn Us contains m 9 white balls and n g
black balls. All balls are identical except for color. One ball is drawn
at random from each of the urns U; and Uy independently and is
placed into a third urn. Then a ball is drawn at random from the
third urn. Compute the probability that the ball is:

(i) Black;
(ii) White.
(iii) Give numerical answers to parts (i) and (ii) for: m; = 10,n; =
15;m9 = 35,n9 = 25.
(Probabilities in parts (i) and (ii) are to be expressed in terms of
mi, mg, and ni, ng.)

Hint: For parts (i) and (ii), denote by B; and W; the events that
the ball drawn from the ith urn, i = 1,2, is black or white,
respectively, and by B and W the events that the ball drawn
from the third urn is black or white, respectively, and then use
Theorem 2.

2.15 The probability that a missile fired against a target is not intercepted
by an antimissile is % If the missile is not intercepted, then the
probability of a successful hit is %.

(i) What is the probability that the missile hits the target?
If four missiles are fired independently, what is the probability
that:
(i) All four will successfully hit the target?
(iii) At least one will do so?
(iv) What is the minimum number of missiles to be fired so that at
least one is not intercepted with probability at least 0.95?
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(v) What is the minimum number of missiles to be fired so that at
least one hits the target with probability at least 0.99?

2.16 Electric current is transmitted from point A to point B, provided
at least one of the circuits #1 through #n here is closed. It is
assumed that the n circuits close independently of each other and
with respective probabilities p1,...,pn.

> Q

Determine the following probabilities:
(i) No circuit is closed.
(i1) At least one circuit is closed.
(iii) Exactly one circuit is closed.
(iv) How do the expressions in parts (i)-(iii) simplify if p; = --- =
Pn =p?
(v) What are the numerical values in part (iv) forn = 5 and p = 0.67

Hint: Use Theorem 4(ii). Probabilities in parts (i)-(iii) are to be
expressed in terms of p1, ..., p, and p, respectively.

2.17 Jim takes the written and road driver’s license tests repeatedly until
he passes them. It is given that the probability that he passes the
written test is 0.9, that he passes the road test is 0.6, and that the
tests are independent of each other. Furthermore, it is assumed that
the road test cannot be taken unless he passes the written test, and
that once he passes the written test, he does not have to take it again
ever, no matter whether he passes or fails his road tests. Also, it is
assumed that the written and road tests are distinct attempts.

(i) What is the probability that he will pass the road test on his nth
attempt? (Just write down the correct formula.)
(ii) What is the numerical value in part (i) for n = 5?

Hint: Denote by W; and R; the events that Jim passes the written
test and the road test the ith and jth time, respectively. Then the
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required event is expressed as follows:

(WinR{N...NR¢ ;NR,_1)U(WfNWeNR{N...NRS_sNR, )
U UWin...nW¢_oNW,_1NR,).

Also, use Theorem 4(ii).

2.18 Three players I, II, and III throw simultaneously three coins (one
coin each) with respective probabilities of falling heads (H) 0.5. A
sample space describing this experiment is:

S ={HHH,HHT,HTH,THH,HTT,THT,TTH, TTT).
Define the events A;,i = 1,2,3 and B by:
Ay ={HTT,THH} Ay ={THT,HTH), As={TTH,HHT)}

(i.e., A; is the event that the outcome for the ith player,i = 1,2, 3, is
different from those for the other two players),

B ={HHH,TTT}.

If any one of the events A;,i = 1, 2, 3 occurs, the ith player wins and
the game ends. If event B occurs, the game is repeated independently
as many times as needed until one of the events A1, As, A3 occurs.
Calculate the probabilities: P(A;),i = 1,2, 3.

Hint: By symmetry, it suffices to calculate P(A). Let Aj; = “event
Aj occurs the jth time”, B; = “event B occurs the jth time”. Then
(with slight abuse of notation)

A1 =A11UMB1NA12) UB1NBy ﬂA13)U...

At this point, also refer to #4 in Table 6 in the Appendix.

2.19 In the circuit diagram depicted below, assume that the three switches
turn on and off independent of each other with respective probabil-
ities P(Switch #i turnson ) =p;,i=1,2,3.

(i) Compute the probability that current flows from A to B.
(ii) What is the probability in part (i) if p; = p2 = p3g = p, say?
(iii) What is the numerical value of the probabilities in parts (i) and
(i) if p; = 0.90, p2 = 0.95, p3 = 0.99; p = 0.96?

Hint: For part (i), use Proposition 2(ii) in Chapter 3, and in parts
(i) and (ii), express probabilities in terms of pi, p2, p3, and p,
respectively.
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#1

\#2
N

#3

2.20 If the events A, B, and C are independent, show that:
(i) The events A and B U C are also independent.
(ii) The events A° and B N C¢ are also independent.
(iii) Evaluate the probability P(B U C | A) (assuming that P(A) > 0)
in terms of the probabilities P(B), P(C).

Hint: For part (ii), use Theorem 4.

2.21 An investor buys three stocks A, B, and C which perform indepen-
dently of each other. On the basis of market analysis, the stocks
are expected to rise with probabilities 0.4, 0.6, and 0.7, respectively.
Compute the probability that:

(i) All three stocks rise.
(ii) None of the stocks rise.
(iii) At least one stock rises.
(iv) Exactly one stock rises.

Hint: For parts (ii) and (iv), use Theorem 4.



Numerical Characteristics of a
Random Variable

In this chapter, we discuss the following material. In Section 5.1, the
concepts of expectation and variance of an r.v. are introduced and inter-
pretations are provided. Higher order moments are also defined and their
significance is pointed out. Also, the moment-generating function of an
r.v. is defined, and its usefulness as a mathematical tool is commented
upon. In Section 5.2, the Markov and Tchebichev inequalities are intro-
duced and their role in estimating probabilities is explained. The chapter
is concluded by Section 5.3 with a discussion of the concepts of median
and mode, which are illustrated by concrete examples.

5.1 Expeetation, Variance, and Moment-Generating Function of a Random Variable

The ideal situation in life would be to know with certainty what is going
to happen next. This being almost never the case, the element of chance
enters in all aspects of our lives. An r.v. is a mathematical formulation
of a random environment. Given that we have to deal with an rv. X,
the best thing to expect is to know the values of X and the probabilities
with which these values are taken on, for the case that X is discrete, or
the probabilities with which X takes values in various subsets of the real
line ?% when X is of the continuous type. That is, we would like to know
the probability distribution of X. In real life, often, even this is not feasible.
Instead, we are forced to settle for some numerical characteristics of

82
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the distribution of X. This line of argument leads us to the concepts of the
mathematical expectation and variance of an r.v,, as well as to moments of
higher order.

DEFINITION 1

Let X be a (discrete) r.v. taking on the values x; with corresponding
probabilities f(x;),t = 1,...,n. Then the mathematical expectation
of X (or just expectation or mean value of X or just mean of X) is

denoted by EX and is defined by:

EX =) xif(x)). (5.1)

=1

If the r.v. X takes on (countably) infinite many values x; with corre-
sponding probabilities f(x;),i = 1,2,..., then the expectation of X is
defined by:

EX = inf(xi), provided Z lc;1f (x;) < oo. (5.2)
=1 =1

Finally, if the r.v. X is continuous with p.d.f. f, its expectation is
defined by:

o
EX = / xf x)dx, provided this integral exists. (5.3)
—0o0

The alternative notations u(X) or ux are also often used.

REMARK: 1

(i) The condition ) ;°; |x;|f(x;) < oo is needed because, if it is violated,
it is known that ) ;2; x;f (x;) may take on different values, depending
on the order in which the terms involved are summed up. This, of
course, would render the definition of EX meaningless.

(i) An example will be presented later on (see Exercise 1.16) where the
integral ffoooxf (x)dx = 0o — 00, so that the integral does not exist.

The expectation has several interpretations, some of which are illus-
trated by the following Examples 1 and 2. One basic interpretation,
however, is that of center of gravity. Namely, if one considers the mate-
rial system where mass f(x;) is placed at the point x;,i = 1,...,n, then
EX is the center of gravity (point of equilibrium) of this system. In this
sense, EX is referred to as a measure of location of the distribution of X.
The same interpretation holds when X takes on (countably) infinite many
values or is of the continuous type.
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Suppose an insurance company pays the amount of $1,000 for lost luggage
on an airplane trip. From past experience, it is known that the company
pays this amount in 1 out of 200 policies it sells. What premium should
the company charge?

DISCUSSION Define the r.v. X as follows: X = 0 if no loss occurs,
which happens with probability 1 — (1/200) = 0.995, and X = —1,000
with probability ﬁ = 0.005. Then the expected loss to the company is:
EX= —1,000 x 0.005 + 0 x 0.995 = —5. Thus, the company must charge
$5 to break even. To this, it will normally add a reasonable amount for
administrative expenses and a profit.

Even in this simple example, but most certainly so in more complicated
cases, it is convenient to present the values of a (discrete) r.v. and the
corresponding probabilities in a tabular form as follows.

x 0 —1,000 Total

199 1
f@ | 200 | 200 1

A roulette wheel consists of 18 black slots, 18 red slots, and 2 green slots.
If a gambler bets $10 on red, what is the gambler’s expected gain or loss?

DISCUSSION Define the r.v. X by: X = 10 with probability 18/38 and
X = —10 with probability 20/38, or in a tabular form

x 10 -10 Total
18 20
Then EX = 10 x % — 10 x % = —% ~ —0.526. Thus, the gambler’s

expected loss is about 53 cents.

From the definition of the expectation and familiar properties of
summations or integrals, it follows that:

PROPOSITION 1

(i) E(cX)=cEX, E(cX +d)=cEX+d, wherec and d are constants. (5.4)
(ii)) X > c constant, implies EX > c¢,and, in particlar, X > 0 implies
EX>0. (5.5)

The verification of relations (5.4) and (5.5) is left as an exercise (see
Exercise 1.18).

Now suppose the r.v. X represents the lifetime of a new piece of equip-
ment put in service, and let g(x) be the cost of operating this equipment
up to time x. Then Eg(X) is clearly the expected cost of operating said
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Figure 5.1

Spread of the r.v.’s
Xand Y.

equipment over its lifetime. This example points to the need for defining
the expectation of a function of an r.v., Eg(X). In principle, one may be
able to determine the p.d.f. of Y = g(X) and proceed to defining its expec-
tation by the appropriate version of formulas (5.1), (5.2), and (5.3). It can
be shown, however, that this is not necessary. Instead, the expectation of
Y is defined by using the p.d.f. of X, namely:

DEFINITION 2
Consider an r.v. X with p.d.f. f(x) and let g : R — R. Then the
expectation of the r.v. Y = g(X), EY, is defined by

EY:Zg(xi)f(xi) or EY:Zg(xi)f(xi) or EY
i=1 i=1

= / g)f (x) dx, (5.6)

under provisions similar to the ones mentioned in connection with
(5.2) and (5.3). By taking g(x) = x*, where £ is a positive integer, we
obtain the kth moment of X:

EX* = fo’f(xi) or EX* = fof(xi) or EX* = /oo x*f () dx.
=1

i=1 -

(5.7

For k£ = 1, we revert to the expectation of X, and for £ = 2, we get
its second moment.

Moments are important, among other things, in that, in certain circum-
stances, a number of them completely determine the distribution of X.
See Theorem 2 and Exercise 1.17 here, and the special distributions
discussed in Chapter 6.

The following simple example illustrates that the expectation, as a mea-
sure of location of the distribution, may reveal very little about the entire
distribution.

Consider the r.v.’s X and Y defined below (Fig. 5.1), and compute their

expectations.
-1, 5/8 -10, 5/8
X:{ 1, 1/8, Y:{ 10, 1/8; EX=EY=0.
2, 2/8 20, 2/8
X: 4
1012
Y: | | | |
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The distribution of X is over an interval of length 3, whereas the distri-
bution of Y is over an interval of length 10 times as large. Yet, they have
the same center of location. This simple example clearly indicates that
the expectation by itself is not an adequate measure of description of a
distribution, and an additional measure is needed to be associated with
the spread of a distribution. Such a measure exists and is the variance of
an r.v. or of its distribution. Its definition follows.

DEFINITION 3
The variance of an r.v. X is denoted by Var(X) and is defined by:

Var(X) = EXX — EX)2. (5.8)

The explicit expression of the right-hand side in (5.8) is taken from
(5.6) for g(x) = (x — EX)2. The alternative notations ¢2(X) and 0)2(
are also often used for the Var(X).

The positive square root of the Var(X) is called the standard devi-
ation (s.d.) of X denoted by o(X). Unlike the variance, the s.d. is
measured in the same units as X (and EX) and serves as a yardstick
of measuring deviations of X from EX.

For the rv.’s X and Y in Example 3, we have Var(X) = 1.75 and
Var(Y) = 175. Thus, the variance does convey adequately the differ-
ence in size of the range of the distributions of the r.v.’s X and Y. Also,
0X)=+175>132and o(Y) = v/175 ~ 13.23.

In reference to Examples 1 and 2, the variances and the s.d.’s of the r.v.’s
involved are: 62(X) = 4,975,0(X) ~ 70.534, and 02(X) = 26900 ~ 99 723,
o(X) ~ 9.986, respectively.

More generally, for an r.v. X taking on finitely many values x1,...,x,
with respective probabilities f(x1),...,f (), the variance is: Var(X) =
S (x; — EX)*f(x;) and represents the sum of the weighted squared dis-
tances of the points x;,i = 1,...,n from the center of location of the
distribution, EX. Thus, the farther from EX the x;’s are located, the
larger the variance, and vice versa. The same interpretation holds for
the case that X takes on (countably) infinitely many values or is of the
continuous type. Because of this characteristic property of the variance,
the variance is referred to as a measure of dispersion of the underlying
distribution. In mechanics, the variance is referred to as the moment of
inertia.

From (5.8), (5.6), and familiar properties of summations and inte-
grals, one obtains formula (5.9) below, which often facilitates the actual
calculation of the variance. From (5.8), formula (5.10) below also follows
immediately.
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For an r.v. Y which is a function of X,Y = g(X), the calculation of
the Var [g(X)] reduces to calculating expectations as in (5.6) because, by
means of (5.8) and (5.9), one has formula (5.11) below. Actually, formulas
(5.8) and (5.9) are special cases of (5.11). In summary, we have:

PROPOSITION 2 For anrv. X:

() Var(X) = EX? — (EX)%. (5.9)

(i) Var(eX)=c?Var(X), Var(cX +d)=c?VarX), (5.10)
where ¢ and d are constants.

(iii) VarlgX)]=Eg*(X) - [Eg(X)]2. (5.11)

The justification of this proposition is left as an exercise (see
Exercises 1.6(i) and 1.19). Some of the last relations are illustrated by
the following example.

Let X be an r.v. with p.d.f. f(x) = 3x2, 0 <x < 1. Then:

(i) Calculate the quantities EX, EX 2 and Var(X).
(i) If the rv. Y is defined by Y = 3X — 2, calculate the EY and the
Var(Y).

DISCUSSION

() By (5.3), EX = [} x-3x2dx = 3x*|} = = 0.75, whereas by (5.7),
applied with & = 2, EX? = fol x2 - 3x2dx = g = 0.60, so that, by (5.9),
Var(X) = 0.60 — (0.75)% = 0.0375.

(i) By (5.4) and (5.6), EY = E(3X — 2) = 3EX — 2 = 3 x 0.75 — 2 = 0.25,
whereas by (5.10), Var(Y) = Var(3X — 2) = 9Var(X) =9 x 0.0375 =
0.3375.

In (5.6), the EY was defined for Y = g(X), some function of X. In
particular, we may take Y = eX for an arbitrary but fixed ¢ € %. Assuming
that there exist t’s in % for which Ee’X is finite, then this expectation
defines a function in ¢. This function is denoted by M (¢) and is called the
moment-generating function of X. That is,

DEFINITION 4
The function M(¢) = Ee'X, defined for all those ¢ in % for which Ee!X
is finite, is called the moment-generating function (m.g.f.) of X.

Sometimes the notation Mx(¢) is also used to emphasize the fact that
the m.g.f. under discussion is that of the r.v. X. The m.g.f. of any r.v. always
exists for ¢ = 0, since Ee%X = E1 = 1; it may exist only for ¢ = 0, or for
t in a proper subset (interval) in R, or for every ¢ in ). All these points
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will be demonstrated by concrete examples later on (see, for example, the
m.g.f.’s of the special distributions discussed in Chapter 6, relations (6.2),
(6.7), (6.9), (6.17), (6.19), (6.20), (6.23), (6.31), and (6.33)). The following

properties of M (¢) follow immediately from its definition.

PROPOSITION 3 For anrv. X:

(i) Mx(0)=1.
(i) Mx(@®) = Mx(ct), M.x. q@t) = e Mx (ct),
where ¢ and d are constants.
(ii1)) Under certain conditions,

d d

(5.12)

—Mx (@) =EX, and —-—Mx(@) =EX", n=2,3,...

dt 10 din 10

PROOF

(i) It has already been justified.
(i) Indeed,

M x () = Ee!X) = EeX — My (cp),

and

(5.13)

McX+d(t) — Eet(cX—i—d) — E[edt . e(ct)X] — ethe(Ct)X — edtMX(Ct).

(iii)) For example, for the first property, we have:

— (iEetX) =E<3€tX
=0 \dt =0 ot

= EXeX|;_9) = EX.

)

What is required for this derivation to be legitimate is that the

order in which the operators gf and E operate on eX

can be inter-

changed. The justification of the property in (5.13) for n > 2 is quite

similar,. A

On account of property (5.13), Mx(¢) generates the moments of X
through differentiation and evaluation of the derivatives at ¢ = 0. It is

from this property that the m.g.f. derives its name.

For Examples 1 and 2, the m.g.f.’s of the r.v.’s involved are: Mx(¢) =
0.995+0.005¢ 1000 ¢ € 9, and Mx (t) = 15(9e'% +10e71%), € %. Then, by
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THEOREM 1

differentiation, we get: %MX(tNt:O = -5 = EX, (‘;TZZMx(t)It=0 = 5,000 =
EX?, so that 6%(X) = 4,975; and $Mx(®)li—o = —13 = EX, & Mx (1)), =
100 = EX?, so that o2(X) = 2%0% ~ 99.723.

Here is a further example which helps illustrate the last proposition.

Let X be an r.v. with p.d.f. f(x) =e™, x > 0. Then:

(i) Find the m.g.f. Mx(¢) for the ¢’s for which it is finite.
(ii) Using My, obtain the quantities EX, EX?, and Var(X).
(iii) If the r.v. Y is defined by Y = 2 — 3X, determine My (¢) for the #’s for
which it is finite.

DISCUSSION
(i) By Definition 4,

Mx (@) = EeX = [ -

S
& ey — / e~ (1=0x g,
0 0

1
To1- tei(lft)ﬂgo (provided ¢ # 1)

1 1 .
= _E(O_ 1) = 1= (provided 1 —¢>0or¢ < 1).

Thus, Mx(¢) = 15, ¢ < 1.
() By (6.13), EMx@i—o = H(Elo = Fhpho = 1 =
2
EX, 5;MxWli=0 = §(G2m)li=0 = qgl=o = 2 = EX?, so that,
by (5.9), Var(X) =2-12=1.

(iii) By (5.12), My(t) = Mo _3x(t) = M_3sx,2(t) = e*Mx(-3t) =

2% 1 _ % : 1
e“ 135 = T provided ¢ > —3.

It is to be emphasized that the m.g.f. does not have an intuitive inter-
pretation, as the expectation and the variance do. It is to be looked upon
as a valuable technical mathematical tool at our disposal. Relation (5.13)
provides an example of using profitably an m.g.f. It is used in many other
cases, some of which will be dealt with in subsequent chapters. Presently,
it suffices only to state one fundamental property of the m.g.f. in the form
of a theorem.

Under certain conditions, the m.g.f. Mx of an r.v. X uniquely
determines the distribution of X.
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THEOREM 2

This theorem is, actually, a rather deep probability result, referred to
as the inversion formula.

Some forms of such a formula for characteristic functions which
are a version of an m.g.f. may be found, e.g., in Section 6.2 in the book
A Course in Mathematical Statistics, 2nd edition (1997), Academic Press,
by G. G. Roussas.

Still another important result associated with m.g.f’s is stated (but not
proved) in the following theorem.

If for the r.v. X all moments EX",n = 1,2,... are finite, then, under
certain conditions, these moments uniquely determine the m.g.f.
Mx of X, and hence (by Theorem 1) the distribution of X.

Exercise 1.17 provides an example of an application of the theorem just
stated.

Remark: In several calculations required in solving some exer-
cises in this section, the formulas #4 and #5 in Table 6 in the
Appendix may prove useful.

1.1 Refer to Exercise 3.1 in Chapter 3 and calculate the quantities EX,
and Var(X), and the s.d. of X.

1.2 For the r.v. X for which P(X = —c¢) = P(X = ¢) = 1/2 (for some ¢ > 0):
(i) Calculate the EX, and the Var(X) in terms of c.
(ii) Show that P(|X — EX| < ¢) = Var(X)/c2.

1.3 A chemical company currently has in stock 100 pounds of a cer-
tain chemical, which it sells to customers in 5-pound packages. Let
X be the r.v. denoting the number of packages ordered by a ran-
domly chosen customer, and suppose that the p.d.f. of X is given by:
f(1)=0.2,f(2)=0.4,f(3)=0.3,f(4)=0.1.

x 1 2 3 4

f@) | 02 04| 03| 0.1

(i) Compute the following quantities: EX, EX2, and Var(X).

(ii) Compute the expected number of pounds left after the order of
the customer in question has been shipped, as well as the s.d. of
the number of pounds around the expected value.
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Hint: For part (ii), observe that the leftover number of pounds is
the rv. Y = 100 — 5X.

1.4 Let X be an r.v. denoting the damage incurred (in $) in a certain type
of accident during a given year, and suppose that the distribution of
X is given by the following table:

x 0 | 1,000 | 5,000 | 10,000

fx) | 0.8 0.1 0.08 0.02

A particular insurance company offers a $500 deductible policy. If the
company’s expected profit on a given policy is $100, what premium
amount should it charge?

Hint: If Y = X — 500 is the net loss to the insurance company,
then: premium—EY = 100.

1.5 Let X be the r.v. denoting the number in the uppermost side of a fair
die when rolled once.
(i) Determine the m.g.f. of X.
(ii) Use the m.g.f. to calculate EX, EX? Var(X), and the s.d. of X.

1.6 For any r.v. X, for which the EX and the EX 2 are finite, show that:
() Var(X) = EX? — (EX)?; (ii) Var(X) = EIX(X — 1)] + EX — (EX)2.

1.7 Suppose that for an r.v. X it is given that: EX =5 and E[X(X —1)] =
27.5. Calculate:
(i) EX>.
(i) Var(X) and s.d. of X.

Hint: Refer to Exercise 1.6.

1.8 For the r.v. X with p.d.f. f(x) = (1/2)*,x=1,2,...:
(1) Calculate the EX and the E[X(X — 1)].
(i) Use part (i) and Exercise 1.6(ii) to compute the Var(X).

Hint: See #5 in Table 6 in the Appendix.

1.9 The p.d.f. f of an r.v. X is given by: f(x) = (2/3)(1/3)*, for x =0, 1,...
(i) Calculate the EX.
(il)) Determine the m.g.f. Mx of X and specify the range of its
argument.
(iii) Employ the m.g.f. in order to derive the EX.

Hint: For part (i), see #5 in Table 6 in the Appendix, and for
part (ii), use #4 in Table 6 in the Appendix.
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1.10 For the rv. X with p.d.f. f(x) = 0.5x, for 0 < x < 2, calculate
EX, Var(X), and the s.d. of X.

1.11 If the r.v. X has p.d.f. f(x) = 3x2 —2x+ 1, for 0 < x < 1, compute the
expectation and variance of X.

1.12 If the r.v. X has p.d.f. f given by:

cix, —2<x<0
fx) =4dcox, 0<x<1
0, otherwise,

and if we suppose that EX = %, determine the constants ¢; and csg.
Hint: Two relations are needed for the determination of ¢; and cs.

1.13 The lifetime in hours of electric tubes is an r.v. X with p.d.f. f given
by: f(x) = A%2xe ¥, for x > 0 (A > 0). Calculate the expected life of
such tubes in terms of A.

1.14 Let X be an r.v. whose EX = € ). Then:
(i) For any constant ¢, show that:

EX —0?=EX — )* + (u — 0)* = VarX) + (n — o)*.
(ii) Use part (i) to show that E(X — ¢)?, as a function of c, is
minimized for ¢ = u.
Hint: In part (i), add and subtract u.

1.15 Let X be an r.v. with p.d.f. f(x) = 'cx—z|, for -c <x <ec,c>0.
(i) Verify that f(x) is, indeed, a p.d.f.
(ii) For any n = 1,2,..., calculate the EX", and as a special case,
derive the EX and the Var (X).

Hint: Split the integral from —c to 0 and from O to c.
1.16 Let X be an r.v. with p.d.f. given by: f(x) = L. —L x € %. Show that:

T 14a2’

(1) f is, indeed, a p.d.f. (called the Cauchy p.d.f.).
(ii) ffoooxf (x)dx = 0o — 00, so that the EX does not exist.

Hint: For part (i), use the transformation x = tanu.

1.17 If X is an r.v. for which all moments EX",n = 0,1,... are finite,
show that:

o0 . tn
Mx(@) = nX:(:)(EX )=
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Hint: Use the expansion &* =) 7° ’;—’,L (see #6 in Table 6 in the
Appendix).

Remark: The result in this exercise says that the moments of an
r.v. determine (under certain conditions) the m.g.f. of the r.v., and
hence its distribution, as Theorems 2 and 1 state.

1.18 Establish the inequalities stated in relations (5.4) and (5.5), for both
the discrete and the continuous case.

1.19 Establish relations (5.10) and (5.11) in Proposition 2.

1.20 The claim sizes of an auto insurance company are the values x of an
r.v. X with respective probabilities given below:

x | flx) x | flx)

10 | 0.13 60 | 0.09
20 | 0.12 70 | 0.11
30 | 0.10 80 | 0.08
40 | 0.13 90 | 0.08
50 | 0.10 100 | 0.06

(1) What is the probability P(40 < X < 60)?
(ii)) Compute the EX = u and the s.d. of X, 0 = v/Var(X).
(iii) What is the proportion of claims lying within o, 1.50, and 20
from u?
1.21 The claims submitted to an insurance company over a specified
period of time ¢ is an r.v. X with p.d.f. f(x) = m, x>0(>0).
(i) Determine the constant c.
(ii) Compute the probability P(1 < X < 4).
(iii) Compute the expected number of claims over the period of
time ¢£.

5.2 Some Probability Inequalities

THEOREM 3

If the r.v. X has a known p.d.f. f, then, in principle, we can calculate
probabilities P(X € B) for B C %i. This, however, is easier said than done
in practice. What one would be willing to settle for would be some suitable
and computable bounds for such probabilities. This line of thought leads
us to the inequalities discussed here.

(i) For any nonnegative r.v. X and for any constant ¢ > 0, it holds:

P(X > ¢) < EXJe.
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REMARK: 2 From the last expression, it follows that X lies within %
s.d.’s from its mean with probability at least 1 — kiz, regardless of the
distribution of X. It is in this sense that the s.d. is used as a yardstick of
deviations of X from its mean, as already mentioned elsewhere.

Thus, for example, for 2 = 2, 3, we obtain, respectively:

P(|X — EX| < 20) > 0.75, P(X —EX| <30)>-~0.889. (5.18)

©|

PROOF OF THEOREM 3 Clearly, all one has to do is to justify (5.14)
and this only for the case that X is continuous with p.d.f. f, because the
discrete case is entirely analogous.

Indeed, let A = {x € R; g(x) > ¢}, so that A® = {x € R; g(x) < c¢}. Then,
clearly:

Eg(X)=/ g(x)f(x)dx:/Ag(x)f(x)dx—i—L g) f(x) dx
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> /g(x)f(x)dx (since g(x) > 0)
A

> cf f(x)dx (since g(x) > c on A)
A
=cP(A) = cP[g(X) > c].

Solving for P[g(X) > c], we obtain the desired result. A

Im Let the r.v. X take on the values —2, —1/2, 1/2, and 2 with respective
probabilities 0.05, 0.45, 0.45, and 0.05. Then EX = 0 and o2 = Var(X) =
0.625, so that 20 ~ 1.582. Then: P(|X| < 20) = P(-1.582 < X < 1.582) =
PX = —%) +P(X = 1) = 0.90, compared with the lower bound of 0.75.

The following example provides for another use of Tchebichev’s
inequality.

Im () If EX = u and Var(X) = o2, determine the smallest value of the

(positive) constant ¢ for which P(|X — u| < ¢) > p, where p is in the
interval (0, 1); express ¢ in terms of ¢ and p.
(ii) Determine the numerical value of ¢ if o = 0.5 and p = 0.95.

DISCUSSION

(i) Since P(IX — u| <c¢) > 1 — ‘;—22, it suffices to determine ¢ so that

o
V/1-p

g

Vi-p'

, and hence ¢ =

2 .
1— % =>p, from where we obtain ¢ >

(i) Here ¢ = % ~ 0.5 x 4.47 = 2.235.

2.1 Suppose the distribution of the r.v. X is given by the following table:

x 10| 1
f) | 118 | 8/9 | 1/18

(i) Calculate the EX (call it ), the Var(X), and the s.d. of X
(call it o).
(ii)) Compute the probability: P(|X — u| > ko) for k = 2, 3.
(iii) By the Tchebichev inequality: P(|X — u| > ko) < 1/k2. Compare
the exact probabilities computed in part (ii) with the respective
upper bounds.
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2.2 If X is an r.v. with expectation u and s.d. o, use the Tchebichev
inequality:
(1) To determine ¢ in terms of o and «, so that:

Pl X—pul<e)>a O<a<).

(i1) Give the numerical value of ¢ for 0 = 1 and o« = 0.95.

2.3 Let X be an r.v. with p.d.f. f(x) = ¢(1 —x2), for —1 < x < 1. Then, by
Exercise 3.11(i) in Chapter 3, ¢ = 3/4. Do the following:
(i) Calculate the EX and Var(X).
(ii) Use the Tchebichev inequality to find a lower bound for the
probability P(—0.9 < X < 0.9), and compare it with the exact
probability calculated in Exercise 3.11(ii) in Chapter 3.

2.4 Let X be an r.v. with (finite) mean x and variance 0. Then:
(i) Use the Tchebichev inequality to show that P(|X — u| > ¢) = 0 for

allc > 0.
(i) Use part (i) and Theorem 2 in Chapter 3 in order to conclude that
PX=w=1

5.3 Median and Mode of a Random Variable

Although the mean of an r.v. X does specify the center of location of the
distribution of X, sometimes this is not what we actually wish to know.
A case in point is the distribution of yearly income in a community (e.g.,
in a state or in a country). For the sake of illustration, consider the follow-
ing (rather) extreme example. A community consisting of 10 households
comprises 1 household with yearly income $500,000 and 9 households with
respective yearly incomes x; = $20,000 + $1,000G—2),i = 2,...,10. Defin-
ing the r.v. X to take the values x = $500,000 and x;,i = 2,...,10 with
respective probabilities 0.10, we obtain: EX = $71,600. Thus, the average
yearly income in this community would be $71,600, significantly above
the national average yearly income, which would indicate a rather pros-
perous community. The reality, however, is that this community is highly
stratified, and the expectation does not reveal this characteristic. What
is more appropriate for cases like this are numerical characteristics of a
distribution known as median or, more generally, percentiles or quantiles.

The median of the distribution of an r.v. X is usually defined as a point,
denoted by x50, for which

PX < x0.50) >050 and PX > x0_50) > 0.50, (5.19)
or, equivalently,

PX <x950) <050 and PX <xg50) > 0.50. (5.20)
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If the underlying distribution is continuous, the median is (essentially)
unique and may be simply defined by:

PX <x¢50) = P(X > x¢50) = 0.50. (5.21)

However, in the discrete case, relation (5.19) (or (5.20)) may not define
the median in a unique manner, as the following example shows.

I EXAMPLE 8 Examine the median of the r.v. X distributed as follows.

x 1 2 3 4 5 6 7 8 9 10

fx) | 2/32 | 1/32 | 5/32 | 3/32 | 4/32 | 1/32 | 2/32 | 6/32 | 2/32 | 6/32

DISCUSSION We have P(X <6)=16/32=0.50>0.50 and P(X >6)=
17/32 > 0.05> 0.50, so that (5.19) is satisfied. Also,

PX <7)=18/32>0.50> 050 and PX >17)=16/32=0.50> 0.50,
so that (5.19) is satisfied again. However, if we define the median as the
point (6 + 7)/2 = 6.5, then P(X < 6.5) = P(X > 6.5) = 0.50, as (5.19)

requires, and the median is uniquely defined.

Relations (5.19)-(5.20) and Example 8 suggest the following definition
of the median.

DEFINITION 5

The median of the distribution of a continuous r.v. X is the (essen-
tially) unique point x50 defined by (5.21). For the discrete case,
consider two cases: Let x;, be the value for which P(X < x;) = 0.50,
if such a value exists. Then the unique median is defined to be the
midpoint between x;, and x;1; that is, x50 = (xp +xp1)/2. If there
is no such value, the unique median is defined by the relations:
PX < x0.50) < 0.50 and P(X < x0.50) > 0.50 (or PX < x0,50) >
0.50 and P(X > x950) > 0.50).

Thus, in Example 9 below, x50 = 6, because P(X < 6) = P(X < 5) =
15/32 < 0.50 and P(X < 6) = 17/32 > 0.50.

Im Determine the median of the r.v. X distributed as follows.

x 1 2 3 4 5 6 7 8 9 10
fx) | 2/32 | 1/32 | 2/32 | 6/32 | 4/32 | 2/32 | 1/32 | 7/32 | 1/32 | 6/32




98

Chapter 5 Numerieal Characteristics of a Random Variable

For the yearly incomes of the 10 households considered at the beginning
of this section, the median is $24,500 by the first part of Definition 5
regarding the discrete case.

More generally, the pth quantile is defined as follows.

DEFINITION 6

For any p with 0 <p <1, the pth quantile of the distribution of a
r.v. X, denoted by x,, is defined as follows: If X is continuous, then
the (essentially) unique x, is defined by:

PX <xp)=p and PX=>x,)=1-p.

For the discrete case, consider two cases: Let x; be the value for
which P(X < x) = p, if such a value exists. Then the unique pth
quantile is defined to be the midpoint between x; and x.1; that
is, x, = (x + xp4+1)/2. If there is no such value, the unique pth
quantile is defined by the relation: P(X <x,) < p and P(X <x,) >p
(or P(X <xp) >p and P(X >x,) > 1—p).

For p = 0.25, x(.95 is called the first quartile, and for p = 0.75,
x9.75 is the third quartile. For p = 0.50, we revert to the median.

Thus, the pth quantile is a point x,, which divides the distribution of X
into two parts, and (—oo,x,] contains exactly 100p% (or at least 100p%)
of the distribution, and [xp, c0) contains exactly 100(1 — p)% (or at least
100(1 — p)%) of the distribution of X.

Another numerical characteristic which helps shed some light on the
distribution of an r.v. X is the so-called mode.

DEFINITION 7
A mode of the distribution of an r.v. X is any point, if such points
exist, which maximizes the p.d.f. of X,f.

A mode, being defined as a maximizing point, is subject to all the short-
comings of maximization: It may not exist at all; it may exist but is not
obtainable in closed form; there may be more than one mode (the distribu-
tion is a multimodal one). It may also happen that there is a unique mode
(unimodal distribution). Clearly, if a mode exists, it will be of particular
importance for discrete distributions, as the modes provide the values of
the r.v. X that occur with the largest probability. In the continuous case,
the interpretation is that if a (small) interval I is centered at the mode
of a p.d.f., then the probability that X takes values in this I attains its
maximum value as it compares with any other location of the interval I.
See also Figures 5.2 to 5.4 below.
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Figure 5.4

Graph of a unimodal
(eontinuous) p.d.f.
Probabilities
corresponding to an
interval I centered at
the mode and another
two locations.

Figure 5.2

Graph of a unimodal
(discrete) p.d.f.

Figure 5.3

Graph of a bimodal
(discrete) p.d.f.
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3.1 Let X be an r.v. with p.d.f. f(x) = 3x2, for 0 <x < 1.
(i) Calculate the EX and the median of X and compare them.
(ii) Determine the 0.125-quantile of X.

3.2 Let X be an r.v. with p.d.f. f(x) = x™, for 0 < x < ¢ (n positive integer),
and let 0 < p < 1. Determine:
(i) The pth quantile x, of X in terms of n and p.
(ii)) The median x50 for n = 3.

3.3 (i) Ifthe r.v. X has p.d.f. f(x) = e, for x > 0 (. > 0), determine
the pth quantile x, in terms of A and p.
(ii) What is the numerical value of x, for A = %0 and p = 0.25?

3.4 Let X be an r.v. with p.d.f. f given by:

clx2, -1<x<0
fx)=1ca(1—-x2), 0<x<1
0, otherwise.

(i) Ifitis also given that EX = 0, determine the constants ¢; and cs.
(ii)) Determine the %-quantile of the distribution.

Hint: In part (i), two relations are needed for the determination
of ¢1, co.

3.5 Let X be an r.v. with d.f. F given by:

0, x<0
Fx) =136 —32%, 0<x=<2
1, x> 2.

(i) Find the corresponding p.d.f.
(ii) Determine the mode of the p.d.f.
(ili) Show that } is the 2 = 0.15625-quantile of the distribution.

Hint: For part (i), use Proposition 5(iii) in Chapter 3.

3.6 Two fair and distinct dice are rolled once, and let X be the r.v. denot-
ing the sum of the numbers shown on the uppermost sides, so that
the possible values of X are: 2,3,...,12.

(i) Derive the p.d.f. f of the r.v. X.
(i) Compute the EX.
(iii) Find the median of f, as well as its mode.
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3.7 Determine the modes of the following p.d.f.’s:
6)) f(x)—( Y,x=1,2,.
(i) fx) = (1 —a),x = 1 2 ...(0 < a < 1). Also, what is the value
of «?
(i) fx) = 3x+1,x=0,1,...
3.8 Let X be an r.v. of the continuous type with p.d.f. f symmetric about
a constant ¢ (i.e., f(c —x) = f(c +x) for all x; in particular, if ¢ = 0,
then f(—x) = f(x) for all x). Then show that ¢ is the median of X.

Hint: Start with P(X <¢) = ff [ @)dx and, by making a change
of the variable x, show that this last integral equals fooo flc—ydy.
Likewise, P(X > ¢) = fcoof (x)dx, and a change of the variable
x leads to the integral fooo f(c + y)dy. Then the use of symmetry
completes the proof.

3.9 Let X be an r.v. of the continuous type with p.d.f. f, with finite

expectation, and median m, and let ¢ be any constant. Then:
(i) Show that:

EX —c|=E|X —m| —I—Z/c(c —x)f (x) dx.

(i) Use part (i) to conclude that the constant ¢ which minimizes the
EX —clisc=m.

Hint: For m < ¢, show that:

c— x<m
lx—cl—|lx—m|=3c+m—2x, m<x<c
m —c, x>c.

Then
EX—c|—EX—-m|= /m (c —m)f(x)dx+/c(c+m — 2x)f (x) dx

+ / (m — O)f () dx

_c_
2

m +(c+m)/cf(x)dx—2/cxf(x)dx

+ (m—c)/ f(x)dx—(m—c)/ f(x)dx

c—m m

S +—+20/ F)dx — 2 /cxf(x)dx

= 2/C(C —x)f (x) dx.
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For m > ¢, show that:

c—m, x<c
x—cl—|lx—m|={-c—m+2x, c<x<m
m —c, x> m.

Then
EX — c/-EIX —m| =/;(c—m)f(x)dx—i-/cm(—c—m+2x)f(x)dx
4 /m " m— of @) dx
:(c—m)/_n;f(x)dx—(c—m)/cmf(x)dx
- (c+m)/cmf(x)dx+2/cmxf(x)dx
+ (m—c)/:f(x)dx

c—m m —c¢

=— + 2c/mf(x)dx+2/mxf(x)dx

2

=-2 fm(c —x)f (x)dx = 2 /c(c —x)f (x) dx.

Combining the two results, we get
c
EX —c|=E|X—-—m|+ 2/ (¢ —x)f (x)dx.
m

3.10 Let X be a continuous r.v. with pth quantile x,, and let Y = g(X),
where g is a strictly increasing function, so that the inverse g—1
exists (and is also strictly increasing). Let y, be the pth quantile of
therv. Y.

(i) Show that the pth quantile of Y is given by g(x,); i.e., yp = g(xp).
(ii) If the p.d.f. of X is f(x) = e, x > 0, determine x, in terms of p.
(iii) Find the corresponding y, of part (i).
(iv) Find the numerical values of x, and y, if p = 0.5.



Some Special Distributions

This chapter is devoted to discussing some of the most commonly occur-
ring distributions: They are the binomial, geometric, Poisson, hyper-
geometric, gamma (negative exponential and chi-square), normal, and
uniform distributions. In all cases, the mathematical expectation, vari-
ance, and moment-generating function (m.g.f.) involved are presented. In
the case of the binomial and the Poisson distributions, the mode(s) are
also established.

The chapter consists of two sections. In the first section, the four dis-
crete distributions are discussed, whereas the second section is devoted to
the continuous distributions.

6.1 Some Special Discrete Distributions

In this section, we discuss four discrete distributions, which occur often.
These are the binomial, the geometric, the Poisson, and the hypergeomet-
ric. At this point, it should be mentioned that a p.d.f. is O for all the values
of its argument not figuring in its definition.

-l 6.1.1 Binomial Distribution

We first introduced the concept of a binomial experiment, which is meant
to result in two possible outcomes, one termed a success, denoted by S
and occurring with probability p, and the other termed a failure, denoted
by F and occurring with probability ¢ = 1 — p. A binomial experiment is
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performed n independent times (with p remaining the same), and let X
be the r.v. denoting the number of successes. Then, clearly, X takes on the
values 0, 1,...,n, with the respective probabilities:

PX =x) = f(x) = (Z)pxq”, x=0,1,....n,0<p<1,g=1—p.
6.1)

The r.v. X is said to be binomially distributed, its distribution is called
binomial with parameters n and p, and the fact that X is so distributed is
denoted by X ~ B(n,p). That > _7_ (1)p*¢" ™ = 1 is immediate, since the
left-hand side is the expansion of (p + ¢)" = 1" = 1 (see #2 in Table 6 in
the Appendix).

REMARK: 1 Simple examples of a binomially distributed r.v. X is the
case where X represents the number of H’s of a coin tossed n independent
times; or X represents the number of times a 6 appears when a die is
rolled independently n times; or X represents the number of times an ace
appears when a card is drawn at random and with replacement from a
standard deck of 52 playing cards; or X represents the number of defective
items produced by a manufacturing process during a day’s work; or X
represents the number of those voters out of n interviewed who favor a
certain legislative proposal, etc.

It is to be observed that the outcomes of an experiment do not have to
be only two literally for the binomial model to apply. They can be as many
as they may, but we can group them into two disjoint groups. Then the
occurrence of a member in one of the groups is termed a success arbitrarily,
and the occurrence of a member in the other group is characterized as a
failure. Thus, in reference to Example 16 in Chapter 1, the selection of a
person of blood type A or B may be called a success, so that the selection
of a person of blood type AB or O will be a failure.

The graph of f depends on n and p; two typical cases, for n = 12,p = %,
and n =10,p = % are given in Figures 6.1 and 6.2.

Values of the p.d.f. f of the B(12, %) distribution

£(0) = 0.0317 £(7) = 0.0115
f(1) = 0.1267 £(8) = 0.0024
£(2) = 0.2323 £(9) = 0.0004
£(3) = 0.2581 £(10) = 0.0000
f(4) = 0.1936 £(11) = 0.0000
£(5) = 0.1032 £(12) = 0.0000

£(6) = 0.0401
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Figure 6.1
Graph of the p.d.f. of 9 =12
the binomial 025 1
distribution for P=2
n=12,p=%. 0.20 -
0.15
0.10 -
0.05 -
Y I I
0 123 456 7 8 910111213
Values of the p.d.f. f of the B(10, 1y distribution
£(0) = 0.0010 £(6) = 0.2051
f(1) =0.0097 f(71)=0.1172
f(2) = 0.0440 f(8) = 0.0440
£(3) = 0.1172 £(9) = 0.0097
f(4) =0.2051 f£(10) = 0.0010
f(5) = 0.2460
Figure 6.2
Graph of the p.d.f. of Y =10
the binomial 0.25 - 1
distribution for P=3
"=10’P=%' 0.20
0.15f
0.10f
0.05
| [ | X
0 1 2 3 4 5 6 7 8 9 10

For selected n and p, the d.f. F(k) = ijzo (;-’)piq”_j is given by the
binomial tables (see, however, Exercise 1.1). The individual probabilities
(;‘)p’q”_f may be found by subtraction. Alternatively, such probabilities
can be calculated recursively (see Exercise 1.9).



106

Chapter 6 Some Special Distributions

THEOREM 1

For n = 1, the corresponding r.v. is known as the Bernoulli r.v. It is then
clear that a B(n,p) r.v. X is the sum of n B(1,p) r.v.’s. More precisely, in n
independent binomial experiments, associate with the ith performance of
the experiment the r.v. X; defined by: X; = 1 if the outcome is S (a success)
and X; = 0 otherwise, i = 1,...,n. Then, clearly, ;" ; X; is the number
of 1’s in the n trials, or, equivalently, the number of S’s, which is exactly
what the r.v. X stands for. Thus, X = } /" ; X;. Finally, it is mentioned
here that if X ~ B(n,p), then:

PROPOSITION 1
EX=np, Var(X)=npq, and Mx(t) = (pe' +q)", teR. (6.2

The relevant derivations are left as exercises (see Exercises 1.10 and
1.11). A brief justification of formula (6.1) is as follows: Think of the
n outcomes of the n experiments as n points on a straight line seg-
ment, where an S or an F is to be placed. By independence, the
probability that there will be exactly x S’s in x specified positions (and
therefore n — x F'’s in the remaining positions) is p*q¢"*, and this prob-
ability is independent of the locations where the x S’s occur. Because
there are (7)) ways of selected x points for the S’s, the conclusion
follows.

Finally, for illustrative purposes, refer to Example 7 in Chapter 1.
In that example, clearly X ~ B(n,0.75), and for the sake of speci-
ficity take n = 25, so that X takes on the values 0,1,...,25. Next
(see Exercise 1.1), (¥)(0.75)%(0.25)%~* = (2°)(0.25V(0.75)%5~, where
y = 25 — x. Therefore, for ¢ = 15 and b = 20, for example, P(15 <
X <20) = 3,25 (%)(0.25)(0.75)25 = 0.9703 — 0.2137 = 0.7566. Finally,
EX = 25 x 0.75 = 18.75,Var(X) = 25 x 0.75 x 0.25 = 4.6875, so
that ¢(X) ~ 2.165. Examples 8 and 9 in Chapter 1 fit into the same
framework.

At this point, recall (Definition 7 in Chapter 5) that a mode of the distri-
bution of an r.v. X is any point, if such a point exists, that maximizes the
p.d.f. of X, f. Clearly, a mode, if it exists, will be of particular importance
for a discrete distribution such as the binomial, as the modes provide the
values of X that occur with the largest probability. With this in mind, let
us proceed in determining the modes of the binomial distribution. To this
effect, we have:

Let X be B(n,p); that is,

f(x)=<:)pan_x, O<p<17 g=1-p,x=0,1,...,n.
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then f(x) has two modes obtained for x = m and x =m — 1.

Consider the number (n + 1)p and set m = [(n + 1)p], where [y]
denotes the largest integer, which is <y. Then, if (n + 1)p is not an
integer, f(x) has a unique mode at x = m. If (n + 1)p is an integer,

PROOF For x > 1, we have:

f)  (p*e"™
flx—1) - (le)px—lqn—x-i-l
x!(nn—ix)gpan_x n—x+1

_ _ <P
- n! —1,n—x+1 )
[y mran il A A x q

That is,

f@) n-—x+1 p

fx—1) x Xq'

Hence,

f ()

fx) > f(x — 1) if and only if T

> 1 if and only if

- 1
uxl—)>1ifandonlyifx<(n+1)p.
x q

Also,

f(x)
flx—1)

f@x) < fx —1) if and only if < 1 if and only if

—xt1
PZXF 2 P < 1ifand onlyifx > (n + 1p.
x q

Finally,

1)

fx) =f(x —1) if and only iff(x— D

=1 if and only if

n—-x+1 p
—X_
x

=1l if and only if x = (n + 1)p.
q

(6.3)

(6.4)

(6.5)

First, consider the case that (n 4+ 1)p is not an integer. Then we have the

following diagram.
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0 1 2 eee oo m-1 m m+1 eee ooe N-1 n

From relations (6.3) and (6.4), it follows that:
f)<fim), x=0,1,....m—1; fx) <f(m), x=m+1,...,n,

so that f(x) attains its unique maximum at x = m.
Now, consider the case that (n + 1)p is an integer and look at the
following diagram.

0 1 2 eoe eee M-1 m M+l eee eee n-1 n

From relations (6.5) we have f(m) = f(m — 1), whereas from relations
(6.3) and (6.4), we have that:

f)<fm-1), x=0,1,....m—2; fx) <f(m), x=m+1,...,n,
so that f(x) has two maxima at x =m and x =m — 1. A

As an illustration, consider the following simple example.

Let X ~ B(n,p) with n = 20 and p = %. Then (n + 1)p = 24—1 is not
an integer and therefore there is a unique mode. Since 24—1 = 5.25, the
mode is [5.25] = 5. The maximum probability is (250)(0.25)5(0.75)15 =
0.2024. If n =15 and p = %, then (n + 1)p = 14—6 = 4 and therefore there
are two modes; they are 4 and 3. The respective maximum probability is

(1%)(0.25)4(0.75)!! = 0.2252.
The discussion of binomial distribution concludes with an example of
determination of the median and the quartiles of the distribution (see

Definitions 5 and 6 in Chapter 5).

Refer to Figure 6.1 (B(12, 1/4)) and determine x ¢ 95,x0 50, and x¢ 75.

DISCUSSION Here xp95 = 2, since PX < 2) = PX =0) + PX =
1) = 0.1584 < 0.25 and P(X < 2) = 0.1584 + P(X = 2) = 0.3907 > 0.25.
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Likewise, xg50 = 3, since P(X < 3) = 0.3907 < 0.50 and P(X < 3) =
0.6488 > 0.50. Finally, xg75=4, since P(X <4)=0.6488<0.75 and
P(X <4)= 0.8424 > 0.75.

-l 6.1.2 Geometrie Distribution

This discrete distribution arises in a binomial-experiment situation when
trials are carried out independently (with constant probability p of an S)
until the first S occurs. The r.v. X denoting the number of required trials
is a geometrically distributed r.v. with parameter p and its distribution is
geometric with parameter p. It is clear that X takes on the values 1,2,...
with the respective probabilities:

PX=x)=f@x)=pg* !, x=1,2,...,0<p<1l,g=1-p. (6.6
The justification of this formula is immediate because, if the first S is
to appear in the xth position, the overall outcome is FF...FS, whose

—
probability (by independence) is ¢~ !p. x—1

The algebraic verification that Y >, pg*~! = 1 is immediate, since
YXpe Tl =pY X ¢ =px ﬁ = £ =1 (see also #4 in Table 6
in the Appendix).

For some concrete examples, refer to Remark 1, and let X be the
number of (independent) trials until the first success occurs.

The graph of f depends on p; two typical cases for p = % and p = % are
given in Figure 6.3.

Values of f(x) = (0.25)(0.75)*~1,  Values of f(x) = (0.5)%,

x=12,... x=1,2,...
f(1) = 0.2500 (1) = 0.5000
f(2) =0.1875 f(2) = 0.2500
f(3) = 0.1406 f(3) =0.1250
f(4) = 0.1055 f(4) = 0.0625
() =0.0791 f(5) =0.0313
f(6) = 0.0593 f(6) =0.0156
f(7) =0.0445 f(7) =0.0078
f(8) =0.0334
£(9) = 0.0250

f(10) = 0.0188

If the r.v. X is geometrically distributed with parameter p, then:

PROPOSITION 2

EX =

L verx) =24
p

p

2

1—qet’

pe

t < —logq.

6.7
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Figure 6.3
Graphs of the ) p=14
p-d.L’s of geometric 0.5
distribution with 0.2
1 1
=zand p = 5. 0.15
4 P=z 0.1
0.05
0 ‘ I I l l | 1 = X
0 1 2 3 4 5 6 7 8 9 1011

f(x) p=12

0.5
0.4
0.3
0.2
0.1 I

The verification of (6.7) is left as an exercise (see Exercises 1.17 and
1.18).

REMARK: 2 Sometimes the p.d.f. of X is given in the form: f(x) =

pqg*,x=0,1,...; then EX = %,Var(X) = (% and Mx () = 1%qet’t < —logg.

In reference to Example 10 in Chapter 1, assume for mathematical con-

venience that the number of cars passing by may be infinite. Then the r.v.

X described there has geometric distribution with some p. Here proba-
x—1

bilities are easily calculated. For example, P(X > 20) = > 77 o0 pg =
pq*? o0 q" = qugﬁ = q19; that is, p(X > 20) = ¢'%. For instance, if
p = 0.01, then ¢ = 0.99 and P(X > 20) >~ 0.826. (See also #4 in Table 6 in

the Appendix.)

-l 6.1.3 Poisson Distribution

An r.v. X taking on the values 0, 1, ... with respective probabilities given in
(6.8) is said to have Poisson distribution with parameter i; its distribution
is called Poisson with parameter A. That X is Poisson distributed with
parameter A is denoted by X ~ P(})).

X

P(X:x):f(x):e’k%, x=0,1,..., > 0. (6.8)

Example 11 in Chapter 1 may serve as an illustration of the usage of
the Poisson distribution. Assuming, for mathematical convenience, that
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Values of the p.d.f. f of the P(5) distribution

f(0) =0.0067 f(9) =0.0363

f(1) =0.0337 f(10) = 0.0181

f(2) =0.0843 f(11) = 0.0082

f(3) = 0.1403 f(12) = 0.0035

f(4) =0.1755 f(13) =0.0013

f(5) =0.1755 f(14) = 0.0005

f(6) = 0.1462 f(15) = 0.0001

f(7) =0.1044

f(8) =0.0653 f(n) is negligible for n > 16.

the number of bacteria may be infinite, then the Poisson distribution may
be used to describe the actual distribution of bacteria (for a suitable value
of 1) quite accurately. There is a host of similar cases for the description of
which the Poisson distribution is appropriate. These include the number
of telephone calls served by a certain telephone exchange center within a
certain period of time, the number of particles emitted by a radioactive
source within a certain period of time, the number of typographical errors
in a book, ete.

The graph of f depends on 1; for example, for A = 5, the graph looks
like Figure 6.4. That f is a p.d.f. follows from the formula Y20 % = ¢*
(see #6 in Table 6 in the Appendix).

Figure 6.4
Graph of the p.d.f. of fg
Poisson 0.20 |
distribution with
L =5. 015

010

0.05 -

I I I T T N

0 123456 7 8 9101112131415

For selected values of A, the d.f. F(k) = ZJ}-"‘ZOe’)‘% is given by

the Poisson tables. The individual values e‘A;—J, are found by subtrac-

tion. Alternatively, such probabilities can be calculated recursively (see
Exercise 1.21). It is not hard to see (see Exercises 1.22 and 1.23) that if
X ~ P()), then:

PROPOSITION 3

EX=»%, Var(X)=», and Mx@®) =¥,  ten. (6.9)
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THEOREM 2

From these expressions, the parameter A acquires a special meaning: it
is both the mean and the variance of the r.v. X.

Regarding the modes of a Poisson distribution, there is a clear-cut way
of determining them. This is the content of the theorem below.

Let X be P()); that is,

X

A
) =e—kg, x=0,1,2,..., A>0.

Then, if A is not an integer, f(x) has a unique mode at x = [A]. If A is
an integer, then f(x) has two modes obtained for x = A and x = A — 1.

PROOF 1t goes along the same lines as that of Theorem 1 about
binomial distribution. Briefly, for x > 1, we have:

fx) e 2% x! A

flx—1) T ek —1)  x

Hence, f(x) > f(x—1) if and only if > > x, and f(x) = f(x — 1) if and only if
x = A in case A is an integer. Thus, if A is not an integer, f(x) keeps increas-
ing for x < [A] and then decreases. Thus the maximum of f(x) occurs at
x = [A]. If A is an integer, then the maximum occurs at x = A. But in this
case f(x) = f(x — 1), which implies that x = A — 1 is a second point which
gives the maximum value to the p.d.f. A

The following simple example serves as an illustration of Theorem 2.

Let X ~ P()) and let A = 4.5. Then there is a unique mode that is
[4.5] = 4. The respective maximum probability is 0.1898. If, on the other
hand, A = 7, then there are two modes 7 and 6. The respective maximum
probability is 0.149.

Refer to Figure 6.4 (P(5)) and determine x 95,050, and x ¢ 75.
As in Example 2, xg95 = 3,x0.50 = 5, and x¢ 75 = 6.

There is an intimate relationship between Poisson and binomial distri-
butions: the former may be obtained as the limit of the latter, as explained
in the following. Namely, it is seen (see Exercise 1.25) that in the binomial,
B(n,p), situation, if n is large and p is small, then the binomial probabil-
ities (Z)px (1 — p)** are close to the Poisson probabilities e’”p%. More

precisely, (")pE(1 —pp)"™* — e™*4

~r» provided n — oo and p, — 0 so that
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npn — A € (0,00). Here p;, is the probability of a success in the nth trial.
Thus, for large values of n, (?)p%(1 — p,)"* ~ e~*%; or, upon replacing
by np,, we obtain the approximation mentioned before.

A rough explanation of why Poisson probabilities are approximated
by binomial probabilities is given next. To this end, suppose an event
A occurs once in a small time interval of length & with approximate
probability proportional to A and coefficient of proportionally A; that
is, A occurs once in an interval of length i with approximate proba-
bility Ah. It occurs two or more times with probability approximately
0, so that it occurs zero times with probability approximately 1 — Ah.
Finally, occurrences in nonoverlapping intervals of length / are indepen-
dent. Next, consider the unit interval (0, 1] and divide it into a large
number 7 of nonoverlapping subintervals of equal length A: (¢;_1,¢;1,i =
1,...,n,t0 = 0,4, = 1,h = }L With the ith interval (¢;_1,¢;], asso-
ciate the r.v. X; defined by: X; = 1 with approximate probability Ah
and 0 with approximate probability 1 — k. Then the rv. X = Y}/ | X;
denotes the number of occurrences of A over the unit (0, 1] interval
with approximate probabilities (7)(A2)*(1 — 1h)"~*. The exact probabili-
ties are found by letting n — oo (which implies ~ — 0). Because here
pn = Ah and np, = nih = nii = i, we have that (?)(Ah)*(1 — AR)" ™ —

_ki—f, as n — oo (by Exercise 1.25), so that the exact probabilities

_ki—f. So, the exact probability that A occurs x times in (0, 1] is
the Poisson probability e**i—f, and the approximate probability that A
occurs the same number of times is the binomial probability (7)(Ah)*
(1 — Ah)"*; these two probabilities are close to each other for large n.
The following example sheds some light on the approximation just

discussed.

e
are e

Im If X is an r.v. distributed as B(25, %), we find from the binomial tables
that P(X = 2) = 0.2836. Next, considering an r.v. Y distributed as P(})
with % = 23 = 1.5625, we have that P(Y = 2) = ¢~ 15625 (15625)° - ( 9556,
Thus, the exact probability is underestimated by the amount 0.028. The

error committed is of the order of 9.87%. Given the small value of n = 25,
the approximate value is not bad at all.

-l 6.1.4 Hypergeometrie Distribution

This discrete distribution occurs quite often and is suitable in describing
situations of the following type: m identical objects (e.g., balls) are thor-
oughly mixed with n identical objects (e.g., balls) that are distinct from the
m objects. From these m +n objects, r are drawn without replacement, and
let X be the number among the r that come from the m objects. Then the
r.v. X takes on the values 0,1,..., min(r,m) with respective probabilities
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given below. Actually, by defining (') = 0 for x > m, we have:

()2
(")

PX=x)=fx) = x=0,...,r; (6.10)

m and n may be referred to as the parameters of the distribution. By
assuming that the selections of r objects out of the m + n are all equally
likely, there are (mj”) ways of selecting these r objects, whereas there
are (’Z ) ways of selecting x out of the m objects, and ( rfx) ways of select-
ing the remaining r — x objects out of n objects. Thus, the probability
that X = x is as given in the preceding formula. The simple justification
that these probabilities actually sum to 1 follows from Exercise 4.10 in
Chapter 2. For large values of any one of m,n, and r, actual calculation
of the probabilities in (6.10) may be quite involved. A recursive formula
(see Exercise 1.28) facilitates significantly these calculations. The calcu-
lation of the expectation and of the variance of X is based on the same
ideas as those used in Exercise 1.10 in calculating the EX and Var(X)
when X ~B(n,p). We omit the details and give the relevant formulas;
namely,

mr mnrim+n—r)
, VerlX)= (m+n)2m+n—1)

EX =

= (6.11)
m+n

Finally, by utilizing ideas and arguments similar to those employed in
Exercise 1.25, it is shown that as m and n — oo so that mlJrn —-pe(0,1),

then (7)(,”,)/(" ") tends to (})p*(1 — p)"*. Thus, for large values of m

X r—Xx r
and n, hypergeometric probabilities (7)(.",)/(" ") may be approximated
by simpler binomial probabilities (;)py, ,(1—pm,»)" ™, where pm,n = ;5.

(See also Exercise 1.29.)

As an application of formula (6.10) and the approximation discussed, take
m="70,n =90, r =25, and x = 10. Then:

70\ (90 70y (90
£(10) = (12)7)0(2+59—01)0) _ (1(01)6(01)5) ~ 0.166,
25 25

after quite a few calculations. On the other hand, since m”i — = %)0 = 1—76,

the binomial tables give for the B(25, %) distribution: (%(5))(116)10(1%)15 =
0.15. Therefore, the approximation overestimates the exact probability by
the amount 0.016. The error committed is of the order of 10.7%.

REMARK: 3 By Theorem 2 in Chapter 5, the moments of an r.v. com-
pletely determine its distribution (under certain conditions). This is
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certainly true in all four distributions discussed here. In the binomial,
geometric, and Poisson cases, the expectation alone determines the dis-
tribution. In hypergeometric distribution, the first two moments do so
(through the determination of m and n).

1.1 If X ~ B(n,p) with p > 0.5, the binomial tables (in this book)
cannot be used, even if n is suitable. This problem is resolved by
the following result.

(i) If X ~ B(n,p), show that P(X =x) = P(Y = n —x), where Y ~
B(n,q) (g=1-p).
(i) Apply part (i) for n = 20,p = 0.625, and x = 8.

1.2 Let X be an r.v. distributed as B(n,p), and recall that P(X = x) =
f@) = (G)p*q"*,x=0,1,...,n (g =1-p). Set B(n,p; x) = f (x).
(i) By using the relationship (m; = () + (") (see Exercise 4.9
in Chapter 2), show that:

B(n +1,p; x) = pBn,p; x — 1) + qB(n,p; x).

(i) By using this recursive relation of B(n + 1,p;.), calculate the
probabilities B(n,p; x) for n = 26,p = 0.25, and x = 10.

1.3 Someone buys one ticket in each of 50 lotteries, and suppose that
each ticket has probability 1/100 of winning a prize. Compute the
probability that the person in question will win a prize:

(i) Exactly once.
(11) At least once.

1.4 Suppose that 15 people, chosen at random from a (large) target pop-
ulation, are asked if they favor a certain proposal. If 43.75% of the
target population favor the proposal, calculate the probability that:

(i) At least 5 of the 15 polled favor the proposal.
(i) A majority of those polled favor the proposal.
(iii) Compute the expected number of those favoring the proposal,
and the s.d. around this number.

1.5 A fair die is tossed independently 18 times, and the appearance of a
6 is called a success. Find the probability that:
(i) The number of successes is greater than the number of failures.
(ii) The number of successes is twice as large as the number of
failures.
(iii)) The number of failures is 3 times the number of successes.
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1.6 Suppose you are throwing darts at a target and you hit the bull’s eye
with probability p. It is assumed that the trials are independent and
that p remains constant throughout.

(i) If you throw darts 100 times, what is the probability that you
hit the bull’s eye at least 40 times?
(ii)) What does this expression become for p = 0.25?
(iii) What is the expected number of hits, and what is the s.d. around
this expected number?
(For parts (i) and (ii), just write down the correct formula.)

1.7 If X ~ B(100,1/4), use the Tchebichev inequality to determine a
lower bound for the probability P(|X — 25| < 10).

1.8 A manufacturing process produces defective items at the constant
(but unknown to us) proportion p. Suppose that n items are sampled
independently, and let X be the r.v. denoting the number of defective
items among the n, so that X ~ B(n,p). Use the Tchebichev inequal-
ity in order to determine the smallest value of the sample size n, so
that: P(|X —p| < 0.05/pg) = 0.95 (g =1 —p).

1.9 If X ~ B(n,p) show that f(x + 1) :%’ x Bif@), x=0,1,...,n -1,

(g =1 —p) (so that probabilities can be computed recursively).

Hint: Write the combinations in terms of factorials, and make
the appropriate grouping of terms.

1.10 If X ~ B(n,p):
(i) Calculate the EX and the E[X(X — 1)].
(i) Use part (i) and Exercise 1.6(ii) in Chapter 5 to calculate the
Var(X).

Hint: For part (i), observe that:

n n
n(n —1)! _ n—1\ . 1 -
EX:E — —  _pf" = E x—1,(n—1)—x
xilxx(x —D!(n —x)!p a4 P (x - l)p 1

x=1

n—1
n—1 _1)—
=y (" e =,
y=0 Y

nn—1mn —2)!
xx— D -2 -

X N—X

and E[X(X — 1)] = Zx(x -1
x=2

n
a2 n—2\ y 2 (1-2)-x-2)
=nn-1)p Z (x_2>p q
x=2
2 n—2\ y (n-2)—y 2
=nn-1p Z y q =n( — 1)p~.

Also, use Exercise 1.6(ii) in Chapter 5.
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1.11 If X ~ B(n,p):
(i) Show that Mx(#) = (pe’ +q)*, te %R (g =1-p).
(i) Use part (i) to rederive the EX and the Var(X).

1.12 Let X ~ B(100,1/4) and suppose you were to bet on the observed
value of X. On which value would you bet in terms of probabilities?

1.13 Let the r.v. X have the geometric p.d.f. f(x) = pg* 1, x =1,2,...(q =
1-p).
(i) What is the probability that the first success will occur by the
10th trial? (See #4 in Table 6 in the Appendix.) (Express it in
terms of g =1 —p.)
(ii) What is the numerical value of this probability for p = 0.2?

1.14 A manufacturing process produces defective items at the rate of
1%. Let X be the r.v. denoting the number of (independent) trials
required until the first defective item is produced. Then calculate
the probability that X is not larger than 10. (See #4 in Table 6 in
the Appendix.)

1.15 A fair die is tossed repeatedly (and independently) until a 6 appears
for the first time. Calculate the probability that:
(i) This happens on the 3rd toss.
(i) At least 5 tosses will be needed. (See #4 in Table 6 in the
Appendix.)

1.16 A coin with probability p of falling heads is tossed repeatedly and
independently until the first head appears.
(i) Determine the smallest number of tosses, n, required to have the
first head appear by the nth time with prescribed probability «.
(See #4 in Table 6 in the Appendix.) (Determine n in terms of
aandg=1-p.)
(ii) Determine the value of n for « = 0.95 and p = 0.25 (¢ = 0.75)
and p = 0.50(=q).

1.17 If X has geometric distribution; that is, f(x) = pg*~ 1, forx = 1,2,. ..
(@=1-p):
(1) Calculate the EX and the E[X(X — 1)].
(i) Use part (i) and Exercise 1.6(ii) in Chapter 5 to calculate the
Var(X).

Hint: For part (i), refer to #5 in Table 6 in the Appendix.

1.18 If X has geometric distribution, then:
(i) Derive the m.g.f. of X and specify the range of its argument.
(See #4 in Table 6 in the Appendix.)
(i) Specify the m.g.f. for p = 0.01.
(iii) Employ the m.g.f. in order to derive: EX, EX?, and Var(X), and
compute their values for p = 0.01.
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1.19 Suppose that r.v. X is distributed as P(}); ie., f(x) = e"\i—f, for

x = 0,1,..., and that f(2) = 2f(0). Determine the value of the
parameter A.

1.20 Let X be a Poisson-distributed r.v. with parameter A, and suppose
that P(X = 0) = 0.1. Calculate the probability P(X = 5).

1.21 If X ~ P()), show that f(x + 1) = Z5f@), x = 0,1,... (so that
probabilities can be computed recursively).

1.22 If X ~ P(0):
(i) Calculate the EX and the E[X(X — 1)].
(i) Use part (i) and Exercise 1.6(ii) in Chapter 5 to calculate the

Var(X).
Hint: For part (i), observe that (by #6 in Table 6 in the
Appendix):
EX_e_Aix )Ex)fl; :Ae‘xi% = re*e* = 1, and
E[X(X - D] =% **Zx(x L = x%**i ¥
- D —2)! by y!

1.23 If X ~ P(A):
(i) Show that Mx(®) = ¢*€~1 ¢ ¢ %. (See #6 in Table 6 in the
Appendix.)
(ii) Use the m.g.f. to rederive the EX and the Var(X).

1.24 Let X be the r.v. denoting the number or particles arriving indepen-
dently at a detector at the average rate of 3 per second.
(i) Specify a probability model for the r.v. X.
(ii) State which number(s) of particles arrive within 1 second
with the maximum probability, and specify the value of this
probability.

1.25 For n = 1,2,..., let the r.v. X;, ~ B(n,p,) where, as n — 00,0 <
pn — 0, and np, — A € (0,00). Then show that:

)\'x
( )p’flqn YIS e /\F (gn =1 —pp).

Hint: Write () as n(n —1)... (n —x + 1)/x!, set np, = Ay, so that
Pn = %" i=z20and gn =1—-pp = 1—%" == 1. Group terms
suitably, take the limit as n — oo, and use the calculus fact that
1+ ’%)" — ¢ when x,, — x as n — 00, as mentioned in #6 of

Table 6 in the Appendix.

1.26 In an undergraduate statistics class of 80, 10 of the students are
actually graduate students. If 5 students are chosen at random from
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the class, what is the probability that:
(i) No graduate students are included?
(ii) At least 3 undergraduate students are included?

1.27 Suppose a geologist has collected 15 specimens of a certain rock, call
it R1, and 10 specimens of another rock, call it Ro. A laboratory
assistant selects randomly 15 specimens for analysis, and let X be
the r.v. denoting the number of specimens of rock R; selected for
analysis.

(i) Specify the p.d.f. of the r.v. X.

(ii) What is the probability that at least 10 specimens of the rock
R are included in the analysis? (Just write down the correct
formula.)

(iii) What is the probability that all specimens come from the rock
Ry?

Hint: For part (ii), just write down the right formula.

1.28 If the r.v. X has hypergeometric distribution; i.e., P(X =x) = f(x) =
GG, x=0,1,..., r, then show that:

(GO

(m —x)(r —x) £
n—r+x+Dx+1)
(so that probabilities can be computed recursively).

fe+1) =

Hint: Start with f(x + 1) and write the numerator in terms of
factorials. Then modify suitably some terms, and regroup them to
arrive at the expression on the right-hand side.

The following exercise, Exercise 1.29, is recorded here mostly for
reference purposes; its solution goes along the same lines as that
of Exercise 1.25, but it is somewhat more involved. The interested
reader is referred for details to Theorem 2, Chapter 3, in the book
A Course in Mathematical Statistics, 2nd edition (1997), Academic
Press, by G. G. Roussas.

1.29 Let X be an r.v. having hypergeometric distribution with parame-
ters m and n, so that its p.d.f. is given by fx) = (7)(,")/("™™),
x=0,1,...,r. Suppose that m and n — oo, so that ;%= — p € (0, 1).
Then:

G (-

("Fty

)px(l -p’ ™, x=0,1,...,r.

Thus, for large m and n, the hypergeometric probabilities may be
approximated by the (simpler) binomial probabilities, as follows:

UL ()2 o) e
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1.30 If X ~ B(n, 0.15) determine the smallest value of n for which P(X =
1) > P(X > 0).

1.31 Suppose that in a preelection campaign, propositions #1 and #2 are
favored by 100p1% and 100p2% of voters, respectively, whereas the
remaining 100(1 — p; — p2)% of the voters are either undecided or
refuse to respond (0 < p; <1, 0 < pg <1, p1 +pg < 1). A random
sample of size 2n is taken. Then:

(i) What are the expected numbers of voters favoring each of the

two propositions?

(ii)) What is the probability that the number of voters favoring
proposition #1 is at most n?

(iii) What is the probability that the number of voters favoring
proposition #2 is at most n?

(iv) Give the numerical values in parts (i)-(iii) for p; = 31.25%,
po = 43.75%, and 2n = 24.

Hint: For parts (i)-(iii), just write down the right formulas.

1.32 A quality control engineer suggests that for each shipment of 1,000
integrated circuit components, a sample of 100 be selected from the
1,000 for testing. If either 0 or 1 defective is found in the sample,
the entire shipment is declared acceptable.

(i) Compute the probability of accepting the entire shipment if
there are 3 defectives among the 1,000 items.
(ii) What is the expected number of defective items?
(iii) What is the variance and the s.d. of the defective items?

1.33 Refer to Exercise 1.32, and use the binomial approximation to hyper-
geometric distribution (see Exercise 1.29 in this chapter) to find
an approximate value for the probability computed in part (i) or
Exercise 1.32.

1.34 Refer to Exercise 1.33, and use the Poisson approximation to bino-
mial distribution (see Exercise 1.25 here) to find an approximate
value for the probability computed in part (i) of Exercise 1.32.

1.35 Suppose that 125 out of 1,000 California homeowners have earth-
quake insurance. If 40 such homeowners are chosen at random:
(i) What is the expected number of earthquake insurance holders,
and what is the s.d. around this expected number?
(ii) What is the probability that the number of earthquake insur-
ance holders is within one s.d. of the mean, inclusive?
(iii)) Use both the binomial and the Poisson approximation in
part (ii).

Hint: For part(ii), just write down the correct formula.



6.2 Some Special Continuous Distributions 121

1.36 If the number of claims filed by policyholders over a period of time
is an r.v. X which has Poisson distribution; i.e., X ~ P(A). If P(X =
2) = 3P(X = 4), determine:
(i) The EX and Var(X).
(i) The probabilities P(2 < X < 4) and P(X > 5).

6.2 Some Special Continuous Distributions

In this section, we discuss basically three continuous distributions, which
occur often. They are the gamma—and its special cases, the negative expo-
nential and the chi-square—the normal, and the uniform distributions. In
all cases, the p.d.f. is 0 for all values of its argument not figuring in the
definition.

-l 6.2.1 Gamma Distribution

As an introduction, the so-called gamma function, will be defined first.
It is shown that the integral foooy“_le_y dy is finite for « > 0 and thus
defines a function (in «), namely,

INGY) =/ y* eV dy, a > 0. (6.12)
0

This is the gamma function. By means of the gamma function, the gamma
distribution is defined by its p.d.f. as follows:

1
fx) = Wx“‘le—x/ﬂ, x>0, «a>0, 8>0; (6.13)
o o

a and B are the parameters of the distribution. That the function f inte-
grates to 1 is an immediate consequence of the definition of I'(«). An r.v.
X taking on values in %t and having p.d.f. f, given in (6.13), is said to be
gamma distributed with parameters o and 8; one may choose the notation
X ~ I'(«a, B) to express this fact.

The graph of f depends on « and 8 but is, of course, always concentrated
on (0, 00). Typical cases for several values of the pair («, 8) are given in
Figures 6.5 and 6.6.

The gamma distribution derives its usefulness primarily from the fact
that it is widely used as a survival distribution, both for living organisms
(including humans) and for equipment. It is also successfully employed to
characterize the distribution of the size of claims submitted to an insur-
ance company by claimants, as well as waiting times between successive
occurrences of events following Poisson distribution. (See also Exercise 2.6
below.)
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Figure 6.5
Graphs of the p.d.f. e
of gamma 1.00
distribution for —1 p—

ors\*=LA=1
several values of
@, B. 050

a=2,p=1
0251 a=4,p=1
1 1 1 1 1 X
0 1 2 3 4 5 6 7 8

Figure 6.6
Graphs of the p.d.f. fe)
of the gamma 1.00 F
distribution for 075 - @=2 B=05
several values of
«, B. 0.50
0.25 @=2p=1
. oa=2,p=2
0 1 2 3 4 5 X

In all cases, gamma distribution provides great flexibility through its
two parameters o and 8. For specific values of the pair («, 8), we obtain
negative exponential and chi-square distributions to be studied subse-
quently. By integration by parts, one may derive the following useful
recursive relation for the gamma function (see Exercise 2.1):

INa) =(e — DI'(a — 1). (6.14)

In particular, if « is an integer, repeated applications of recursive relation
(6.14) produce:

M) = (@ — Dl —2)...T(D).
But I'(1) = [;° e dy = 1, so that:

M) =(@—De—-2)...1=(«—- 1! (6.15)
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For later reference, we mention here (see also Exercise 2.22) that, by
integration, we obtain:

r<_) _ /7 6.16)

and then, by means of this and the recursive formula (6.14), we can cal-
culate F(%), F(%), ete. Finally, by integration (see Exercises 2.2 and 2.3),
it is seen that:

PROPOSITION 4

1

EX=af, VarX)=op® and Mx®) = gm0,

1
t<—. (6.17
5 (6.17)

Im The lifetime of certain equipment is described by an r.v. X whose
1

distribution is gamma with parameters « = 2 and g = 3, so that the
corresponding p.d.f. is f(x) = 9xe~3*, for x > 0. Determine the expected
lifetime, the variation around it, and the probability that the lifetime is
at least 1 unit of time.

DISCUSSION Since EX = of and Var(X) = a2, we have here: EX = %
and Var(X) = % so that s.d. of X = ‘? ~ 0.471. Also,

e 4

PX>1) = / 9xe ¥ dx = — ~0.199.
1 e
-l 6.2.2 Negative Exponential Distribution
In (6.13), set « =1 and 8 = % (A > 0) to obtain:
fx)=2"" x>0, »>0. (6.18)

This is the so-called negative exponential distribution with parameter M.
The graph of f depends on X but, typically, looks as in Figure 6.7.

For an r.v. X having negative exponential distribution with parameter 2,
formula (6.17) gives:

1
t,
1-3

1 1
EX:X’ Var(X)Zﬁ’ and Mx() = t <A (6.19)

The expression EX = % provides special significance for the parame-
ter A: its inverse value is the mean of X. This fact also suggests the
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Figure 6.7

Graph of the )
negative 1.00
exponential p.d.f.

with A = 1. 075

0.50

0.25

reparameterization of f; namely, set % = i, in which case:

1 _=
flx) = —e *», x>0, EX=pu, Var(X)=pu2 and
"

1
1— ut

Mx (@) = , t< l (6.20)
7

From (6.18), one finds by a simple integration:
Fx)=1-e¢™, x>0, sothatPX>x)=e ™, x>0. (621)

Negative exponential distribution is used routinely as a survival distri-
bution, describing the lifetime of a piece of equipment, etc., put in service
at what may be termed time zero. As such, it exhibits a lack of memory
property, which may not be desirable in this context. Namely, if one poses
the question, What is the probability that a piece of equipment will last
for ¢ additional units of time, given that it has already survived s units
of time? the answer (by means of negative exponential distribution) is,
by (6.21):

PX>s+t,X>5s) _ PX>s+1t) B e—Hs+t)

PX t| X = = =
X>s+t]X>s) PX > 5) PX > 5) pF

e M =PX>t);

that is, P(X > s+t | X > s) = P(X > t) independent of s! Well, in real life,
used pieces of equipment do not exactly behave as brand-new ones! Finally,
it is to be mentioned that negative exponential distribution is the waiting
time distribution between the occurrence of any two successive events,
which occur according to Poisson distribution (see also Exercise 2.6 below).

By the fact that the negative exponential distribution involves one
parameter only is easier to handle than the gamma distribution, which
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I EXAMPLE 8

involves two parameters. On the other hand, the latter provides more
flexibility and a better fit.

The lifetime of an automobile battery is described by an r.v. X having
negative exponential distribution with parameter A = % Then:

(i) Determine the expected lifetime of the battery and the variation
around this mean.
(i) Calculate the probability that the lifetime will be between 2 and 4
time units.
(iii) If the battery has lasted for 3 time units, what is the (conditional)
probability that it will last for at least an additional time unit?

DISCUSSION
(i) Since EX = % and Var(X) = %2, we have here: EX = 3, Var(X) =9,

and s.d. of X is equal to 3.

(i) Since, by (6.21), F(x) =1 — e 3 for x > 0, we have P2 < X < 4) =
P2<X=4=PX=4-PX=2=F4-F@)=1-ei)-1-
e 3)=e 3 —e 3~0.252.

(iii) The required probability is: P(X > 4 | X > 3)=P(X > 1), by the
memoryless property of this distribution, and P(X > 1)=1 - P(X <
1)=1-F(1)=e3 ~0.716.

-l 6.2.3 Chi-Square Distribution

In formula (6.13) , set « = § for a positive integer » and g = 2 to obtain:

1
flx) = Wx(r/z)fle*x/z, x>0, r > 0 integer. (6.22)
2

The resulting distribution is known as chi-square distribution with r
degrees of freedom (d.f.). This distribution is used in certain statistical
inference problems involving point estimation of variances, confidence
intervals for variances, and testing hypotheses about variances. The nota-
tion used for an r.v. X having chi-square distribution with r d.f. is X ~ XE.
For such an r.v,, formulas (6.17) then become:

EX=r, Var(X)=2r (both easy to remember) and

1 1
Mxt) = —— < —. 6.23
X0 = g—gmm <3 (6.23)

The shape of the graph of f depends on r and typically looks like Figure 6.8.
Later on (see Remark 5 in Chapter 10), it will be seen why r is referred
to as the number of d.f. of the distribution.
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Figure 6.8

Graph of the p.d.f. of fO)
the chi-square
distribution for
several values of r.

-l 6.2.4 Normal Distribution

This is by far the most important distribution, in both probability and
statistics. The reason for this is twofold: First, many observations fol-
low to a very satisfactory degree a normal distribution (see, for instance,
Examples 12-14 in Chapter 1). The distribution of weights or heights of a
large human population, the distribution of yearly income of households
in a large (not stratified) community, the distribution of grades in a test
in a large class are some additional examples where normal distribution
is a good approximation.

Second, (almost) no matter what the underlying distribution of obser-
vations is, the sum of sufficiently many observations behaves pretty much
as if it were normally distributed, under very mild conditions. This second
property is referred to as normal approximation or as the Cenitral Limit
Theorem and will be revisited later (see Section 12.2 in Chapter 12). The
p.d.f. of a normal distribution is given by:

1 20 2
fa) = ——e @ WI20°  y e R peR, o> 0; (6.24)
V2mo

w and o2 (or o) are referred to as the parameters of the distribution. The
graph of f depends on x and o; typical cases for © = 1.5 and various
values of ¢ are given in Figure 6.9.

No matter what ¢ and o are, the curve representing f attains its maxi-
mum at x = x and this maximum is equal to 1/+/270; is symmetric around
u (e, f(u—x) = f(u+x)); and f(x) tends to 0 as x — oo or x — —oo.
All these observations follow immediately from formula (6.24). Also, they
lead to the general form of f depicted in Figure 6.9 for several values of
the pair (u,o).

For 4 =0 and o = 1, formula (6.24) is reduced to:

flx) = —%2 oy e w, (6.25)

1
——e
V2



6.2 Some Special Continuous Distributions 127

Figure 6.9
Graph of the p.d.f. of )
normal distribution 08F =05
with x = 1.5 and
several Values of 0. 06
04
o=1
0.2}

and this is referred to as the standard normal distribution (see Figure 6.10
for its graph).

Figure 6.10

Graph of the p.d.f. of f(x)
standard normal 04|~ 1
distribution. \&d

-3 -2 -1 0 1 2 3

The fact that an r.v. X is normally distributed with parameters p and o2
(or o) is conveniently denoted by: X ~ N(u, 02). In particular, X ~ N(0, 1)
for u = 0, o = 1. We often use the notation Z for an N(0, 1)-distributed
r.v.
The d.f. of the N(0,1) distribution is usually denoted by ®; that is,
if Z ~N(0,1), then:

P(Z <x)= o) = / 1 e 12 dt, x €N (6.26)

—0o0 V27T

Calculations of probabilities of the form Pla < X < b) for —0co < a <
b < oo are done through two steps: First, turn the r.v. X ~ N(u,02) into
an N(0,1)-distributed r.v.,, or, as we say, standardize it, as indicated in
Proposition 5 below, and then use available, normal tables. Finally, that
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f(x) integrates to 1 is seen through a technique involving a double integral
and polar coordinates (see Exercise 2.21).

PROPOSITION 5 1If X ~ N(u,0?), then Z = ¥ is ~N(0, 1).

PROOF Indeed, for y € %,

X_
Fz(y) =P(Z sy)=P< - a sy)

=PX <pn+oy)

ptoy 1

—00 V2JTO’

2 2
o2 gy,

Set FT“ =z, so that t = u + oz with range from —oco to y, and dt = o dz,
to obtain:

Y 1 2
F )=/ — e #1254z
20 —o N 2mo

y
=f ! e_zz/zdz, so that

—00 \/27T
d 1 2
=~ F,(y) = —ye/2

which is the p.d.f. of the N(0, 1) distribution. A

Thus, if X ~ N(u,0?) and a,b are as above, then:

P(a<X<b):P<a_M<X_“<b_“)=P(a_'M<Z<b_M)
o

o o o o

=(757) (%)

That is,

P(a<X<b)=q><b_“>—cp<“_“). (6.27)

o o

Any other probabilities (involving intervals) can be found by way of
probability (6.26) by exploiting the symmetry (around 0) of the N(0,1)
curve.
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Now, if Z ~ N(0,1), it is clear that EZ*"*! = 0 for n = 0,1,...;
by integration by parts, the following recursive relation is also easily
established:

o0 1
mo, = (2n — )me,_o, where m; = xk %2 dx, (6.28)

—0o0 v 27

from which it follows that EZ = 0 and EZ% = 1, so that Var(Z) = 1. (For
details, see Exercise 2.25.)

If X ~N(u,02), then Z = )% ~N(0, 1), so that (by Propositions 1 and
2 in Chapter 5):

EX 1

0=EZ=— -2 1=Var2)= 5VarX), or EX=u and
o o o

Var(X) = o2.

In other words:

PROPOSITION 6

IfX ~N(u,02), thenEX=p and Var(X) = o2 (6.29)

In particular, EZ = 0 and Var(Z) = 1, where Z = )% ~ N(0,1).

Thus, the parameters  and o2 have specific interpretations: u is the
mean of X, and o2 is its variance (so that o is its s.d.).
If Z ~N(0, 1), it is seen from the normal tables that:

P(-1<Z<1)=0.68269, P(-2 < Z < 2) = 0.95450, (6.30)
P(—-3 <Z < 3) =0.99730,

so that almost all of the probability mass lies within 3 standard deviations
from the mean. The same is true, by means of formula (6.27), applied with
a=u—ko and b = pu + ko with £ =1,2,3 in case X ~ N(u, 02). That is:

Plu—0o <X<pu+o)=0.68269, P(u—20 <X <+ 20) =0.95450,
P(u—30 <X <+ 30) = 0.99730.
(See also Figure 6.11 below.)

Finally, simple integration produces the m.g.f. of X (see also Exercise
2.23); namely,
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Figure 6.11

Probabilities within
one, two, and three
s.d.’s o from the mean p.

= IS

[ I |
u—3c w-2c u-c u u+o w+2c w+3c

PROPOSITION 7

Mx(t) = et +o*?2  te R for X ~ N(u,02);
, (6.31)
My(t) =e2 ten, forZ~N(,1).

Normal distribution is widely used in problems of statistical inference,
involving point estimation, interval estimation, and testing hypotheses.
Some instances where normal distribution is assumed as an appropriate
(approximate) underlying distribution are described in Examples 12-14 in
Chapter 1, as mentioned already.

Im Suppose that numerical grades in a statistics class are values of an r.v. X

which is (approximately) normally distributed with mean u = 65 and s.d.

o = 15. Furthermore, suppose that letter grades are assigned according to

the following rule: the student receives an A if X > 85; B if 70 < X < 85;

Cif 55 <X <70;Dif45 <X < 55; and F if X < 45.

(1) If a student is chosen at random from that class, calculate the
probability that the student will earn a given letter grade.

(ii) Identify the expected proportions of letter grades to be assigned.
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DISCUSSION

(i) The student earns an A with probability P(X > 85) = 1—-P(X < 85) =
1-P(X <85) = 1—P(X;“ < 851;565) ~1-P(Z <1.34) ~1-9(1.34) =
1 —0.909877 = 0.090123 ~ 0.09. Likewise, the student earns a B
with probability P(70 < X < 85) = P(7= 65 _ X-u . 85-65) ~
P(0.34 < Z < 1.34) >~ ©(1.34) — ©(0.34) = 0. 909877 — 0.633072 —
0.276805 ~ 0.277. Similarly, the student earns a C with probability
P55 < X < 70) >~ ©(0.34) + ©(0.67) — 1 = 0.381643 =~ 0.382. The
student earns a D with probability P(45 < X < 55) >~ ®(1.34) —
$(0.67) = 0.161306 ~ 0.161, and the student is assigned an F with
probability P(X < 45) >~ ®(—1.34) = 1 — ®(1.34) = 0.09123 ~ 0.091.

(ii)) The respective expected proportions for A, B, C, D, and F are about:
9%, 28%, 38%, 16%, and 9%.

Indeed, suppose there are n students, and let X4 be the number of
those whose numerical grades are >85. By assuming that the n events that
the numerical grade of each one of the n students is >85 are independent,
we have that X4 ~ B(n,0.09). Then, %4 is the proportion of A grades, and

E()%) = r—Ln x 0.09 = 0.09 = 9% is the expected proportion of A’s. Likewise
for the other grades.

Finally, here is an example of determination of the pth quantile of the
N(0,1) distribution for some selected values of p.

Im IfX ~ N(,1), take p = 0.10, 0.20, 0.30, 0.40, 0.50, 0.60, 0.70, 0.80, and

0.90 and determine the corresponding xp.

From the normal tables, we obtain: x910 = —xp90 = —1.282,x990 =
—x0.80 = —0.842,x930 = —x070 = —0.524,x0.40 = —x0.60 = —0.253, and
x0.50 = 0.

This section concludes with a simple distribution, uniform (or rectan-
gular) distribution.

-l 6.2.5 Uniform (or Rectangular) Distribution

Such a distribution is restricted to finite intervals between the parameters
a and 8 with —co < @ < B < 00, and its p.d.f. is given by:

1
fx) = ﬂ a<x=<p (—o0o<a< B <o) (6.32)
Its graph is given in Figure 6.12, and it also justifies its name as
rectangular.
The term “uniform” is justified by the fact that intervals of equal length

in (a,B) are assigned the same probability regardless of their location.
The notation used for such a distribution is U(«, 8) (or R(«, 8)), and the
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fact that the r.v. X is distributed as such is denoted by X ~ U(«, 8) (or
X ~ R(a, B)). Simple integrations give (see also Exercise 2.28 for the EX
and the Var(X)):

PROPOSITION 8
_a+p _@—p? Ceftet
EX = g Var(X) = 5 and Mx() = By’ teNn.

(6.33)

A bus is supposed to arrive at a given bus stop at 10:00 a.m., but the
actual time of arrival is an r.v. X which is uniformly distributed over the
16-minute interval from 9:52 to 10:08. If a passenger arrives at the bus
stop at exactly 9:50, what is the probability that the passenger will board
the bus no later than 10 minutes from the time of his or her arrival?

DISCUSSION The p.d.f. of X is f(x) = 1/16 for x ranging between 9:52
and 10:08, and 0 otherwise. The passenger will board the bus no later
than 10 minutes from the time of his or her arrival at the bus stop if
the bus arrives at the bus stop between 9:52 and 10:00 (as the passenger
will necessarily have to wait for 2 minutes, between 9:50 and 9:52). The
probability for the bus to arrive between 9:52 and 10:00 is 8/16 = 0.5.
This is the required probability.

For any 0 < p < 1, the pth quantile of the distribution is immediately
computed, as the following example indicates.

If X ~ U(0,1), take p = 0.10, 0.20, 0.30, 0.40, 0.50, 0.60, 0.70, 0.80, and
0.90 and determine the corresponding x,.
Here F(x) = [j dt =x, 0 <x < 1. Therefore F(x,) = p gives x, =p.

REMARK: 4 As was the case in Remark 3, the same is true here;
namely, the first one or two moments of the distributions completely
determine the distribution itself.

Figure 6.12

Graph of the p.d.f. of f(¥)
the U (a, B)
distribution. 1

x
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2.1 By using the definition of I'(e) by (6.12) and integrating by parts,
show that: I'la) = (@« — DI'(w — 1), a > 1.

Hint: Use #13 in Table 6 in the Appendix, and formula (6.12).

2.2 Let the r.v. X have gamma distribution with parameters « and
B. Then:
(i) Show that EX = af, Var(X) = af2.
(ii) As a special case of part (i), show that: If X has negative
exponential distribution with parameter A, then EX = 1

o
Var(X) = %2.

(iii) If X ~ x2, then EX =r, Var(X) = 2r.

Hint: For part (i), use a suitable transformation first, and then
formula (6.12) and Exercise 2.1.

2.3 If the r.v. X is distributed as gamma with parameters « and g, then:
(i) Show that Mx(¢) = 1/(1 — Bt)%, provided ¢ < 1/8.
(ii) Use the m.g.f. to rederive the EX and the Var(X).

Hint: For part (i), use formula (6.13).

2.4 Let X be an r.v. denoting the lifetime of a certain component of a
system, and suppose that X has negative exponential distribution
with parameter A. Also, let g(x) be the cost of operating this piece of
equipment to time X = x.

(i) Compute the expected cost of operation over the lifetime of the
component under consideration, when:
(a) g(x) = cx, where c is a positive constant,
(b) gx) = c(1 — 0.5¢~**), where « is a positive constant.

(ii) Specify the numerical values in part (i) when A = 1/5,¢ = 2, and
a=0.2.

Hint: For part (i), use Definition 2 in Chapter 5, and compute
the required expressions in terms of d, ¢, and A.

2.5 If the r.v. X has negative exponential p.d.f. with parameter A:
(i) Calculate the failure rate r(x) defined by r(x) = %, for x > 0,
where F is the d.f. of X.
(ii)) Compute the (conditional) probability P(X > s + ¢ X > ¢) (s, >
0), and comment on the result (see also the following rela-
tion (6.21)).

2.6 Suppose that certain events occur in time intervals of length ¢
according to Poisson distribution with parameter A¢. Then show that
the waiting time between any two such successive occurrences of
events is an r.v. T' which has negative exponential distribution with
parameter A, by showing that P(T > ¢) = e~* ¢ > 0.
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2.7 Let X be the r.v. denoting the number of particles arriving indepen-
dently at a detector at the average rate of 3 per second (so that,
by Exercise 2.6, we may assume that X ~ P(Af) with A = 3 and
t = 1), and let Y be the r.v. denoting the waiting time between two
successive arrivals.

Then compute:

(i) The probability that the first particle will arrive within 1 second.

(ii) Given that we have waited for 1 second since the arrival of the
last particle without a new arrival, what is the probability that
we have to wait for at least another second?

Hint: See Exercise 2.6.

2.8 Let X be an r.v. with p.d.f. f(x) = aﬁxﬂfle*“xﬁ, for x > 0 (where the
parameters o and B are > 0). This is the so-called Weibull distri-
bution employed in describing the lifetime of living organisms or of
mechanical systems.

(i) Show that f is, indeed, a p.d.f.
(ii) For what values of the parameters does f become a negative
exponential p.d.f.?
(iii) Calculate the quantities EX, EX2, and Var(X).

Hint: For part (i), observe that [;° apxPle= " gy = o e—ax’
(pxfNdx = — [Pde’ = —em|% — 1.

1
For part (iii), set ax? = ¢, so that x = tY#/aV/P, dx = (tﬁ_l/ﬂal/ﬁ)dt
and 0 < ¢ < oco. Then:

1 X ni1y_
EX" = / AR
ab [y

Then multiply and divide by the constant F(% + 1) and observe
that F(ﬂlﬂ)t(ﬁﬂ)*le_t (t>0) is a gamma p.d.f. with parameters
B

n
3+1 and 1.

2.9 In reference to Exercise 2.8, calculate:
(i) The failure rate r(x) = 17_0%295), x > 0, where F is the d.f. of the
rv. X.
(i) The conditional probability P(X > s+t | X >s), s >0, ¢t > 0.
(iii) Compare the results in parts (i) and (ii) with the respective
results in Exercise 2.5.

2.10 (i) If X has negative exponential distribution with A = 1, calculate
the pth quantile x,.
(ii) Use part (i) and Exercise 3.10 in Chapter 5 to determine y,
without calculations, where Y = eX.
(iii) What do parts (i) and (ii) become for p = 0.5?
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2.11 If @ is the d.f. of the r.v. Z ~ N(0,1), use symmetry of the N(0, 1)
p.d.f. in order to show that:
(1) For0<a <b, Pla<Z <b)=o(b) — o).
(i) Fora<0<b, Pla<Z <b)=®(—a)+ db) — 1.
(iii)) Fora <b <0, Pla < Z < b) = ®(—a) — ®(-D).
(iv) Forc >0, P(~c < Z <¢) =2d(c) — 1.

2.12 If the r.v. Z ~ N(0, 1), use Exercise 2.11(iv) and the normal tables in
the appendix to verify that:
(1) P(-1<Z < 1)=0.68269.
(i) P(-=2 <Z < 2) =0.9545.
(iii)) P(-3 < Z < 3) =0.9973.

2.13 (i) If the r.v. X is distributed as N(u, 02), identify the constant c, in
terms of n and o, for which:

PX <c¢)=2-9PX > o).

(i1)) What is the numerical value of ¢ for 4 = 5 and o = 2?

2.14 For any r.v. X with expectation x and variance o2 (both finite), use
the Tchebichev inequality to determine a lower bound for the prob-
abilities P(|X — u| < ko), for k = 1,2, 3. Compare these bounds with
the respective probabilities when X ~ N(u,02) (see Exercise 2.12
and comment following relation [6.30]).

2.15 The distribution of IQs of the people in a given group is approxi-
mated well by normal distribution with © = 105 and ¢ = 20. What
proportion of the individuals in the group in question has an IQ:

(i) At least 507
(i) At most 80?7
(iii) Between 95 and 1257

2.16 A certain manufacturing process produces light bulbs whose lifetime
(in hours) is an r.v. X distributed as normal with © = 2,000 and
o = 200. A light bulb is supposed to be defective if its lifetime is less
than 1,800. If 25 light bulbs are tested, what is the probability that
at most 15 of them are defective?

Hint: Use the required independence and the binomial distribu-
tion suitably. Just write down the correct formula.

2.17 A manufacturing process produces 1/2-inch ball bearings, which are
assumed to be satisfactory if their diameter lies in the interval 0.5 &
0.0006 and defective otherwise. A day’s production is examined, and
it is found that the distribution of the actual diameters of the ball
bearings is approximately normal with © = 0.5007 inch and ¢ =
0.0005 inch. What would you expect the proportion of defective ball
bearings to be equal to?
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Hint: Use the required independence and the binomial distribu-
tion suitably. Also, refer to the concluding part of the discussion
in Example 9.

2.18 Let f be the p.d.f. of the N(u,02) distribution. Then show that:
(i) f is symmetric about wu.

(i) maxgenf(x) = 1/v/270.

2.19 (i) If X ~N(u,02) and 0 < p < 1, show that the pth quantile xp of
X is given by:
Xp=p+ 0<I>_1(p).
(ii) Determine x, in terms of 1 and o for p = 0.25, 0.50, 0.75.

2.20 Iff is the p.d.f. of the r.v. X ~ N(u, 02), show that the points x = u+o
are inflection points of f(x); i.e., f (u £ o) =0.
2
. _ L X .
2.21 (i) Show that f(x) = N 9N, is a p.d.f.

—w?

(ii) Use part (i) in order to show that f(x) = leTm e 22 xeNR(ue
R,o > 0) is also a p.d.f.

x2 .
Hint: Set I = J% ffooo e~z dx and show that I? = 1, by writing

I? as a product of two integrals and then as a double integral; at
this point, use polar coordinates: x = r cosf,y = r sinf,0 < r <
00,0 < 6 < 27. Part (ii) is reduced to part (i) by letting === =y.

2.22 Refer to the definition of I'(«) by (6.12) and show that F(%) = 7.

Hint: Use the transformation yY2 = ¢//2, and observe that the
outcome is a multiple of the N(0, 1) p.d.f.

2.23 (i) If X ~ N(0,1), show that Mx(t) = et*/2,¢ € .

»2:2

(i) IfX~N(u,o2), use part (i) to show that Mx(¢) — Mt e

(iii) Employ the m.g.f. in part (ii) in order to show that EX = x and
Var(X) = o2.

Hint: For part (i), complete the square in the exponent, and for
part (ii), set Z = (X — u)/o and apply property (5.12) in Chapter 5.

2.24 If the rv. X has m.gf. Mx(®) = e+’ where o € % and g > 0,
identify the distribution of X.

Hint: Just go through the list of m.g.f.’s given in Table 5 in the
Appendix, and then use Theorem 1 in Chapter 5.

2.25 If X ~ N(0,1), show that:
(i) EX*" = 0and EX** = 20 n =0,1,...
(i) From part (i), derive that EX = 0 and Var(X) = 1.
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(iii) Employ part (ii) in order to show that, if X ~ N(u,02), then
EX =y and Var(X) = o2.

Hint: For part (i), that EX?"*1 = 0 follows by the fact that
the integrand is an odd function. For EX?", establish a recursive
relation, integrating by parts, and then multiply out the result-
ing recursive relations to find an expression for EX?". The final
form follows by simple manipulations. For part (iii), recall that
X ~ N(u,0?) implies £ ~ N (0, 1).

2.26 Let X be an r.v. with moments given by:

(2n)!
n(n)’

EX?tl — 0, EX? = n=0,1,...

(i) Use Exercise 1.17 in Chapter 5 in order to express the m.g.f. of
X in terms of the moments given.

(i) From part (i) and Exercise 2.23(i) here, conclude that X~
N(,1).

2.27 If the rv. X is distributed as U(—«a,a) (@ > 0), determine the
parameter «, so that each of the following equalities holds:
(1) P(-1 <X <2)=0.75.
(i) P(X| <1)=P(X]| > 2).

2.28 If X ~ Ule, p), show that EX = 44, Var(X) = @7£2.

2.29 If the r.v. X is distributed as U(0, 1), compute the expectations:
() E(BX2-1X+2).
(ii) E(2eX).

Hint: Use Definition 2 in Chapter 5.

2.30 The number of customers arriving at a service counter in a super-
market in a 5-minute period is an r.v. X which has Poisson
distribution with mean 0.2.

(i) What is the probability that the number of arrivals in a given
5-minute period will not exceed 1?

(i) Itis known that the waiting time between two successive arrivals
is a r.v. Y having negative exponential distribution with param-
eter L = % = 0.4 (see Exercise 2.6 above). On the basis of
this, what is the probability that the waiting time between two
successive arrivals is more than 5 minutes?

Hint: For part (ii), see Exercise 2.6 in this chapter.

2.31 The amount paid by an insurance company to a policyholder is an
r.v. X uniformly distributed over the interval (0,«) (¢ > 0), so that
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EX = /2. With the introduction of a deductible d (0 < d < «), the
amount paidisanr.v. Y definedby Y =0if0 <X <d,and Y = X—d
ifd <X <a.
(i) Determine the EY in terms of « and d.
(ii) If we wish that EY = cEX for some 0 < ¢ < 1, express d in
terms of ¢ and «a.
(iii) For ¢ = 1/4, express d in terms of «.

Hint: It may be helpful to write Y as an indicator function of the
suitable interval of values of X. Also, for part (i), use Proposition
1(i) in Chapter 5.

2.32 The lifetime of a certain new piece of equipment is an r.v. X having
negative exponential distribution with mean u (i.e., its p.d.f. is given
by: fx) = uwte™*, x > 0), and it costs $C. The accompanying
guarantee provides for a full refund, if the equipment fails within
the (0, ©/2] time interval, and one-half refund if it fails within the
(u/2, 1] time interval.

(i) In terms of u and C, compute the expected amount to be paid
as a refund by selling one piece of equipment.
(ii) What is the numerical value in part (i) for C = $2,400?

Hint: Introduce anr.v. Y expressing the refund provided, depend-
ing on the behavior of X, and then compute the EY.

2.33 The lifetime of a certain new equipment is an r.v. X with p.d.f. given
by: f(x) = c/x®, x > ¢ (c > 0).
(i) Determine the constant c.

(i1) Determine the median m of X.
Suppose the company selling the equipment provides a reim-
bursement should the equipment fail, described by the r.v. Y
defined as follows: Y = m — X whenc < X <m,and Y =0
otherwise (i.e., when X <cor X >m), or Y = (m — X)I (¢, p)(X).

(iii) Determine the p.d.f. of Y, fy.

Hint: Observe that P(Y = 0) = PX < c,orX > m) =
PX > m) = 1/2, and that ¢ < X < m if and only if
0 <Y < m—c. Then, for 0 < y < m — ¢, determine the
d.f. Fy, and by differentiation, the p.d.f. fy.

(iv) Check that ()"~ fy(y)dy = 1/2.
(v) Determine the EY.

Hint: Observe that EY = (0 x 1) + [ “yfydy =
m—cC
o JyWdy.
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2.34 The size of certain claims submitted to an insurance company is an
r.v. X having negative exponential distribution; that is, f(x) = re™¥,
x> 0.
(i) Find the median m of the claim sizes in terms of A, and its
numerical value for A = 0.005.
(ii) If the maximum amount reimbursed by the insurance company
is M, determine the actual distribution of the claim sizes in
terms of A and M.
(iii)) Find the precise expression of the p.d.f. in part (ii) for A = 0.005

and M = 200.

Hint: The actual claim is an r.v. Y, where Y = X if X < M, and
Y=MifX >M.

2.35 Refer to Exercise 2.34, and consider the r.v. Y given in the Hint of
that exercise.
(i) By means of the result in part (ii) of Exercise 2.34, compute the
EY in terms of M.
(i) Find the numerical value of EY for A = 0.005 and M = 200.



Joint Probability Density
Function of Two Random
Variables and Related
Quantities

A brief description of the material discussed in this chapter is as follows.
In the first section, two r.v.’s are considered and the concepts of their
joint probability distribution, joint d.f., and joint p.d.f. are defined. The
basic properties of the joint d.f. are given, and a number of illustrative
examples are provided. On the basis of a joint d.f., marginal d.f.’s are
defined. Also, through a joint p.d.f., marginal and conditional p.d.f.’s are
defined, and illustrative examples are supplied. By means of conditional
p.d.f’s, conditional expectations and conditional variances are defined and
are applied to some examples. These things are done in the second section
of the chapter.

7.1 Joint d.f. and Joint p.d.f. of Two Random Variables

In carrying out a random experiment, we are often interested simulta-
neously in two outcomes rather than one. Then with each one of these
outcomes an r.v. is associated, and thus we are furnished with two r.v.’s,

140
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Figure 7.1

Event A is mapped
onto B under (X, Y);
ie,A={s €S;
(X(s), Y(s)) € B}
and Px,y(B) =
P(A).

or a 2-dimensional random vector. Let us denote by (X,Y) the two rele-
vant r.v.’s or the 2-dimensional random vector. Here are some examples
in which two r.v.’s arise in a natural way. The pair of r.v.’s (X,Y) denote,
respectively, the SAT and GPA scores of a student chosen at random from a
specified student population; the number of customers waiting for service
in two lines in your local favorite bank; the days of a given year that
the Dow Jones averages closed with a gain and the corresponding gains;
the number of hours a student spends daily for studying and for other
activities; the weight and the height of an individual chosen at random
from a targeted population; the amount of fertilizer used and the yield of
a certain agricultural commodity; the lifetimes of two components used
in an electronic system; the dosage of a drug used for treating a certain
allergy and the number of days a patient enjoys relief.

We are going to restrict ourselves to the case where both X and Y
are either discrete or of the continuous type. The concepts of probability
distribution, distribution function, and probability density function are
defined by a straightforward generalization of the definition of these con-
cepts in Section 3.3 of Chapter 3. Thus, the joint probability distribution
of (X,Y), to be denoted by Px y, is defined by Px y(B) = P[(X,Y) € B],
B € %2 = % x N, the 2-dimensional Euclidean space, the plane. (See
Figure 7.1.)

XV

In particular, by taking B = (—o0,x] x (—00,y], we obtain the joint d.f. of
X,Y, to be denoted by Fx y; namely, Fx y(x,y) = P(X <x,Y <y),x,y € i
(See Figure 7.2.)
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Figure 7.2 Yy 4
Event A is mapped

onto [—oo,x]x
[—o0, y]; that is,
A={seS;X(s)
<x,Y(s) <y}, and
Fx,y(x,y)= P(A).

)

More formally, we have the following definition.

DEFINITION 1

(i) The joint probability distribution (or just joint distribution) of
the pair of r.v.’s (X,Y) is a set function which assigns values to
subsets B of )2 = i x % according to the formula

P[(X,Y) e Bl=P({s e S; (X(s),Y(s)) e B}), BC %%, (7.1

the value assigned to B is denoted by Px y(B).
(ii) By taking B to be a rectangle of the form (—oo,x] x (—o00,y]; that
is, B = (—00,x] x (—00,y], relation (7.1) becomes
P[(X,Y) € (—00,x] x (—00,y]] = P({s € §; X(s) <x,Y(s) <y})
=PX <x,Y <y),

and it defines a function on the plane %2 denoted by Fxy and
called the joint distribution function (d.f.) of X and Y.

REMARK: 1

(i) The joint distribution of the r.v.’s X,Y, Px y, is a set function defined
on subsets of the plane %2, and it is seen to be a probability function
(see Exercise 3.23 in Chapter 3).

(ii) From Definition 1, it follows that if we know Px y, then we can deter-
mine Fxy. The converse is also true, but its proof is beyond the
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scope of this book. However, it does provide a motivation for our being
occupied with it, since what we are really interested in is Px y.

The d.f. Fxy has properties similar to the ones mentioned in the case
of a single r.v.; namely:

PROPOSITION 1 The joint d.f of the rv’s X,Y, Fxy, has the
following properties:

(i) 0 <Fxy(x,y) <1forallx,ye.
Whereas it is clearly still true that x; < x9 and y; < y9 imply
Fxy(x1,y1) < Fxy(xg,y2), property (ii) in the case of a single r.v.
may be restated as follows:

(ii) The variation of Fx y over rectangles with sides parallel to the axes,
given in Figure 7.3, is > 0.

(iii) Fxy is continuous from the right (right-continuous); that is, if x, | x
and y, |y, then Fx y(x,,yn) — Fx y(x,y) as n — oo.

(iv) Fxy(+o00,400) = 1 and Fxy(—oco,—00) = Fxy(-oo,y) =
Fx y(x,—o00) = 0 for any x,y € i, where, of course, Fyx y(+00,+00)
is defined to be the lim;, . Fx y(xn,yn) as x, 1 oo and y, 1 oo, and
similarly for the remaining cases.

Property (i) is immediate, and property (ii) follows by the fact that the
variation of Fxy as described is simply the probability that the pair
(X, Y) lies in the rectangle of Figure 7.3, or, more precisely, the probability
Plx; < X <x9,y1 <Y <y9), which, of course, is > 0; the justification of
properties (iii) and (iv) is based on Theorem 2 in Chapter 3.

Figure 7.3

The variation of
(X1, Y2)

Fx,y over.the Yoo = — — — il (*2: Y2)
rectangle is

Fx,y(x1, y1) +
Fx,y(x2, y2) —
Fx,y(x1, y2) — * "

L G (R FVRN I 1
Fy,y(x2, y1)- i

Now, suppose that the r.v.’s X and Y are discrete and take on the val-
ues x; and yj, i, j > 1, respectively. Then the joint p.d.f. of X and Y,



144

Chapter 7  Joint Probability Density Funection

to be denoted by fxy, is defined by fx y(x;,y;)) =PX =x;,Y =y;) and
fx,y(x,y) = 0 when (x,y) # (x;,y;) (ie., at least one of x or y is not equal
to x; or y;, respectively). It is then immediate that for B CcHZ,P(X,Y)e
B]:Z(xiyj)erX,Y(xi’yj)’ and, in particular, Z(xi,yj)emz fx,y(x;,y;) =1, and
Fxy,y) = insx <y fx,y(xi,y;). More formally, we have the following
definition and result.

DEFINITION 2

Let X and Y be two (discrete) r.v.’s taking on the values x;
and y; (finite or infinitely many) with respective probabilities
PX =x;,Y =y)), i, j > 1. Define the function fx y(x,y) as follows:

_ P(X:x“YzyJ) lfxle andyzyja l,]Zl
fxy@,y) = { 0 otherwise.
(7.2)

The function fx y is called the joint probability density function (joint
p.d.f.) of the rv’s X and Y.
The following properties are immediate from the definition.

PROPOSITION 2 Let fx y be as in Definition 2. Then:

@ fxy,y) >0 for all x,y € .
(ii) For any B C 9%, P(X,Y) € Bl = ¥, cn .y @i, )-
(iii)) In particular,

Fxy@,y) =Y Y fxyb,y), and Y > fxyle,y) =1

X=X Y=y x; €N y;eR
Consider the following illustrative example.

The number of customers lining up for service in front of two windows
in your local bank are r.v.’s X and Y, and suppose that the r.v.’s X and Y
take on four values only, 0, 1, 2, 3, with joint probabilities fx y expressed
best in a matrix form as in Table 7.1.

There are many questions which can be posed. Some of them are:
(i) For x =2 and y = 1, compute the Fx y(2, 1).
(ii)) Compute the probability P2 <X <3,0<Y < 2).

DISCUSSION
@) Fxy©,y) =Fxy2,1) =3} 9,«fxyuv) =[fxy0,0 +fxy(0,1) +

fxy(1,0 +fxy(1,1D + fxy@2,0) +fxy(2,1) = 0.05+ 0.20 + 0.21 +
0.26 + 0 + 0.08 = 0.80; also,
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Table 7.1 yix 0 1 2 3 Totals

Joi,nt distribution of the 0 0.05 0.21 0 0 0.26

rv’sXand Y. 1 0.20 0.26 0.08 0 0.54
2 0 0.06 0.07 0.02 0.15
3 0 0 0.03 0.02 0.05
Totals 0.25 0.53 0.18 0.04 1

(i) P2 <X <30=<Y <2 =/xy20 + fxy@21 + fxy(22) +
fxy(3,0)+fxy(3,1)+fxy(3,2) = 0+0.08+0.07+0+0+0.02 = 0.17.

Now, suppose that both X and Y are of the continuous type, and,
indeed, a little bit more; namely, there exists a nonnegative func-
tion fxy defined on %2 such that, for all x and y in 9: Fxy,y) =
Lo [Es fx ¥ (s,t)dsdt. Then for B C %2 (interpret B as a familiar geomet-
ric figure in %2): P[(X,Y) € B] = Jg [ fxy&,y)dxdy, and, in particular,
oo [ fxy(@,y)dxdy = 1. The function fxy is called the joint p.d.f.
of X and Y. Analogously to the case of a single r.v.,, the relationship
%Fx,y(x, y) = fx,y(x,y) holds true (for continuity points (x,y) of fx y),
so that not only does the joint p.d.f. determine the joint d.f. through an
integration process, but the converse is also true; that is, the joint d.f.
determines the joint p.d.f. through differentiation. Again, as in the case
of a single r.v.,, PX =x,Y =y) =0 for all x,y € R.

Summarizing these things in the form of a definition and a proposition,
we have

DEFINITION 3
Let X and Y be two r.v.’s of the continuous type, and suppose there
exists a function fx y such that:

fxy@,y) >0 for all x,y € i,
and (7.3)
P[(X,Y) € B = [ [fx,y(,y)dxdy, B C %2.

The function fx y is called the joint probability density function (joint
p.d.f.) of therv’s X and Y.
From the above definition and familiar results from calculus, we have:

PROPOSITION 3 Let fxy be as in Definition 3. Then:

1) Fxy,y = [7 [* fxy@,v)dudv for all x,y € % (by taking B =
(—00,x] x (—00,x] in (7.3)).
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(D) [y Jufx,y G ydxdy = (%0, [70 fx vy, y)dxdy = 1 (by taking B = % x
R = N2 in (7.3)).

(iii) %F x,y(x,y) = fx,y(,y) (for all x and y in % which are continuity
points of fx y).

Example 10 in Chapter 2 provides an example of two r.v.’s of the
continuous type, where X and Y are the coordinates of the point of impact.

REMARK: 2

(i) As was the case in a single r.v., it happens here also that calculation of
probabilities is reduced either to a summation (for the discrete case)
(see Proposition 2(ii)) or to an integration (for the continuous case)
(see relation (7.3)).

(ii) Also, given a function Fx y which satisfies properties (i)—(iv) in Propo-
sition 1, one can always construct a pair if r.v.’s X, Y whose joint d.f.
Fxyx,y) = F(x,y) for all x,y € %i.

(iii) The above discussion raises the question:

When is a function fx y the joint p.d.f. of two r.v.’s X and Y ?
The answer is this: First, fx y(x,y) must be > 0 for all x,y € );
and second, in Zyj fl;,y;) = 1 for the discrete case, and

o [ Fx,y)dxdy = 1 for the continuous case.
This section concludes with three illustrative examples.

Let the r.v’s X and Y have the joint p.d.f. fx y(x,y) = A1hge " 1* 742 x,y >
0, 21,22 > 0. For example, X and Y may represent the lifetimes of two
components in an electronic system. Derive the joint d.f. Fx y.

DISCUSSION The corresponding joint d.f. is: Fx y(x,y) = fg Jo MAg x
e Ms=reldsdt = [Y hge Tt ([ e M ds)dE = [ g2 (1 — eTM¥)dt =
(1—eM%)(1 —e ) forx >0, y > 0, and 0 otherwise. That is,
Fxy,y) =1—-e™)(1-e"?), x>0,y>0,
and Fyxy(x,y) = 0 otherwise. (7.4)

If the function Fx y given by:
1
Fxy(x,y) = 1—6xy(x +y), 0<x<2, 0<y<2,

is the joint d.f. of the r.v.’s X and Y, then:

(i) Determine the corresponding joint p.d.f. fx y.

(ii) Verify that fx y found in part (ii) is, indeed, a p.d.f.
(iii) Calculate the probability PO <X <1,1 <Y < 2).
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DISCUSSION

@

(ii)

(iii)

For 0 <x <2and0 < 2, ny(x y) = %(I—%xy(x +y) =
i axay(x y+xy?) = %aii(x 2y+ay?) = {5 & Quy+y?) = {5(2x+2y) =

E
8(x +y); that is, fx y(x,y) = g(x +y), 0<x<20<y=<2 For (x,y)
outside the rectangle [0, 2] x [0, 2], fx y is 0, since Fx y is constantly
either 0 or 1.
Since fxy is nonnegative, all we have to show is that it integrates
to 1. In fact,

00 00 2 21
/ / fX,Y(x,y)dxdyZ/ / —(x+y)dxdy
—00 J—00 o Jo 8
1 2 2 2 2
=—</ / xdxdy+/ fydxdy)
8\Jo Jo o Jo

1
= 52x2+2x2)

=1

Here, PO<X <1, 1§Y§2)=f12f01 %(x+y)dxdy=
%[IIZ(I()lxdx)dy+f12<yf01dx>dy]21(%X1+1X 5_1

It is known that tire pressure in an automobile improves (up to a certain
point) the mileage efficiency in terms of fuel. For an automobile chosen
at random, let the r.v.’s X and Y stand for tire pressure and mileage rate,
and suppose that their joint p.d.f. fxy is given by fx y(x,y) = cx2y for

0<
6]
(i1)

x2 <y <1, X>0 (and 0 otherwise):
Determine the constant ¢, so that fx y is a p.d.f.

Calculate the probability P(0 < X < 3, % <Y<1).

DISCUSSION

@)

Clearly, for the function to be nonnegative, ¢ must be >0. The actual
value of ¢ will be determined through the relationship below for x > 0:

f/ ex?ydxdy = 1.
{(ey);0<x2<y<1}

The region over which the p.d.f. is positive is the shaded region
in Figure 7.4, determined by a branch of the parabola y = x2, the
y-axis, and the line segment connecting the points (0, 1) and (1, 1).
Since for each fixed x with 0 < x < 1, y ranges from x2 to 1,
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Figure 74

Range of the pair
(x, y). 1) A —, (LY

<

1

x
)

Y XN\ (xy)

(O3

we have: [f| .2 . cx®ydxdy=c Joa? [Lydyyde=$ [} x2(1—xb)dx =

%(%—%):%—‘i:landc:%.
(i) Sincey ==x2 = % for x = %, it follows that for each x with 0 < x < %,

the range of y is from % to 1; on the other hand, for each x with

% <x< %, the range of y is from x2 to 1 (see Figure 7.5).

Thus,

1 1 3 1
31 2 2 4 2
P{0<X<-,-<Y<1])=c x“ydydx+c x“ydydx
4" 4 0o Ji 1 Je2

i 1 3 1
=c/ (xzf ydy) dx+c/ (xZ/ ydy) dx
o Uy 3\ e

Figure 7.5

Diagram facilitating
integration.
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1
_¢ (2,2 1 22(1—xt
_2/0 x ( 16)dx+ /2 (1—x*)dx

_ 15¢ N 38 2,059 Cex 41,311
T 3x28  3x28 7x215 "7 21x215

_21 41,311 41,311 41,311 063
T2 “21x2l5 216 T 65536

1.1 Let X and Y be r.v.’s denoting the number of cars and buses, respec-
tively, lined up at a stoplight at a given point in time, and suppose
their joint p.d.f. is given by the following table:

y\x ()} 1 2 3 4 5

0 0.025 0.050 0.125 0.150 0.100 0.050
1 0.015 0.030 0.075 0.090 0.060 0.030
2 0.010 0.020 0.050 0.060 0.040 0.020

Calculate the following probabilities:
(i) There are exactly 4 cars and no buses.
(ii)) There are exactly 5 cars.
(iii) There is exactly 1 bus.
(iv) There are at most 3 cars and at least 1 bus.

1.2 In a sociological project, families with 0, 1, and 2 children are stud-
ied. Suppose that the numbers of children occur with the following
frequencies:

0 children: 30%; 1 child: 40%; 2 children: 30%.

A family is chosen at random from the target population, and let X
and Y be the r.v.’s denoting the number of children in the family
and the number of boys among those children, respectively. Finally,
suppose that P(observing a boy) = P(observing a girl) = 0.5.
Calculate the joint p.d.f. fxyx,y) = PX =x, Y =y), 0 <y <x,
x=0,1,2.

Hint: Tabulate the joint probabilities as indicated below by
utilizing the formula:

PX=x,Y=y)=PY =y | X =x)PX =x).



150 Chapter 7  Joint Probability Density Funection

y\x 0 1 2

0
1
2

1.3 If the r.v’s X and Y have the joint p.d.f. given by:

fxyx,y)=x+y, 0<x<1, 0<y<l,

calculate the probability P(X < Y).

Hint: Can you guess the answer without doing any calculations?

1.4 The r.v.’s X and Y have the joint p.d.f. fx y given by:

xy

6 2
frr@y) =2 (3% 47

» O<x<1 0O0<y=<2.
(i) Show that fx y is, indeed, a p.d.f.
(ii) Calculate the probability P(X > Y).

1.5 Ther.v’s X and Y have the joint p.d.f. fx y(x,y) =e ™7, x > 0, y > 0.

(i) Calculate the probability P(X <Y < ¢), in terms of ¢, for some
c>0.

(ii) Find the numerical value in part (i) for ¢ = log 2, where log is,
as always, the natural logarithm.

Hint: The integration may be facilitated in part (i) by drawing
the picture of the set for which x <y.

1.6 If the r.v.’s X and Y have the joint p.d.f. fx y(x,y) =e ™7, for x > 0
and y > 0, compute the following probabilities:

() PX <x); (@) PY <y); (i) PX<Y); (v) PX+Y <3).

Hint: For part (iii), draw the picture of the set for which 0 <

x < y, and for part (iv), draw the picture of the set for which
0<x+y<3.
1.7 Let X and Y be r.v.’s jointly distributed with p.d.f. fx y(x,y) = 2/c?,
for0<x<y<e.
Determine the constant c.

Hint: Draw the picture of the set for which 0 <x <y <ec.

1.8 The r.v’s X and Y have the joint p.d.f. fx y given by:

fxy,y) =cye™? 0<y<a

Determine the constant c.
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Figure 7.6

The shaded area is
the set of pairs (x, y)
for which x > 0,

y > 0and
l<x+y<2.

Hint: Draw the picture of the set for which x >y > 0.
1.9 The joint p.d.f. of the r.v.’s X and Y is given by:

fX,Y(x’y) :xy2, 0<x<e, 0< y =ca.

Determine the condition that ¢; and cs must satisfy so that fx y is,
indeed, a p.d.f.

Hint: All that can be done here is to find a relation that ¢; and
cg satisfy; c¢1 and cg cannot be determined separately.

1.10 The joint p.d.f. of the r.v.’s X and Y is given by:
fxy,y)=cx, x>0, y>0, 1<x+y<2 (c>0.
Determine the constant c.

Hint: The following diagram, Figure 7.6, should facilitate the
calculations. The range of the pair (x,y) is the shadowed area.

1.11 The r.v’s X and Y have joint p.d.f. fx y given by:

fry@,y) =cy?—x%e™, —y<x<y, 0<y<oo.
Determine the constant c.

Hint: We have that [;°yedy = 1, and the remaining integrals
are computed recursively.
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1.12 Let X and Y be r.v.’s jointly uniformly distributed over the triangle
OAC (see Figure 7.7), and let U = X2 + Y2 be the square distance
of the point (X,Y) in said triangle.

(i) Compute the EU in terms of C (without finding the p.d.f. of U).
(i1) Find the numerical value of EU for C = 1.

Figure 7.7 p

The triangle 0AC is c A
the area over which
the pair of r.v.’s
(X,Y) is distributed
uniformly.

7.2 Marginal and Conditional p.d.f.’s, Conditional Expectation, and Variance

In the case of two r.v.’s with joint d.f. Fix y and joint p.d.f. fxy, we may
define quantities that were not available in the case of a single r.v. These
quantities are marginal d.f.’s and p.d.f.’s, conditional p.d.f.’s, and con-
ditional expectations and variances. To this end, consider the joint d.f.
Fxyx,y)=PX <x,Y <y), and let y — oo. Then we obtain Fx y(x, c0) =
PX <x,Y < 00) = PX < x) = Fx(x); thus, Fx(x) = Fx y(x,00), and
likewise, Fy(y) = Fxy(co,y). That is, the d.f’s of the r.v’s X and Y
are obtained from their joint d.f. by eliminating one of the variables x
or y through a limiting process. The d.f.’s Fix and Fy are referred to as
marginal d.f’s. If the rv’s X and Y are discrete with joint p.d.f. fxy,
then PX = x;) = PX = x;,—-0 < Y < 00) = Zyjemfx’y(xi,yj); that
is, fx(x;) = Zyjes){fX,Y(xiyyj), and likewise, fY()’j) = ineme,Y(xiyyj).
Because of this marginalization process, the p.d.f.’s of the r.v.’s. X and Y,
fx and fy, are referred to as marginal p.d.f.’s. In the continuous case,
fx and fy are obtained by integrating out the “superfluous” variables;

ie., fx(x) = [0 fx,y(x,ydy and fy(y) = [° fxy(,y)dx. The marginal
fx is, indeed, the p.d.f. of X because P(X < x) = PX <x,—-o00 <Y <

o0) = [T [% fxy(s,tdtds= [T _[[° fxy(s,)dt]ds= [*__ fx(s)ds; that
is, Fx(x) = PX <x) = [*__ fx(s)ds, so that %Fx(x) = fx(x), and likewise,
%F y() = fy(y) (for continuity points x and y of fx and fy, respectively).



7.2 Marginal and Conditional p.d.f.’s, Conditional Expectation, and Varianee 153

Summarizing these things in the form of a definition, we have then:

DEFINITION 4
(i) Let Fxy be the joint d.f. of the r.v.’s X and Y. Then:
Fx(x) = Fxy(x,00) = yli)I{.loFX,Y(x,y),

(7.5)
Fy(y) = Fx y(oco,y) = xILT&FX,Y(x,y)

are called marginal d.f.’s of Fx y, and they are the d.f’s of the
r.v.’s X and Y, respectively.

(ii) Let fxy be the joint p.d.f. of the r.v.’s X and Y. For the discrete
and the continuous case, set, respectively,

fx (i) =3 eonfxy &5, frp) = g enfxy @i,y)),

fx@) = 2 fxy@ndy, fro) = [T fxy &, y)dx.

(7.6)

The functions fx, fy, are called marginal p.d.f.’s of fx y and they
are the p.d.f’s of the r.v’s X and Y, respectively.

In terms of the joint and the marginal p.d.f.’s, one may define formally
the functions:

fxy@ly) =fxyw,y)/fy(y) for fixed y with fy(y) > 0, (7.7)
and
frix %) =fxy,y/fx@) for fixed x with fx(x) > 0. (7.8)

These nonnegative functions are, actually, p.d.f.’s. For example, for the
continuous case:

R _o _
fy | frrends= =1,

and similarly for fyx(-|x); in the discrete case, integrals are replaced
by summation signs. The p.d.f. fx|y(-|y) is called the conditional p.d.f.
of X, given Y =y, and fy|x(- |x) is the conditional p.d.f. of Y, given X =x.
The motivation for this terminology is as follows: For the discrete case,

(x,y) =xY = .
fry(ely) = Bre — PAosY=d) _ pX =y |Y =y); ie, fry(@ly) does,
indeed, stand for the conditional probability that X =x, given that Y = y.
Likewise for fy|x(- |x). In the continuous case, the points x and y are to be

replaced by “small” intervals around them.

[ FryCely) de =
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DEFINITION 5

The quantities defined in relations (7.7) and (7.8) are p.d.f.’s and they
are called the conditional p.d.f. of X, given Y =y, and the conditional
p.d.f. of Y, given X =x, respectively.

The concepts introduced so far are now illustrated by means of
examples.

Im Refer to Example 1 and derive the marginal and conditional p.d.f.’s

involved.

DISCUSSION From Table 7.1, we have: fx(0)=0.25, fx(1)=0.53,
fx(2)=0.18, and fx(3) = 0.04; also, fy(0) =0.26, fy(1)=0.54, fy(2)=0.15,
and fy(3) = 0.05. Thus, the probability that there are 2 people in the
x-line, for instance, regardless of how many people are in the y-line line,
is: P(X = 2) =fx(2)=0.18.

Next, all values of conditional p.d.f.’s are tabulated below for easy
reading and later reference.

P 0 1 2 3

friy@l0)| 995 = 5 ~0.192] 321 = 2L ~0.808 0 0

friy@ Dl 329 =20 ~037| 026 - 260482 098 _ 8 ~0148 0

fxy(c|2) 0 306 — & =040 39 = ~0467] 392 =2~0133

fxjyx|3) 0 0 003 -3 -060| S002-2-040
Likewise,

y ()} 1 2 3
frixlo)| 38 =5 _02 | 020_-2_0g 0 0
frixoID| 32k =2 ~o0396) 3286 = Z~0491) 098 = 6 ~0.113 0
frix»12) 0 308 — 8 ~0.444| 00T = T ~0.389] 393 = 3 ~0.167
frix»13) 0 0 002 —2-050| 392-2-050

Thus, for example, the (conditional) probability that there will be 2
customers in the x-line, given that there is 1 customer in the y-line, is
approximately 0.148; and the (conditional) probability that there will be
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1 customer in the y-line, given that there is 1 customer in the x-line, is
approximately 0.491.

Refer to Example 2 and derive the marginal d.f.’s and p.d.f.’s, as well as
the conditional p.d.f.’s, involved.

DISCUSSION 1n (7.1), let y — oo to obtain Fx(x) =1 —e*1%,x > 0,
and likewise Fy (y) = 1 —e *2,y > 0, by letting x — co. Next, by differen-
tiation, fx(x) = A1e™*1*,x > 0, and fy(y) = Age "%,y > 0, so that the r.v.’s
X and Y have negative exponential distribution with parameters A; and
A9, respectively. Finally, for x > 0 and y > O:

—A1x—Aoy
AAge e
)L2e_)h2y 1

frixlx) =fyy).

fxyly = * = fx(x), and likewise

Refer to Example 4 and determine the marginal and conditional p.d.f.’s
fx,fv,fx)y, and fyx. Also, compute the Pl@ < Y < b|X = x), 22 < a <
b < 1, and its numerical value for a = %, b= %, X = %

DISCUSSION We have:
1 1 21
fxx) = / exydy = cx2/ ydy = —x2%(1 —x%), O0<x<l,
2 2 4

o, o, 7 4
fy()’)=/ cxydx:cy/ xdxzéy vy, O0<y<1,
0 0

and therefore

%xzy 3x2

fX|Y(x|y): = T = 0<x§\/y> 0<y<]—a
By2 7 VY
21..2
__3vy % 2oy<1, 0<x<1
Finally,
b 2 2
2y b* —a
Pla<Y<bX=x)= dy =
(@ X =) ,[ll—x‘ly 1—at’

and its numerical value is 0.45.
Thus, when the tire pressure is equal to 1/2 units, then the probability
that the mileage rate will be between 3/8 and 3/4 units is equal to 0.45.
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I EXAMPLE 8

Refer to Examples 5 and 7 and for later reference, also compute: EX, EY,
Var(X), and Var(Y).

DISCUSSION For Example 5, we have:
EX =1.01, EX? = 1.61, so that Var(X) = 0.5899;
EY =0.99, EY? = 1.59, so that Var(Y) = 0.6099.
For Example 7, we have:

EX =2 [x*1- x4)dx_2< o — %|(1J>=2

21 1 21 7
EX? =3 [yxt(l—xNdx = 5 ( o= % |(1)) =15
2
so that Var(X) =5 - (%) = 2% ~ 0.036;
L b

Once a conditional p.d.f. is at hand, an expectation can be defined as
previously done in relations (5.1), (5.2), and (5.3) of Chapter 5. However,
a modified notation will be needed to reveal the fact that the expectation
is calculated with respect to a conditional p.d.f. The resulting expectation
is the conditional expectation of one r.v., given the other r.v,, as specified
below.

DEFINITION 6
For two r.v.’s X and Y, of either the discrete or the continuous type,

the conditional expectation of one of these r.v.’s, given the other, is
defined by:

EX|Y =y)= Y wifsrteily) or BXIY == [ sfxriyds,

x; €N -

(7.9)

for the discrete and continuous case, respectively; similarly:

E(Y|X =)= Y yfrxjlx) or EYIX=0=[ sfyitvlxdy.

yjeﬂt
(7.10)

Of course, it is understood that the preceding expectations exist as
explained right after relations (5.2) and (5.3) were defined.

REMARK: 3 1t is to be emphasized that unlike the results in (5.1)-
(5.3), which are numbers, in relations (7.9) and (7.10) above the outcomes
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depend on y; or y, and x; or x, respectively, which reflect the values that
the “conditioning” r.v.’s assume.

For illustrative purposes, let us calculate some conditional expectations.

In reference to Example 1 (see also Example 5), calculate: E(X | Y =0) and
EY|X=2).

DISCUSSION In Example 5, we have calculated the conditional p.d.f.’s
fxiy(-10) and fyx(- | 2). Therefore:

5 21 21
EX|Y=0=0x —4+1x —=+2x0+3x0=— ~0.808, and

26 26 26
8 7 3 31
EY|X = 2)_0X0+1XE+2 1—8+3x1—8=1—8_1.722.

So, if in the y-line there are no customers waiting, the expected number
of those waiting in the x-line will be about 0.81; likewise, if there are
2 customers waiting in the x-line, the expected number of those waiting
in the y-line will be about 1.72.

In reference to Example 2 (see also Example 6), calculate: EX |Y = y)
and E(Y | X =x).

DISCUSSION In Example 6, we have found that fxy(x|y) = fx(x) =
re ¥ (x > 0), and fyx (v |%) = fy(y) = Age ¥ (y > 0), so that: E(X |Y =
¥) = Jo x e dx = 1/A1, and E(Y | X =x) =[5~y hoe™*® dy = 1/Ag, by
integration by parts, or simply by utilizing known results.

In reference to Example 4 (see also Example 7), calculate: E(X | Y =y) and
E(Y | X =x).

DISCUSSION In Example 7, we have found that fxy(x|y) = TN 0<
x < ./y <1, so that:

vy 3x? 3.y
E(XY:):/ f 3d_—, 0<y<l.
=y 0 yf NG * Y

Also, fyix(y|x) = 4, x2<y<1,0<x<1,sothat

1 2y 2 1 2(1 —x5)
EY|X=x) = : dy = 2dy=""""" 0<x<l1.
Y1X =x) /xzy 1— 4% 1—x4_/x2y Y= 31 x4y x
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Following up the interpretation of the rv’s X and Y (given in
Example 4), by taking x = 0.5, we have then that E(Y|X = %) = 0.7.
That is, the expected mileage rate is 0.7 when the tire pressure is 0.5.

Now, for the discrete case, set g(y;) = E(X|Y = y;) and proceed to
replace y; by the r.v. Y. We obtain the r.v. g(Y) = E(X|Y), and then it
makes sense to talk about its expectation Eg(Y) = E[E(X |Y)]. Although
the E(X |Y =y;) depends on the particular values of Y, it turns out that
its average does not, and, indeed, is the same as the EX. More precisely,
it holds:

PROPOSITION 4
E[EX|Y)]=EX and E[EY |X)]=LEY. (7.11)

That is, the expectation of the conditional expectation of X is equal to
its expectation, and likewise for Y. Relation (7.11) is true for both the
discrete and the continuous case.

PROOF The justification of (7.11) for the continuous case, for instance,
is as follows:
We have g(Y) = E(X |Y) and therefore

Eg(Y) = / g0y @)dy = f EX |9)fy0)dy

- /oo [/Oo fo|y(x|y)dx} fr 0)dy

—00 —00

_ f f (fyy (& 1))y O)dxldy = f / *fx.y @, y)dx dy

= /oo x|:/oo fx,y(x,y)dy] dx = /oo xfx(x)dx = EX; that is,

—0o0

Eg(Y)=E[EX|Y)] = EX.

REMARK: 4 However, Var [E(X |Y)] < Var(X) with equality holding, if
and only if Y is a function of X (with probability 1). A proof of this fact
may be found in Section 5.3.1 in A Course in Mathematical Statistics,
2nd edition (1997), Academic Press, by G. G. Roussas.

Verify the first relation E[E(X | Y)] = EX, in (7.11) for Example 4 (see also
Examples 7 and 11).
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DISCUSSION By Example 7, fx(x) = Zx%(1 —x%), 0 <x < 1, so that:
EX /1 21 21 — x4 21(/1 34 / ) = 21
= x-—x*(1 —x%)dx = — x°dx — X
0 4 4 \ /o 0 - 32
From Example 11, EX |Y) = , 0 <Y < 1, whereas from Example 7

frv) =2y2 /5, 0<y<1, sothat

21

1
E[E<X|Y)1_/ 3wy 21, 5 y——/y dy =2 X

REMARK: 5 The point made in Remark 4 is ascertained below by way
of Example 12. Indeed, in Example 12, Var[E(X | Y) = Var(Sf) =
1§ Var(VY) = HIEY — EVY)!1 = {5(5 — 5D = 5135 < 5 = Var(Y).

In addition to the conditional expectation of X, given Y, one may define
the conditional variance of X, given Y, by utilizing the conditional p.d.f.
and formula (5.8) (in Chapter 5); the notation to be used is Var(X | Y = y;)
or Var(X | Y = y) for the discrete and continuous case, respectively. Thus:

DEFINITION 7
For two r.v’s X and Y, either of the discrete or of the continuous
type, the conditional variance of one of these r.v.’s, given the other,
is defined by:

VarX | Y =y) = ) Ixi —EX | Y =ypPfxiy@;lyp,  (7.12)

x;eN

and
Var(X |Y =y) = / x—EX|Y =yPfxyk|ydx, (7.13)

for the discrete and the continuous case, respectively.

REMARK: 6 The conditional variances depend on the values of the con-
ditioning r.v., as was the case for the conditional expectations.

From formulas (7.12) and (7.13) (see also Exercise 2.20), it is not hard
to see that:

PROPOSITION 5

Var(X |Y =y) =EX?|Y =y,) — [EX | Y =y)> or 714
Var(X | Y =) = EX2|Y = y) — [EX | Y =2, '
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for the discrete and the continuous case, respectively.

Here is an illustration of (7.14).

Im In reference to Example 11 and also relation (7.14), we find:

EY2X =x) = 2(1 4), which for x = } becomes E(Y2|X = }) = L.

2
Therefore Var(Y|X = 1) = 32 (1—70> = %, and the conditional s.d. of

1/2
Y, given X = % is (%) ~ 0.203. So, in the tire pressure/mileage rate

interpretation of the r.v.’s X and Y (see Example 4), the conditional s.d.
around the expected mean, given X = 0.5, is about 0.203.

2.1 Refer to Exercise 1.1 and calculate the marginal p.d.f.’s fx and fy.

2.2 Refer to Exercise 1.2 and calculate the marginal p.d.f.’s fx and fy.

2.3 If the joint p.d.f. of the r.v.’s X and Y is given by the following table,
determine the marginal p.d.f’s fx and fy.

y\x -4 -2 2 4
-2 0 0.25 0 0
-1 0 0 0 0.25
1 0.25 0 0 0
2 0 0 0.25 0

2.4 The r.v’s X and Y take on the values 1, 2, and 3, as indicated in the

following table:
y\x 1 2 3
1 2/36 2/36 3/36
2 1/36 10/36 3/36
3 4/36 5/36 6/36

(i) Determine the marginal p.d.f’s fx and fy.
(ii) Determine the conditional p.d.f’s fx|y (- |y) and fyx (- |x).

2.5 The r.v’s X and Y have joint p.d.f. fx y given by the entries of the
following table:
(i) Determine the marginal p.d.f.’s fx and fy, and the conditional
p.df fxiy(ly), y=1,2.
(ii) Calculate: EX,EY,EX|Y =y), y=1,2, and E[EX |Y)].
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y\x 0 1 2 3
1 1/8 1/16 3/16 1/8
2 1/16 1/16 1/8 1/4

(iii) Compare EX and E[E(X |Y)].
(iv) Calculate: Var(X) and Var(Y).

2.6 Let the r.v.’s X and Y have the joint p.d.f.:

2

fX,Y(x’y) = M7

Then compute:
(i) The marginal p.d.f.’s fx and fy.
(ii) The conditional p.d.f.’s fxy(-|y) and fyx (- | x).
(iii)) The conditional expectations E(X |Y =y) and E(Y | X = x).

Hint: For part (iii), use the appropriate part of #1 in Table 6 in
the Appendix.

2.7 In reference to Exercise 1.3, calculate the marginal p.d.f’s fx
and fy.

2.8 Show that the marginal p.d.f.’s of the r.v.’s X and Y whose joint p.d.f.
is given by:

6
fryy =@+y%), 0<x<l, 0<y<l,
are as follows:
2 3 _
fx@) =z@x+1), 0=x =1 fr() = (2" +1), 0<y=1
2.9 Let X and Y be two r.v.’s with joint p.d.f. given by:
fxy@,y) =ye™,  0<y<x<oo.

(i) Determine the marginal p.d.f.’s fx and fy, and specify the range
of the arguments involved.
(ii) Determine the conditional p.d.f’s fxy(-|y) and fyx(-|x), and
specify the range of the arguments involved.
(iii) Calculate the (conditional) probability P(X > 2log2|Y = log 2),
where, as always, log stands for the natural logarithm.
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2.10 The joint p.d.f. of the r.v.’s X and Y is given by:
fx,y(,y) =xe %) x>0, y>0.

(i) Determine the marginal p.d.f.’s fx and fy.
(ii) Determine the conditional p.d.f. fyx(-|x).
(iii) Calculate the probability P(X > log4), where, as always, log
stands for the natural logarithm.

2.11 The joint p.d.f. of the r.v.’s X and Y is given by:
1 _
fxy@y) =gye™, 0<x<oo, 0<y<2

(i) Determine the marginal p.d.f. fy.
(ii) Find the conditional p.d.f. fx|y(-|y), and evaluate it at y = 1/2.
(iii) Compute the conditional expectation E(X | Y =y), and evaluate
it aty = 1/2.

2.12 In reference to Exercise 1.4, calculate:
(i) The marginal p.d.f’s fx,fy, and the conditional p.d.f. fyx(-|x);
in all cases, specify the range of the variables involved.
(ii) EY and E(Y | X =x).
(iii) E[E(Y |X)] and observe that it is equal to EY.
(iv) The probability P(Y > § | X < ).

2.13 In reference to Exercise 1.7, calculate in terms of c:
(i) The marginal p.d.f.’s fx and fy.
(ii) The conditional p.d.f.’s fxy(-|y) and fyx (- |x).
(iii) The probability P(X < 1).

2.14 In reference to Exercise 1.8, determine the marginal p.d.f. fy and
the conditional p.d.f. fxy (- |y).

2.15 Refer to Exercise 1.9, and in terms of ¢1, co:
(i) Determine the marginal p.d.f.’s fx and fy.
(ii) Determine the conditional p.d.f. fx|y (- |y).
(iii) Calculate the EX and E(X |Y =y).
(iv) Show that E[E(X |Y)] = EX.

2.16 In reference to Exercise 1.10, determine:
(i) The marginal p.d.f. fx.
(ii) The conditional p.d.f. fyx (- [x).

Hint: Consider separately the cases: 0 < x < 1,1 <x < 2, x
whatever else.

2.17 In reference to Exercise 1.11, determine:
(i) The marginal p.d.f. fy.
(ii) The conditional p.d.f. fxy(-|y).
(iii) The marginal p.d.f. fx.
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Hint: For part (iii), consider separately the case that x < 0 (so
that —x <y) and x > 0 (so that x < y).

2.18 (i) For a fixed y > 0, consider the function f(x,y) = e‘y“;—g,c, x =
0,1,... and show that it is the conditional p.d.f. of a rv. X,
given that another r.v. Y =y.

(i1)) Now, suppose that the marginal p.d.f. of Y is negative exponen-
tial with parameter A = 1. Determine the joint p.d.f. of the r.v.’s
XandY.

(iii) Show that the marginal p.d.f. fx is given by:

fX(x)=<§> , x=0,1,....

Hint: For part (iii), observe that the integrand is essentially the
p.d.f. of a gamma distribution (except for constants). Also, use the
fact that I'(x + 1) = x! (for x > 0 integer).

2.19 Suppose the r.v. Y is distributed as P(A) and that the conditional
p.d.f. of an r.v. X, given Y =y, is B(y,p). Then show that:
(i) The marginal p.d.f. fx is Poisson with parameter Ap.
(ii) The conditional p.d.f. fyx(-|x) is Poisson with parameter igq
(with ¢ = 1 — p) over the set: x,x +1,....

Hint: For part (i), form first the joint p.d.f. of X and Y. Also, use
the appropriate part of #6 in Table 6 in the Appendix.

2.20 (i) Let X and Y be two discrete r.v.’s with joint p.d.f. fxy. Then
show that the conditional variance of X, given Y, satisfies the
following relation:

VarX|Y =y) = EX?|Y =) - [EX|Y =y)I”.

(ii)) Establish the same relation, if the r.v’s X and Y are of the
continuous type.

2.21 Consider the function fx y defined by:
fxy@,y) =8y, 0 <x<y<1.

(i) Verify that fx y is, indeed, a p.d.f.
(ii)) Show that the marginal p.d.f.’s are given by:

fx@) =4x(1—22), 0<x<1; fy(») =453 0<y<1.

(iii) Show that EX = {, EX? = 1, so that Var(X) = 3.

(iv) Also, show that EY = £, EY? = Z, so that Var(Y) = 55-.
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2.22 In reference to Exercise 2.21, show that:
@ fxyyly) = ;—%C, 0<x<y<1fyxt),0<x<y<1l

.. _ .3
(i) EX|)Y =y)=2,0<y<LEYX=x) = gg}_;;, 0<x<1.

2.23 From Exercise 2.22(ii), we have that EX|Y) =&, 0< Y < 1.
(i) Use this expression and the p.d.f. of Y found in Exercise 2.21(ii)
in order to show that E[E(X|Y)] = EX (= 8/15).
(ii) Observe, however, that:

2Y 4 6
Var[EX|Y)] = Var(?) = §Var(Y) < Var(Y) (: %>

2.24 By using the following expression (see relation (7.14)),
VarX|Y =y) = EX?|Y =y) - [EX|Y =y)I%,

and the conditional p.d.f. fx|y(-|y) found in Exercise 2.22(i), compute
the Var(X1Y =y),0 <y < 1.

2.25 The joint p.d.f. of the rv’s X and Y is given by the formula
fxy@,y)=2,0 <y <x <1 (and 0 elsewhere).
(i) Show that fx y is, indeed, a p.d.f.
(i) In the region represented by 0 < y < x < 1, draw the diagram
represented by y > x2.
(iii) Use part (ii) to compute the probability P(Y > X2).
(iv) Determine the marginal p.d.f.’s fx and fy, including the range
of the variables involved, and compute the EY.
(v) Determine fy xc. and compute the E(Y|X = x).
(vi) Verify that E[E(Y|X)] =EY.

2.26 The number of domestically made and imported automobiles sold
by a dealership daily are r.v.’s X and Y, respectively, whose joint
distribution is given below.

y\x 0 1 2 3
0 0.05 0.15 0.12 0.08
1 0.07 0.11 0.10 0.07
2 0.01 0.08 0.07 0.05
3 0.01 0.02 0.01 0

(i) Compute the probabilities P(X > 2), P(Y < 2), P(X > 2,Y < 2).
(i) Compute the expected numbers EX and EY of automobiles sold.
(iii) Also, compute the s.d.’s of X and Y.

2.27 Let the r.v’s X and Y represent the proportions of customers of a
computer store who buy computers only and who buy computers
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and printers, respectively. Suppose that the joint p.d.f. of X and Y is
given by fx y(@,y) =cx+y),0 <y <x <1, (c>0).

(i) Determine the value of the constant c.

(ii) Find the marginal and the conditional p.d.f’s fx and fyx(-|x).
(iii) Compute the conditional probability P(Y < yo|X = x¢).
(iv) Evaluate the probability in part (iii) for xg = 0.15, yo = 0.10.

Hint: For part (i), you may wish to draw the picture of the set
for which (0 <)y <x (< 1).

2.28 The loss covered by an insurance policy is an r.v. X with p.d.f. given
by fx(x) =cx2, 0 <x < 1/,/c (¢ > 0).
(i) Determine the constant c, so that fx is, indeed, a p.d.f.

Given that X = x, the time of processing the claim is an r.v. T
with (conditional) p.d.f. uniform over the interval (0.5x, 2.5x);
that is, frix(tlx) = 5, 0.5x < t < 2.5x.

(ii) Determine the joint p.d.f. fx 7 of the r.v.’s X and T.

(iii) Determine the marginal p.d.f. f7 of the r.v. T.

(iv) Use fr found in part (iii) in order to compute the probability
P2 <T<4).

Hint: From the inequalities 0.5x < ¢ < 2.5x and 0 < x < 3, we
have that (x,y) lies in the part of the plane defined by: 2.5x = ¢,
0.5x =t, x = 3; or x = 0.4¢, x = 2t, x = 3 (see the lined area in
the figure below). It follows that for 0 < ¢ < 1.5, x varies from 0.4¢
to 2¢; and for 1.5 < ¢ < 7.5, x varies from 0.4¢ to 3.

Figure 7.8 t 4 ‘/ﬂ
t=25x

The shaded area is i "
the region over which =041t
the joint p.d.f. of the /
rv’s X and T is
positive.
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2.29 The annual numbers of snowfalls in two adjacent counties A and B
are r.v.’s X and Y, respectively, with joint p.d.f. given below:

Annual number of snowfalls in county B

x\y 0 1 2 3
Annual number 0 0.15 0.07 0.05 0.02
of snowfalls 1 0.13 0.11 0.09 0.05
in county A 2 0.04 0.12 0.10 0.06

Find:
(i) The marginal p.d.f’s fx, fy, and the conditional p.d.f. fyx(-|x).
(ii) The expectations EX, EY, and the conditional expectation
EY|X =x).
(iii) The variances Var(X), Var(Y), and the conditional variance
Var(Y|X =x).



Joint Moment-Generating
Function, Covariance, and
Correlation Coefficient of Two
Random Variables

In this chapter, we pursue the study of two r.v.’s X and Y with joint p.d.f.
fx,y- To this end, consider an r.v. which is a function of the r.v.’s X and
Y, g(X,Y), and define its expectation. A special choice of g(X,Y) gives
the joint m.g.f. of the r.v.’s X and Y, which is studied to some extent in
the first section. Another choice of g(X,Y) produces what is known as the
covariance of the r.v’s X and Y, as well as their correlation coefficient.
Some properties of these quantities are investigated in the second section
of this chapter. Proofs of some results and some further properties of the
correlation coefficient are discussed in Section 3.

8.1 The Joint m.g.f. of Two Random Variables

In this section, a function of the r.v.’s X and Y is considered and its expec-
tation and variance are defined. As a special case, one obtains the joint
m.g.f. of X and Y. To this end, let g be a real-valued function defined
on %2, so that g(X,Y) is an r.v. Then the expectation of g(X,Y) is defined

167
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as in (5.6) in Chapter 5 except that the joint p.d.f. of X and Y is to be
used. Thus:

DEFINITION 1

©  EBx,v)=) g0es,y)fx,y (i, 37) (8.1)

x; €Ny eN

or = / f g, y)fx,y (x,y)dxdy,

for the discrete and the continuous case,
respectively, provided, of course, the quantities

defined exist.

(i) Varlg(X,Y)] = E[g(X,Y)]? — [Eg(X, Y)]2. (8.2)

Properties analogous to those in Proposition 1 and Proposition 2(ii) in
Chapter 5 apply here, too. Namely, assuming all the expectations figuring
below are finite, we have:

PROPOSITION 1 For c and d constants:
(1) ElcgX,Y)] =cEgX,Y), ElcgX,Y)+dl=cEgX,Y)+d. (8.3)
(i) Elg1X,Y) +g2X,Y)] =Eg1(X,Y) + Ega(X,Y), (8.4)
and, in particular,
(ii') E(cX +dY)=cEX +dEY. (8.5)

Also, if & is another real-valued function, then

(ii) gX,Y) <h(X,Y) implies EgX,Y) <Eh(X,Y), (8.6)

and, in particular,

(iii") gX) <h(X) implies Eg(X) < Eh(X). (8.7
Furthermore,
(iv) VarlcgX,Y)] = 2Var[g(X,Y)], (8.8)

VarlcgX,Y) +d] = 2Var[g(X,Y)].

The justification of the above assertions is left as an exercise (see
Exercise 1.2).
As an illustration of relation (8.1), consider the following examples.
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Consider the rv’s X and Y jointly distributed as in Example 1 of
Chapter 7. Then set g(X,Y) = XY and compute the E(XY).

DISCUSSION From Table 7.1 (in Chapter 7), it follows that the r.v. XY
takes on values from 0 to 9 with respective probabilities as shown below.

xy 0 1 2 3 4 6 9
fxya,y | 046 026 014 0 0.07 0.05 0.02

Therefore:
EXY)=(0 x0.46) + (1 x 0.26) + (2 x 0.14) + (3 x 0) + (4 x 0.07)
+ (6 x 0.05) + (9 x 0.02) = 1.3.

In reference to Example 4 in Chapter 7, set g(X,Y) = XY and compute
the E(XY).

DISCUSSION We have:

1 1 21 21 1 1
EXY) = / / xy—x2ydydx = —/ x3 (/ y2dy>
0 x2 2 2 0 x2

21 [ 5/ 51 7, 6 21
= = — 1— = —,
2x3/0x<y x2> 2/0x( ¥dx =15

For the special choice of the function g(x,y) = e/1**2Y ¢, ¢, reals, the
expectation E exp(£1X +£2Y) defines a function in ¢1, 9 for those 1,9 for
which this expectation is finite. That is:

DEFINITION 2
For two r.v’s X and Y, define Mx y(¢1,¢2) as:

Mx y(t1,t9) = EeXH2Y, (t1,t2) € C C %2 (8.9)

Thus, for the discrete and the continuous case, we have, respectively,

My y(t1,t2) = Z etlxi+t2yjfx,y(xi,yj), (8.10)
x;eNy;en
and
o0 o0
MX,Y(tl,tz)Z/ / e iy v (x, y)dx dy. (8.11)
—00 J—c0

The function Mx y (¢,%) so defined is called the joint m.g.f. of the r.v.’s
XandY.

Here are two examples of joint m.g.f.’s.
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Refer to Example 1 in Chapter 7 and calculate the joint m.g.f. of the r.v.’s
involved.

DISCUSSION For any t1,t9 € ), we have, by means of (8.10):

3 3
Mx y(t1,t2) = Z Zet1x+t2y fx,y(,y)
x=0y=0

— 0.05 + 0.20e2 + 0.21¢'1 + 0.26¢'1772 4 (.06¢!1+2t2
+0.08e21712 4 0.07e21%2 10,0302 152

+0.02e%1 22 | 023113tz (8.12)

Refer to Example 2 in Chapter 7 and calculate the joint m.g.f. of the r.v.’s
involved.

DISCUSSION By means of (8.11), we have here:

o o
MX,Y(tl,t2) = / / et1x+t2yk1k2e—A1x—kzydx dy
0 0

o o0
:/ )\'le—(}»l—tl)xdx./ Aze—(lz—tz)ydy.
0

0
But [;° aje~ M1t gy = —ﬁe’(kl’tl)ﬂg" = Mk_ltl, provided #; < A1, and
likewise [;° roe~ 2ty gy = /\;—ztz for t9 < A9. (We arrive at the same

results without integration by recalling [Example 6 in Chapter 7] that the
r.v.’s X and Y have negative exponential distributions with parameters 1,
and )9, respectively.) Thus,

MM )

Mx y(t1,t2) = X ,
x,y (¢1,t2) TP y—

t1 < A1, tg2 < Ag. (8.13)

From relation (8.9), we have the following properties of the joint m.g.f.
oftherv’s X and Y.

PROPOSITION 2

(i) Clearly, Mxy(0,0) = 1 for any X and Y, and it may happen that
C = {(0,0)}.
(ii) In (8.9), by setting successively t9 = 0 and ¢; = 0, we obtain:

My y(t1,0) = Ee"X = Mx(t1), Mxy(0,t2) = Ee'2Y = My(ts).
(8.14)
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Thus, the m.g.f’s of the individual rv’s X and Y are taken as
marginals from the joint m.g.f. of X and Y, and they are referred
to as marginal m.g.f.’s.

(iii) For c¢1, c9 and di, do constants:

Mo X dyeoy+dy (b1, t2) = eH922 My 3 (181, coto). (8.15)
: 0 0
(iv) a_MX,Y(tl,t2)|t1:t2:0 =EX, —Mx y(t1,t2)l=t5—0 = EY,
t 0t2
(8.16)
and

82
d0t10t9

Mx y(t1,t2)lt=ts—0 = E(XY) (8.17)

(provided one may interchange the order of differentiating and taking
expectations).

The justification of parts (iii) and (iv) is left as exercises (see
Exercises 1.3 and 1.4).
For example, in reference to (8.12) and (8.13), we obtain:

Mx(#1) = 0.25 + 0.53¢' +0.18e%1 +0.04¢31, ¢ € N,
My (t9) = 0.26 + 0.54¢'2 + 0.15¢%2 1 0.05¢%2, ¢9 € N,

and

Mx(t) =

A
, t1 <M, My(to) = ,
A —t ! ! v(t2) Ag —t2

to < Ao.

REMARK: 1 Although properties (8.16) and (8.17) allow us to obtain
moments by means of the m.g.f.’s of the r.v.’s X and Y, the most significant
property of the m.g.f. is that it allows (under certain conditions) retrieval
of the distribution of the r.v.’s X and Y. This is done through the so-called
tnversion formula. (See also Theorem 1 in Chapter 5.)

1.1 Let X and Y be the r.v.’s denoting the number of sixes when two fair
dice are rolled independently 15 times each. Determine the E(X +Y).

1.2 (i) Justify the properties stated in relations (8.3), (8.4), and (8.6).
(ii) Justify the properties stated in relations (8.8).
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THEOREM 1

1.3 Show that the joint m.g.f. of two r.v.’s X and Y satisfies the following
property, where c1,c9,d1, and dg are constants.

M x+dycov+dy(t1,t2) = ed1t1+d2t2MX,Y(Clt1, cato).

1.4 Justify the properties stated in relations (8.16) and (8.17). (Assume
that you can differentiate under the expectation sign.)

8.2 Covariance and Correlation Coefficient of Two Random Variables

In this section, we define the concepts of covariance and correlation coeffi-
cient of two r.v.’s for a specific selection of the function g(X, Y) in relation
(8.1). First, a basic result is established (Theorem 1 and its corollary), and
then it is explained how the covariance and the correlation coefficient may
be used as measures of degree of linear dependence between the r.v.’s X
and Y involved.

DEFINITION 3

Consider the r.v.’s X and Y with finite expectations EX and EY and
finite second moments, and in relation (8.1) take g(X,Y) = (X —
EX)(Y —EY). Then the expectation E[(X — EX)(Y — EY)] is denoted
by Couv(X,Y) and is called the covariance of the r.v.’s X and Y; that is,

Cov(X,Y)=E[X —EX)(Y —EY)]. (8.18)

Next, by setting Var(X) = 0)2( and Var(Y) = 012,, we can formulate the
following fundamental result regarding the covariance.

Consider the r.v’s X and Y with finite expectations EX and EY,
finite and positive variances 032( and 012,, and s.d.’s ox and oy. Then:

—0x0y < COU(X, Y) < oxoy, (8.19)

and

Cov(X,Y) = oxoy if and only if P [Y —EYy + X x - EX)] =1,
ox
(8.20)

Cov(X,Y) = —oxoy if and only if P [Y —EY — Z—Y(X _ EX)] —1
X
(8.21)
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DEFINITION 4
The quantity Cov(X, Y)/oxoy is denoted by p(X,Y) and is called the
correlation coefficient of the r.v.’s X and Y; that is,

CovX,Y)
oxoy

pX,Y) = (8.22)

Then from relations (8.19)—(8.22), we have the following result.
COROLLARY (to Theorem 1) For tworv’sX andY,
-1<pX,Y) <1, (8.23)

and

o(X,Y) =1 if and only if P |:Y —EY + X (x - EX)] =1, (8.24)
ox

p(X,Y) = —1 if and only if P [Y —EY - x - EX)} —1. (825
ox

The proof of the theorem and of the corollary is deferred to Section 3.

The figure below, Figure 8.1, depicts the straight linesy = EY + Z—;(x —
EX)andy =EY — Z—;(x — EX) appearing within the brackets in relations
(8.20) and (8.21).

Figure 8.1

Lines of perfect

linear relation
Oy

of x and y. EY + 51 EX

Oy
EY - ox EX

Relations (8.19)-(8.21) state that the Couv(X,Y) is always between
—oxoy and oxoy and that it takes on the boundary values oxoy and
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—oxoy if and only if the pair (X,Y) lies (with probability 1) on the
(straight) liney = EY + Z—;(x —EX)andy =EY — Z—;(x — EX), respectively.

Relations (8.23)—(8.25) state likewise that the p(X,Y) is always between
—1 and 1 and that it takes the boundary values 1 and —1 if and only if the
pair (X, Y) lies (with probability 1) on the straight liney = EY+Z—§(x—EX )
andy =EY — Z—;(x — EX), respectively.

REMARK: 2 From relations (8.18) and (8.19), it follows that the
Cov(X,Y) is measured in the same unit as the r.v.’s X and Y and that
the range of its value depends on the magnitude of the product oxoy.
On the other hand, the p(X,Y) is a pure number (dimensionless quantity),
as it follows from relation (8.22), and it always lies in [—1, 1]. These are
the reasons that we often focus on the correlation coefficient, rather than
the covariance of two r.v.’s.

The following simple example, taken together with other arguments,
reinforces the assertion that the correlation coefficient (or the covariance)
may be used as a measure of linear dependence between two r.v.’s.

Consider the events A and B with P(A)P(B) > 0 and set X = I4 and
Y = I for the indicator functions, where I4(s) = 1if s € A and I4(s) =0
if s € A°. Then, clearly, EX = P(A), EY = P(B), and XY = Isnp, SO
that E(XY) = P(A N B). It follows that Cov(X,Y) = P(A N B) — P(A)P(B).
Next,

PA)PY=1|X=1—-P(Y=1]=PANB)—-PAPB)

= Cov(X,Y), (8.26)
PAPY =0|X =0) —P(Y =0)] = P(A° N B°) — P(A°)P(B°)
=PANB) - PAPB) =CovX,Y), (8.27)
PAYPY =1|X=0)—P(Y =1)] = P(A°NB) — P(A°)P(B)
= —[P(ANB) — P(A)PB)] = —Cov(X,Y), (8.28)
PA)IPY =0|X=1)— P =0)] = P(An B°) — P(A)P(B°)
= —[P(ANB) — P(A)PB)] = —Cov(X,Y), (8.29)

(see also Exercise 2.1).

From (8.26) and (8.27), it follows that Cov(X,Y) > 0 if and only if
PY=1X=1 >PY =1,0or PY =0|X =0) > PY = 0). That
is, Cov(X,Y) > 0 if and only if, given that X has taken a “large” value
(namely, 1), it is more likely that Y does so as well than it otherwise
would; also, given that X has taken a “small” value (namely, 0), it is more
likely that Y does so too than it otherwise would. On the other hand,
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from relations (8.28) and (8.29), we see that Cov(X,Y) < 0 if and only if
PY=1X=0)>PY =1),0or PY =0|X =1) > P(Y = 0). That is,
Cov(X,Y) < 0 if and only if, given that X has taken a “small” value, it
is more likely for Y to take a “large” value than it otherwise would, and
given that X has taken a “large” value, it is more likely for Y to take a
“small” value than it otherwise would.

The above argument is consistent with the general interpretation of
the expectation of an r.v. Thus, if EU is positive, then values of U tend to
be positive, and values of U tend to be negative if EU < 0. Applying this
rough argument to the Cov(X,Y) = E[(X — EX)(Y — EY)], one concludes
that values of X and Y tend to be simultaneously either both “large” or
both “small” for Cov(X,Y) > 0, and they tend to go to opposite direc-
tions for Cov(X,Y) < 0. The same arguments apply to the correlation
coefficient, since the Cov(X,Y) and p(X,Y) have the same sign.

Putting together arguments we have worked out above, we arrive at
the following conclusions.

From relation (8.24), we have that p(X,Y) = 1 if and only if (X,Y) are
linearly related (with probability 1). On the other hand, from Example 5
and the ensuing comments, we have that Cov(X,Y) > 0 if and only if
X and Y tend to take simultaneously either “large” values or “small”
values. Since Cov(X,Y) and p(X,Y) have the same sign, the same state-
ment can be made about p(X,Y), being positive if and only if X and
Y tend to take simultaneously either “large” values or “small” values.
The same arguments apply for the case that Cov(X,Y) < 0 (equivalently,
pX,Y) < 0). This reasoning indicates that p(X,Y) may be looked upon
as a measure of linear dependence between X and Y. The pair (X,Y)
lies on the line y = EY + g—)’;(x — EX) if p(X,Y) = 1; pairs identical
to (X,Y) tend to be arranged along this line, if (0 <)p(X,Y) < 1, and
they tend to move farther and farther away from this line as p(X,Y)
gets closer to 0; the pairs bear no sign of linear tendency whatever, if
pX,Y) = 0. Rough arguments also hold for the reverse assertions. For
0 < pX,Y) <1, the rv’s X and Y are said to be positively correlated,
and uncorrelated if p(X,Y) = 0. Likewise, the pair (X,Y) lies on the line
y =FEY — g—)’;(x — EX) if p(X,Y) = —1 from relation (8.25); pairs identi-
cal to (X,Y) tend to be arranged along this line if -1 < p(X,Y) < 0.
Again, rough arguments can also be made for the reverse assertions.
For —1 < p(X,Y) < 0, the r.v’s X and Y are said to be negatively
correlated.

The behavior of the pair (X,Y), as interpreted by means of the
correlation coefficient p(X,Y), is depicted in Figure 8.2 below. In (a),
pX,Y) =1, the r.v’s X and Y are perfectly positively linearly related.
In (b), p(X,Y)=—1, the r.v.’s X and Y are perfectly negatively linearly
related. In (c), 0 < p(X,Y) < 1, ther.v.’s X and Y are positively correlated.
In (d), -1 < p(X,Y) < 0, the r.v.’s X and Y are negatively correlated. In
(e), pX,Y) =0, the r.v.’s X and Y are uncorrelated.



176 Chapter 8 Funetion, Covariance, and Correlation Coefficient of Two Random Variables
Figure 8.2
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The following simple results facilitated the actual computation of a
covariance.

PROPOSITION 3 For the covariance of two r.v.’s X and Y, defined by
relation (8.18), we have:

Cov(X,Y)=E[X —EX)(Y —EY)] = EXY) — (EX)(EY). (8.30)
PROOF Indeed,
E[(X -EX)Y —EY)] =EXY - X(EY) — (EX)Y + (EX)(EY)]
=EXY) - (EX)EY) - (EX)(EY) + (EX)(EY)

=EXY)—- (EX)(EY). A
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As an illustration of actual calculation of a covariance and a correlation
coefficient, let us do it for Examples 1 and 4 in Chapter 7.

Im (i) In reference to Example 1 (see also Example 8), in Chapter 7, compute
the Cov(X,Y) and the p(X,Y).

(ii) In reference to Example 4 (see also Example 8), in Chapter 7, compute
the Cov(X,Y) and the p(X,Y).

DISCUSSION

(i) From Example 8 (in Chapter 7):
EX = 1.01, EY = 099, 0 = 05899, of = 0.6099, whereas
from Example 1 here, E(XY) = 1.3. Therefore, by relation (8.30),
CovX,Y) = EXY) — (EX)(EY) = 1.3 — (1.01)(0.99) = 0.3001, and

_ 0.3001 .~ 0.3001 ,
pX,Y) = /0.5899x0.6099 — 0.5998 — 0.5.

This result is consistent with what one would expect. Namely,
although the X and Y are not linearly related, there is a tendency
to have large Y’s corresponding to large X’s: If a customer walks in
and finds a long x-line, he or she will move to the y-line, increasing

its size.
(i) From Example 8 (in Chapter 7):
EX =% EY = §, 0% = 12535, 02 = 25, whereas from Example 2

here, E(XY) = %. Therefore, Cov(X,Y) = % — g—; X % = %, and:

7
= 7 (891 x 15,360
XY) =40 _ _° [ZY- 7oy
PXY) = = = 180\ 28 x 553
15,360 891

7
~ 180 * 29.73 ~ 0.434.

Again, the correlation coefficient says what one would expect to see.
Namely, to larger values of tire pressure there is a tendency for larger
values of the corresponding mileage rates.

2.1 Provide a justification of relations (8.27)-(8.29). That is:
(i) P(A°N B¢ — P(A°)P(B¢) = P(ANB) — P(A)P(B).
(i) P(A°NB) — P(A°)P(B) = —P(ANB) + P(A)P(B).
(iii) P(ANB¢) — P(A)P(B¢) = —P(ANB) + P(A)P(B).

Hint: For part (i), use Proposition 4 in Chapter 2 along with
Proposition 1(iii) in Chapter 3. For Parts (ii) and (iii), use Propo-
sition 1(iv) in Chapter 3 after rewriting suitably A°NB and AN B°.
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2.2 Let X and Y be two r.v.’s with EX = EY = 0. Then, if Var(X-Y) =0,
it follows that P(X = Y) = 1, and if Var(X +Y) = 0, then PX =
-Y)=1.

Hint: Use Exercise 2.4 (ii) in Chapter 5.

2.3 In Exercise 1.1 in Chapter 7, two discrete r.v.’s X and Y are
given with tabulated joint probabilities. In Exercise 2.1 of the same
chapter, the marginal p.d.f.’s fx and fy were calculated.

Use these results in order to:
(i) Calculate EX,EY,Var(X), and Var(Y).
(i) Calculate Cov(X,Y) and p(X,Y).
(iii) Decide on the kind of correlation of the r.v.’s X and Y.

2.4 In Exercise 1.2 in Chapter 7, one is asked to compute the joint p.d.f.
of two discrete r.v.’s X and Y; and in Exercise 2.2 of the same chapter,
the marginal p.d.f.’s fx and fy were derived.

Use these results in order to calculate:
(i) EX,EY,Var(X), Var(Y).
(i) EXY),Cov(X,Y).
(iii) pX,Y).
(iv) Decide on the kind of correlation, if any, the rv.’s X and Y
exhibit.

2.5 In Exercise 2.3 in Chapter 7, the joint p.d.f. of two discrete r.v.’s X
and Y is given in tabular form, and then the marginal p.d.f.’s fx and
fy were derived.

Use these results in order to:
(i) Calculate EX,EY,Var(X), and Var(Y).
(i) Calculate Cov(X,Y) and p(X,Y).
(iii) Plot the points (—4,1), (-2, —2), (2, 2), and (4, —1), and reconcile
this graph with the value of p(X,Y) found in part (ii).

2.6 In Exercise 2.4 in Chapter 7, the joint p.d.f. of two discrete r.v.’s X
and Y is given in tabular form, and then the marginal p.d.f.’s fx and
fy were derived.

Use these results in order to compute:
(i) EX,EY,Var(X), and Var(Y).
(i) Cov(X,Y) and p(X,Y).

2.7 In Exercise 2.5 in Chapter 7, the joint p.d.f. of two discrete r.v.’s X
and Y is given in tabular form, and then the EX,EY, Var(X), and
Var(Y) were computed.

Use these results in order to calculate the Cov(X,Y) and p(X,Y).

2.8 Let X be an r.v. taking on the values —2,—1,1,2, each with prob-
ability 1/4, and define the r.v. Y by: Y = X2. Then calculate the
quantities: EX,Var(X),EY,Var(Y),E(XY),Cov(X,Y), and p(X,Y).
Are you surprised by the value of p(X,Y)? Explain.
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2.9 In Exercise 1.3 in Chapter 7, the joint p.d.f. fx y of two discrete r.v.’s
(of the continuous type) is given, and then the marginal p.d.f.’s fx
and fy were derived in Exercise 2.7 of the same chapter.

Use these results in order to compute:
(i) The expectations EX and EY.
(ii) The variances Var(X) and Var(Y).
(iii)) The covariance Cov(X,Y) and the correlation coefficient p(X,Y).
(iv) On the basis of part (iii), decide on the kind of correlation of the
rv'sX and Y.

2.10 In Exercise 2.8 in Chapter 7, the joint p.d.f. fx y of two r.v.’s (of the
continuous type) is given, and then the marginal p.d.f.’s fx and fy
were derived.

Use these results in order to calculate:
(i) The expectations EX and EY.
(ii) The variances Var(X) and Var(Y).
(iii)) The covariance Couv(X,Y) and the correlation coefficient
pX,Y).
(iv) On the basis of part (iii), decide on the kind of correlation of
therv’s X and Y.

2.11 Refer to Exercise 2.21 in Chapter 7 and compute the E(XY) and
CoX,Y)

2.12 From relation (7.11) in Chapter 7, we have that, for two r.v.’s X
and Y:

EX = E[E(X]Y)] and EY = E[E(Y |X)].

In a similar fashion, show that:
() EY? = E[E(Y?|X)].
(i) EXY)=E[EXY|X)|=EXEY|X)].

Hint: Restrict the proof to the continuous case only. In part (ii),
show that E[XE(Y|X)] = E(XY), and E[EXY |X)] = E(XY).

2.13 Let X be an r.v. distributed as U(0,«) (¢ > 0), and let Y be an
r.v. distributed as U(0,x), given that X = x. From the fact that
X ~ U(0,a), it follows that EX = § and Var(X) = %.

(i) Since Y|X = x is distributed as U(0,x), use the relation EY =

E[E(Y|X)] to compute the EY.

(ii) Use the relation EY? = E[E(Y?|X)] to compute the EY?2 and
then the Var(Y).

(iii) Use the relation E(XY) = E[E(XY |X)] = E[XE(Y|X)] to com-
pute the E(XY) and then the Cov(X,Y).

(iv) Show that the p(X,Y) is independent of «, and compute its
value.

Hint: For parts (ii) and (iii), refer also to Exercise 2.12, parts (i)
and (ii), respectively.
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8.3 Proof of Theorem 1, Some Further Results

In this section, we present the proof of Theorem 1 and its corollary.
Also, we point out a desirable property of the correlation coefficient
(Theorem 2), and illustrate it by means of an example. Finally, the covari-
ance and the correlation coefficient are used in expressing the variance of
the sum of two r.v.’s (Theorem 3).

PROOF (of Theorem 1) The proof of the theorem is split into two
parts as follows:

(1) Assume first that EX = EY =0 and 0)2( = 012, = 1. Then, by means of

(8.30), relation (8.19) becomes: —1 < E(X,Y) < 1, whereas relations
(8.20) and (8.21) take the form: E(XY) = lifand only if P(Y = X) =1,
and EXXY) = -1 if and only if P(Y = —-X) = 1.
Clearly, 0 < EXX —Y)? = EX2 4+ EY? - 2E(XY) = 2 — 2E(XY), so
that E(XY) < 1; also, 0 < EX +Y)2 = EX2+EY?2 + 2E(XY) =
2+ 2E(XY), so that —1 < E(XY). Combining these results, we obtain
—1 < E(XY) < 1. As for equalities, observe that if P(X =Y) = 1, then
EXY)=EX?=1,andif PX = -Y) =1, then EXY) = —-EX? = —1.
Next, E(XY) = 1 implies EX —Y)2 = 0 or Var(X — Y) = 0. But then
PX-Y=0)=1or PX =Y) =1 (see Exercise 2.4(ii) in Chapter 5).
Also, E(XY) = —1 implies EX +Y)2 = 0 or Var(X +Y) = 0, so that
PX = -Y) =1 (by the exercise just cited).

(ii) Remove the assumptions made in part (i), and replace the r.v.’s X and
Y by the r.v.’s X* = X;% and Y* = %, for which EX* = EY* =
and Var(X*) = Var(Y*) = 1. Then the inequalities —1 < E(X*Y*) <1

become
-1<E |:( > < >i| <1
ox oy

from which (8.19) follows. Also, EX*Y*) = 1 if and only if
PX* =Y*) =1 becomes E[(X — EX)(Y — EY)] = oxoy if and only if
PlY =EY + g—)‘;(X—EX)] =1, and EX*Y*) = —1 if and only if P(X* =
—-Y*) = 1 becomes E[(X — EX)(Y — EY)] = —oxoy if and only if
PlY =EY— Z—;(X —EX)] = 1. Arestatement of the last two conclusions
is: Cov(X,Y) = oxoy if and only if P[Y = EY + Z—;(X —EX)]=1, and
Cov(X,Y) = —oxoy if and only if P[Y = EY — g—;(X —EX)1=1. A

PROOF (of the corollary to Theorem 1) In relation (8.19), divide all
three sides by oxoy to obtain:

Cov(X,Y)
1< 20570
ox0y

pX,Y) <1
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THEOREM 2

THEOREM 3

Then assertions (8.23)—(8.25) follow immediately from (8.19)-(8.21). A

The following result presents an interesting property of the correlation
coefficient.

PROOF Indeed, Var(ciX + d1) = ¢2Var(X), Var(csY + ds) = c3Var(Y),
and Cov(c1X + d1,c2Y +d2) = E{[(c1X +d1) — E(c1X + d1)][(c2Y +d2) —
E(c2Y +d2)l} = E[c1(X — EX) -ca(Y — EY)] = c1c2E[(X —EX)(Y —~EY)] =

_ cicg Cov(X)Y)
c1c2Cov(X,Y). Therefore p(c1X + di,c0Y +dg) = sl T Var®)’ and

the conclusion follows. A
Here is an illustrative example of this theorem.

Let X and Y be temperatures in two localities measured on the Celsius
scale, and let U and V be the same temperatures measured on the
Fahrenheit scale. Then p(X,Y) = p(U,V), as it should be. This is so
because U = gX +32and V = 2Y + 32, so that (8.31) applies with the
+ sign.

This section concludes with the following result and two examples.
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I EXAMPLE 8

PROOF Since (8.33) follows immediately from (8.32), and Cov(X,Y) =
oxoy, p(X,Y), it suffices to establish only the first equality in (8.32).
Indeed,

Var(X+Y)=E[(X+Y)—-EX +Y)]? = E[(X — EX) + E(Y — EY)]?
—EX -EX)?+E(Y —EY)?2 +2E[(X —EX)(Y —EY)]

=0 + 0 +2CovX,Y). A

In reference to Examples 1 and 4 in Chapter 7, compute the Var(X +Y).

DISCUSSION By (8.32),
Var(X +Y) = Var(X) + Var(Y) + 2Cov(X,Y). For Example 1, we have:
Var(X) = 0.5899 and Var(Y) = 0.6099 from Example 8 in Chapter 7,
and Cov(X,Y) = 0.3001 from Example 6(i) here. Therefore:

Var(X +Y) = 0.5899 + 0.6099 + 2 x 0.3001 = 1.8.

For Example 4, we have:

Var(X) = 1?%%0 and Var(Y) = % from Example 8 in Chapter 7, and
CovX,Y) = ﬁ from Example 6(ii) here. Therefore Var(X +Y) = 1553%0 +

28 T~
28 42 x gk =~ 0.097.

Let X and Y be two r.v.’s with finite expectations and equal (finite) vari-
ances, and set U =X +Y and V =X — Y. Then the r.v.’s U and V are
uncorrelated, and Var(U + V) = 4Var(X).

DISCUSSION Indeed,

EUV)=E(X+Y)X -Y)|=EX?-Y? =EX?-EY?,
(EU)EV)=[EX +Y)][EX -Y)]
= (EX +EY)EX —EY) = (EX)?> — (EY)?,

so that

Cov(U,V) =E(UV) — (EU)EV) = [EX? — (EX)?] — [EY? — (EY)?]
=Var(X) —Var(Y) =0.
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Furthermore,

Var(U +V) =Var(U) +Var(V) =VarX +Y) 4+ Var(X - Y)
= Var(X) + Var(Y) + 2Cov(X,Y) + Var(X)
+Var(Y) — 2Cov(X,Y)
= 2Var(X) + 2Var(Y) = 4Var(X).

Alternatively, since U + V = 2X, we have again Var(U + V) = Var(2X) =
4VarX).

3.1 Refer to Exercises 2.21 in Chapter 7 and 2.11 in this chapter and
compute:
(i) The covariance Cov(X,Y) and the correlation coefficient p(X,Y).
Decide on the kind of correlation of the r.v.’s X and Y.
(ii) The Var(X +7Y).

Hint: For part (ii), refer to Theorem 3.

3.2 Let X be an r.v. with finite expectation and finite and positive variance,
and set Y = aX + b, where a and b are constants and ¢ # 0. Then
compute EY, Var(Y), E(XY), Cov(X,Y). Also, show that [p(X,Y)| =1
and, indeed p(X,Y) =1 if and only if ¢ > 0, and p(X,Y) = —1 if and
only if a < 0.

3.3 Forany tworv’sX andY,set U =X+Y and V =X — Y. Then show
that:
(i) PUV < 0)=P(X| <|Y].
() If EX2=EY? < oo, then E(UV) = 0.
(i) If EX2 < 00,EY?2 < o0 and Var(X) = Var(Y), then the r.v.’s
U and V are uncorrelated.

3.4 Let X and Y be rv.’s with finite second moments EX2,EY2, and
Var(X) > 0. Suppose we know X and we wish to predict Y in terms
of X through the linear relationship aX + B, where o and B are
(unknown) constants. Further, suppose there exist values & and B
of o and B, respectively, for which the expectation of the square dif-
ference [Y — (@X + 8)]? is minimum. Then Y =aX + B is called the best
linear predictor of Y in terms of X (when the criterion of optimality
is that of minimizing E[Y — («X + )] over all « and 8). Then show
that & and B are given as follows:

a=2oX,Y), p=EY-aEX,
ox
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where ox and oy are the s.d.’s of the r.v.’s X and Y, respectively.

Hint: Set g(a, ) = E[Y — («X + B)]?, carry out the operations on
the right-hand side in order to get: g(o, 8) = EY? + «2EX? + 82 +
20BEX —2aE(XY)—2BEY, minimize g(a, ) by equating to 0 the two
partial derivatives in order to find the values & and B given above.
Finally, show that these values & and B do, indeed, minimize g(c, 8)
by showing that the 2 x 2 matrix of the second order derivatives has
its 1 x 1 and 2 x 2 determinants positive. Or that the matrix of the
second order derivatives is positive definite.



Some Generalizations to k
Random Variables, and Three
Multivariate Distributions

In this chapter, some of the concepts and results discussed in previous
chapters are carried over to the case, in which we are faced with £(>2)
r.v.’s, rather than one or two r.v.’s. It consists of four sections. In the first
section, the joint probability distribution of the r.v.’s involved is defined,
as well as their joint d.f. and joint p.d.f. From the joint p.d.f., marginal
(joint) p.d.f.’s are derived, and then conditional p.d.f.’s are defined. Next,
the expectation of a function of the r.v.’s involved is defined, and for a spe-
cific choice of such a function, one obtains the joint m.g.f. of the underlying
r.v.’s. The section concludes with a formula providing the variance of the
sum of r.v.’s. In the second section, multinomial distribution is introduced,
and its p.d.f. is derived. It is shown that all marginal and all conditional
p.d.f’s are also multinomial. Finally, the joint m.g.f. is derived. In the
next section, bivariate normal distribution is introduced, and it is then
shown that what is proposed as a joint p.d.f. is indeed a p.d.f. As a con-
sequence of this proof, it follows that the marginal p.d.f.’s, as well as the
conditional ones, are all normal. The section closes with the derivation
of the covariance and the correlation coefficient. In the final section of
the chapter, multivariate normal distribution is introduced without any
further discussion, except for the citation of a relevant reference.

185
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9.1 Joint Distribution of 2 Random Variables and Related Quantities

If instead of two r.v’s X and Y we have & r.v.’s Xi,...,X;, most of the
concepts defined and results obtained in the previous two chapters are
carried over to the k-dimensional case in a straightforward way. Thus,
the joint probability distribution or just joint distribution of the r.v.’s
Xi,..., X} is a set function Py, x, that assigns values to subsets B of
ME =0 x - x N (k factors) according to the formula

P[(Xy,..., X}) € Bl = P({s € S; (X1(s),..., Xz(s)) € B),B < %*; (9.1

the value assigned is denoted by Py, . x,(B).
By taking B to be a rectangle of the form B = (—o0,x1] X - -+ X (—00, 3],
relation (9.1) becomes

P[(X1,..., X) € (—00,x1] X - -+ x (—00,x%]

= P(s € 8;X1(s) <x1,..., Xp(s) <xz})
=PX1 <x1,..., Xp <),

and it defines a function on %* denoted by Fx,, . x, and called the joint
distribution function (joint d.f.) of Xi,..., X3.

REMARK: 1 Comments similar to those made in Remark 1 in Chapter 7
hold here also, as well as a proposition analogous to Proposition 1 in
Chapter 7.

Now, let X3,..., X}, be discrete r.v.’s and let us denote by x1;, the values
the r.v. X; takes on, etc., and by x;, the values the r.v. X}, takes on. There

may be either finitely or (countably) infinitely many such values. The
respective probabilities are

P(Xl =X1igre-- :Xk = xk,ik)a
and define the function fx,  x, as follows:
fxi,., %, &1, .., X%)

_ PXy =x141,...,Xp = %2,,), ifx1 =%1;,...,% =Xk, 9.9)
0 , otherwise. )

The function fx,  x, is called the joint probability density function
(joint p.d.f.) of the rv.’s Xj,..., X;. Results analogous to those in
Proposition 2 in Chapter 7 hold here also.
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Next, let X3,..., X be r.v.’s of the continuous type, and suppose there
exists a function fx,  x, such that:

fxi,..x,x1,..., x) > 0 for all xq,..., x; € %, and

P[(X1,...,X) € B =f...ffxl,__,xk(xl,...,xk)dxl...dxk, B C sk,

~——
B

(9.3)
The function fx, . x, is called the joint probability density function

(joint p.d.f.) of the r.v.’s Xj,..., X;. Results analogous to those in Propo-
sition 3 in Chapter 7 hold here also. Furthermore, the comments made in
Remark 2 in Chapter 7 hold here as well, properly interpreted.

Marginal d.f.’s and marginal p.d.f.’s can be defined here as well, except
that there are many marginal d.f.’s and p.d.f.’s. Thus, if s is a number with
1 <s <k,and if in Fx,  x,(x1,...,x;) the last ¢ x’s are replaced by oo
(in the sense they are let to tend to co ), then what is left is the marginal
Jjoint d.f. of the rv’s Xy,..., X;,Fx,,  x,, with s +¢ = k. Likewise, if in
fxi,..x,(*1,..., x1), the last ¢ variables are eliminated through summation
(for the discrete case) or integration (for the continuous case), what is
left is the marginal joint p.d.f of the r.v’s X3,..., X;, fx,,.. x,- Combining
joint and marginal joint p.d.f.’s, as in the 2-dimensional case, we obtain a
variety of conditional p.d.f.’s. Thus, for example,

fxi,..x,(1,. .., xp)
le,...,Xs (.’X)]_, s ,xs) '

fXS+1,A..,Xk|X1,...,XS(x8+17 s xk |x17' s xS) =

Instead of splitting the r.v.’s Xj,..., X;, into two groups consisting of
the first s r.v.’s and the last ¢ r.v.’s (s + ¢ = k), we may select any s r.v.’s,
call them X; ,..., X;, for one group; then the other group consists of the
rv’s Xj,..., Xj,, and the quantities we just defined may also be defined in
the present context. Thus, if in Fx,  x,(x1,..., xz), t of the x’s, x;,,..., xj,
are replaced by oo (in the sense they are let to tend to co), then what is left
is the marginal joint d.f. of the r.v’s X; ,. .., is’FXilv-naXis’ where s +¢t =
k. Likewise, if in fx, . x,(x1,...,%),%j,,..., %, are eliminated through
summation (for the discrete case) or integration (for the continuous case),
what is left is the marginal joint p.d.f. of the rv’s X;,,..., XiS’inp-ins'
Combining joint and marginal joint p.d.f.’s, as in the 2-dimensional case,
we obtain a variety of conditional p.d.f.’s. Thus, for example,

le,...,Xk (.7C]_, LR xk)
1%, o Xi, @iy e e ey Xi)

% ,..x X;, Gy X5 iy, X)) = (9.4)

1o X 1K

PR
100

Utilizing conditional p.d.f.’s, we can define conditional expectations and
conditional variances, as in the 2-dimensional case (see relations (7.9),
(7.10), (7.12), and (7.13) in Chapter 7).
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THEOREM 1

For a (real-valued) function g defined on 9i*, the expectation of the r.v.
gXi,..., Xp) is defined in a way analogous to that in relation (8.1) in
Chapter 8, and the validity of properties (8.3) and (8.6) in Chapter 8 is
immediate.

In particular, provided the expectations involved exist:

Eci X1+ -+ Xp +d) =ciEX1 + - +cpEXp, +d, (9.5)
c1,...,Ch,d constants.
By choosing g(X1,..., X3) = expt1X1 + --- + 6p.X), t1,...,0, € N,

the resulting expectation (assuming it is fininte) is the joint m.g.f. of
Xi,..., Xy; that is,

My, . x,(t1,. .. tp) = Be™S1t 0%k ¢y, 1) e C c ok (9.6)

The appropriate versions of properties (8.15) and (8.17) in Chapter 8
become here:

A1t14-- £
M, X,y cnXyrdy, G1se o s t) = €T FTRUM Y+ (e1t1,. .. cnty), (9.7)

where c¢1,...,c; and dy,...,d}, are constants, and:

an1+-~-+nk

— (X" i
MMXI,...,Xk(tl,n-,tk)|t1=.-.=tk=0 =EX;"'... X", (9.8)

for > 0 integers ny,...,np.

The variance of g(Xi,..., Xp) is defined as in Definition 1(ii) in
Chapter 8. Finally, the appropriate version of Theorem 3 in Chapter 8
becomes here as follows.
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1.1 If the rv’s Xi, X9, X3 have the joint p.d.f. fx, x, x;(x1,%2,%3) =
cSec1tx2tas) x> 0, x9 > 0, x3 > 0 (¢ > 0), determine:
(1) The constant c.
(i) The marginal p.d.f’s fx,, fx,, and fx,.
(iii) The conditional joint p.d.f. of X; and X9, given Xj.
(iv) The conditional p.d.f. of X7, given X3 and X3.

1.2 Determine the joint m.g.f. of the rv’s X;,X9,X3 with p.d.f
fx1, X, X;(*¥1,%2,%3) = cBe C@1t2t¥3) 41 >0 x9>0, x3>0 (c any
positive constant, see also Exercise 1.1).

1.3 (Cramér-Wold devise) Show that if we know the joint distribution
of the r.v.’s Xj,...,X,, then we can determine the distribution of any
linear combination ¢1 X7 +- - -+¢, X, of X3,...,X,, wherecy,...,c, are
constants. Conversely, if we know the distribution of all linear com-
binations just described, then we can determine the joint distribution
Ole, e ,Xn.

Hint: Use the m.g.f. approach.

1.4 If the rv.’s Xj,...,X;, and Y1q,...,Y, have finite second moments,
then show that:

Cov(Y X;,Y Y=Y Y CouX;,Y).
=1 j=1

i=1j=1

Hint: Use the definition of the covariance and the linearity prop-
erty of the expectation.

1.5 Refer to Exercise 2.32 in Chapter 6, and compute:
(i) The expected amount to be paid as a refund by selling n pieces of
equipment, in terms of C.
(ii) The numerical value in parts (i) for C = $2,400 and n = 100.

9.2 Multinomial Distribution

Multinomial distribution is a straightforward generalization of bino-
mial distribution and is based on a multinomial experiment, which
itself is a straightforward generalization of a binomial experiment.
Here, instead of 2, there are 2 (mutually exclusive) possible outcomes,
01,...,0y, say, occurring with respective probabilities p1,..., pz.

Simple examples of multinomial experiments are those of rolling a die
(with 6 possible outcomes); selecting (with replacement) r balls from a
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collection of ny + - - - +ny, balls, so that n; balls have the number i written
onthem, i =1,...,k; selecting (with replacement) r objects out of a collec-
tion of objects of which n; are in good condition, ny have minor defects,
and ng have serious defects; classifying n individuals according to their
blood type, etc.

Suppose a multinomial experiment is carried out independently n times
and the probabilities p1,..., pr remain the same throughout. Denote by
X; the r.v. of the number of times outcome O; occurs, i = 1,...,k. Then
the joint p.d.f. of X7,...,X} is given by:

n!
X1, X%, X1, .., %) = PP ‘xk!pfl .. .pzk, (9.11)

where x1,...,x; are > 0 integers with x1 + --- + x; = n, and, of course,
0<p, <1, 1=1,...,k, p1 + -+ pr = 1. The distribution given by
(9.11) is multinomial with parameters n and pi,..., pp, and the r.v.’s
X1,...,X; are said to have (jointly) the multinomial distribution with
these parameters.

That the right-hand side of (9.11) is the right formula for the joint
probabilities P(X; = x1,...,X; = x3) ensues as follows: By indepen-
dence, the probability that O; occurs n; times, i = 1,...,k, in specified
positions, is given by: p’{l... pzk regardless of the positions of occur-
rence of O;’s. The different ways of choosing the n; positions for the
occurrence of O;,i = 1,...,k, is equal to: (:1)(”,_1;1) e (n_nl_,;k'_nk‘l) (by
Theorem 1 in Chapter 2). Writing out each term in factorial form and
making the obvious cancellations, we arrive at: n!/(x1!...x3!) (see also
Exercise 2.1).

For illustrative purposes, let us consider the following example.

A fair die is rolled independently 10 times. Find the probability that faces
#1 through #6 occur the following respective number of times: 2, 1, 3, 1,
2, and 1.

DISCUSSION By letting X; be the r.v. denoting the number of occur-
rences of face i,i = 1,...,6, we have:

10! 4,725
21,31,21)=——(1/6)10 = """ ~0.003.
1, %52 1,3, 1,2, 1) = grgre g (1/6) 1,889,568 0.003

In a multinomial distribution, all marginal p.d.f’s and all condi-
tional p.d.f.’s are also multinomial. More precisely, we have the following
result.
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THEOREM 2

PROOF

(i) For nonnegative integers x1,..., xs withx1+---4+x5; = r < n, we have:

fx,,. x,(x1,..., %) = PX1 =x1,..., Xs =x5)
=PXi=x1,...,Xs=x5,Y =n—r)

n! X1 Xs N—T
j— S
xl!...xs!(n—r)!p1 Ps'q

(ii) For nonnegative integers xsy1,..., x; with xs4 1 +... +x, =n —r, we
have:
Tyt X X1, Xs @5 1150+ o5 XRl2XT, 000, Xs)

=PXs11 =%s41,..., Xp = x| X1 =x1,..., Xs = x5)
_ P(Xs+1 =.’)Cs+]_,...,Xk =xk,X1 =x17--'7X8 =xs)
PXi =x1,..., Xs =x5)

_ PXy =x1,..., Xs =25, X511 = Xs41,..., Xp =xp)
PXi=x1,...,Xs =xs)

n! Xs+1

X1 Xs X,

_ -7‘:1!~--xs!xs+1!--~xk!p1 B PP (by part (1))

- n! % Yo n_r » 0y P
acl!...acgl(n—r)!p1 P

_ (n—r)! (p8+1)xs+1m(@)xk,
Xg1!. .. xp!
(since x5 1 + -+ +xp, =n—r). A

In the theorem above, the s r.v.’s need not be the first s, but any s r.v.’s
such as X;,,...,X; , say, where 1 <i; <ig < :-- <isg <k ThenY =
n—X;, + --+X;)and g =1-(p;; +---+p;,). Consequently, Theorem 2
becomes as follows, and its proof runs along the same lines as that of
Theorem 2.
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THEOREM 2’
Let Xj,..., X; be multinomially distributed with parameters n and
P1,.--,Pk, and for 1 < s < k, let Y =n - (X;; +--- +X;) and
g=1—(@; +---+p;). Then:

(i) The rv’s X;,...,X;,Y are distributed multinomially with
parameters n and p;,,..., p;,,q.

(i) The conditional distribution of Xj,...,X;, given X; =
Xiy,...,X;, = X%, is multinomial with parameters n — r and
Pjy DPj;

T,...,F,Whererzxi1+---+xis and ¢t =k —s.

The following examples provide an illustration of Theorem 2’.

Im In reference to Example 1, calculate: P(Xy = X4 = Xg = 2) and P(X; =
X3=1,X5=2|X0 =Xy =Xg=2).

DISCUSSION Heren=10,r =6, po =p4 =pg = % and g = 1—% = %
Thus:

100 /1\®/1\* 47725
PXy =X, =X =2) (-) (-) ’ ~ 0.025,

“ o221 \6) \2) T 186,624

and:

4 (18\* 4

Im In a genetic experiment, two different varieties of a certain species are
crossed and a specific characteristic of the offspring can occur only at three
levels, A, B, and C, say. According to a proposed model, the probabilities for

A, B, and C are %, %, and %, respectively. Out of 60 offspring, calculate:

(i) The probability that 6, 18, and 36 fall into levels A, B, and C,
respectively.

(ii) The (conditional) probability that 6 and 18 fall into levels A and B,
respectively, given that 36 have fallen into level C.

DISCUSSION
(i) Formula (9.11) applies with n = 60, k = 3, p1 = 5, P2 = 55, P3 = 5,
x1 =6, x9 = 18, x3 = 36 and yields:

60! 1\%/3\®/8\3
P(X1=6,X2:18,X3=36)=W<E> (—) (—) ~0.011.
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(i) Here Theorem 2'(ii) applies with s=1, t=2, x; =x3=36, xj, =x1=
6, xj,=x2=18, r=36, so that n—r=60-36=24, g=1-p3=1

%, and yields:

_8 _
27

—_7r)! X1 X2
P(X; = 6,Xy = 18X = 36) = " ”'(pl) (—2)
x1lx9!

24\ (1\%/3\"

“\6/\4 4

=0.1852 (from the binomial tables).
An application of formula (9.6) gives the joint m.g.f. of Xi,...,X; as

follows, where the summation is over all nonnegative integers x1,...,xz
with x; + --- +x, = n (see also #3 in Table 6 in the Appendix):

n!
¢ okt x X7,
M0, ta) = ) T TP B

n!
=Y ————(p1e") ... (prelt)
x1!...xp!

= (p1e't + - +pre™)*; ie.,

My,  x,(t1,...,t) = (plet1 + .. +pketk)n, t,...,t, € N. 9.12)
By means of (9.8) and (9.12), we can find the Cov(X;,X;) and the

pX;,X;) for any 1 < i <j < k. Indeed, EX; = np;, EX; = np;, Var(X;) =
np;(1 —p;), Var(X;) = np;(1 — p;) and E(X;X;) = n(n — 1) p;p;. Therefore:

Cov(X;,X;) = —np;p; and pX;,X;) = —[p;p;j/(1 —p;)(1 _pj))]l/2
(9.13)

(see Exercise 2.4 for details).

2.1 For any nonnegative integers n1,...,n; with ny +---+n, = n, show
that

n\/n—-—n n—np—---—ng_1\ n!
ni no np B nilng!...np!’
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Hint: Write out the terms on the left-hand side as factorials, and
recall that 0! = 1.

2.2 In a store selling TV sets, it is known that 25% of the customers
will purchase a TV set of brand A, 40% will purchase a TV set of
brand B, and 35% will just be browsing. For a lot of 10 customers:

(i) What is the probability that 2 will purchase a TV set of brand A,
3 will purchase a TV set of brand B, and 5 will purchase neither?

(ii) If it is known that 6 customers did not purchase a TV set, what
is the (conditional) probability that 1 of the rest will purchase a
TV set of brand A and 3 will purchase a TV set of brand B?

Hint: Part (i) is an application of formula (9.11), and part (ii) is
an application of Theorem 2(ii).

2.3 Human blood occurs in 4 types termed A, B, AB, and O with respec-
tive frequencies py = 0.40, pg = 0.10, pag = 0.05, and pp = 0.45.
If n donors participate in a blood drive, denote by Xa,Xg,Xag,
and Xp the numbers of donors with respective blood types A, B, AB,
and O. Then X4,Xp,Xap, and Xp are r.v.’s having multinomial
distribution with parameters n and pa, pg, pag, po. Write out the
appropriate formulas for the following probabilities:

(i) P(X4 = x4,Xp = x3,XaB = xaB,X0 = x0) for x4,xp,x4p, and
xp nonnegative integers with x4 +xp +xap +xo = n.
(i) P(X4 =x4,Xp =xB,XAB = x4B).
(iii) P(X4 =x4,XB = xB).
(iv) P(Xa =xa).
(v) P(Xg =x4,Xp = xp,XaB = x4B | X0 = x0).
(vi) P(Xp =xa,Xp =xB|XaB = x4B,X0 = x0).
(vii) P(Xg =xa |XB = xB,XaB = xaB, X0 = X0).
(viii) Give numerical answers to parts (i)—(vii), if n = 20, and xg = 8,
xg=2,xa3=1, x0p =9.

Hint: Part (i) is an application of formula (9.11), and parts
(ii)—(viii) are applications of Theorem 2.

2.4 In conjunction with multinomial distribution, show that:

EX; = np;, EX; = np;, Var(X;) = np;(1 — p;), Var(X;) = np;(1 - p;),

Dipj
[pi(1 — pi)pj(1 — pj)IV2’

Cov(X;,Xj) = —np;p; and pX;,X;)=—

Hint: Use the m.g.f. given in formula (9.12).
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2.5 Refer to Exercises 2.3 and 2.4, and for n = 20, calculate the
quantities:

EXA, EXB, EXAB, EXo; Var(XA), Var(XB), Var(XAB),
Var(Xp); Cov(Xy,Xp), Cov(Xa,Xap), Cov(Xa,X0);
p(Xa,Xp), p(Xa,XaB), p(Xa,X0).

2.6 In a shipment of 32 TV sets, it is known that 20 are brand new, 8 are
used but in working condition, and 2 are defective. Six TV sets are
selected at random, and let X7, X, X3 be the r.v.’s denoting, respec-
tively, the numbers, among the 6, of the new, used and defective
sets.

(i) Compute the probability P(X; =4, Xo =1, X3 =1).
(ii) Compute the same probability as in part (i) by pretending that
the r.v.’s X7, X9, X3 have multinomial distribution.
(iii) What portion of the correct probability in part (i) is the
probability in part (ii)?

Hint: For part (i), use Theorem 1 and part (ii) of its corollary in
Chapter 2.

2.7 In a certain high school, the distribution of students among the four
grades is as follows: 20.00% are freshmen, 23.75% are sophomore,
31.25% are junior, and 25.00% are senior. If 20 students are chosen at
random from this high school, compute the following probabilities:

(i) 4 students are freshmen, 5 are sophomores, 6 are junior, and
5 are senior.
(i) 5 students are senior.
(iii) 11 students are either junior or senior.
(iv) At least 11 students are either junior or senior.

Hint: Assume the multinomial model, and use formula (9.11) and
Theorem 2.

2.8 In a mouse, a gene occurs in two states, dominant (A) and reces-
sive (a), and such genes occur in pairs, so that there are the following
possibilities: AA, Aa, aA (the same as Aa), and aa. If p is the
frequency with which state A occurs, then the frequencies of the
configurations AA, Aa, and aa are, respectively, p2, 2p(1 — p), and
(1 — p)?. If n such pairs of genes are observed independently, and if
X1, X9, X3 are the numbers of the observed configurations AA, Aa
(= aA), aa, respectively, then:

(i) What is the joint distribution of the X;’s?
If n =15 and p = 0.75, compute the following quantities:
(i) PX; =8, X9 =6, X3=1).
(iii) P(X2 = 6).
(iv) PX; =8, X3 =1|X3 = 6).
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2.9 A manufactured item is classified as good, defective but usable, and
outright defective in the following respective proportions: 62.5%,
31.25%, and 6.25%. Twenty-five such items are selected at random
from the production line, and let X7, X2, and X3 be the r.v.’s denoting
the numbers of the good, defective but usable, and outright defective
items, respectively. Compute the following quantities:

(1) PX; =16, Xo=17, X3=2).
(i) PX; =15, X9 =18)
(iii) PX3=2)
(iv) EX;, 0(X;),1=1,2,3.

Hint: For part (i), use formula (9.11). For parts (ii) and (iii),
use Theorem 2. For part (iv), use either Theorem 2(i) suitably,
or formula (9.12).

2.10 From statistical surveys taken in the past, it is known that a cer-
tain TV audience watches the 8:00 o’clock news, or a documentary
program, or other programs in the following respective proportions:
31.25%, 25%, and 43.75%. A random sample of size 15 is taken from
this audience at 8:00 o’clock. Compute the following probabilities:

(i) The numbers observed, among the 15 selected, are, respectively,
5, 4 and 6.
(ii)) The number of those watching a documentary program is at
least 3.
(iii) The number of those not watching the news is no more than 5.

Hint: For part (i), use formula (9.11), and for parts (ii) and (iii),
use Theorem 2(i) suitably.

2.11 Let X be an r.v. of the continuous type with p.d.f. f, and consider the
partition of the real line i by % intervals as indicated below.

Partition of the real line ) . )
R into a countable LS LS 1
number of intervals. hy 2 I3

—~
=

Set p; = fIi fx)dx, i = 1,...,k. Next, take n independent observa-
tions on the r.v. X, and let X; be the number of outcomes lying in
the I; interval, i = 1,... k.

(i) Specify the joint distribution of the r.v.’'s X;, i =1,... k.

(i) Let X ~N(0,1), and consider the following intervals:

I]. = (—OO, _3]1 12 = (_3’ _2] 13 = (_27 _1]7 14 = (_11 0]7
Is = (0,1], Is =(1,2] I; =(2,3], Ig = (3, 00].

Calculate the probabilities p, = PX € I;), 1 =1,...,8.
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9.3 Bivariate Normal Distribution

Figure 9.1

Graphs of the p.d.f.
of bivariate normal
distribution:

(a) centered at the
origin; (b) centered
elsewhere in the
(x, y)-plane.

This distribution could have been discussed in Chapter 7, but we chose
not to do so in order not to overload that chapter.

The joint distribution of the r.v.’s X and Y is said to be bivariate normal
with parameters ui, e in R, o1, 09 positive and p € [—1, 1], if their joint
p.d.f. is given by the formula:

1

fxy,y) = —e_q/z, x,y €N, (9.14)
2m o109/ 1 — p2

where

2 2
q:%[(x—m> _2p<x—m> (y—M2)+<y—M2) ] ©9.15)
1—»p o1 o1 ) 02

This distribution is also referred to as 2-dimensional normal. The shape
of fx y looks like a bell facing the xy-plane, whose highest point is located

at the point (i1, ne, 1/(2mo109v/1 — p2)) (see Figure 9.1).
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Many bivariate measurements may be looked upon as having a distri-
bution approximated by a suitable bivariate normal distribution. Heights
of fathers, heights of sons; SAT, GPA scores; heights, weights of individ-
uals; voltage, resistance; tire pressure, mileage rate in cars; amount of
fertilizer, amount of harvested agricultural commodity; and cholesterol,
blood pressure may be such examples.
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That fx y integrates to 1 and therefore is a p.d.f. is seen by rewriting
it in a convenient way. Specifically,

2 2
<x—u1) _2p<x—u1)<y—u2>+<y—uz>

o1 o1 09 09
_<y—uz>2_2< x—u1><y—uz>+< x—u1>2+(1_ z)(x—m)Z
- o9 p o1 o9 P o1 P o1

_ _ 2 _ 2
=[(%0) - ()| ()

o9 o1 o1

(9.16)
Furthermore,
y—ug  x—pu1 y—wpg 1 x—p1
—p = —— X pog
02 o1 02 02 o1

1
= —{y— [,w—l—@(x—m)]}
o9 o1

-b o
_Y X where bx:,u2+—p 2(DC—Ml)
09 o1

(see also Exercise 3.1).
Therefore, the right-hand side of (9.16) is equal to:

_ 2 _ 2
(y bx) +(1—p2)(x Ml) ,
09 o1

and hence the exponent becomes:

LG (b

202 - 209y 1—p2)2

Then the joint p.d.f. may be rewritten as follows:

(—up)? y—bx)?
1 2 % 1 7m (9.17)

fx,y@,y)= e 1 x e 2oan/1-022 .
V2moq 21 (09y/1—p2)

The first factor on the right-hand side of (9.17) is the p.d.f. of N (ul,olz),

and the second factor is the p.d.f. of N(by, (02v/1—p2)?). Therefore, inte-
gration with respect to y produces the marginal N (/L1,0’12) distribution,
which, of course, integrates to 1. So, we have established the following
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two facts:
ffooo ffooofx,y(x,y)dxdyzl, and
X~N(u1,07), andby symmetry, ¥ ~N(ug,03).  (9.18)

The results recorded in (9.18) also reveal the special significance of
the parameters M1,012 and Mz,ag. Namely, they are the means and the
variances of the (normally distributed) r.v.’s X and Y, respectively. Rela-
tions (9.17) and (9.18) also provide immediately the conditional p.d.f. fy x;
namely,

12
frix(y/x) = &) }

1
exp| - —————
V27 (09y/1-p2) [ 2(02v/1-p?)

Thus, in obvious notation:
(oF
Y |X =x~N(by, (09,/1—p2)2), bx=u2+'(;—l2(x—u1), (9.19)
and by symmetry:
_ 2\2 _ PO1
X|Y =y~N(by,(01/1-p*)"), by—u1+a—2(y—uz). (9.20)

Gathering together the results obtained above in the form of a theorem,
we have then:

(i) The function given in (9.14) is, indeed, a p.d.f. as stated.
(i) The marginal p.d.f’s are themselves normal; or the rv.’s
X and Y are normally distributed as specified in (9.18).
(iii) The conditional p.d.f.’s are also normal as specified in (9.19) and
(9.20).

In Figure 9.2, the conditional p.d.f. fy x(-|x) is depicted for three values
of x:x=5,10, and 15.

Formulas (9.17), (9.18), and (9.20) also allow us to calculate easily the
covariance and the correlation coefficient of X and Y. Indeed, by (9.17):

Exn= [ [ wfcrwydsdy= [ xfx<x>[ / ny|X(y|x)dy]dx

=/ fo(x)bxdx=/ fo(x)[u2+po;‘12(x—u1)}dx

=p1U2+ 00102
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Figure 9.2

Conditional
probability density
functions of the
bivariate normal
distribution.

(see also Exercise 3.2). Since we already know that EX=u1,EY =pu9,
and Var(X) =012,Var(Y)=022, we obtain:

COU(X,Y) =E(XY)— (EX)(EY) =uUi1M42 +p0102 — U142 =p0102,
and therefore p(X,Y) = % =p. Thus, we have:
CovX,Y)=poio02 and pX,Y)=p. (9.21)

Relation (9.21) reveals that the parameter p in (9.14) is actually the
correlation coefficient of the r.v’s X and Y.
Thus, we have the following result.

In bivariate normal distribution with parameters 1, 12,071,092 and p,
we have:

Cov(X,Y)=poiog and pX,Y)=p.

The following examples provide an illustration for some of the quanti-
ties associated with a bivariate normal distribution.

If the r.v.’s X7 and X9 have bivariate normal distribution with parameters

n1,m2,02,02, and p:

(i) Calculate the quantities: E(c1X1 +c2X39), Var(c1 X7 +c2Xs), where c1,co
are constants.

(ii) What the expressions in part (i) become for: u;=-1, /L2=3,(712=4,
022=9, and p:%?
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DISCUSSION

(i) E(c1Xq1+coXso)=c1EXi+coEXo=ciui+couo, e.g., since X; ~N (Mi;aiz),
so that EX; = u;,i=1,2. Also,

Var(c1X; +02X2)=c%o)2(1 +C%o’)2(2+26102UX10X2,0(X1,X2)
(by (9.9) applied for 2=2)

:c%al2 —i—c%ag +2c1c901092p0,

since XiNN(/Li,aiz), so that Var(Xi):oi2,i: 1,2, and p(X71,X2)=p, by
(9.21).

(ii)) Here E(c1Xi+coX9)=—c1+3co, and Var(c1Xi+c9Xs)=4c1+9co+
2c1c9 X 2x 3 % % =4¢1+4+9c9+6¢c1co.

Suppose that the heights of fathers and sons are r.v.’s X and Y, respectively,
having (approximately) bivariate normal distribution with parameters
(expressed in inches) w1 ="70,01=2,u9="71,00=2 and p=0.90. If for a
given pair (father, son) it is observed that X =x =69, determine:

(i) The conditional distribution of the height of the son.
(ii) The expected height of the son.
(iii) The probability of the height of the son to be more than 72 inches.

DISCUSSION
(i) According to (9.19), Y|X =x~N(by, (09y/1—p2)2), where:

by =g+ (x—1u1) =T1+0.90(69—70)=70.1, and
o1

094/1—p2=2x+v/1-0.902=2x+0.19~0.87.

That is, Y|X =69 is distributed as N(70.1,(0.87)2).
(ii) The (conditional) expectation of Y, given X =69, is equal to bgg="70.1.
(iii) The required (conditional) probability is:

Y —bgg S 72-170.1

o9v/1—p2 0.87

=1-®(2.18)=1-0.985371=0.014629.

) ~P(Z>2.18)

P(Y> 72|X=69)=P(
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Finally, it can be seen by integration that the joint m.g.f. of X and Y is
given by the formula:

1
MX,Y(tl,t2)=9Xp[M1t1+uztz+5(61274‘%+2p0162t1t2+022t§)], t1,tg €N;
(9.22)
we choose not to pursue its justification (which can be found, e.g., in

Section 6.5.3 in the book A Course in Mathematical Statistics, 2nd edition
(1997), Academic Press, by G. G. Roussas). We see, however, easily that

d
a—thX,Y(tl,tz) =(u1 +olty + poioate)Mx y (t1,t2),

and hence:

2

atlatzMX,Y(t1,t2) =po109Mx v (t1,t9)+ (n1+07t1 +poroats)

x (n2 +0ty +po1o9t1)Mx v (t1,t2),

which, evaluated at ¢ =t2=0, yields: poioe+uiue=E(XY), as we have
already seen.

3.1 Elaborate on the expressions in (9.16), as well as the expressions
following (9.16).

3.2 If the rv’s X and Y have bivariate normal distribution with
parameters ,bL1,pL2,012,0’22, and p, show that E(XY)=uqug+po109.

Hint: Write the joint p.d.f. fx y as fyx(y|x)fx(x) and use the fact
(see relation (9.19)) that E(Y | X =x)=b, =u2+pgilz(x—u1).

3.3 If the r.v.’s X and Y have bivariate normal distribution, then, by
using Exercise 3.2, show that the parameter p is, indeed, the
correlation coefficient of the r.v’s X and Y, p=p(X,Y).

3.4 If the r.v’s X and Y have joint p.d.f. fxy, expectations u;=EX,
n—EY finite, variances o2 =Var(X), 02 =Var(Y)? finite, and corre-
lation coefficient p =p(X,Y), and if ¢1, co are constants:

(i) Show that Cov(c1X,coY)=cicoCov(X,Y).
(ii) Express the expectation E(c;X+c2Y) and the variance
Var(c1X+c2Y) in terms of c1, co, 11, uo, 012, 022, and p.
(iii) How part (ii) differs from Example 4(i)?

Hint: For the variance part, use Theorem 3 in Chapter 8.
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3.5 If the r.v.’s X and Y have bivariate normal distribution, then it is
known (see, e.g., relation (11), Section 6.5.3, in the book A Course
in Mathematical Statistics, 2nd edition (1997), Academic Press, by
G. G. Roussas) that the joint m.g.f. of X and Y is given by:

1
MX7y(t1,t2)=6Xp|:,u1t1 +uoto+ Q(O'Et%—f-ZpO'lo'Qtth —i—o‘%t%)], t1,to €N.

Use this m.g.f. to show that:

EX=u1, EY =ps, Var(X)=02, Var(Y) =03,
Cov(X,Y)=po109, and p(X,Y)=p.

3.6 Use the joint m.g.f. of the r.v.’s X and Y having a bivariate normal
distribution (see Exercise 3.5) to show that:

(i) If X and Y have bivariate normal distribution with parameters
n1,m2,02,02, and p, then, for any constants ¢ and cg, the r.v.
¢1X +c2Y has normal distribution with parameters ciui+coue,
and 0%012 +2cicop0109 +c%a22.

(ii) If the r.v. c1X +c2Y is normally distributed for any constants c;
and cg, then the r.v.’s. X and Y have bivariate normal distribu-
tion with parameters ;11 =EX, uo =EY 0% =Var(X),o2 =Var(Y),
and p=pX,Y).

Hint: For part (i), use the m.g.f. given in Exercise 3.5 and regroup
the terms appropriately. For part (ii), evaluate the m.g.f. of #; X+
toY for any #q, to real at 1, and plug in the E(#;X+#2Y) and the
Var(th—i-th).

3.7 Consider the function f defined by:

24,2
fl,y)= %efﬁ, for (x,y) outside the square [—1,1]x[—1,1]
%e—” 3 +ﬁx3y3’ for (x,y) in the square [—1,1]x[—1,1].

(i) Show that f is a non-bivariate normal p.d.f.

(ii) Also, show that both marginals, call them f; and f2, are N(0,1)
p.d.f’s.

Remark: We know that if X,Y have bivariate normal distribution,

then the distributions of the r.v.’s X and Y themselves are normal.

This exercise shows that the inverse need not be true.

3.8 Let the rv’s X and Y have bivariate normal distribution with
parameters ul,ug,af,og, and p, and set U=X+Y,V=X-Y. Then
show that:

(i) The r.v’s U and V also have bivariate normal distribution
with parameters u1+ug,u1—pue, 112 =ol2+2p0102 +o22, ‘E% =al2 -

2p0109 —i—o%, and pg= (012 —og)/rltz.
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(i) U~N(uitpe,t0), V~N(ui—pz,t3).
(iii) The r.v’s U and V are uncorrelated if and only if 02 =02.

Hint: For part (i), start out with the joint m.g.f. of U and V, and
express it in terms of the m.g.f. of X and Y. Then use the formula
given in Exercise 3.5, and regroup the terms in the exponent suit-
ably to arrive at the desired conclusion. Parts (ii) and (iii) follow
from part (i) and known facts about bivariate normal distribution.

3.9 Let the r.v.’s X and Y denote the scores in two tests T1 and T'9, and
suppose that they have bivariate normal distribution with the follow-
ing parameters: ©u1 =82, 01 =10, u2=90, 09=9, p=0.75. Compute
the following quantities: P(Y>92|X =84), PX>Y), P(X+Y > 180).

Hint: The first probability is calculated by the fact that we know
the conditional distribution of Y, given X =x. The last two prob-
abilities are calculated by the fact that the distributions of X —Y
and X+Y are given in Exercise 3.8(ii).

3.10 If X and Y have bivariate normal distribution with parameters ;=
3.2, ue=12, 02=1.44, 02=16, and p=0.7, determine the following
quantities:

(i) EX, EY, 0%2(X), 02(Y), p(X,Y), and Cov(X,Y).
(i) EX|Y=10), E(Y|X=3.8), 02(X|Y =10), c2(Y|X =3.8).
(iii) The distribution of X and the distribution of Y.
(iv) The probabilities P(0.8 <X <4.2), P(Y > 14).
(v) The conditional distribution of Y, given X =3.8.
(vi) The probabilities P(X > 3.2|Y =10), P(Y < 12|X =3.8).

3.11 Let the r.v.’s X and Y denote the heights of pairs (father/son) in
a certain age bracket, and suppose that they have bivariate nor-
mal distribution with the following parameters (measured in inches
as appropriate): wu1=67, o01=2, u2=68, o9=1, p=0.8. If it is
observed that X =69, compute the following quantities: E(Y|X =69),
conditional s.d. of Y| X =69, P(X> 70|X=69), P(Y>X).

3.12 Suppose the r.v.’s X and Y have bivariate normal distribution with
parameters ui, (g, 012, 022, o, and set U=X+cY.
(i) Compute the 02(U) in terms of the parameters involved and c.
(ii)) Determine the value of ¢ that minimizes the variance in
part (i).
(iii) What is the minimum variance in part (i)?
(iv) What do the variance and the minimum variances in parts (ii)
and (iii) become when X and Y are independent?

Hint: For part (i), use Theorem 3 in Chapter 8.
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3.13 Show that bivariate normal p.d.f. f(x,y) given by relation (9.14)
is maximized for x=p;, y=ug, and the maximum is equal to

1/27'[0’1(72\/ ]_—,02.

Hint: Set L=y, =2y, so0 that the exponent in the p.d.f.
1 02

becomes, in terms of » and v: g(u,v) =u?—2puv+v? (apart from
the factor (1—p?)~1). Then show that g(u,v) is minimized for u =
v =0, which would imply that f(x,y) is maximized for x =1, y = uo.

3.14 Let the r.v.’s X and Y have bivariate normal distribution with param-
eters ui, uo, 012, 022, o, and suppose that all parameters are known
and the r.v. X is observable. Then we wish to predict Y in terms of

a linear expression in X; namely, Y =a+b(X — u1), by determining a

and b, so that the (average) E(Y —Y)? becomes minimum.

(i) Show that the values of @ and b that minimize the expression
E(Y —Y)? are given by: 4= 19 and b= %.

(ii) The predictor Y of Y is given by: ?:ug—i—%—‘?(x—ul). Thus, by
setting X =x, we have that ¥ at X =x is: u2+%‘?(x—u1), which
is the E(Y|X =x). Hence the E(Y|X =x) is the best predictor of Y
(among all predictors of the form a+b(x— 1)) in the sense that
when x is replaced by X, E(Y|X) minimizes the mean square
error E’(Y—IA/')Z.

Hint: The required determination of @ and b can be made
through the usual procedure of differentiations. Alternatively,
we can write:

E(Y -Y)?=E[Y —a—bX —pu1)]?
=E[(Y — pg)+ (g —a) —=b(X —ju1)1?

and proceed in order to find:
E(Y -Y)? =02+ (ug—a)®+b%02 —2bCov(X,Y)

=02+ (ug—a)’+ol[b— %cov(x, V)2
07
B Cov?(X,Y)
of
2 2 1 2
=(ug—a)*+oi[b— —zCov(X, Y)]
o2
1
012022 —Cov2(X,Y)
+ .

2 2
0109
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Since Cov2(X,Y) < 012022, it follows that E(Y —Y)2 is minimized
1
for a=ug and b= gCov(X,Y)= % = ‘;—‘;2.
3.15 Show that the intersection of the surface represented by the bivariate
normal p.d.f. by any plane perpendicular to the z-axis is an ellipse;
and it is a circle if and only if p=0.

9.4 Multivariate Normal Distribution

This chapter concludes with a brief reference to multivariate normal dis-
tribution without entering into any details. A relevant reference is given
for the interested reader.

Multivariate normal distribution is the generalization of bivariate nor-
mal distribution and can be defined in a number of ways; we choose the
one given here. To this end, for 2> 2, let u =(u1,..., 1) be a vector of con-
stants, and let ¥ be a % x% nonsingular matrix, so that the inverse X1
exists and the determinant |X|#0. Finally, set X for the vector of r.v.’s
Xi,...,X; ie, X=(X4,...,Xx) and x=(x1,...,x}) for any point in %¥.
Then, the joint p.d.f. of the X;’s, or the p.d.f. of the random vector X,
is said to be multivariate normal, or k-variate normal, if it is given by the

formula:
1 1 -1 ’ k
fX(X)ZWeXp[_E(X_M)Z (X—IL)], xef”,
where, it is to be recalled that “’ " stands for transpose.

It can be seen that EX; = u;, Var(X;) = aiz is the (7,7)th element of X, and
Cov(X;, X)) is the (i,/)th element of X, so that u=(EXq,...,EX}) and X =
(Cov(X;,X;)),i,j=1,...,k. The quantities u and X are called the parameters
of the distribution. It can also be seen that the joint m.g.f. of the X;’s, or
the m.g.f. of the random vector X, is given by:

1
Mx(t)=exp (,w+ Etzt/>, tenk.

k-variate normal distribution has properties similar to those of
2-dimensional normal distribution, and the latter is obtained from the

2
former by taking pu=(u1,12) and X = (p 011 2””1202), where p=p(X1,X3).
010 02
More relevant information can be found, for example, in Chapter 18 of

the reference cited in Exercise 3.4.



Independence of Random
Variables and Some
Applications

This chapter consists of three sections. In the first, we introduce the
concept of independence of r.v’s and establish criteria for proving or
disproving independence. Also, its relationship to uncorrelatedness is dis-
cussed. In the second section, a random sample of size n is defined, as well
as the sample mean and the sample variance; some of their moments are
also produced. The main thrust of this section, however, is the discussion
of the reproductive property of certain distributions. As a by-product, we
also obtain the distribution of the sample mean and of a certain multi-
ple of the sample variance for independent and normally distributed r.v.’s.
In the final short section, the distribution of a modified version of the
sample variance is derived under normality.

10.1 Independence of Random Variables and Criteria of Independence

In Section 4.2 of Chapter 4, the concept of independence of two events
was introduced, and it was suitably motivated and illustrated by means
of examples. This concept was then generalized to more than two events.
What is done in this section is, essentially, to carry over the concept of
independence from events to r.v.’s. To this end, consider first two r.v.’s

207
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X1 and Xy and the events induced in the sample space S by each of them
separately, as well as by both of them jointly. That is, for subsets B, By
of N, let:

A =Xy € B) =X{'(B1) = [s € S; Xi(s) € By}, (10.1)
Ay = (X3 € Bp) = X;'(B2) = {s € S; Xa(s) € Ba), (10.2)

Ajg = (X1,X2) € By x By) = (X1 € B1 & X3 € By) = (X1,X2) ' (B1 x By)
={seS; X1(s) € By & Xa(s) € Bg} = A1 NAs. (10.3)
Then the r.v.’s X;,Xy are said to be independent if, for any B; and
Bg as before, the corresponding events A; and Ay are independent; that

is, P(A1 N Ag) = P(A1)P(As). By (10.1)-(10.3), clearly, this relation is
equivalent to:

P(X1 (S Bl,XQ (S B2) = P(X1 (S] Bl)P(Xg (S B2). (10.4)

This relation states, in effect, that information regarding one r.v. has
no effect on the probability distribution of the other r.v. For example,

P(Xl S Bl,X2 S Bg)
P(Xz €B2)
P(X1 S Bl)P(Xz S Bz)
- P(X; € By)

P(Xl (S Bl|X2 € B2) =

= P(Xl S Bl).

Relation (10.4) is taken as the definition of independence of these two
r.v.’s, which is then generalized in a straightforward way to & r.v.’s.

DEFINITION 1

Two r.v.’s X; and Xy are said to be independent (statistically or
stochastically or in the probability sense) if, for any subsets B; and
Bz of SR,

P(Xl (S Bl,XQ € Bz) = P(X1 (S Bl)P(Xz S Bz),

The r.v.’s X1,...,X}, are said to be independent (in the same sense as
above) if, for any subsets By,...,By of R,
k
PX;eB,i=1,..,k) =] |PX €B)). (10.5)
i=1

Nonindependent r.v.’s are said to be dependent.
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The practical question that now arises is how one checks independence
of k& given r.v.’s, or lack thereof. This is done by means of the following
criterion, referred to as the factorization theorem, because of the form of
the expressions involved.

(Criterion of independence, factorization theorem) For k > 2,
the r.v’s Xi,...,X; are independent if and only if any one of the
following three relations holds:

() Fx,,  x,(x1,...,2) = Fx, (1) - - - Fx, (xp) (10.6)
for all x1,...,x; in R.
(i) fx,,. x, @1, .., %) = fx, (1) - - - fx, (xz) (10.7)
for all x1,...,x; in NR.
(i) Mx, . x,@1,...,t) = Mx, (1) - - - Mx, () (10.8)
for all #3,...,#; in a nondegenerate interval containing 0.

Before we proceed with the (partial) justification of this theorem, let us
refer to Example 1 in Chapter 7 and notice that fx(3) = 0.04, fy(2) = 0.15,
and fx y(3,2) = 0.02, so that fx y(3,2) = 0.02 # 0.04 x 0.15 = 0.006 =
fx(3)fy(2). Accordingly, the r.v.’s X and Y are not independent.

On the other hand, in reference to Example 2 in Chapter 7 (see also
Example 6 in the same chapter), we have, for all x,y > 0:

fxy(Ge,y) = Ahge M54 = (Ae M%) (hge ™Y = fx (0)fy (),

so that fx y(x,y) = fx(x)fy(y) for all x and y, and consequently, the r.v.’s X
and Y are independent. Three additional examples are discussed below.

Examine the r.v.’s X and Y from an independence viewpoint, if their joint
p.d.f. is given by fx y(x,y) = 4xy,0 <x < 1,0 <y < 1 (and 0 otherwise).

DISCUSSION We will use part (ii) of Theorem 1, for which the
marginal p.d.f.’s are needed. To this end, we have:

1
fX(x)=4x/ ydy=2x, 0<x<1;
0

1
fY()’)=4y/ xdx=2y, 0<y<lLl
0

Hence, for all 0 < x < 1 and 0 < y < 1, it holds that 2x x 2y = 4xy,
or fx(x)fy(y) = fx,y(,y). This relation is also trivially true (both sides
are equal to 0) for x and y not satisfying the inequalities 0 < x < 1 and
0 <y < 1. It follows that X and Y are independent.
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Here are two examples where the r.v.’s involved are not independent.

If the r.v’s X and Y have joint p.d.f. given by: fx y(x,y) =2,0 <x <y <1
(and 0 otherwise), check whether these r.v.’s are independent or not.

DISCUSSION Reasoning as in the previous example, we find:
1
fX(x)=2/ dy=2(1-x), 0<x<1;
X

Y
fY(Y)=2/ dx=2y, 0<y<l1.
0

Then independence of X and Y would require that 4(1 — x)y = 2 for all
0<x<y<l, Wthh clearly, need not hold. For example, for x = 4, y= 2,

41-x)y=4x3x3 ;é 2. Thus, the X and Y are not independent.

In reference to Exercise 2.21 in Chapter 7, the r.v.’s X and Y have joint
p.d.f fxy(x,y) =8xy, 0 <x <y <1 (and 0 otherwise), and:

fxx) =4x(1—x2), 0<x<1l; frm=43 0<y<l.

Independence of X and Y would require that 4x(1 — x2) x 4y% = 8xy or

(1 —x2y2 = %, 0<x=<y=<l However, this relation need not be

true because for example, for x = Landy = 2, we have: left-hand side
= 6 4 # 1 5 = right-hand side. So, the r.v.’s X and Y are dependent.

REMARK: 1 On the basis of Examples 2 and 3, one may surmise the
following rule of thumb: If the arguments x and y (for the case of two
r.v.’s) do not vary independently of each other, the r.v.’s involved are likely
to be dependent.

The following result, formulated as a proposition, provides still another
interesting application of Theorem 1(i) for & = 2.

PROPOSITION 1 Refer to Exercise 2.6 in Chapter 6. That is, consider
certain events occurring in time intervals of length ¢ according to Poisson
distribution with parameter Az.

(i) Then the waiting time between the occurrences of any two such suc-
cessive events is an r.v. X which has negative exponential distribution
with parameter ; i.e., fx(x) = xe™*, x > 0.

(ii) Let xo be the time of occurrence of an event as described above, let
X1 be the waiting time until the occurrence of the next such event,
and let Xy be the waiting time until the occurrence of the next event
after it. Then the r.v.’s X; and Xy are independent.
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PROOF

@)
(i1)

It is Exercise 2.6 in Chapter 6.

For x1 > 0 and x9 > 0, we have:

Fx, x,(x1,x9) = P(X1 <x1,X3 < x9)

= P(of an event occuring in the time interval (xg,x¢ + x1] and of the
next event occurring in the time interval (xg + x1,x0 + x1 + x2]).

The intervals (xg,x9+x1] and (xg+x1,x0+x1 +x2] are nonoverlapping.
Therefore the events occurring in these time intervals are indepen-
dent. Thus, the above probability is:

= P(of an event occuring in the time interval (xg,xo +x1]) x P(of the
next event occuring in the time interval (xg + x1,x0 +x1 + x2])

= P(of waiting at most x1 time units (beyond x() for the occurrence
of an event) x P(of waiting at most x9o time units (beyond x¢ +x1) for
the occurrence of the next event)

= Fx, (x1)Fx,(x2), which establishes the assertion made. A

PARTIAL PROOF OF THEOREM 1 The proof can be only partial,

but
1)

(i1)

(iii)

sufficient for the purposes of this book.

Independence of the r.v.’s Xi,...,X; means that relation (10.5) is sat-
isfied. In particular, this is true if B; = (—o0,x;], ¢ = 1,...,k which is
(10.6). That (10.6) implies (10.5) is a deep probabilistic result dealt
with at a much higher level.

Suppose the r.v.’s are independent, and first assume they are discrete.
Then, by taking B; = {x;},i = 1,...,k in (10.5), we obtain (10.7).
If the r.v.’s are continuous, then consider (10.6) and differentiate both
sides with respect to x1,...,x, which, once again, leads to (10.7) (for
continuity points x1,...,x3). For the converse, suppose that (10.7) is
true; that is, for all #,...,# in R,

X1, %, 8155 t0) = fx, (81) - - - fx, ().

Then, if the r.v.’s are discrete, sum over the #;’s from —oo to x;, i =
1,...,k to obtain (10.6); if the r.v.’s are continuous, replace the sum-
mation operations by integrations in order to obtain (10.6) again.
In either case, independence follows.

Suppose the r.v.’s are independent, and let them be continuous (in
the discrete case, integrals are replaced by summation signs). Then
MX1,-~-,Xk (t1,...,t) = Eet1Xut+p X

o0 o0
/ ... / et Tty x, (@1, xp)dx .. daxy,
—0o0 —00

o o0
/ / eVt £y (x1). .. fx, (ep)dexy . . . dxy, (by part (i)
—0o0 —0oQ
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= /;OO [etlxlfxl(xl)dxl] - /Oo [ethkka(Xk)dxk]

— (Ee'X1) . (Eet+Xr)
= Mx, (t1)... Mx, (t3).

The converse is also true, but its proof will not be pursued here (it
requires the use of the so-called inversion formula as indicated in the dis-
cussion immediately following Theorem 1 of Chapter 5 and Remark 1 of
Chapter 8). A

The following result provides sill another way of checking independence
of k rv’s Xq,...,X;. Its significance lies in that in order to check for
independence of the r.v.’s X1,...,X; all one has to do is to establish a fac-
torization of fx, . x, as stated in the result. One does not have to ascertain
what the factors are. (From the proof of the result, it follows that these
factors are multiples of the marginal p.d.f.’s.)

The rv’s Xi,...,X; are independent if and only if
fxi,.%,(&1,. .., xg) = h1(x1) - - - hp(xg) for all x1,...,x, in %R, where h;
is a nonnegative function of x; alone, i = 1,...,k.

PROOF Suppose the r.v.’s X1,...,X; are independent. Then, by (10.7),
le,_._,Xk(xl,. CXE) = le(xl) - 'ka(xl) for all x1,...,xz in R, so that the
above factorization holds with h; = fx,, i = 1,..., k. Next, assume that the
factorization holds, and suppose that the r.v.’s are continuous. For each
fixedi =1,...,k, set

C;i =/ hi(x;) dx;,

o0 o0
sothatcy...cp, = / hi(xq1) dxl.../ hy(xp) dxp,
—00

—0o0

/

o0
o0

o0
o0

o
/ hi(x1)...hp(xp)dxy - - - dxp,
—00

o
/ fxp,. X, @1, .., %) dxy - dxy,
- —00
=1

Then, integrating fx,, . x, (x1,...,x;) = h1(x1)... hp(xz) with respect to all
x;’s with j # 1, we get

le. (xl) =C1...C-1Cj41.-.. ckhi(xi)

= lhi(xi).
ci
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Hence

hl(xl) e hk(Xk)

fx, 1) fx, (xp) =
C1...Cp

=h1(x1)... hep(er) = fxy,.. %, @1, -, X),
orfx, ... x,x1,...,x) = fx,(x1)...fx,(xp), for all x1,...,x; in R, so that the

r.v.’s Xi,...,X; are independent. The same conclusion holds in case the
r.v.’s are discrete by using summations rather than integrations. A

The following result is a consequence of independence, and it is useful
in many situations.

PROPOSITION 2 Consider the r.v.’s Xi,...,X};, the functions g;: % —
N,i = 1,...,k, and suppose all expectations appearing below are finite.
Then independence of the r.v.’s X3,...,X; implies:

k k
E[ngi(Xi)] = [[Es: X0 (10.9)
i=1

=1

PROOF  Suppose the r.v.’s are of the continuous type (so that we use
integrals; replace them by summations if the r.v.’s are discrete). Then:

k o0 o0
E[Hgi(Xi)} =/ / g1x1) - grlxp)fxy,.. x;, (1, .., xp) dx1 - - -dxp,
=1 —00 —00

=/ / 810c1) - gr (e )fx, (e1) - - fx,, (o) doxy - - - docy,
(by part (ii) of Theorem 1)

=[/ g1(x1)fX1(x1)dx1]~~[f gk(xk)ka(xk)dxk]

k
=Eg1X1)- EgrXp) = [ [EaiX). A
i=1

COROLLARY 1If the rv’s X and Y are independent, then they are
uncorrelated. The converse is also true, if the r.v.’s have bivariate normal
distribution.

PROOF 1n (10.9), take k = 2, identify X; and Xy with X and Y, respec-
tively, and let g;(x) = gaolx) = x,x € R. Then EXY) = (EX)(EY),
which implies Cov(X,Y) = 0 and p(X,Y) = 0. The converse for bivari-
ate normal distribution follows by means of (9.14), (9.17), and (9.18) in
Chapter 9. A
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REMARK: 2 That uncorrelated r.v.’s are not, in general, independent
may be illustrated by means of examples (see, e.g., Exercise 1.20).

COROLLARY If the rv.’s Xj,...,X}; are independent, then:
Mx 1.1 x,@) =Mx,@)... Mx, @); (10.10)
and, in particular, if they are also identically distributed, then:
My, ,.4x,@) = [Mx, ®1". (10.11)
PROOF Indeed,
MX1+-~+Xk t) = Eeot&Xit+Xp)
= E@X1 .. %)
= (EeX1)... (Ee®1) (by the proposition)
=Mx,(t)...Mx, ().
The second assertion follows immediately from the first. A

REMARK: 3 1If Xq,...,X; are independent r.v.’s, then it is intuitively
clear that independence should be preserved for suitable functions of the
X;’s. For example, if Y; = g;(X;), i = 1,...,k, then the rv’s Y1,...,Y;
are also independent. Independence is also preserved if we take different
functions of the X;’s, provided these functions do not include the same
X;’s. For instance, if Y = g(X;,,...,X;,) and Z = h(Xj,...,X,), where
1<i1 < <ip=<k1l<ji<---<jp,<kandalli,...,i, are distinct
from all jq,..., jn, then the r.v.’s Y and Z are independent.

One of the stated cases of independence is established below, and other
cases are treated likewise (see also Exercise 1.26).

PROPOSITION 3 1If the rv’s Xj,...,X; are independent, then so are
therv’s Y, =g;(X;), where g; : R - R i=1,... k.

PROOF By Theorem 1 (iii), it suffices to show that
MY1,...,Yk (t].: ey tk) = MY1 (tl) .o MYk (tk)
for all #4,...,%; in a nondegenerate interval containing 0. We have

MYl,...,Yk (tl e tk) = Eet1Y1++thk

= E(V1 ., eftYr)
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= (Belt11). .. (Ee'Yk)

(by Proposition 2, where g;(X;)

is replaced by exp(t;g;(X;)], i =1,...,k)
=My, (t1)... My, ),

as was to be seen. A

1.1 In reference to Exercise 2.3 in Chapter 7, determine whether or not
the r.v.’s X and Y are independent. Justify your answer.

1.2 In reference to Exercises 1.1 and 2.1 in Chapter 7, determine whether
or not the r.v.’s X and Y are independent.

1.3 The r.v’s X,Y, and Z have the joint p.d.f. given by: fx vy z(x,y,2) = %
fx=1,y=2=0,x=0,y=1,2=0,x=y=0,z=1,x=y=2z=1.
(i) Derive the marginal joint p.d.f’s fx vy, fx z,fv,z-
(ii) Derive the marginal p.d.f’s fx,fy, and f7.
(iii)) Show that any two of the r.v.’s X, Y, and Z are independent.
(iv) Show that the r.v.’s X,Y, and Z are dependent.

1.4 In reference to Exercise 2.8 in Chapter 7, decide whether or not the
r.v.’s X and Y are independent. Justify your answer.

1.5 In reference to Examples 4 and 7 in Chapter 7, investigate whether
or not the r.v.’s X and Y are independent and justify your answer.

1.6 Let X and Y be r.v.’s with joint p.d.f. given by:
6 o
fxyy) =z0"+y), O0=x=<1 0=<y=<l

(i) Determine the marginal p.d.f’s fx and fy.
(ii) Investigate whether or not the r.v.’s X and Y are independent.

Justify your answer.

1.7 The r.v.’s X, and Y have joint p.d.f. given by:
fxyb,y =1, O0<x<l1l O<y<l.

Then:
(i) Derive the marginal p.d.f.’s fx, and fy.
(ii) Show that X and Y are independent.
(iii) Calculate the probability P(X +Y < ¢) (¢ > 0).
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(iv) Give the numerical value of the probability in part (iii) for
c=1/4.

Hint: For part (iii), you may wish to draw the picture of the set
for which x +y < ¢, and compute the probability in terms of c.

1.8 The r.v.’s X, Y, and Z have joint p.d.f. given by:
fxy,zx,y,2) = 8xyz, 0<x<1l 0O0<y<l O0<z<l.

(i) Derive the marginal p.d.f’s fx,fy, and f7.
(ii) Show that the r.v.’s X, Y, and Z are independent.
(iii) Calculate the probability P(X < Y < Z).

Hint: In part (iii), can you guess the answer without doing any
calculations?

1.9 The r.v.’s X and Y have joint p.d.f. given by:
fxy,y)=c, for x24+y2 <0,

(i) Determine the constant c.
(ii) Derive the marginal p.d.f.’s fx and fy.
(iii) Show that the r.v.’s X and Y are dependent.

1.10 The r.v.’s X, Y, and Z have joint p.d.f. given by:
fxyzx,y,2) = e cltyt+a) x>0, y>0, z>0.

(i) Determine the constant c.
(ii) Derive the marginal joint p.d.f’s fx y,fx z, and fy, z.
(iii) Derive the marginal p.d.f’s fx, fy, and f7.
(iv) Show that any two of the r.v.’s X,Y, and Z, as well as all three
r.v.’s are independent.

1.11 The r.v’s X and Y have joint p.d.f. given by the following product:
fx,y(,y) = gx)h(y), where g and A are nonnegative functions.
(i) Derive the marginal p.d.f.’s fx and fy as functions of g and £,
respectively.
(ii)) Show that the r.v.’s X and Y are independent.
(iii) If A = g, then the r.v.’s are identically distributed.
(iv) From part (iii), conclude that P(X > Y) = 1/2, provided the
distribution is of the continuous type.

Hint: For part (i), we have fx(x) = cg), fy(y) = 1h(y), where
¢ = [° h()dy. Parts (ii) and (iii) follow from part (i). Part (iv)
follows either by symmetry or by calculations.
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1.12 The life of a certain part in a new automobile is an r.v. X whose p.d.f.
is negative exponential with parameter A = 0.005 days.
(i) What is the expected life of the part in question?
(ii) If the automobile comes with a spare part whose life is an r.v.
Y distributed as X and independent of it, find the p.d.f. of the
combined life of the part and its spare.
(iii) What is the probability that X + Y > 500 days?

1.13 Let the r.v. X be distributed as U(0, 1) and set Y = —logX.
(i) Determine the d.f. of Y and then its p.d.f.
(ii) If the r.v.’s Y1,...,Y, are independently distributed as Y, and
Z=Y1+---+Y,, determine the distribution of the r.v. Z.

Hint: For part (ii), use the m.g.f. approach.

1.14 Let the independent r.v.’s X and Y be distributed as N(u1, 012) and
N(ug, 022), respectively, and define the r.v.’s U and V by: U = aX + b,
V =c¢Y +d, where a,b,c, and d are constants.
(i) Use the m.g.f. approach in order to show that:

U ~ N(ap1 +b,(@01)?), V ~ Nlcug +d, (coz)?).

(il) Determine the joint m.g.f. of U and V.
(iii)) From parts (i) and (ii), conclude that U and V are independent.

1.15 Let X and Y be independent r.v.’s denoting the lifetimes of two
batteries and having negative exponential distribution with param-
eter A. Set T =X + Y and:

(i) Determine the d.f. of T' by integration, and then the correspond-
ing p.d.f.
(ii) Determine the p.d.f. of T by using the m.g.f. approach.
(iii) For A = 1/3, calculate the probability P(T < 6).

Hint: For part (i), you may wish to draw the picture of the set
for whichx +y <t (t > 0).

1.16 Let X1,...,X, be i.id. r.v’s with m.g.f. M, and let X = %(Xl + 4
Xy). Express the m.g.f. My in terms of M.

1.17 Let X and Y be the r.v.’s denoting the number of sixes when two fair
dice are rolled independently 15 times. Then:
(i) Calculate the EX +Y), Var(X +Y), and the s.d. of X + Y.
(i) Use the Tchebichev inequality to determine a lower bound for
the probability: P(X +Y < 10).

Hint: For part (ii), use first part (i) to bring it into the form
required for the application of the Tchebichev inequality.

1.18 Let p be the proportion of defective computer chips in a very large lot
of chips produced over a period of time by a certain manufacturing
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process. For i = 1,...,n, associate with the ith chip the rv. Xj,
where X; = 1 if the ith chip is defective, and X; = 0 otherwise.
Then Xj,...,X, are independent r.v.’s distributed as B(1,p), and let
X=1X+ - +X.
(i) Calculate the EX and the Var (X) in terms of p and ¢=1—p.
(ii) Use the Tchebichev inequality to determine the smallest value
of n for which P(X —p| < 0.1,/pq) > 0.99.

1.19 Let the independent r.v.’s Xj,...,X, be distributed as P(1), and set
X=ixi+--+Xp.

(i) Calculate the EX and the Var X) in terms of A and n.

(i) Use the Tchebichev inequality to determine the smallest value
of n, in terms of A and ¢, for which P(JX — | <¢)> 0.95, for some
c>0.

(iii) Give the numerical value of n for c=+/A and ¢=0.1+/x.

1.20 The joint distribution of the r.v.’s X and Y is given by:

Yy -1 0 1
-1 a B «
0 B 0 B
1 a B «

where o, 8 > 0 with o + 8 = 1/4.
(i) Derive the marginal p.d.f.’s fx and fy.
(i) Calculate the EX,EY, and E(XY).
(iii) Show that Cov (X,Y) = 0.
(iv) Show that the r.v.’s X and Y are dependent.

Remark: Whereas independent r.v.’s are always uncorrelated,
this exercise shows that the converse need not be true.

1.21 Refer to Exercise 1.10 here and calculate the following quantities, in
terms of ¢, without any integrations: E(XY),E(XYZ), Var(X +Y),
Var X +Y +2).

1.22 The iid. rv’s Xji,...,X, have expectation 4 € % and variance
0% <oo,and setX = 1(Xy + -+ Xp).
(i) Determine the EX and the Var (X) in terms of x and o.
(ii) Use the Tchebichev inequality to determine the smallest value
of n for which P(|JX — u| < ko) is at least 0.99; take k =1, 2, 3.

1.23 A piece of equipment works on a battery whose lifetime is an r.v. X
with expectation u and s.d. o. If n such batteries are used succes-
sively and independently of each other, denote by Xi,...,X, their
respective lifetimes, so that X = ,—ll(Xl + .-+ Xp,) is the average life-
time of the batteries. Use the Tchebichev inequality to determine
the smallest value of n for which P(|X — x| < 0.50) > 0.99.
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1.24 Let Xi,...,X, be iid. rv’s with EX; = u € % and Var(X;) =
02 < 00, and set X = %(Xl ++ X
(i) Calculate the EX and the Var (X) in terms of 1 and o.
(i1) Use the Tchebichev inequality to determine the smallest value
of n, in terms of the positive constant ¢ and «, so that:

P(X —pul<co)>a (0<a<1).

(iii) What is the numerical value of n in part (ii) if ¢ = 0.1 and
a=0.90,a =0.95 o =0.99?

Remark: See also Exercise 1.22.

1.25 In reference to Exercise 3.8(iii) in Chapter 9, show that the r.v.’s U
and V are independent if and only if 6 = o2.

Hint: Use Corollary 1 to Proposition 2.

1.26 Refer to Remark 3 and follow the steps used in the proof of Proposi-
tion 3 in order to show that the r.v.’s Y and Z, as defined in Remark 3,
are independent.

1.27 The independent r.v.’s X1, ..., X, have negative exponential distribu-
tion with parameter A (i.e., their common p.d.f. is given by f(x) =
re ™™ x>0),and let U =X; + - + Xp,.

(i) Use the m.g.f. approach to determine the distribution of U.
(ii) Determine the EU and ¢2(U) in any way you wish.
(iii) If » = 1/2, show that U ~ x2,.
(iv) For A =1/2 and n = 15, compute the probability P(U > 20).

1.28 Let X and Y be independent r.v.’s distributed as N(0,1), and set
U=X+Y.
(i) What is the distribution of U?
(ii) Determine the Var(U), the Cov(X, U), and the p(X, U).
(iii) Determine the Mx y.
(iv) Use part (iii) to rederive the Cov(X, U).

Hint: For part (iv), use formula (8.17) in Chapter 8.

1.29 Let the r.v.’s X and Y be the lifetimes of two pieces of equipment A
and B having negative exponential distribution with respective
parameters A; and Ag; that is, fx(x) = re™%, x > 0, fy(y) =
roe™*2 y > 0; and suppose that X and Y are independent.

(i) Express the probability that piece of equipment B will outlive
piece of equipment A, in terms of 11 and As.

(ii)) Compute the probability in part (i) for A; = A and A9 = 4X (for
some A > 0).

Hint: For part (i), you may wish to draw the picture of the set
for which x < y.
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1.30 The r.v’s X and Y have joint p.d.f. given by: fx y(x,y)=c, —1<x<1,
-l<y<L
(i) Determine the constant c.
(ii)) Determine the marginal p.d.f.’s fx and fy.
(iii) Examine whether the r.v.’s X and Y are independent or not.
(iv) Compute the probability P(X2+Y?2 <1), both geometrically and
by actual calculations.

10.2 The Reproductive Property of Certain Distributions

Independence plays a decisive role in the reproductive property of certain
r.v.’s. Specifically, if X7,..., X}, are r.v.’s having certain distributions, then,
if they are also independent, it follows that the r.v. X + --- + X}, is of the
same kind. This is, basically, the content of this section. The tool used
to establish this assertion is the m.g.f., and the basic result employed is
relation (10.10) resulting from independence of the r.v.’s involved.

First, we derive some general results regarding the sample mean and
the sample variance of %k r.v.’s, which will be used, in particular, in the
normal distribution case discussed below. To this end, n independent and
identically distributed (i.i.d) r.v.’s are referred to as forming a random
sample of size n. Some of their properties are discussed in this section.
For any k rv.’s Xy,...,Xp, their sample mean, denoted by X or just X,
is defined by:

k
- 1
X =2 > X (10.12)
The sample variance of the X;’s, denoted by S}? or just S2, is defined by:

k
8% = % > (X; — EX)?,

i=1
provided the EX;’s are finite. In particular, if EX; = --- = EX;, = u, say,
then S2 becomes:
2 1 - 2
§? =~ ;(Xi — w2 (10.13)

The r.v.’s defined by (10.12) and (10.13) are most useful when the under-
lying r.v.’s come from a random sample; that is, they are i.i.d. Below is
such a result.
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THEOREM 2

PROPOSITION 4 Let Xq,...,X; be iid. rv’s with (finite) mean u.

Then EX = u. Furthermore, if the X;’s also have (finite) variance o2,

then Var X) = %2 and ES? = 2.

PROOF The first result follows from relation (9.5) in Chapter 9 by
taking ¢c; = --- = ¢; = 1/k, and d = 0. The second result follows from
(9.10) in the same chapter, by way of Corollary 1 to Proposition 2 here,
because independence of X; and Xj, for i # j, implies p(X;, X;) = 0. For the
third result, observe that E(X; — u)2 =02, i=1,...,k, so that

k k
EY Xi—w?=) EX;—w?=no®, andES*=0> A
i=1 i=1

The general thrust of the following four results is to the effect that if
Xi,...,X;, are independent and have certain distributions, then their sum
X1 + -+ X, has a distribution of the same respective kind. The proof of
this statement relies on relation (10.10), as already mentioned.

In the form of motivation for the first result to follow, suppose that one
day’s productions of three factories, producing the same items (e.g., com-
puter chips) with the same proportion of defectives, are pooled together,
and let X be the r.v. denoting the number of defectives. What is the distri-
bution of X? The answer to this question is given by the following result.
The theoretical basis of the arguments involved in this result and the
subsequent ones is provided by Theorem 1 in Chapter 5.

Let the r.v’s Xi,...,X; be independent and let X; ~ B(n;,p) (the
same p),i=1,...,k. Then Y* , X; ~ B(X*_; ni,p).

PROOF By relation (10.10) here, relation (6.2) in Chapter 6, and ¢ € i:

k k
i k.
MZ?:lXi(t) = EMXL ) = H(pet + Q)nl = (pef + q)Zml i

which is the m.g.f. of B(Y*_; n;,p). Then Y% X; ~B(>% n;,p). A
Here is an illustrative example.

The defective items in two lots of sizes n1 = 10 and ng = 15 occur inde-
pendently at the rate of 6.25%. Calculate the probabilities that the total
number of defective items: (i) Does not exceed 2; (ii) Is > 5.

DISCUSSION If X; and X; are the r.v.’s denoting the numbers of defec-
tive items in the two lots, then X; ~ B(10,0.0625), X5 ~ B(15,0.0625) and
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THEOREM 3

THEOREM 4

they are independent. Then X = X; + Xo ~ B(25,0.0625) and therefore:
(i) P(X < 2)=0.7968 and (ii)) P(X > 5) = 1 — P(X < 5) = 0.0038 (from the
binomial tables).

If X; is the r.v. denoting the number of traffic accidents over a long
weekend in the ith county of the state of California, i = 1,...,% then
X =X; + -+ X}, is the total number of traffic accidents in the state of
California. But just what is the distribution of X? Here is the answer.

Let the rv.’s Xj,...,X; be independent and let X; ~ P(};),i =
1,...,k. Then Y% X; ~ P(CF_ ).

PROOF As above, employ (10.10), and relation (6.9) in Chapter 6 in
order to obtain:

k

k k x
M f-LlXi(t) = HMXi(t) = Hexp(kiet — ;) = exp [(Z)\i)et _ (ZXL')}
i=1 i=1 i—1

i=1
which is the m.g.f. of P(YF_ 4,), so that Y% X; ~P(Y %, 4). A
The theorem is illustrated by the following example.

Five radioactive sources independently emit particles at the rate of 0.08
per certain time unit. What is the probability that the total number of
particles does not exceed 3 in the time unit considered?

DISCUSSION 1In obvious notation, we have here the independent r.v.’s
X; distributed as P(0.08),i =1,...,5. Then X = 2?21 X; ~ P(0.4), and the
required probability is: P(X < 3) = 0.999224 (from the Poisson tables).

A theorem analogous to Theorems 2 and 3 holds for normal distribution
as well.

Let the r.v.’s Xi,...,X; be independent and let X; ~ N(ui,aiz),i =
1,...,k. Then Y¥  X; ~ N(XF; wi, X% 1 02). In particular, if ug =
co=pp=pand o] =--- =0y =0, then Y | X; ~ N(kp, ko?).

PROOF Use relation (10.10), and formula (6.31) in Chapter 6, for f € 3,
in order to obtain:

k 2
o
1_[ exp(uit + ?‘t>

k
Mgy x® = qMXi(” I
i= i=
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THEOREM 4

ool (e B

which is the m.g.f. of N(XF_; u;, Y% 1 02), so that Y5 X; ~ N(XF u,
Zle oiZ). The special case is immediate. A

As an illustration of this result, consider the following example.

The rainfall in two locations is measured (in inches over a certain time
unit) by two independent and normally distributed r.v.’s X; and X» as
follows: X; ~ N(10,9) and Xy ~ N(15, 25). What is the probability that
the total rainfall: (i) Will exceed 30 inches (which may result in flooding)?
(ii) Will be less than 8 inches (which will mean a drought)?

DISCUSSION If X = X; + X, then X ~ N(25,34), so that:
() P(X > 30) = 1 — P(X < 30)
=1-P0<X<30)=1-— P(—— <X< 303315)
_1_ 30—25y ~ 1 _
=1-PZ < 392) ~1 - ©(0.86)

=1-0.805105 = 0.194895,
and
(i) PX<8) =P0<X<8)
=P-%& 8-25\ _ 8-25
= P( <X< 34)—P(Z<\/3—4)
>~ P(—2.92) =1— d(2.92) =1 —0.99825 = 0.00175.
In Proposition 5 of Chapter 6, it is shown that if X ~ N(u,c2), then
Z =X — u)o ~N(0,1). A slightly more general result is stated here as

a proposition, and its proof is given in the corollary to Proposition 1 in
Chapter 11.

PROPOSITION 5 1IfX ~N(u,0?)andY =aX+b, (a#0),thenY ~
N(ap+Db, (@ao)?). In particular (as already stated), Z = (X —u)/o ~ N(0, 1).

On the basis of Proposition 5, Theorem 4 generalizes as follows:

Let the r.v.’’s Xi,...,X; be independent, let X; ~ N(,ui,of),i =
..k, and let ¢;,i = 1,...,k be constants. Then Z?:l X, ~
N(Zl 1 Cilis Zz 10262)
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PROOF By Proposition 5, ¢;X; ~ N (ciui,cizaiz), and the rv.’s ¢X;,
i = 1,...,k are independent (by Proposition 3). Then the conclusion
follows from Theorem 4.

This theorem has the following corollary.

COROLLARY Iftherv’s Xj,..., X} are independent and distributed as
N(u,o2), then their sample mean X ~ N(u, %), and @ ~ N(0,1).

PROOF Apply Proposition 5 with a = 1/k and b = 0 to get that X;/k is
distributed as N(u/k,o2/k?). Since the r.v.’s X;/k, i = 1,...,k are indepen-
dent (by Proposition 3), Theorem 4’ shows that Zle % = % le X, =X
is distributed as N(u, o2/k). Then by Proposition 5 in Chapter 6 as already
mentioned (see also Proposition 5 here),

X—p VEX-w

= ~N(0,1). A
o/VE .1

Here is an illustrative example of Theorem 4’ and its corollary.

Suppose an academic department in a university offers £ undergraduate
courses, and assume that the grade in the ith course is an r.v. X; dis-
tributed (approximately) as N (,ui,o*f). Furthermore, assume that the
r.v.’s Xi,..., X} are independent. What is the distribution of the average
X=X+ -+Xp)/k?

DISCUSSION Since X = Zle ‘%, Theorem 4’ applies with ¢; = 1/k,
t=1,...,k and gives that:
2 2
Wi+ 01+"'+0k)
k ’ k2 '

X~N(

This is the required distribution of X. If it so happens that u; = --- =
1k =, say, and o2 = - .- = 02 = 0’2, say, then X ~ N(u,o%/k).

The reproducing property we have seen in connection with binomial,
Poisson, and normal distributions also holds for chi-square distribution.
More precisely, we have:

Let the r.v.’s Xj, ..., X}, be independent, and let X; ~ xr2i, i1=1,...,k.
Then YF 1 X; ~ %2 4.ir, -
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PROOF Use relation (10.10) here, and formula (6.23) (in Chapter 6),
for ¢t < %, to obtain:

k k 1 1

MZ?:1X1‘ ) = r{MXi ) = 1_{ (1 — 202 — (1 — 26)rut—+mwi2’
1= 1=

which is the m.g.f. of x2, ... A

This theorem has a corollary that is stated below. For its justification,
as well as for the discussion of an illustrative example, an auxiliary result
is needed; it is presented below as a proposition. For an alternative proof
of it, see Example 2 in Chapter 11.

PROPOSITION 6 1fZ ~N(0,1), then Y = Z2 ~ x2.

PROOF Fory > 0, we have:

Fy(y) =P(Y <y) =P(Z? <y)=P(—Jy <Z < \Jy)
= O(/fy) — P(—/y) =20(/y) — 1,

and hence

fr(y) = —Fy(y) = 2—@([) = 2f7(\/y) x —f

_9 L owe_ L w1,y

X — X e
w5 v e

1 V2-1,-y2 1
=— e™V% since /7 =T(=)
F(%)zl/zy 2

(see relation (6.16) in Chapter 6). However, the last expression on the
right-hand side above is the p.d.f. of the xlz distribution, as was to be
seen. A

COROLLARY Let the rv’s Xi,...,X; be independent and let X; ~
N(ui,02),i = 1,...,k. Then Y} (Ft)? ~ y2 and, in particular, if
pr=--=pp=pand ol = ... = kzzoz,then}%2
given in (10.13).

~ X;?, where S2 is

PROOF The assumption X; ~ N (Mz,U ) implies that X4 ~ N(0,1)
by Proposition 5 in Chapter 6 (see also Proposition 5 here) Slnce inde-
pendence of X;,i = 1,...,k implies that of (X —Hiy2 G — .,k (by
Proposition 3), the theorem applies, on account of Pr0p051t10n 6 here,
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and yields the first assertion. The second assertion follows from the first
by here taking u;1 =--- =y =pnand oy = --- = 05, = o, and using (10.13)
to obtain ¥’ = PRC =N\

g

REMARK: 4 From the fact that 5 ~ x? and formula (6.23) (in
Chapter 6), we have E(:5)) = k, Var(!8)) = 2k, or ES? = o2 and
Var (S2) = 264/k.

As an illustration of Theorem 5, consider the following example.

I EXAMPLE 8 Let the r.v. Y; denote the lifetime of the ith battery in a lot of & identi-
cal batteries, and suppose that Yi,...,Y} are independently distributed

as N(u,02). Set Z; = % Then the r.v.’s Z1,...,Z;, are independently
distributed as N (0, 1), and therefore the r.v.’s X,..., X}, are independenly
distributed as X12, where X; = Zi2’ i =1,...,k. This is so, by Proposition 6.
Then the theorem applies and gives that X = Zle X; ~ X;?- Now, given
that X; represents the (normed) squared deviation of the lifetime of the
ith battery from its mean, the sum Zf’:l X; represents the totality of such
deviations for the % batteries. Expectation, variance, s.d., and probabilities
for X can be readily computed by the fact that X ~ x,?.

REMARK: 5 The last corollary above also provides an explanation of the
term “k degrees of freedom” used in conjunction with a chi-square distri-
bution. Namely, £ is the number of independent N(0,1) r.v.’s required,
whose sum of squares is distributed as sz.

REMARK: 6 This section is concluded with the following comment.
Theorems 2-5 may be misleading in the sense that the sum of independent
r.v.’s always has a distribution of the same kind as the summands. That
this is definitely not so is illustrated by examples. For instance, if the inde-
pendent r.v.’s X and Y are U(0, 1), then their sum X + Y is not uniform;
rather, it is triangular (see Example 3 (continued) in Chapter 11).

2.1 In reference to Exercise 1.17 in this chapter, specify the distribu-
tion of the sum X + Y, and write out the expression for the exact
probability P(X + Y < 10).

2.2 If the independent r.v.’s X and Y are distributed as B(m,p) and
B(n,p), respectively:
(i) What is the distribution of the r.v. X + Y?
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(i) If m = 8,n = 12, and p = 0.25, what is the numerical value of
the probability P(5 < X +Y < 15)?

2.3 The independent r.v.’s Xi,...,X, are distributed as B(1,p), and let
S,=X1+ -+ X,.
(i) Determine the distribution of the r.v. S,,.
(ii)) What is the EX; and the Var(X;), i =1,...,n?
(iii) From part (ii) and the definition of S;,, compute the ES, and
Var(Sy).

2.4 Let X1,...,X, beiid. r.v’s with p.d.f. f, and let I be an interval in ).
Let p =PX; € D).
(i) Express p in terms of the p.d.f. f.

(ii) For k with 1 < %k < n, express the probability that at least & of
Xi,...,X, take values in the interval I in terms of p and n.

(iii) Simplify the expression in part (i), if f is the negative-
exponential p.d.f. with parameter A and I = (%, 00).

(iv) Find the numerical value of the probability in part (iii) for n = 4
and &k = 2.

2.5 The breakdown voltage of a randomly chosen diode of a certain
type is known to be normally distributed with mean value 40V and
s.d. 1.5V.
(i) What is the probability that the breakdown voltage of a single
diode is between 39 and 427
(ii) If5 diodes are independently chosen, what is the probability that
at least one has a breakdown voltage exceeding 427

2.6 Refer to Exercise 1.18 here and set X =X; +--- + X,,.
(i) Justify the statement that X ~ B(n,p).
(i) Suppose that n is large and p is small (both assumptions quite
appropriate in the framework of Exercise 1.18), so that:

X
fx) = (Z)pxq”_x ~ e_”p%, x=0,1,...

If np = 2, calculate the approximate values of the probabilities
fx) forx =0,1,2,3, and 4.

Hint: See Exercise 1.25 in Chapter 6.

2.7 The r.v’s Xi,...,X, are independent and X; ~ P(};):
(i) What is the distribution of the rv. X = X; +--- + X;,? B
(i) f X = 1X; + -+ + X,), calculate the EX and the Var(X) in
terms of 11,...,A,, and n. )
(iii) What do the EX and the Var(X) become when the X;’s in part
(i) are distributed as P())?

2.8 Suppose that the number of no-shows for a scheduled airplane flight
is an r.v. X distributed as P()), and it is known from past experience
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that on the average, there are 2 no-shows. If there are 5 flights
scheduled, compute the probabilities that the total number of no-
shows X =X; +--- + X5 is:

@1 o. (v) At most 10. (ix) 15.
(i1) At most 5. (vi) 10. (x) At least 15.
(iii) 5. (vil) At least 10.

(iv) At least 5. (viii) At most 15.

2.9 The r.v’s Xi,...,X, are independent and X; ~ P(};),i = 1,...,n. Set
T=3%",X;and A =) " ; 1, and show that:
(i) The conditional p.d.f. of X1, given T' = ¢, is B(¢, A1/)).
(ii) From part (i), conclude that the conditional p.d.f. of X;, given
T =t,1is B(¢,2;/A), i =2,...,n (and, of course, i = 1).
(iii) What does the distribution in part (ii) become for A; = --- =
An = c, say?
2.10 If the independent r.v.’s X and Y are distributed as N (ul,alz) and
N(us, 022), respectively:
(i) Specify the distribution of X — Y.
(i) Calculate the probability P(X > Y) in terms of uq,us,o1,

and 9.
(iii) If w1 = pg, conclude that P(X > Y) = 0.5.

2.11 The m + n rv'’s Xy,...,X;, and Yq,...,Y, are independent and
X, ~ N(m,alz), i =1,....,m,Y; ~ N(M2,0‘22), Jj = 1,...,n. Set
X= Y X,Y =30 Yand:

(i) Calculate the probability P(X > Y) in terms of m,n, u1, ug, o1,
and oy.

(ii) Give the numerical value of the probability in part (i) when @1 =
e unspecified.

2.12 Let the independent r.v.’s Xi,...,X, be distributed as N(u,o2) and
set X = 30, 0;X;,Y = 3 B;Xj, where the o;’s and the g;’s are
constants. Then:

(i) Determine the p.d.f.’s of the r.v.’s X and Y.
(ii) Show that the joint m.g.f. of X and Y is given by:

1
Mx y(t1,t2) = eXp[Mh + poto + Q(Ulzt% + 2po109t1te + 02211‘%)],

n n 2 n 2 2
where 11 = uZizl o, U2 = MZJ':1 Bj, o1 = o? Zizl o, 0y =

o? Y G B p= Lonh
(Cry P2 (k. pH2

(iii) From part (ii), conclude that X and Y have bivariate normal
distribution with correlation coefficient:

Yo .
(X0, 023 (Y0 B2)

pX,Y)=p=
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(iv) From part (iii), conclude that X and Y are independent if and
only if Z?:l Oti,Bi =0.

Hint: For part (iii), refer to relation (9.22) in Chapter 9.

2.13 Let X and Y be independent r.v.’s distributed as N (0, o2).
(i) Set R = vX2 +Y? and determine the probability: P(R < r), for
r>0.
(i1) What is the numerical value of P(R < r) for c = 1 and r =
1.665,r = 2.146,r = 2.448,r = 2.716,r = 3.035, and r = 3.255?

Hint: For part (ii), use the chi-square tables.

2.14 Let Xj,...,X, be iid. rv’s with mean u© € 9% and variance
0 < 02 < c0. Use the Tchebichev inequality:
(i) In determining the smallest value of n, as a function of c(> 0)
and p, for which P(|X,, — | <co) > p.
(ii) What is the numerical value of n for p = 095 and ¢ = 1,
0.5, 0.25?

2.15 Computer chips are manufactured independently by three factories,
and let X;, i = 1,2, 3 be the r.v.’s denoting the total numbers of defec-
tive items in a day’s production by the three factories, respectively.
Suppose that the m.g.f of X; is given by M;() = 1/(1 — Bt)%, t < L,
1 =1,2,3, and let X be the combined number of defective chips in a
day’s production.

(i) Express the EX and the 02(X) in terms of the «;’s and 8.
(i) Compute the numerical values of EX and o(X) for g = 2 and
a;=10%,i=1,2,3.

2.16 The blood pressure of an individual taken by an instrument used
at home is an r.v. X distributed as N(u,202), whereas the blood
pressure of the same individual taken in a doctor’s office by a more
sophisticated device is an r.v. Y distributed as N(u,c2). If the r.v.’s
X and Y are independent, compute the probability that the average

)% lies within 1.50 from the mean pu.

10.3 Distribution of the Sample Variance under Normality

In the definition of S2 by (10.13), we often replace 1 by the sample mean
X; this is done habitually in statistics, as u is not really known. Let us
denote by S? the resulting quantity; that is,

J2 1 : v )2
S§P=2) X —-X) (10.14)
i=1
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Then it is easy to establish the following identity:

Z(X w? = Z(X — X2+ X - w2, (10.15)
=1
or
kS? =kS? + [VEX — w12, (10.16)
Indeed,
k k _ _ k _ _
Y& - w? =YX X+ X -l =X~ X + kX - ),
3 i=1 i=1

since Y¥ (X, - X)X — ) = X — (kX — kX) =
From (10.16), we have, dividing through by ¢2:

(10.17)

o2 = o2 o

kS® _ kS [\/E(X—mr

k

S2 VEX—1) 12
Now 5 [——1

~ X;? and ~ Xlz (by Proposition 6 here) when the

r.v.’s Xi,...,X} are independently distributed as N(u, o2). Therefore, from
(10.17), it appears quite feasible that % B~ Xk . This is, indeed, the case
and is the content of the following theorem This theorem is presently
established under an assumption to be justified later on (see Theorem 7 in
Chapter 11). The assumption is this: If the r.v.’s_ Xi,...,X;, are independent
and distributed as N(u,02), then the r.v.’s X and S? are independent.

(The independence of X and S2 implies then that of [I(X W12 and ks2 ,
by Proposition 3.)

Let the r.v.’s Xj,...,X}, be independent and distributed as N(u, o2),
and let S2 be defined by (10.14). Then ""(;9—22 ~ x,?_l. Consequently,

ES? = 152 and Var (S?) = —Z(k;zl)oél.

PROOF Consider relation (10.17), take the m.g.f.’s of both sides, use
relation (10.10) for two r.v.’s, and the assumption of independence made
previously in order to obtain:

MkSZ/O-Z (t) = MkS'Z/O.Z (t)M[\/E(Xfﬂ)/U]Z (t)7
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so that
MkS_Z/oz ) = MkSZ/(72 (t)M[«/E(X'—M)/o]Z (t),

or

1)1 — 2¢)k2 1
MkS_Z/ch(t) = 11— 2t)1/2 = (1— 2t)(k—1)/2 ’

which is the m.g.f. of the X,?_l distribution. The second assertion follows
immediately from the first and formula (6.23) (in Chapter 6). A

3.1 For any r.v.’s Xq,...,X},, set

X:

S| =

n B 1 n B
EXi and S%= - X;(Xi -X)?
1= 1=

and show that:

() nS2=Y",X-X)?=Y7",X2-nX2
(ii) If the r.v.’s have common (finite) expectation u, then:

Z(Xi —w?= Z(Xi — X2 +nX-w?=nS?+nX -2
i=1 i=1

(iii)) Use part (ii) and refer to Proposition 4 in order to show that:

I 0% — Bt S 02— o2
E[ni;(xl M)]_E[n—lg(Xl XM =0



Transformation of Random
Variables

This chapter is devoted to transforming a given set of r.v.’s to another set
of r.v.’s. The practical need for such transformations will become apparent
by means of concrete examples to be cited and/or discussed. The chapter
consists of five sections. In the first section, a single r.v. is transformed
into another single r.v. In the following section, the number of available
r.v.’s is at least two, and they are to be transformed into another set of
r.v.’s of the same or smaller number. Two specific applications produce
two new distributions, the ¢-distribution and the F-distribution, which
are of great applicability in statistics. A brief account of specific kinds of
transformations is given in the subsequent two sections, and the chapter
concludes with a section on order statistics. All r.v.’s we are dealing with
in this chapter are of the continuous type, unless otherwise specifically
mentioned.

11.1 Transforming a Single Random Variable

232

Perhaps the best way of introducing the underlying problem here is by
means of an example.

Suppose that the r.v.’s X and Y represent the temperature in a certain
locality measured in degrees Celsius and Fahrenheit, respectively. Then it
is known that X and Y are related as follows: Y = 2X + 32.
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This simple example illustrates the need for transforming an rv. X
into another r.v. Y, if Celsius degrees are to be transformed into
Fahrenheit degrees. In order to complete the discussion:

(i) Let X have d.f. Fx and p.d.f. fx. Determine the d.f. F'y and the p.d.f.
fy of the r.v. Y in terms of Fx and fx.
(ii) Apply part (i) in the case that X ~ N(u,o2).

DISCUSSION
(1) We have

Fy(y)=P(Y <y) =P<§X+32 Sy)

:P(X <2 32)) =FX(g(y—32)>,

so that
fr) = ZFv = S e(S0-32) ) = o (50 - 32)).
(i) If X ~ N(u,02), then
Fx(x) = fx ! e_%dt, fx) = ! e_%,
—0o0 N/%O' \/%O‘
so that
Fy(y) = / s 21 e 5%t and
—00 TTO
3 (y-32)—p
() = g y \/21_7109[9@202) ]
1 B [yf(%quSZ)]Z
= me 2(90/5)2

It follows that Y ~ N(21 + 32, (32)2).
This example is a special case of the following result.

PROPOSITION 1 Let the rv. X have d.f. Fix and p.d.f. fx, and let Y =
aX + b, (a # 0). Then:

Fx(%Z2), if a>0
Fy(y) =
1-Fx(Zh), if a<o,

a
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and

1

) =fx<y_b>

a

PROOF Indeed,

Fy(y)=P(Y <y)=PaX+b<y) = [

and

fr®) = £Fy(y) :[@ ) st
v £ -Fx(D)], if a<o
fx(20)3, if a>0
) :fxﬁvab)(—%), if a<0
=fx(2) |}, aswastobeseen. A

COROLLARY IfX ~ N(u,02),then Y =aX +b~ N(au +b,(ac)?).

PROOF With x = 22, we get:

1 — —ul?) 1
Fr) = exp{_w}_

V2o 202 la|
1 [y — (apu + b)]2
B \/ﬁlaolexp {_ 2(a0)? } A

The transformation y = aX + b used in Proposition 1 has the prop-
erty that it is strictly monotone (strictly increasing if a > 0, and strictly
decreasing if @ < 0). This observation leads to the following general
problem.
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PROOF The function y = h(x) is invertible, and its inverse x = h~1(y) is
strictly increasing if & is so, and strictly decreasing if & is so. Therefore,

Fy(y) =P(Y <y) = Plh(X) <y]
PX <h ()], if h is strictly increasing
B {P[X >h-1(y)], if h is strictly decreasing
Fx[h~1(y), if h is strictly increasing (11.4)
B {1 —Fx[h~ 1)), if h is strictly decreasing, (11.5)
as stated in relations (11.1) and (11.2).
At this point, recall that % = diyh_l(y) is > 0 if Ak is strictly increasing,

and it is < 0 if A is strictly decreasing. On the basis of this, and by
differentiating relations (11.4) and (11.5), we get:

Fr) = Sy = 2

9 peth 1)1 = fxlh o)Lk 1),
ly dy dy

if A is strictly increasing, and

_4a “1y 1 @1 -1 [_i -1]
fr) = dny[h W1 = —fxlh (y)]dyh W) =fxlh )] dyh o |,

if A is strictly decreasing.
Since %h‘l(y) and —%h‘l(y) are both included in the ‘%h—l(y)

get fr) = fxlh 101 | A1)
(11.3). A

, we

, as was to be seen according to relation
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THEOREM 2

Instead of going through the d.f. (which process requires monotonic-
ity of the transformation y = h(x)), under certain conditions, fy may be
obtained directly from fx. Such conditions are described in the following
theorem.

Let X be an r.v. with positive and continuous p.d.f. on the set S C %,
and let & : S — T (the image of S under %) be a one-to-one transfor-
mation, so that the inverse x = h~1(y), y € T, exists. Suppose that,
for y € T, the derivative %h‘l(y) exists, is continuous, and # 0.
Then the p.d.f. of the r.v. Y = h(X) is given by:

)= fx[h_l()')]‘dih_l(y)
y

, yeT (and=0fory ¢ T). (11.6)

PROOF (rough outline) Let B = [¢,d] be an interval in T' and suppose B
is transformed into the interval A = [a,b] by the inverse transformation
x =h~1(y). Then:

P(Y eB)=Ph(X)eB]=PX €A) = / fx (x) dx.
A

When transforming x into y through the transformation x = h~1(y),
Jafx@)dx = [5fx [h‘1@)]|%h_1(y)|dy, according to the theory of changing
variables in integrals. Thus,

P(Y ¢ B) = / fX[hl(ynjghl@)‘dy,
B y

which implies that the integrand is the p.d.f. of Y. A

This theorem has already been illustrated by means of Example 1 and
Proposition 1.

REMARK: 1 In the formulation of Theorem 2, it is to be observed that
the assumption that %h_l(y) # 0 on T implies that this derivative will be
either always > 0 or always < 0 (because of the assumed continuity of the
derivative). But then, x = A~1(y) (and hence y = h(x)) is strictly monotone,
and hence one-to-one. Thus, the one-to-one assumption is superfluous.
Although this is true, it will nevertheless be retained for the sake of
uniformity in the formulation of Theorems 2, 3, and 4. In the multi-
dimensional case (Theorems 3 and 4) monotonicity becomes meaningless,
and the one-to-one assumption is essential.
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One of the basic assumptions of Theorem 2 is that the transformation
h : S — T is one-to-one. It may happen, however, that this assumption
is violated, but there is a partition of S into two or more sets over which
the one-to-one assumption holds. Then Theorem 2 basically still holds,
provided it is properly modified. This is done in the following theorem,
which is stated without a proof. Its justification follows the same lines of
that of Theorem 2, and it is—by and large—a calculus matter.

REMARK: 2 1t is to be noticed that whereas the subsets S1,...,S, are
pairwise disjoint, their images T'1,..., T, need not be so. For instance, in
Example 2 below, S1 = (—00,0),S2 = (0,00) but T; = Ty = (0, 00).

The theorem is illustrated by the following example.
IfZ~N(@0,1) and Y =Z2 then Y ~ X12-

DISCUSSION Herey =22, S =%, T = [0, 00), and the transformation
is not one-to-one. However, if we write S = S1 U Se with S; = (—o0, 0]
and S = (0,00), then the corresponding images are 77 = [0,00) and
Ty = (0,00), and y; : S; — T, y2 : Sg — T9 are one-to-one. Specifically,
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/Y1, y1 = 0; 29 = \/y2, y2 > 0. By omitting 0 (which can be done,
since P(Y = 0) = P(Z? = 0) = P(Z = 0) = 0), we have that both y; and ys
are in (0, 00); denote them by y. Then, essentially, T1 =Ty = (0, 00). Next,

0% = _ﬁy, dzp _ 2fy’ so that |dzl| |d22| = 2«f’ y > 0. An application
of relation (11.7 ) with r =2 y1e1ds
1 f)z y
firn ) = et
1 ‘/Zn ’—2[‘ ﬂ
1 W2 1 1 y
)= ——e "2 X = e 2.
W = 7 27 22n )y
Then relation (11.8), for y > 0, gives:
1 ~X 1 S R 1 1 49 2
= = 2 = 2 2 = —y2 2
ROV~ 0+ r) = e b= mmyd et — oy,

since /7T = F(%) (by (6.16) (in Chapter 6)). However, the last expression
above is the p.d.f. of the x12 distribution, as was to be seen. A

For another illustration of Theorem 2, the reader is referred to
Exercise 1.8.

REMARK: 3 The result obtained in Example 2 and the one to be derived
in Exercise 1.8 below can also be arrived at by means of d.f.’s. For this,
see Exercises 1.9 and 1.10 below.

1.1 The (discrete) r.v. X has p.d.f fxx) = (1 —a)*, x = 0,1,...
(0<a <1), and set Y = X3. Determine the p.d.f. fy in terms of «.

1.2 Let the r.v.’s X and Y represent the temperature of a certain object
in degrees Celsius and Fahrenheit, respectively. Then, it is known
that Y = 2X + 32 and X = 3y — 180,

G IfY ~N(u,o02), determlne the distribution of X.

(i) If P(90 <Y < 95) = 0.95, then also P(a < X < b) = 0.95, for
some a < b. Determine the numbers a and b.

(iii)) We know that: P(u —0 <Y < u+o0) >~ 0.6827 =p1,P(u— 20 <
Y < u+20) ~09545 = po, and P(u—30 <Y < u+30) >~
0.9973 = p 3. Calculate the intervals [az, b,k = 1,2, 3, in terms
of u and o, for which P(a;, < X < by) is, respectively, equal to
pr,k=1,23.
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1.3 Let the r.v. X have p.d.f. fx positive and continuous on the set S C R,

and set U = aX + b, where a and b are constants and a > 0.

(i) Use Theorem 2 in order to derive the p.d.f. fi.

(i) If X has negative exponential distribution with parameter A,
show that U has the same kind of distribution with parame-
ter AMa.

(iii) If X ~ U(e,d), then show that U ~ U(ac + b,ad + b).

1.4 If the r.v. X has negative exponential distribution with parameter 2,
set Y =X and Z = log X, and determine the p.d.f’s fy and fz.

1.5 Let X ~ U(e, B) and set Y = X. Then determine the p.d.f. fy. If
a > 0, set Z =log X and determine the p.d.f. /7.

1.6 (i) Ifther.v. X is distributed as U(0,1) and Y = —2log X, show that
Y is distributed as X22-
(ii) If Xi,...,X, is a random sample from the U(0,1) distribution
and Y; = —2log X;, use part (i) and Theorem 5 in Chapter 10 in
order to show that )7 ; Y; is distributed as X22n'

1.7 If the r.v. X has the p.d.f. fx(x) = ﬁx—%—l/zxz’x € R, show that the
1
rv. Y =5 ~N(O,D.
1.8 Suppose that the velocity of a molecule of mass m is an r.v. X with
p.d.f fxx) = \/gx2e’x2/ 2 x > 0 (the so-called Maxwell distribution).

By means of Theorem 2', show that the p.d.f. of the rv. Y = %mX 2
which is the kinetic energy of the molecule, is the gamma p.d.f. with
o= % and 8 = m.

Hint: Use relations (6.14) and (6.16) in Chapter 6.

1.9 If the r.v. X ~ N(0, 1), use the d.f. approach in order to show that
therv. Y = X2 ~ X12- That is, derive first the d.f. of the r.v. Y, and
then differentiate it in order to obtain the p.d.f.

Hint: Use relation (6.16) in Chapter 6.

1.10 Let ther.v.’s X and Y be as in Exercise 1.8. Then use the d.f. approach
in order to determine the p.d.f. of Y. That is, derive first the d.f. of
Y, and then differentiate it in order to obtain the p.d.f.

Hint: Use relations (6.14) and (6.16) in Chapter 6.

1.11 Let X be the r.v. denoting the time (in minutes) for an airline reserva-
tion desk to respond to a customer’s telephone inquiry, and suppose
that X ~ U(¢1,t2) (0 < #; < t9). Then the r.v. Y = 1/X represents the
rate at which an inquiry is responded to.

(i) Determine the p.d.f. of Y by means of its d.f.
(i) Specify the d.f. and the p.d.f. in part (i) for ¢; = 10, ¢ = 15.
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11.2 Transforming Two or More Random Variables

THEOREM 3

Often the need arises to transform two or more given r.v.’s to another set
of r.v.’s. The following examples illustrate the point.

The times of arrival of a bus at two successive bus stops are r.v.’s X3
and Xy distributed as U(a, B8), for two time points a« < B. Calculate the
probabilities P(X; + Xo > x) for 2a < x < 28.

Clearly, this question calls for the determination of the distribution of the
r.v. X; + Xo. (This is done below in Example 3 (continued).)

Or more generally (and more realistically), suppose that a bus makes &
stops between its depot and its terminal and that the arrival time at the
ith stopis an rv. X; ~ Uy, B8i), o < Bi, 1 = 1,...,k + 1 (where X1
is the time of arrival at the terminal). Determine the distribution of the
duration of the trip X7 + --- + X4 1.

Consider certain events occurring in every time interval [¢1,¢£9] (0 <
t1 < t9) according to Poisson distribution P(A(t2 — ¢1)). Then the waiting
times between successive occurrences are independent r.v.’s distributed
according to negative exponential distribution with parameter A. (The
fact that the distribution of the waiting times is as described is proved
in Exercise 2.6 of Chapter 6; independence of the waiting times is shown
in Proposition 1 in Chapter 10). Let X; and Xs be two such times. What
is the probability that one would have to wait at least twice as long for
the second occurrence than the first? That is, what is the probability
P(X,; > 2X7)?

Here one would have to compute the distribution of the r.v. Xo —2X;. (This
is done below in Example 4 (continued).)

Below, a brief outline of the theory underpinning the questions posed
in the examples is presented. First, consider the case of two r.v.’s X7 and
Xo having the joint p.d.f. fx, x,. Often the question posed is that of deter-
mining the distribution of a function of X7 and Xy, #1(X7,X>). The general
approach is to set Y1 = h1(X1,X52), and also consider another (convenient)
transformation Yo = h 9(X7,X5). Next, determine the joint p.d.f. of Y7 and
Yo, fv,,v,, and, finally, compute the (marginal) p.d.f. fy,. Conditions under
which fy, y, is determined by way of fx, x, are given below.

Consider the rv’s X; and Xp with joint p.d.f. fx, x, positive and
continuous on the set S € %2, and let k1, kg be two real-valued
transformations defined on S; that is, h1,he:S — %R, and let T be
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The justification of this theorem is entirely analogous to that of Theo-
rem 2 and will be omitted. In any case, its proof is a matter of changing
variables in a double integral, which is purely a calculus matter.

In applying Theorem 3, one must be careful in checking that the under-
lying assumptions hold, and in determining correctly the set 7. As an
illustration, let us discuss the first part of Example 3.

(continued)

DISCUSSION We have y; =x1 +x2 and let y9 = x9. Then x1 =y1 —y39

and xg = ygo, sothatg;—i =1, gyi; = -1, gi—f =0, g;,‘—g =1, and J =
s 1| = 1. For the determination of S and T, see Figures 11.1 and 11.2.
Since fx, x,(x1,x2) = m for (x1,x2) € S, we have fy, y,(y1,y2) =

(ﬂ_;a)z, for (y1,y2) € T'; that is, for 20 < y; < 28,0 <yg < B,a <y1 —yg <

B (and = 0 for (y1,y2) ¢ T).
Thus, we get:

1
g, 20<y;1<2B,a<ys<B,a<yr—-y2<§p
(ﬂ_a)27 )
fyi,y,01,52) =
. 0, otherwise.
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Figure 11.1
S = {(x1,x2) € %2, )
Sfx1,x5(x1,x2) > 0}.
B
[
o 0 ﬁ Xl
o
Figure 11.2
T =Imageof S ¥z e yomc
under the st P
transformation / P - :
used. ', .
Yi—Y2=« /",' T !
2 7 |
Ia % : : Y1
/ 7ol axb /B 26
I / )
1 / |
1 / |
/ o Y1—-Y2=p
Therefore:
(ﬁ_la)z fglia dys = ?}jl__—f;xz, for 2a <y; <a+ B
le(yl)Z —(,B—la)z fyﬁl_ﬂdygz (2}3/3_—‘3’)12, fOI‘Ol+,8<y1§2ﬁ
0, otherwise.

The graph of fy, is given in Figure 11.3.

Im (continued)

DISCUSSION Here y1 = x9 — 2x1 = —2x1 +x2 and let yg3 = x9. Then
_1 1

X1 = —3y1+ 3y2 and x2 = ys, so that J = | 2 12| = —3% and |J| = 3.

Clearly, S is the first quadrant. As for 7', we have yo = x9, so that yo > 0.
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Figure 11.3

This density is fy, ()
known as a
triangular p.d.f.

200 Y1

Also, —%yl + %yz = x1, so that —%yl + %yz > 0or —y; +y2 > 0oryg > y;.
The conditions yg > 0 and y9 > y; determine T (see Figure 11.4).

Figure 11.4

T is the part of the Y2
plane above the
yp-axis and also
above the main
diagonal y; = yo.

Yi=Y2

Y1

Since fx, x,(*1,%2) = A2e**17%2)  (x; x9 > 0), we have fy, y,(y1,y2) =

Az—ze%yl_%yz, 1,y2) € T (and = 0 otherwise). Therefore fy, (y1) is taken
by integrating out yo. More precisely, for y; < 0:

2 o0 9 o
D) = %e%h/ e_%\yzdyZ = —% X %e%yl x e~ 372
0 0
Ao Ao
= ——eiyl(O — 1) = —efyl’
3 3
whereas for y; > 0:
2 00 -
friv1) = 2 oin / e 32y, — R oS
2 1 3 )

Aoa 31 A
= _Ze1(Q—e TY) = S,
3 ( ) 3
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To summarize:

A
e?yl, y1 <0

1y > 0.

le(yl) = {

wi>  wI>

Therefore P(X; > 2X;) = PX; —2X; > 0) = P(Y; > 0) =
2 [ e dy; =1 ~0.333.

REMARK: 4 'To be sure, the preceding probability is also calculated as
follows:

P(X, > 2X;) = / / A2e MMy dis,

(xg>2x1)

00 x9/2
=/ Ae"\“(/ Ae‘“ldx1>dx2
0 0

oo s
= / reM¥2(1 — e~ 2%2)dxy
0

o0 2 [ 31 _3 2 1
= [ edny - | Te¥rdu =17 =,
/0 e X9 3/, 2 e 2 X2 33

Applications of Theorem 3 lead to two new distributions, which are
of great importance in statistics. They are the ¢-distribution and the
F-distribution. The purely probability oriented reader may choose to omit
the derivations of their p.d.f.’s.

DEFINITION 1

Let X and Y be two independent r.v.’s distributed as follows: X ~
N(0,1) and Y ~ x2, and define the r.v. T by: T = X//Y/r. The r.v. T
is said to have the (Student’s) ¢-distribution with r degrees of freedom
(d.f.). The notation used is: T' ~ ¢,. (The term “r degrees of freedom”
used is inherited from the sz distribution employed.)

The p.d.f. of T, fr, is given by the formula:

r[ic+1)] 1

fr =" e~ T+ @name

tedn, (11.10)

and its graph (for r = 5) is presented in Figure 11.5.
From formula (11.10), it is immediate that f7 is symmetric about 0 and
tends to 0 as ¢ — +o0. It can also be seen (see Exercise 2.9) that fr(¢)
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tends to the p.d.f. of the N (0, 1) distribution as the number r of d.f. tends
to 0o. This is depicted in Figure 11.5 by means of the curve denoted by ¢~.
Also, it is seen (see Exercise 2.10) that ET = 0 for r > 2, and Var(T) = ;55
for r > 3. Finally, the probabilities P(T < ¢), for selected values of ¢ and r,
are given by tables (the ¢-tables). For r > 91, one may use the tables for
standard normal distribution.

Figure 11.5

Two curves of the ¢ fr ()
probablity density
function.

t.(N(0, 1))

DERIVATION OF THE PD.F. OF T, fr Regarding the derivation of
fr, we have:

1 2
fxx) = ——e V2% x e,
V2
_ 1 @/2)-1,-y/2
fr) = ranzy e vy >0
01 y =< 0.

Set U =Y and consider the transformation

X

t= x:it u
(hl,hz):{ ¥r . then { e
u=y

and
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Therefore, for t € R, u > 0, we get:

1 1 m
frut,u) = ———e W2 s~y (12-1p-ul2 Vu

Var. T2t NG

_ 1 L UDEHD-1 g [_E 14 ]
V2D (r/2)2r/2 2 r

Hence
o0 1 u t2
) :f 1 ey [__(1 N —)}du.
0= ) mreman P72\t 7
Set
2 2\ —1 2\ —1
t t
E(1—|—u—>:z, so that u=22<1—|——> , du=2(1+—) dz,
2 r r r
and z € [0, 00). Therefore we continue as follows:
) 1 9 1/2)(r+1)—-1 )
fr(®) = f [ e } IrEn®
0 ~2rrr(r/2)272 | 1+ (¢2/r) 1+ &%/r)
1 9/2)(r+1)

= / X R+ D-1,-2 g,
V2mrT(r/2)20/2 [1 + (t2/r) |12+ [

- = : F[1< +1)]
= AT r2) 1+ @ e |2 :

1 2(1/2)(r+1)—1
Tl +1)]

with parameters a = % and B8 = 1; that is,

since e ? (z > 0) is the p.d.f. of gamma distribution

M3 +1)] 1

teNn.
Vrrl(r/2) x [1+ (2/r)|V2e+D)° €

fr) =

Now, we proceed with the definition of the F-distribution.

DEFINITION 2
Let X and Y be two independent r.v.’s distributed as follows: X ~ xr21

and Y ~ x2, and define the r.v. F by: F = $/1. The r.v. F is said

to have the F-distribution with ri and ro degrees of freedom (d.f.).




112 Transforming Two or More Random Variables 247

The notation often used is: ¥ ~ F,., ,,. (The term “r; and ra degrees
of freedom” used is inherited from the Xr21 and szz distributions
employed.)

The p.d.f. of F,fF, is given by the formula:

L[ 0r1+r)1(ry/r) 12 Forye)-1
frf)=1 TGrorGra) Ty forf >0

)

(11.11)
for f <0,

and its graphs (for r; = 10, ro = 4 and r; = rg = 10) are given in
Figure 11.6. The probabilities P(F' < f), for selected values of f and r1,r9,
are given by tables (the F-tables).

Figure 11.6
Two curves of the F fe(f)
probablity density
funetion. Fi010
ST
L i f
0 10 20 30

DERIVATION OF THE PD.F. OF F, fr 'The derivation of fr is based
on Theorem 3 and is as follows. For x and y > 0, we have:

1
_ (r1/2)-1,—x/2
X)) = —————x e ¥4 x>0,
fx () NS

1
_ (re/2)—1 _—y/2 > 0.
fr&) = —F(%r2)2r2/2y ey

We set Z =Y, and consider the transformation

_ x/ry _n
(h1,ho) : {f—m ; then{ x =t
=Yy

z =%,
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and

ri r
r
J = "2 "2 = —12 = |J|‘
0 1 ry
For f,z > 0, we get:
1 P\ P 1 21, (a1
y2) = — ri/éa)—1,ryja)—1,rajs)—
fF’Z(f ) 1"(%rl)r(%r2)2(1/2)(r1+r2) <r2> f

r r
X exp ( — Z—:Z)fzezm_lz

ra

_ (ry/re)rV/2fr1/2)-1 R z(n
T r(ir)r(d 2 exp =f+1)|
F(er)r(§r2)2(1/2)(r1+r2) 2\ 1y

Therefore:

fr(f) = /(;Oofp,z(f,z)dz

r1/r r1/2£(r1/2)-1 00 zZ(r
_ 1( 1/ 2)1 f / WD)~ oy [__<—1f+ 1)]012.
T(Lr)T (Lrg)2020004r2) Jo 2\ry

Set:

Z

-1
(r—lf + 1) =t¢, sothatz= 2t<r—1f + 1) ,
2 ro ro

~1
dz = 2<:—1f + 1) dt, tel0,00).
2

Thus continuing, we have

2 2)-1 —(1/2)(r1+r2)+1
fof) = (rl/rz)rl/ f(r1/ ) 1/2)(r1+r9)—1 Ilf 1 ri+rg
F(%rl)F(%r2)2(1/2)(1"1+r2) ro

ri -1 roo
% 2<_f + 1) / tM2)r1+re)—1,—t 3y
r2 0

T[5(r1 +r))(r1/rg)" 2 Fr/2)-1
= X ,
(3r1)0(372) (11 Gra/ra)f [02C1i72)
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THEOREM 3’

since —L——¢W21+r2)-1o=t (4 > 0) is the p.d.f. of gamma distribution
F[g(r1+7‘2)]

with parameters o = 23’2 and g = 1. Therefore:

L[5 (r1+r9))(ry/rg) 1/ fr2-1
>
ey =1 TG X T forf =00y )
0, for f <O.
REMARK: 5

(i) From the definition of F-distribution, it follows that, if F' ~ F;. ,,,
then }% ~Fryr.
() If T ~ t., then T? ~ F1,. Indeed, T = X//Y/r, where X and Y are

; 2 2 _ X2 _ X1
independent, and X ~ N(0,1), Y ~ x~. But then 7% = Y5 = 5

Fy,, since X 2 ~ xlz and X2 and Y are independent.
(i) If F ~ F, then it can be shown (see Exercise 2.11) that

1,72

EF = r—22, for ro > 3,

ro —
2r§(r1 +r9—2)

and Var(F) = (e —2%(rg —4)’

for rg > 5.

Returning to Theorem 3, it is to be observed that one of the basic
assumptions for its validity is that the transformations used are one-
to-one. If this assumption is violated, then, under suitable conditions,
a version of the theorem still holds true. This was exactly the case in con-
nection with Theorems 2 and 2'. For the sake of completeness, here is a
suitable version of Theorem 3.

Consider the rv.’s X; and X with joint p.d.f. fx, x, positive and
continuous on the set S C %2, let A1, ko be two real-valued trans-
formations defined on S, and let 7" be the image of S under the
transformation (h1,hg9). Suppose that (hi,hg) is not one-to-one
from S onto T', but there is a partition of S into (pairwise disjoint)
subsets Si,...,S; such that when (h1,hg) is restricted to S; and
takes values on T (the image of S; under (h1,h2)),j =1,...,r, then
(h1,hg) is one-to-one. Denoting by (A1}, hg;j) this restriction, we have
then: (hyj, hgj) : S; — T} is one-to-one, j = 1,...,r. For (x1,x2) € S;,
set y1 = hlj(xlax2)7 Y2 = h2j(x17x2), so that ()’1,3’2) € T]’J = 1a' A
Then we can solve uniquely for xi,x9: x1 = gj1(y1,y2), x2 =
gj2(y1,¥2),J = 1,...,r. Suppose further that the partial derivatives
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THEOREM 4

One can formulate versions of Theorems 3, 3’ for £(>2) r.v.’s X1,...,X}.
In the following, such versions are formulated for reference purposes.
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This theorem is employed in justifying Theorem 5 in the next section.

A suitable version of the previous result when the transformations
hi,...,h; are not one-to-one is stated below; it will be employed in
Theorem 10 in Section 5.

THEOREM 4
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Then the joint p.d.f. of the rv.’s Y; = h;(Xq,...,Xp), 1 = 1,...,k,
fY]_,...,Yk, is given byZ

.
1Y, 01 Y8 = D 801, ¥ 01, Y8), W1, oyn) €T
j=1

(and = O for (y1,...,yr) € T), (11.14)

where Sj(yl,...,yk)=1, if (yl,...,yk)eTj and Sj(yl,...,yk)=0, if
O1,.-yp) €Tj, j=1,...,r.

This theorem is employed in justifying Theorem 10 in Section 11.5
below.

2.1 The r.v.’s X and Y denote the outcomes of one independent throw of
two fair dice, and let Z = X + Y. Determine the distribution of Z.

2.2 Let the independent r.v.’s X and Y have negative exponential
distribution with A =1, andset U =X +Y,V = X/Y.
(i) Derive the joint p.d.f. fyv.
(ii) Then derive the marginal p.d.f.’s fiy and fy.
(iii) Show that the r.v.’s U and V are independent.

2.3 Let the independent rv.’s X and Y have negative exponential
distribution with A = 1, and set U = x4 Y),V= %(X -Y).
(i) Show that the joint p.d.f. of the r.v.’s U and V is given by:
fuvw,v) = 2% _y<v<u, u>0.
(i) Also, show that the marginal p.d.f.’s fiy and fy are given by:

fu@w) = 4ue ™, u >0,

—2v
e, for v>0,
fv(v) = e for v<0.

2.4 Let the independent r.v.’s X and Y have the joint p.d.f. fxy posi-
tive and continuous on a set S, subset of %2, and set U = aX + b,
V =c¢Y +d, where a,b,c, and d are constants with ac # 0.
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(i) Use Theorem 3 in order to show that the joint p.d.f. of U and V

is given by:
1 -b v-—
fU,V(u7U): _fX,Y<u 7U C)
lac| a d
Zifx<u_b>fY<U_c>’ (u7U)ETa
lac| c d

the image of S under the transformations u = ax +b,v = ¢y +d.

(i) If X ~ N(u1,02) and Y ~ N(ug,02), show that U ~ N(ap; +
b, (@01)?), V~Nlcug + d, (co9)?), and that U and V are inde-
pendent.

2.5 If the independent r.v.’s X and Y are distributed as N(0,1), set U =
X+Y,V=X-Y, and:
(i) Determine the p.d.f’s of U and V.
(ii) Show that U and V are independent.
(iii) Compute the probability P(U < 0,V > 0).

2.6 Let X and Y be independent r.v.’s distributed as N (0, 1), and set:

1 r
V2 V2

(i) Determine the joint p.d.f. of U and V.

(ii) From the joint p.d.f. f7 v, infer fi; and fy without integration.
(iii)) Conclude that U and V are also independent.
(iv) How else could you arrive at the p.d.f.’s fiy and fy?

2.7 Let X and Y be independent r.v.’s distributed as N (0, o2). Then show
that the r.v. U = X2 + Y2 has negative exponential distribution with
parameter A = 1/202.

U= X +Y), V= X-Y).

Hint: Use Proposition 6 and Theorem 5 in Chapter 10.

2.8 The independent r.v.’s X and Y have p.d.f. given by: fx y(x,y) = %,
for x,y € % with 2 +y2 < 1, and let Z?2 = X2 + Y2. Use polar
coordinates to determine the p.d.f. 2.

Hint: Let Z = +vZ2 and set X = Z cos ®, Y = Zsin©, where
Z > 0and 0 < © < 2n. First, determine the joint p.d.f. fze
and then the marginal p.d.f. fz. Finally, by means of fz and the
transformation U = Z2, determine the p.d.f. fiy = fy2.

2.9 If the r.v. X, ~ ¢, then the ¢-tables (at least the ones in this book)
do not give probabilities for » > 90. For such values, we can use
instead the normal tables. The reason for this is that the p.d.f. of X,
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converges to the p.d.f. of the N(0,1) distribution as r — co. More

precisely,
+
(T 1 L 2
X — e &> 0).
VarT (

@ =
fX’ ) (1 n g)(r—t—l)/Q r%oom

[\Jl] \_/

Hint: In proving this convergence, first observe that

t2 (r+1)/2 t2 r41/2 t2 1/2 t2/2
(5) =) ] () e

and then show that

by utilizing the Stirling formula. This formula states that:

'(n)
[ n(@n—1)/2g-n

2.10 Let X, be an r.v. distributed as ¢ with r degrees of freedom: X, ~ ¢,
(r = 1,2,...) whose p.d.f. is given in relation (11.10). Then show
that:

(i) EX, does not exist for r = 1.
(i) EX, =0 for r > 2.
(1) VarX,) = for r>3.

—1 asn— oo.

Hint: That EX, does not exist for r = 1 is actually reduced to
Exercise 1.16 in Chapter 5. That EX, = 0 for r > 2 follows by
a simple integration. So, all that remains to calculate is EX?Z.
For this purpose, first reduce the original integral to an integral
over the interval (0, c0), by symmetry of the region of integration
and the fact that the integrand is an even function. Then use
the transformation % 7 = x, and next the transformation 1 =y.
Except for constants, the integral is then reduced to the form:

1
/ ya71(1 —y)ﬂfldy (>0, B>0).
0

At this point, use the following fact:

o B C'(a)'(B)
a—1 1— B—1 — )
foy 1-y""dy Tatp)
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(A proof of this fact may be found, e.g., in Subsection 3.3.6 (in
Chapter 3), of the book A Course in Mathematical Statistics, 2nd
edition (1997), Academic Press, by G. G. Roussas.) The proof
concludes by using the recursive relation of the gamma function
(I'(y) = (y = DI'(y — 1)), and the fact that I'(}) = /7.

2.11 Let X, ,, be an r.v. having F-distribution with parameters 1 and rg;
that is, X, », ~ Fr, r, with p.d.f. given by (11.12). Then show that:

2
r 2ry(ry +re —2)
EXy ro=—"— > 3; VarX, = , > 5.
71,02 ro — 9’ ra2 =z ar( 7'1,"2) 7‘1(7‘2 _ 2)2(7”2 —4) r2 =
Hint: Start out with the £th moment Ethrz, use first the trans-
formation ;—;f = x and second the transformation 141r ~ =Y. Then

observe that the integral is expressed in terms of the gamma func-
tion, as indicated in the Hint in Exercise 2.10. Thus, the EX’;‘N2
is expressed in terms of the gamma function without carrying out

any integrations. Specifically, we find:

e () (o)
o= () v

Applying this formula for £ = 1 (which requires that ro > 3)
and £ = 2 (which requires that ro > 5), and using the recur-
sive property of the gamma function, we determine the required
expressions.

11.3 Linear Transformations

In this section, a brief discussion is presented for a specific kind of trans-
formations, linear transformations. The basic concepts and results used
here can be found in any textbook on linear algebra.

ro > 2k.

DEFINITION 3

Suppose the variables x1,...,x; are transformed into the variables
Y1,-..,Y% in the following manner:
k
yi= Y ey, i=1,...,k (11.15)
J=1

where the c;;’s are real constants. Such a transformation is called a
linear transformation (all the x;’s enter into the transformation in a
linear way, in the first power).
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Some terminology and elementary facts from matrix algebra will
be used here. Denote by C the & x k matrix of the ¢;j, i,j =1,...,k
constants; that is, C = (c;;), and by |C| or A its determinant. Then it
is well known that if A # 0, one can uniquely solve for x; in (11.15):

k
= Y =k 1116
Jj=1

for suitable constants d;;. Denote by D the £ x £ matrix of the d;;’s

and by A* its determinant: D = (d;;), A* = |D|. Then it is known

that A* = 1/A. Among the linear transformations, a specific class is

of special importance; it is the class of orthogonal transformations.
A linear transformation is said to be orthogonal, if

k k

2 - . .
Zcijzl and Zcijci’jZO, ,i=1,...,k, i #71,
Jj=1 Jj=1

or, equivalently,

k k
doci=1 and ) cjey =0, jj=1,. .k j#/. (111D
=1 =1

Relations (11.17) simply state that the row (column) vectors of the
matrix C have norm (length) 1, and any two of them are perpendic-
ular. The matrix C itself is also called orthogonal. For an orthogonal
matrix C, it is known that |C| = +1. Also, in the case of an orthog-
onal matrix C, it happens that d;; = ¢j;, i,j = 1,...,k; or in matrix
notation: D = C’, where C’ is the transpose of C (the rows of C’ are
the same as the columns of C). Thus, in this case:

k
xi=Y ¢y, i=1,...,k (11.18)
j=1

Also, under orthogonality, the vectors of the x;’s and of the y;’s
have the same norm. To put it differently:

doxi=) y (11.19)
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THEOREM 5

Here are two non-orthogonal matrices:

-1 3 11 1 1
Ci= 1 5 -5 ,02=<f f)
2 -1 8 2 T2
Also, |C2| = —%. The transformations: u = %x + %y, v = %x - %y,
are invertible and give: x = u + v, y = u — v. The relevant matrix is
(i _] ) with determinant |} | | = —2 = 1/|Ca, as it should be. However,
w2 402 = %(xQ y2) £a2 492,
The following matrices are both orthogonal.
_¥3 3 V3
3 3 3 V2 V2
_| & B o2k _|Z
Cy A 2 20, G G
V2 V2 0 2 2
2 2
Also,
_¥3 /6 2
3 6 2 V2 V2
r_ J3 NG V2 ’ 2 2
CG=| ¥ ¢ ¥ [ &=,z x|
¥3  2/6 0 2 2
3 6
and |C1| = |C}| =1, |C2| = |C4| = —1. The transformations: u = ‘/3§x+
‘F £2 v= ‘égx */é *Trz w= f [y are invertible and give:
x: fu+%v+§w,y fu—£v+fw z= u+2*va. Furthermore,
x2+9y2+22 = u? + 02 +w?, as it should be. Also, the transformations:
u= ‘zrx + £y, v = */Tix — “/TEy are invertible and give: x = “/Tiu + “/TEU,
y = fu— ‘/Tév and u? + v? = x4+ 2, as expected.

Applying linear transformations in transforming a set of & r.v.’s into
another set of & r.v.’s, we have the following theorem.

Suppose the r.v.’s Xi,. .., X}, are transformed into the r.v.’s Y7,..., Y3
through a linear transformation with the matrix C = (¢;;) and |C| =
A # 0. Let S € 9t* be the set over which the joint p.d.f. of X1,. .., Xz,
fx,.., X, s positive and continuous, and let T be the image of S under
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PROOF

(i) Relation (11.20) follows from Theorem 4.
(ii) Relation (11.21) follows from (11.20) and orthogonality of the trans-
formation; and (11.22) is a restatement of (11.19). A

Next, we specialize this result to the case that the r.v.’s Xy,...,X}, are
normally distributed and independent.

THEOREM 6
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also,

k k
PR GEDPP. 6 (11.24)

PROOF From the transformations Y; = ijzl ¢;;Xj, it is immediate that
each Y; is normally distributed with mean EY; = ijzl c;ji; and variance
Var(Y;) = ijzl 0302 = o2 ijzl Ci2j = 02. So the only thing to be justified
is the assertion of independence. From the normality assumption on the
X;’s, we have:

k

1\ 1
fxp,, X, X1, ., X)) = (\/ﬂa> exp [_ﬁ Z(xi — ui)z}. (11.25)

1=1

Then, since C is orthogonal, (11.21) applies and gives, by means of
(11.25):

le,...,Yk(y]_,. .o ,yk) = (

Jonl i8S )]

(11.26)

2o

Thus, the proof is completed by establishing the following algebraic
relation:

Xk:(zcﬂyj Mz>2 i( chu,> (11.27)

=1 =1 =

~.

(see Exercise 3.1). A

Im As an application of Theorem 6, refer to Example 6, and first transform
the independent and N (0, 1) distributed r.v.’s X, Y, Z into the r.v.’s U, V, W
by means of the (orthogonal) transformation Cj.

DISCUSSION From

1 \3
fxyzx,y,2) = («/T_n) exp(x2 +y2 +22),
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and the fact that x? + y2 4 22 = u? + v 4+ w?, we get:

1 3
(w,v,w) = (—) exp(? + v? + w?).
fuv.w Nor p

It follows that U,V,W are independent, distributed as N(0, 1), and, of
course, U2 + V2 + W2 = X2 + Y2 + 72,

Next, let the independent r.v’s X and Y be distributed as follows:
X ~N(ui,02), Y ~ N(ug,02), so that:

_ 1\’ 1 2 2
fxyl,y = <m0> eXp{ - P[(x—m) + @y — o) ]}

Transform X,Y into the r.v’s U,V by means of the (orthogonal)
transformation Cg in Example 6, so that:

1 \2 1 [/V2 N V2 2
expy — —= | | —u+ ——v—
omo ) P17 252|\ 2 g VT

fuy@,v) = (

However,

(B B ' (e st

— V2(u - v)ug + ui + 13

2 2 2
= {uz —2x %_u(m + ) + [%(m + Mz)] }

2 2 2
+ {vz —2x %v(ul — ug) + [%(m - Mz)} }

(2 BTl (Y2, 2T
= 2 M1 2 “2 2 H“1 2 “2 ’
since, [%2(u1 + u2)]” + [ (1 — u2)]* = u? + .
It follows that U ~ N(‘/Tiul + ‘/Tiuz,a?), V ~ N(‘/Tiul - ‘/Tﬁug,az), and
they are independent, as Theorem 6 dictates.
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Finally, suppose the orthogonal matrix C in Theorem 6 is chosen to be
as follows:

1/vVE UVE U 1/vVE
1/v/2 x 1 —1/V2x1 0 e . 0
C= 1/4/3 x 2 1//3x 2 —2//3x2 0  ...... 0
YVEE=D UVEE=TD ... ... UVEG=TD -G —1D/VEG=D

That is, the elements of C are given by the expressions:
cj =1k, j=1,... .k,
cij = 1/\/m, fori=2,...,k and j=1,...,i — 1,
and O for j=i1+1,...,k,

cii=—@-DNiG-1, i=2,...,k.

From these expressions, it readily follows that Zj’e:l cl.2j =1foralli =

1,...,k, and ijﬂcijci/j =0foralli,i’=1,...,k, with i #17’, so that C is,
indeed, orthogonal (see also Exercise 3.2). By means of C and Theorem 6,
we may now establish the following result.

LEMMA 1 1If Z,,...,Z; are independent r.v.’s distributed as N(0, 1),

_ k _ k
then Z and Y (Z; — Z)? are independent, where z =k~1 Y Z;.
i=1 i=1

PROOF Transform Zy,...,Z; into the r.v.’s Y7,...,Y}; by means of C;

that is,
1 1 1
Yi= —Zi+ ——Zot -+ —Z
HV/ S/ N
1 1
Y, = Z — 7
2T ax1l Y ax1?
1 9
Y, = Z1+ Zo — Z
3T A2 VT Ax2 t JBx2®

1 1 1 E—1
Y, = 7z A Sy W /5
I YR/ 7 s S Y ;- s S Y o s

Then, by Theorem 6, the r.v.’s Y1,..., Y}, are independently distributed
as N(0, 1), whereas by (11.24):
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However, Y1 = vEZ, so that:

k k k k k
YYP=YYP-Yi =) 72— (k2P =) Z} -kZ* =) (Z; - 2.
=1 =1

j=2 j=1 i=1

On the other hand, Zj?:z Yj2 and Y; are independent; equivalently,
S % | (Z; — Z)% and kZ are independent, or:
—_ k _
Z and Z(Zi —Z)? areindependent. A (11.28)

1=1

This last conclusion is now applied as follows.

THEOREM 7
Let Xi,...,X be independent r.v.’s distributed as N (n,02). Then
the sample mean X = %Z;;l X; and the sample variance S2 =
% Zle(Xi — X)? are independent.

PROOF The assumption that X; ~ N (i, 02) implies that )% ~N(,1).
By setting Z;, = X; — w)/o,i = 1,...,k, the Z;’s are as in Lemma 1 and
therefore (11.28) applies. Since

k
-1 Xi—pw) 1 2
Z_};iz_l( . >_U(X—u),and

k k o > \2 k _
SZ-272=Y) (Xl - “) = B Y XX,
=1 =1

" o
=1

it follows that %(X — ) and 0—12 Zle(Xi — X)? are independent or that X
and } Y% | (X; — X)? are independent. A

3.1 Establish relation (11.27) in the proof of Theorem 6.
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Hint: Expand the left-hand side and the right-hand side in (11.27),
use orthogonality, and show that the common value of both sides is:

k

k k
ny + Mj2 -2 Z chiuiu«j-

j:l j:l j= =1

-

3.2 Show that the matrix with row elements given by:

cij =1k, j=1,... .k,
¢i=1+/ii-1), i=2,...,kandj=1,...,i—1,
and 0 forj =i+ 1,...,k,

ci=—-C-D/ViG+1), i=2,...,k

is orthogonal.

3.3 Let X1, X5, X3 be independent r.v.’s such that X; ~ N(u;,02), i =
1,2,3, and set:

1 1
Yi=——X; + —Xo,
TR R

1 1 1
Yo=——X; — —Xo+ —Xs,
SV SV SV

1 1
Y- —X; 4+ —=X9 + X
SN S -

Then:
(i) Show that the rwv.’s Y7, Ys,Y3 are independent normally dis-
tributed with variance o2 and respective means:

1

1
EY; = ﬁ(—ﬂl +nu2), EYy= ﬁ(—m — g + 13),

1
EY;3 = %(Ml + 2 + 2u3).

(i) If o1 = pg = pg = 0, then show that L (YZ +YZ +Y2) ~ x3.

Hint: For part (i), prove that the transformation employed is
orthogonal, and then use Theorem 6 to conclude independence
of Y1,Ys, Y3. That the means and the variance are as described
follows either from Theorem 6 or directly. Part (ii) follows from
part (i) and the assumption that u; = ue = ug = 0.
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3.4 If the r.v.’s X and Y have bivariate normal distribution with param-
eters ul,uz,olz,ag, and p, then the r.v’s U = X;IM,V = Y;:z have
bivariate normal distribution with parameters 0, 0, 1, 1, and p; and
vice versa.

Hint: For the converse part, you just reverse the process.

3.5 If the r.v.’s X and Y have bivariate normal distribution with parame-
ters 0, 0, 1, 1, and p, then the r.v.’s ¢X and dY have bivariate normal
distribution with parameters 0, 0, c2,d?, and pg, where pg = p if
cd > 0, and pyg = —p if ed < 0; ¢ and d are constants with cd # 0.

3.6 Let the r.v.’s X and Y have bivariate normal distribution with param-
eters 0,0, 1, 1, and p, and set: U =X +Y,V = X — Y. Then show
that:

(i) The r.v.’s U and V also have bivariate normal distribution with
parameters 0, 0, 2(1 + p), 2(1 — p), and 0.
(i) From part (i), conclude that the r.v.’s U and V are independent.
(iii) From part (i), also conclude that: U ~ N(0,2(1 + p)),V ~ N(O,
2(1 - p)).

3.7 Let the rv’s X and Y have bivariate normal distribution with

parameters 1, ,u2,012,022, and p, and set:

X- Y -
7 Mmooy e

o1 02

Then:

(i) Determine the joint distribution of the r.v.’s U and V. (See also
Exercise 3.4.)

(ii) Show that U + V and U — V have bivariate normal distribu-
tion with parameters 0, 0, 2(1 + p), 2(1 — p), and 0, and are
independent. Also, U+V ~ N(0,2(1+p)), U -V ~ N(0,2(1—p)).

(ii1) For 012 = 022 = 02, say, conclude that the rv's X +Y and X — Y
are independent.

Remark: Actually the converse of part (iii) is also true; namely, if X
and Y have bivariate normal distribution N(u1, ue, 0%, 04, p), then
independence of X +Y and X —Y implies 012 = 022. The justification
of this statement is easier by means of m.g.f.’s, and it was actually
discussed in Exercise 1.25 of Chapter 10.

3.8 Let the independent r.v.’s Xji,...,X, be distributed as N(u,o2), and
suppose that u = ko (& > 0). Set:

x-lyx oo oy ox?
_ni—l ) _n_li—l l .
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Then:
(i) Determine an expression for the probability:

Plap <X <bu, 0<8?<co?),

where a, b, and ¢ are constants, a < b and ¢ > 0.
(i) Give the numerical value of the probability in part (i) ifa = %, b=
3, ¢=1487, k=15, and n = 16.
Hint: Use independence of X and S2 provided by Theorem 7. Also,
use the fact that (”_0—12)52 ~ X,%_l by Theorem 6 in Chapter 10 (where

S2 is denoted by S2).

11.4 The Probability Integral Transform

In this short section, a very special type of transformation is considered,
the so-called probability integral transform. By means of this transforma-
tion, two results are derived. Roughly speaking, these results state that
if X ~ F and Y = F(X), then, somewhat surprisingly, Y is always dis-
tributed as U(0, 1). Furthermore, for a given d.f. F, there is always an r.v.
X ~ F; this r.v. is given by X = F~1(Y), where Y ~ U(0,1) and F~! is the
inverse function of F. To facilitate the derivations, F' will be assumed to
be (strictly) increasing.

THEOREM 8
For a continuous and increasing d.f. F, let X ~ F' and set Y = F(X).
Then Y ~ U(0,1).
PROOF Since 0 < F(X) < 1, it suffices to consider y € [0, 1]. Then
P(Y <y) =PIF(X) <yl =P(F ' [FX)] < F ()
=PIX <F '] =FIF '] =y,
sothat Y ~U(0,1). A
THEOREM 9

Let F be a given continuous and increasing d.f., and let the r.v.
Y ~ U(0,1). Define the r.v. X by: X = F~1(Y). Then X ~ F.
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I EXAMPLE 8

PROOF For x € R,

P(X <x) =P[FXY) <x] = P{FIF}(Y)] < F(x)}
=P[Y <F@x)] = F(x),

as was to be seen. A

In the form of a verification of Theorems 8 and 9, consider the following
simple examples.

Let the r.v. X have negative exponential distribution with parameter A.
Then, for x > 0, F(x) =1 —e . Let Y be defined by: Y = 1 —e~*X. Then
Y should be ~ U(0, 1).

DISCUSSION Indeed, for0 <y <1,

PY <y)=P1—-e*X <y) =P >1—y) =P[-1X > log(1 —y)]

(where, as always, log stands for the natural logarithm)

- P[X < —% log(1 —y)i|

=1—exp {(—A)[—% log(1 —y)i|}

=1—expllogl—-y)]1=1-(1—-y) =y,

as was to be seen.
Let F be the d.f. of negative exponential distribution with parameter A,

so that F(x) =1 —e™, x > 0. Let y = 1 — e and solve for x to obtain
= —%log(l -y, 0 <y <1l LetY ~ U(0,1) and define the r.v. X by:

X = —1log(1-7Y). Then X should be ~ F.

DISCUSSION Indeed,

PX <x) = P[—% log(1-Y) < x] — Pllog(1 - Y) > —jx]

=PQl-Y>e™=PY <l-e™=1-—e"

as was to be seen.
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4.1 (i) Let X be an r.v. with continuous and (strictly) increasing d.f. F,
and define the r.v. Y by Y = F'(X). Then use Theorem 2 in order
to show that Z = —2log(1 —Y) ~ x2.

(i) If Xi,...,X, is a random sample with d.f. F' as described in part
(i), and if Y; = F(X;), i = 1,...,n, then show that the r.v. U =
Y Zi~ X22n’ where Z; = —2log(1-Y;), i =1,...,n.

Hint: For part (i), use Theorem 8, according to which Y ~ U(0, 1).
For part (ii), use part (i) and Theorem 5 in Chapter 10.

| 11.5 Order Statistics

THEOREM 10

In this section, an unconventional kind of transformation is consid-
ered, which, when applied to r.v.’s, leads to the so-called order statistics.
For the definition of the transformation, consider n distinct numbers
X1,...,%, and order them in ascending order. Denote by x(1) the small-
est number: x(;) = smallest of x1,...,x,; by x(2) the second smallest,
and so on until x(,) is the nth smallest or, equivalently, the largest
of the x;’s. In a summary form, we write: x;; = the jth smallest
of the numbers xi,...,x,, where j = 1,...,n. Then, clearly, xq) <
x@ < -+ < X(). For simplicity, set y; = x¢), j = 1,...,n, so that
again y; < yg9 < --- < y,. The transformation under considera-
tion is the one that transforms the x;’s into the y;’s in the way just
described.

This transformation now applies to n r.v.’s as follows.

Let X7,Xo,...,X, be iid. r.v.’s with d.f. F. The jth order statistic of
X1,Xs,...,X, is denoted by X, or Y; for easier writing, and is defined as
follows:

Y; =jth smallest of the X1,X5,..., X, j=1,...,n;

(i.e., for each s € S, look at X;(s), X5(s),...,Xn(s), and then Y;(s) is defined
to be the jth smallest among the numbers Xi(s),Xa(s),...,X,(s),j =
1,2,...,n). It follows that Y1 < Yy < ... <Y,, and, in general, the Y;’s
are not independent.

We assume now that the X;’s are of the continuous type with p.d.f.
f such that f(x) > 0,(—oc0<)a < x < b(<00) and zero otherwise. One of
the problems we are concerned with is that of finding the joint p.d.f. of
the Y;’s. By means of Theorem 4/, it will be established that:

IfXy,...,X, areii.d. r.v.’s with p.d.f. f, which is positive and contin-
uous for a < x < b and 0 otherwise, then the joint p.d.f. of
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the order statistics Y7,...,Y, is given by:

nlfyr) - -flyn), a<yi <ys<---<yp<b

0, otherwise.

g(ylr'-’yn) = {
(11.29)

PROOF The proofis carried out explicitly for n = 2 and n = 3, but it is
easily seen, with the proper change in notation, to be valid in the general
case as well. First, consider the case n = 2. Since

b pxg
PX; =X5) = //( )f(xl)f(xg)dxldxz = / / fxf (xe)dx1dxg = 0,
X1=%X2 a Jxg

we may assume that the joint p.d.f, (., ), of X7, X5 is 0 for x; = x9. Thus,
f(.,-) is positive on the rectangle ABCD except for its diagonal DB, call

this set S.
A T
bl ___A B bl —™—~_E F
1
S /7 //|
1 / T / I
it /’/——\‘ 7 I
/s /s
e ] e :
/// 52 /// :
al____L7 al____17 I
/D c /7 G |
7| | 7| |
7 | 7 |
s s
/s | | /s | |
1 1 > 1 >
0 a b 0 a b
Figure 11.7 Figure 11.8

The set ABCD of positivity of the joint Both sets S; ans So are mapped onto T
p.d.f. of X1, Xo is partitioned into the under the transformation of ordering
disjoined sets S; and So. X1 and Xos.

Write S =S USjy as in the Figure 11.7. Points x1,x9 in S1 are mapped
into the region T consisting of the triangle EFG (except for the side GF)
depicted in Figure 11.8. This is so, because x1 < x9, so that y; =x1, y2 =
x9. For points (x1,x2) in Sg, we have x1 > x9, so that y; = x9, y3 = x1,
and the point (x1,x2) is also mapped into T as indicated in the figures.
10 ‘ _1

On S : y1 = x1,y2 = x2, so that x; = y1, x2 = y9, and J = 0 1
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Since f(x1,x2) = f(x1)f (x2), it follows that fy, v,(y1,y2) = f(y1)f (y2). On
S : y1 = x2,y2 = x1, so that x; = y3, x2 = y1, and J = (1) (1) ‘ N

—1. It follows that fy, y,(y1,y2) = f(y2)f(y1). Therefore, by Theorem 4/,

fr, v, 01,52) = 2f(yDf (v2) = 2if (yDf (v2), or gly1,y2) = 2!f (y1)f (y2), a <
y1 <y2 < b.
For n = 3, again since for i #j,

b rxj
PX; =X;) = // )f(xi)f(xj)dXide' = f / ]f(xi)f(xj)dxi dxj =0,
(xj=x; a Jux;

and therefore P(X; = X; = X},) = 0 for i #j # k, we may assume that the
joint p.d.f.,, f(,-,-), of X1,X9,X3 is zero, if at least two of the arguments
x1,%9,x3 are equal. Thus, we have:

faf(x2)f(x3), a <x1#x2#x3<b
0, otherwise.

fx1,x9,x3) = :
Therefore f(x1,x2,x3) is positive on the set S, where:
S ={(1,x2,23) €N%; a<wx <b, i=1,2,3, x1,x9,x3 all different}.
Let S;;, C S be defined by:
Siir = {(x1,x2,%3); a<x; <x <x, <b}, i,j,k=1,2,3, i#j#Ek.
Then we have that these six sets are pairwise disjoint and (essentially):

S = 8123 US132 US213 US231 US312 US321.

Now on each one of the S;j;’s there exists a one-to-one transformation
from the x;’s to the y;’s defined as follows:

S123 1y1 = %1, Y2 =X2,Y3 = X3
S132 1y1 =%1, Y2 =X3,¥3 = X2
S913 1 y1 = X2,¥2 =X1,Y3 = X3
Sg31:y1 =X2,¥2 =X3,y3 = X1
S312 :y1 =x3,¥2 = X1,y3 = X2

S321 :¥1 =%3,Y2 =X2,¥3 = X1.
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Solving for the x;’s, we have then:

S193: %1 =y1,%X2 =y2,X3 =Y3
S132 1 X1 =y1,X2 =Y3,%3 =2
So13 1 %1 = y2,%2 = ¥1,X3 =¥3
Sgs31 1 x1 =y3,%2 =¥1,X3 = Y2
S312 1 X1 =y2,%2 =¥3,X3 =1

S321 1 X1 =¥3,X2 =Y2,X3 =)1.

The Jacobians are thus given by:

1 00 0 0 1

Sie3: Ji23=|0 1 0|=1, Soz1: Jog1=|1 0 0] =1,
0 0 1 010
1 00 0 1 0

S132: J1zg =0 0 1/ =-1, Sz2:dJ312=[0 0 1] =1,
010 1 00
010 0 01

8213 : J213 =1 0 0|= —1, S321 : J321 =0 1 0|=-1.
0 0 1 1 00

Hence |J193| = -+ - = |J321| = 1, and Theorem 4’ gives

FOoUf o)f v3) +FUf v3)f 02) +fy2)f V1f (v3)
) 01f ve) +fa)f a)f 1) + Fa)f v2)f o),

g(ylayZay3)= a<y1<y2<y3<b
0, otherwise.
That is,
_ 3 ofaf vs), a<y1 <y2<ys<b
801,52,3) = {0, otherwise. A

Note that the proof in the general case is exactly the same. One has
n! regions forming S, one for each permutation of the integers 1 through
n. From the definition of a determinant and the fact that each row and
column contains exactly one 1 and the rest all 0, it follows that the n!
Jacobians are either 1 or —1 and the remaining part of the proof is iden-
tical to the one just given except that one adds up n! like terms instead
of 3!.

The theorem is illustrated by the following two examples.
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THEOREM 11

Let Xi,...,X, be iid. r.v.’s distributed as N(u, o2). Then the joint p.d.f.
of the order statistics Y7,...,Y, is given by

1 \" 1 <
=) o {‘m ZWJ““F]

o j=1

g(yl,...,yn)=n!<

if —oo <y; <--- <yn < oo, and zero otherwise.

Let Xi,...,X, be iid. r.v’s distributed as U(x, 8). Then the joint p.d.f.
of the order statistics Y7,...,Y, is given by

n!

gWi,...,yn) = (,B——Ot)n’

ifa <y <--- <y, < B, and zero otherwise.

From the joint p.d.f. in (11.29), it is relatively easy to derive the p.d.f.
of Y; for any j, as well as the joint p.d.f. of Y; and Y; forany 1 <i <j <n.
We restrict ourselves to the derivation of the distributions of Y; and Y,
alone.

PROOF First, derive the d.f.’s involved and then differentiate them to
obtain the respective p.d.f.’s. To this end,

Gn(yn) = P(Yp <yn) = Plmax(Xy,...,X,) < yn]
=Pall X1,..., X, <yn) = PX1 <yn,..., Xn <yn)
=PXj <yn)---PX, <yp) (by the independence of the X;’s)
= [Fyn)1".
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That is, G, (y,) = [F (y»)]", so that:

d i d

Yn dyn

Likewise,

1-Giy1) =P(Y1 > y1) = Plmin(Xy,...,X,) > y1]
=P(all X1,..., X, > y1) =PX1 > y1,...,Xn > y1)
=PX; >y1)---PX, >y1) (by the independence of the X;’s)
=[1-PX; <y)]---[1-PX; <yDl=[1-F@yl".

That is, 1 — G1(y1) = [1 — F(y1)I", so that

d d
—g1y1) = —I[1 = G1yDl = n[l = FyDI" 1 =—[1 — F(y1)]
dy1 dy1
=n[l - Fy)I" '[~fy)] = —n[l = FyDI" 1),

and hence

g1 =n[l —=FoyO" fo). A
As an illustration of the theorem, consider the following example.

Let the independent r.v.’s Xi,...,X, be distributed as U(0, 1). Then, for
0<yi,yn <1:

n—1

100 =n—y)"" and gulyn) =ny,

DISCUSSION Here, for 0 < x < 1, f(x) = 1 and F(x) = x. Therefore
relations (11.30) and (11.31) give, for 0 < y1,y, < 1:

g1) =n1—y)" P x1=n1-y)" ' and gnlyn) =ny’ %,
as asserted.

As a further illustration of the theorem, consider the following example,
which is of interest in its own right.

If X1,...,X, are independent r.v.’s having negative exponential distribu-
tion with parameter A, then Y7 has also negative exponential distribution
with parameter na.
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DISCUSSION Here f(x) = e ** and F(x) = 1 —e~** for x > 0. Then,
for y; > 0, formula (11.30) yields:

g1y1) = n(e™ 1)1 x ae ™1 = (n)e” P W1em W1 = (pa)e” A1

as was to be seen.

Im (1) In a complex system, n identical components are connected serially,

so that the system works if and only if all » components function.
If the lifetime of said components is described by an r.v. X with d.f.
F and p.d.f. f, write out the expression for the probability that the
system functions for at least ¢ time units.

(ii) Do the same as in part (i), if the components are connected in par-
allel, so that the system functions if and only if at least one of the
components works.

(iii) Simplify the expressions in parts (i) and (ii), if f is negative exponen-
tial with parameter A.

DISCUSSION

(i) Clearly, P(system works for at least ¢ time units)

=PX;>t,....X, >1) (where X; is the lifetime of the
ith component)
=P(Y;1 >1¢) (where Y7 is the smallest-order statistic)
= [T a1 dy (where g1 is the p.d.f. of Y7)
= [l —-FO)I"f(dy (by (11.30)). (11.32)
(i1)) Here

P(system works for at least ¢ time units)

= P(at least one of X3,...,X, >#)

=P, >t (where Y, is the largest-order statistic)
o0
= / gy dy (where g, is the p.d.f. of Y},)
¢
o0
= / nFT" f ) dy (by (11.31)). (11.33)
¢

(iii) Here F(y) = 1 —e ™ and f(y) = 2e ™ (y > 0) from Example 13.
Also, from the same example, the p.d.f. of Y7 is g1(y) = (nA)e= ™",
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so that (11.30) gives:
o0
P(Y; > 1) = / (na)e= ™ dy
¢

o
= —/ de= "y
¢

— _e—(nk)y|;>° — oM

)

and, by (11.31),
o
PY, > 1) = / n(l — e =1~ dy.
¢
For example, for n = 2, this last probability is equal to:

o0 o o0
f 21 —e™Mre ™V dy = 2/ re M dy — / 2xe~ 2 dy
¢ ¢

¢
o0 o0
= —2/ de ™™ —i—/ de™ 2%
t t

= —2e |7 e PV|°

— 9p—M _ g2t

5.1 Let X1,...,X, be independent r.v.’s with p.d.f. f(x) = cx~ D x > 1
(c>0), and set U = Yy = min (Xy,...,X,),V = Y, = max
Xq,...,Xn).

(i) Determine the d.f. F' corresponding to the p.d.f. f.
(ii)) Use Theorem 11 to determine the p.d.f.’s fy and fy in terms of c.

5.2 Refer to Example 12 and calculate the expectations EY; and EY,,
and also determine the lim EY and limEY, as n — oc.

5.3 Let Y; and Y, be the smallest- and the largest-order statistics
based on a random sample Xi,...,X, from the U(a,8) (@ < B)
distribution.

(i) For n = 3 and n = 4, show that the joint p.d.f. of Y; and Y, is
given, respectively, by:

3 x 2
81301,¥8) = ———< 3 —y1), @ <y1 <y3<S§B,
(B—a)

4x3
8101,y = ——=5 04 —y1)? @ <y1 <ys<B.
B—a)
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(ii) Generalize the preceding results and show that:

-1
gln()’l’yn) = ?/;n_—a),z()’n —y1)"_2, a <y <y, <B.

Hint: For part (ii), all one has to do is to calculate the integrals:

Yo (V1 Y4 (93
[ / o / dyadys---dyn—2dyn_1,
Y1 )1 Y1 YY1

which is done one at a time; also, observe the pattern emerging.

5.4 Let Y71 and Y, be the smallest- and the largest-order statistics based
on a random sample Xi,...,X, from the U(0, 1) distribution. Then
show that:

1

Cov(Y1,Yy) = n+12n+2)

Hint: Use the joint p.d.f. taken from Exercise 5.3(ii) for « = 0
and 8 = 1.

5.5 If Y7 and Y,, are the smallest- and the largest-order statistics based
on a random sample Xj,...,X, from the U(0, 1) distribution:
(i) Show that the p.d.f. of the sample range R = Y, — Y7 is given
by:

fa)=nn—-Dr"21-r), 0<r<l1.

(i) Also, calculate the expectation ER.
Hint: Use Exercise 5.3(ii) with o =0, 8 = 1.

5.6 Refer to Example 13 and set Z = nY;. Then show that Z is
distributed as the X;’s.

5.7 The lifetimes of two batteries are independent r.v.’s X and Y with
negative exponential distribution with parameter A. Suppose that
the two batteries are connected serially, so that the system works if
and only if both work.

(i) Use Example 14 (with n = 2) to calculate the probability that
the system works beyond time ¢ > 0.
(ii) What is the expected lifetime of the system?
(iii) What do parts (i) and (ii) become for A = 1/3?

5.8 Let Y; and Y, be the smallest- and the largest-order statistics
based on a random sample Xi,...,X, from negative exponential
distribution with parameter A. Then, by Example 13, gi(y;) =
(na)e~ ™01y > 0.
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(i) Use relation (11.31) (with @ = 0 and b = o0) to determine the
p.d.f. g, of the r.v. Y.
(i1) Calculate the EY,, for n =2 and n = 3.

5.9 (i) Refer to Exercise 5.8(i) and show that:

n—1 (n—l)

EYn - Z(—l)n7r71 r

r=0 (n — r)2 .

(i) Apply part (i) for n = 2 and n = 3 to recover the values
found in Exercise 5.8 (ii).

Hint: Consider the binomial expansion: (@ +b)* = Zf:o (}ﬁ)arbk’r
and apply it to: (1 —e @) lfora=1, b=—e?,andk=n— 1.
Then carry out the multiplications indicated and integrate term

by term.

5.10 Let Xi,...,X,, be a random sample of size n of the continuous
type with d.f. F and p.d.f. f, positive and continuous in —oco < a <
x < b <00, and let Y7 and Y,, be the smallest- and the largest-order
statistics of the X;’s. Use relation (11.29) to show that the joint p.d.f.
Z1n of the r.v.’s Y7 and Y, is given by the expression:

g1 1, yn) =nn — DIF(yn) — FoOI" *f1f 0n), @ <y1 <yn <b.

Hint: The p.d.f. g1, is obtained by integrating g(y1,...,y,) in
(11.29) with respect to y,_1, ¥n_9,...,y2 as indicated below:

Yn Yn Yn
gnyn) = nifyfom) [ - / / FGnf On_2)
Yn-38

Y1 Yn-2

X --fy2)dyn_1dyn_g---dys.

However,

[F(Yn) - F(yn72)]1

Yn
fOn-1)dyn—1=F(yn) —F(y,—2) = T

Yn—2

f()’n—Z) dyn—Z

/yn [F(yn) — Fyn, o)t
.y 1!

n—3

Yn — 1
[ o) —Foual

|
Yn-3 I

_ [F(Yn) - F()’n—Z)]z on _ [F(yn) - F(yn73)]2
2! N 2! ’

Yn-3

_F()’n—Z)] =
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and continuing on like this, we finally get:

fy2)dys

/yn [F(y,) — Fy2)"=3
y (n —3)!

1

_ fyn [F(yn) — Fyo)"~®
- y (n —3)!

1

__FO) —Fol" 2P [F(y,) = FlyoT™

(n—2)! v (n—2)!

Since (n'j—'z), =n(n — 1), the result follows.
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This chapter introduces two modes of convergence for sequences of r.v.’s—
convergence in distribution and convergence in probability—and then
investigates their relationship.

A suitable application of these convergences leads to the most impor-
tant results in this chapter, which are the Weak Law of Large Numbers
and the Central Limit Theorem. These results are illustrated by concrete
examples, including numerical examples in the case of the Central Limit
Theorem.

In the final section of the chapter, it is shown that convergence in proba-
bility is preserved under continuity. This is also the case, for convergence
in distribution, in certain frameworks, but there will be no elaboration
here. These statements are illustrated by two general results and a specific
application.

The proofs of some of the theorems stated are given in considerable
detail; in some cases, only a rough outline is presented, whereas in other
cases, we restrict ourselves to the statements of the theorems alone.
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12.1 Convergenece in Distribution and in Probability

Figure 12.1

The d.f. represented

by the solid eurve is

approximated by the
d.f’s represented by
the .-.-... y

In all that follows, X3,...,X, are i.i.d. r.v.’s, which may be either discrete
or continuous. In applications, these r.v.’s represent n independent obser-
vations on an r.v. X, associated with an underlying phenomenon that is of
importance to us. In a probabilistic/statistical environment, our interest
lies in knowing the distribution of X, whether it is represented by the
probabilities P(X € B),B C 9, or the d.f. F of the X;’s, or their p.d.f. f.
In practice, this distribution is unknown to us. Something then that would
be desirable would be to approximate the unknown distribution, in some
sense, by a known distribution. In this section, the foundation is set for
such an approximation.

DEFINITION 1

Let Y1,...,Y, ber.v.’s with respective d.f.’s. F1,...,F,. The r.v.’s may
be either discrete or continuous and need be neither independent nor
identically distributed. Also, let Y be an r.v. with d.f. G. We say that
the sequence of r.v.’s {Y,,},n > 1, converges in distribution to the r.v.

Y asn — oo and write Y, i> Y, if Fp(x) — G(x) for all continuity
points x of G. (See also Flgure 12.1.)

F()

0 ==
25 -2 15 -1 05 0 05 1 15 2 25
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Figure 12.2

The d.f. G is
approximated by
the d.f.’s F,, at all
points x # 1.

The following example illustrates the definition.

For n > 1, let the d.f.’s F,, and the d.f. G be given by:

0 ifx<1—%

1 1 1 O fe<t
F,(x) = 20 lfl_ﬁ§x<1+ﬁ’ G = 1, ifx>1,

1 ifx21+,%

and discuss whether or not F;,(x) converges to G(x) as n — oo. (See also
Figure 12.2.)

DISCUSSION The d.f. G is continuous everywhere except for the point
x=1Forx <1,letng > 1/(1 —x). Thenx < 1 — % and also x < 1—%
for all n > ng. Thus, F,(x) =0,n > ng. Forx > 1, let ng > 1/(x — 1). Then
x > 1+— and alsox > 1+ 3 1 for all n > ng, so that F,(x) = 1,n > ny.
Thus, for x #1,F,(x) —> G(x) so, if Y, and Y are r.v.’s such that Y,, ~ F),

and Y ~ G, then Y, njgo Y.

Fa) G
Fn
1 — 1 —_—
I
| |
1 |
i I
|
! 1 |
N L 1 X A -
0 1 1 0
1- n 1+ i 1

REMARK: 1 The example also illustrates the point that if x is a discon-
tinuity point of G, then Fj(x) need not converge to G(x). In Example 1,
F,(1) = % for all n, and G(1) = 1.

The idea, of course, behind Definition 1 is the approximation of the
(presumably unknown) probability P(Y < x) = G(x) by the (presumably
known) probabilities P(Y, < x) = Fy(x), for large enough n. Convergence
in distribution also allows the approximation of probabilities of the form
P(x < Y < y) by the probabilities P(x < Y, < y), for x and y continuity
points of G. This is so because:

— G(y) —Glx) =Px <Y <y).

Whereas convergence in distribution allows the comparison of certain
probabilities, calculated in terms of the individual r.v.’s Y, and Y, it does
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not provide evaluation of probabilities calculated on the joint behavior of
Y, and Y. This is taken care of to a satisfactory extent by the following
mode of convergence.

DEFINITION 2
The sequence of r.v.’s {Y,},n > 1, converges in probability to the r.v.
Y as n— oo, if, for every ¢ >0,P(|Y, —Y|>¢) r;;oo; equivalently,

P(Y,—-Y|<¢) ml. The notation used is: Y, n—igo Y.

Thus, if the event A,(¢) is defined by: A,(e)={s € S;Y,(s) —¢ <
Y(s) < Y,(s) + ¢} (i.e., the event for which the r.v. Y is within ¢ from
the r.v. Yy), then P(A,(¢e)) — 1 for every ¢ > 0. Equivalently, P(A7 (¢)) =
P({s € 5;Y(s) <Yn(s)—corY(s) > Y,(s)+¢}) mo.

The probability that Y lies within a small neighborhood around Y,,
such as (Y, — ¢,Y, + ¢), is as close to 1 as one pleases, provided n is
sufficiently large.

It is rather clear that convergence in probability is stronger than con-
vergence in distribution. That this is, indeed, the case is illustrated by the
following example, where we have convergence in distribution but not in
probability.

Let S={1,2,3,4}, and on the subsets of S, let P be the discrete uniform
probability function. Define the following r.v.’s:

X,(1)=X,2) =1, X,03)=X,4)=0, n=12...,

and

X1H=X2)=0, XOB=X4=1

DISCUSSION Then:

|1Xn(s) —X(s)]=1 forallseS.
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THEOREM 1

Hence X;, does not converge in probability to X, as n — co. Now,

0, x<0 0, x<0
F,(x) = %, 0<x<1, Gx) = %, 0<x<1
1, x>1 1, x>1,

so that F,(x) =G(x) for all x € R. Thus, trivially, F,(x) % G(x) for all
continuity points of G; that is, X, % X, but X,, does not converge in
probability to X.

The precise relationship between convergence in distribution and
convergence in probability is stated in the following theorem.

Let {Y,},n > 1, be a sequence of r.v.’s and let Y be an r.v. Then

Y, Loy always implies Y;, %, Y. The converse is not true in
n—-oo n—oo

general (as illustrated by Example 2). However, it is true if

P(Y =c)=1, where ¢ is a constant. That is, Y, n—igo ¢ implies

Y, L5 ¢, sothat ¥, > cif and onlyif ¥, -2 c.

PROOF (outline) That Y, négo Y implies Y, n—i:o Y is established by
employing the concepts of lim inf (limit inferior) and lim sup (limit supe-
rior) of a sequence of numbers, and we choose not to pursue it. For the

proof of the fact that Y, n%go ¢ implies Y, négo ¢, observe that F'(x) =0, for

x <cand F(x)=1forx > ¢, where F is the d.f. of ¢ so that c—¢ and c+¢ are
continuity points of F' for all ¢>0. But P(|]Y, —c| <¢) = Plc—¢ <Y, <
c+e) =P, <c+e)—PY, <c—¢)=F,(c+¢e)—PY, <c—¢). However,
F,(c+e) ml and P(Y, <c—¢) <P(Y, <c—¢)=F,(c—¢) n::OO, S0
that P(Y, <c¢—¢) — 0. Thus, P([Y, —c|<&) — lorY, — c. A

According to Definition 1, in order to establish that Y, n—igo Y, all one
has to do is to prove the (pointwise) convergence F;, (x) —% F(x) for every
continuity point x of F. As is often the case, however, definitions do not
lend themselves to checking the concepts defined. This also holds here.
Accordingly, convergence in distribution is delegated to convergence of
m.g.f.’s, which, in general, is a much easier task to perform. That this can
be done is based on the following deep probabilistic result. Its justification
is omitted entirely.



Exereises 283

THEOREM 2

(Continuity Theorem) Forn =1,2,...,let Y, and Y be r.v.’s with

respective d.f.’s F;,, and F, and respective m.g.f.’s M,, and M (which

are assumed to be finite at least in an interval (—c, ¢), some ¢ > 0).

Then:

@) If Fr(x) ~— F(x) for all continuity points x of F, it follows that
M, () njgoM(t) for all # € (—c¢,c).

(i) Let M, () — g@), t € (—c,c), some function g, which is con-
tinuous at ¢ = 0. Then g is, actually, an m.g.f. and let F
be the corresponding d.f. It follows that Fy,(x) —> F(x) for all
continuity points x of F.

A more lax formulation of part (ii) states that if M, () et M@), t e
(—c,c) (some ¢ > 0), then F,,(x) =% F(x) for all continuity points x of F'.

Thus, according to this result, Y, n—igo Y or, equivalently, F(x) —
F(x) for all continuity points x of F, if and only if M,(?) e M),
t € (—c,c), some ¢ > 0. The fact that convergence of m.g.f.’s implies

convergence of the respective d.f.’s is the most useful part from a practical
viewpoint.

1.1 For n=1,2,..., let X;, be an r.v. with d.f. F}, defined by: F,,(x) =0 for
x < n, and Fy,(x) =1 for x > n. Then show that F,, (x) — F(x), which
is identically 0 in ) and hence it is not a d.f. of an r.v.

1.2 Let {X,},n > 1, be r.v’s with X,, taking the values 1 and 0 with
respective probabilities p, and 1 — p,; that is, P(X;, = 1) = p, and

P(X, = 0) = 1-p,. Then show that X, — 0, if and only if p, —> 0.
Hint: Just elaborate on Definition 2.
1.3 Forn = 1,2,..., let X,, be an r.v. distributed as B(n,p,) and suppose
that np, 2 A€ (0,00). Then show that X, négoX, where X is an
r.v. distributed as P(1), by showing that Mx (¢) —% Mx @), t € R.
Remark: This is an application of Theorem 2(ii).

1.4 Let Y1, and Y, ,, be the smallest- and the largest-order statistics based
on the random sample Xi,...,X, from the U(0, 1) distribution. Then

show that:
. P . P
@ Yin =205 () Ynp — 1.

Hint: For ¢>0, calculate the probabilities: P(|Y1,|>¢) and
P(|Y,, — 1] < ¢) and show that they tend to 0 and 1, respectively,
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asn — oo. Usethe p.d.f’s of Y7 , and Yy, , determined in Example 12
of Chapter 11.

1.5 Refer to Exercise 1.4. Set: U, =nY1,,V,=n(l -Y,,) and let U and
V be r.v.’s having negative exponential distribution with parameter
A = 1. Then:
(i) Derive the p.d.f.’s of the r.v.’s U, and V.

(i1) Derive the d.f.’s of the r.v.’s U,, and V,;, and show that U, n—i;o U
by showing that:

Fy, (W) mFU(u), u €.

Likewise for V,,.
Hint: For part (ii), refer to #6 in Table 6 in the Appendix.

1.6 We say that a sequence {X,,},n > 1, of r.v.’s converges to an r.v. X in
quadratic mean and write:

X, %X or X, n%ox, if EX, —X)? — 0.

Now, if X3,...,X, areii.d. r.v.’s with (finite) expectation u and (finite)
. 2 = q.m.
variance o“, show that the sample mean X, 2 K-

Hint: Use the Tchebichev inequality.

1.7 In the first part of the proof of Theorem 1 of Chapter 8 (see also its
proof, part (i)), the following version of the Cauchy-Schwarz inequal-
ity was established: For any two r.v.’s X and Y with EX=EY =0 and
Var(X) = Var(Y ) =1, it holds: |[E(XY )| < 1. (This is actually only part
of said inequality.) Another more general version of this inequality is
the following: For any two r.v.’s X and Y with finite expectations and
variances, it holds: |[E(XY)| < E|XY| < E12X|2 x EV2|Y|2.

(i) Prove the inequality in this setting.
(ii) For any r.v. X, show that |[EX| < E|X| < EV2|X2.

Hint: For part (i), use the obvious result (x+y)2 =x2+y2+2xy > 0
in order to conclude that —%(x2 +y2) <xy < %(x2 +2) and hence
lxy| < %(x2 +2). Next, replace x by X/EY2X|2, and y by Y/EY2|Y |2
(assuming, of course, that E|X|2 > 0,E|Y|? > 0, because otherwise
the inequality is, trivially, true), and take the expectations of both
sides to arrive at the desirable result.

1.8 Let {X,} and {Y,},n > 1, be two sequences of r.v.’s such that:

X, %OX, some r.v.,, and X, — Y, r%o 0. Then show that Y, :j”%oX

Hint: Start out with the E(Y,, — X)?, add X,, in Y, — X and also
subtract it off, square out the expression, apply the assumptions
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made, and then use appropriately the Cauchy—Schwarz inequality
discussed in Exercise 1.7.

12.2 The Weak Law of Large Numbers and the Central Limit Theorem

THEOREM 3

As a first application of the concept of convergence in probability
(distribution), we have the so-called Weak Law of Large Numbers (WLLN).
This result is stated and proved, an interpretation is provided, and then
a number of specific applications are presented.

(Weak Law of Large Numbers, WLLN) Let X1,Xs,... be ii.d.
r.v.’s with (common) finite expectation w, and let X,, be the sample

mean of Xi,...,X,. Then X, négo u, or (on account of Theorem 1)
X P
" o

_ Thus, the probability that  lies within a small neighborhood around
X, such as (X,, — ¢,X, + ¢), is as close to 1 as one pleases, provided n is
sufficiently large. (See also the following figure.)

Parameter p lies in < U >
the interval
5 = . c | N
(X, — &, X, + ¢) with T 7
high probability for all
X~ € Xt €

sufficiently large rn.

PROOF The proof is a one-line proof, if it happens that the X;’s also
have a (common) finite variance o2 (which they are not required to have

for the validity of the theorem). Since EX, = and Var(X,) = ”72, the

Tchebichev inequality gives, for every ¢ > 0, P( X, — u| > ¢) < Slz X

2 -
fed
w n:goO, SO thatXn n:gou

Without reference to the variance, one would have to show
that M)-(n(t) nngMM(t) (for t € (—c,c), some ¢ > 0). Let M stand for the
(common) m.g.f. of the X;’s. Then use familiar properties of the m.g.f. and
independence of the X;’s in order to obtain:

t i t £\ 7"
w0 (2)- o (2) o2
i=1
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Consider the function M(z), and expand it around z=0 according to
Taylor’s formula up to terms of first order to get:

M@ =MO) + 2 L M@)o + RE) <1R(z) L 0aszo 0)
1'dz z

=1+zu+R(2),

since M(0)=1 and %M (2)|,=0 = EX7; = . Replacing z by #/n, for fixed ¢,
the last formula becomes:

M(ﬁ) =1+ £M—}-R(£), where nR<£> — 0 asn — oo.
n n n n

Therefore

t+nR(5)7"
Mg () = [1+%(”)] ,

and this converges to /!, as n — oo, by Remark 2 below. Since e*! is the
m.g.f. of (the degenerate r.v.) u, we have shown that M %, @) =% M, ), as

was to be seen. A

REMARK: 2 For every z € )i, one way of defining the exponential func-
tion €* is: €® = lim, (1 4+ 2)". It is a consequence of this result that, as
n — oo, also (1 + %")” — e whenever z, — z. See also #6 in Table 6 in
the Appendix.

The interpretation and most common use of the WLLN is that if p is
an unknown entity, which is typically the case in statistics, then © may be
approximated (in the sense of distribution or probability) by the known
entity X, for sufficiently large n.

-l 12.2.1 Applications of the WLLN
1. If the independent X;’s are distributed as B(1,p), then EX; =p and

= P
therefore X, —> p.
2. If the independent X;’s are distributed as P()), then EX; = XA and

therefore X, n—igo A.
3. If the independent X;’s are distributed as N(u,o2), then EX; = 1« and

therefore X, nézo .
4. If the independent X;’s are distributed as negative exponential
with parameter %, f(x) =xe™**, x > 0, then EX; = 1/ and therefore

X, 5 1
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A somewhat more involved application is that of the approximation of
an entire d.f. by the so-called empirical d.f. To this effect:

5. Let X1,Xo,...,X, be ii.d. r.v’s with d.f. F, and define the empirical
d.f. F,, as follows. For each x € % and each s € S,

1
F,(x,s) = ;[number of X1(s),...,X,(s) <x].

From this definition, it follows immediately that for each fixed
x € N F,x,s) is an r.v. as a function of s, and for each fixed s € S,
F,(x,s) is a d.f. as a function of x. Actually, if we set Y;(x,s)=1 when
X;(s) <x, and Y;(x,s) =0 when X;(s) > x, then Y;(x,-),...,Y;(x,-) are r.v.’s
that are independent and distributed as B(1, F(x)), since P[Y;(x,-) =1]=
PX; <x)=F(x). Also, EY;(x,-) =F(x). Then F,(x,s) may be rewritten as:

1 n
Fp(x,s) = — ZYi(x,s), the sample mean of Yi(x,s),...,Y,(x,s).
n
i=1

By omitting the sample point s, as is usually the case, we write F}, (x) and
Y;(x),i=1,...,n rather than F,(x,s) and Y;(x,s),i=1,...,n, respectively.

Then F,(x) négo F(x) for each x € R. Thus, for every x € 9, the value of

F(x) of the (potentially unknown) d.f. F' is approximated by the (known)
values F,,(x) of the r.v.’s F,(x).

REMARK: 3 Actually, it can be shown that the convergence F, (x) ’%O
F(x) is uniform in x € R. This implies that for every ¢ > 0, there is a
positive integer N(¢) independent of x € N, such that F,(x) — ¢ < F(x) <
F,(x) + ¢ with probability as close to 1 as one pleases simultaneously for
all x € i, provided n > N(e).

As another application of the concept of convergence in distribution,
we obtain, perhaps, the most celebrated theorem of probability theory;
it is the so-called Central Limit Theorem (CLT), which is stated and
proved below. Comments on the significance of the CLT follow, and the
section concludes with applications and numerical examples. Some pre-
liminary work will facilitate the formulation of the theorem. To this end,
let X71,Xp,... beii.d. r.v.’s with finite expectation x and finite and positive
variance o2, let X,, be the sample mean of Xj,...,X,, and denote by S,
the partial sum ) ;" ; X;; that is,

Sn=>)X;. (12.1)
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Then:
EX, = u, Var(X,) = o%/n, ES, = nu, and Var(S,) = no2.  (12.2)

(Although the notation S; has been used before (relation (10.13) (in
Chapter 10)) to denote the sample standard deviation of X3,...,X,, there
should be no confusion; from the context, it should be clear what S,
stands for.)

From (12.1) and (12.2), it follows immediately that:

Sy —ES, _ Sp—np X,—n
Var(S,)  oJn  olyn
_ (Xn _EXn> _ «/T_L(Xn - W

o

(12.3)

VVar(X,)

Then the CLT is stated as follows.

THEOREM 4

REMARK: 4
(i) An interpretation of (12.4) and (12.5) is that, for sufficiently large n:

P[w gz} =P(Sn_”“ sz) ~ @), z e R (12.6)

o/n
Often this approximation is also denoted (rather loosely) as follows:
X _ _ 2
Xy — 1) ~N(0,1), or X, :N(,u, %), or S, ~N(mnu,no?).
o

(12.7)
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(i1)

(iii)

(iv)

Actually, it can be shown that the convergence in (12.5) is uniform
in z € N. That is to say, if we set

Fr(2) =P[M §z} =P<S”_—W 52), (12.8)
o o/n
then
Fp(2) njgocb(z) uniformly inz € NR. (12.9)

To be more precise, for every ¢ > 0, there exists a positive integer
N (e) independent of z € N, such that

|Fro(z) — @) <& forn>N()andall z € N. (12.10)

Its justification is provided by Lemma 1, Chapter 8, in the book
A Course in Mathematical Statistics, 2nd edition (1997), Academic
Press, by G. G. Roussas.

The approximation of the probability F},(z) by ®(z), provided by the
CLT, is also referred to as normal approximation for obvious reasons.
On account of (12.6), the CLT also allows for the approximation of
probabilities of the form P(a < S, < b) for any a < b. Indeed,

Pla <S8, <b)=P(S, <b)—P(Syp <a)

=P<Sn—nu <b—n,u>_P<Sn—n,u <a—nu>

o/n T on oJn T oJn
S, —nu S, —nu
=Pl ———<b}|-P ——— .
(P =) -#(B " =)
where
«_a—nu . b—np
a, = o and b; = oTn (12.11)

By (12.6), and Remark 4(ii),

S —np * * S —nu * *
P(';T < bn> ~ &(b;) and P(n— < an) ~ &(a;,),

so that
Pla < S, <b) ~o(@b}) — da;). (12.12)
Formulas (12.12) and (12.11) are always to be used whenever a

discrete distribution is approximated by normal distribution (CLT)
without using continuity correction (see Subsection 12.2.3).
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The uniformity referred to in Remark 4(ii) is what actually validates
many of the applications of the CLT. This is the case, for instance, in
Remark 4(iv).

(v) So, the convergence in (12.5) is a special case of the convergence
depicted in Figure 12.1. In (12.5), the limiting d.f. is ® and F), is the

d.f. of SZ:/%“ or ﬁ({”f“). This convergence holds for all x € % since

® is a continuous function in N.

Here are some illustrative examples of the CLT.

From a large collection of bolts which is known to contain 3% defectives,
1,000 are chosen at random. If X is the number of the defective bolts
among those chosen, what is the (approximate) probability that X does
not exceed 5% of 1,000?

DISCUSSION With the selection of the ith bolt, associate the r.v. X; to
take the value 1, if the bolt is defective, and 0 otherwise. Then it may be
assumed that the r.v’s X;,i = 1,...,1,000 are independently distributed
as B(1, 0.03). Furthermore, it is clear that X = Zl.l’zolo OXi. Since 5% of
1,000 is 50, the required probability is: P(X < 50). Since EX; = 0.03,
Var(X;) = 0.03 x 0.97 = 0.0291, the CLT gives, by means of (12.11) and
(12.12) (with X = 81,000):

P(X <50) = P(0 <X < 50) =P(—0.5 < X < 50)
= P(X <50) — P(X < —0.5) ~ ®(b}) — 0(a}),

where ot — —08-1000x003 305 _ 305 ..
" /1,000 x 0.03x 0.97 /291 5394 7
50 — 1,000 x 0.03 20 20

*
n

~ 3.71,

~ /1,000 x 0.03 x 0.97 291 5.39%4

so that
PX <50) ~ &(3.71) — ®(—5.65) = ®(3.71) = 0.999896.

A certain manufacturing process produces vacuum tubes whose lifetimes
in hours are independent r.v.’s with negative exponential distribution
with mean 1,500 hours. What is the probability that the total lifetime
of 50 tubes will exceed 80,000 hours?

DISCUSSION 1If X; is the r.v. denoting the lifetime of the ith vacuum
tube, then X;,i = 1,...,50 are independently negative exponentially dis-

tributed with EX; = 1 = 1,500 and Var(X;) = J; = 1,500%. Since
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nEX; = 50 x 1,500 = 75,000, 0./n = 1,500v/50, if we set S50 = Y20, X;,
then the required probability is:
P(S50 > 80,000) = 1 — P(S5 < 80,000)
=1—P(0 < S5y < 80,000) = 1 — P(—0.5 < S5 < 80,000)
=1 — P(S59 < 80,000) 4 P(S59 < —0.5)

80,000 — 75,000

~1-o(=2 ’ + ®(—7.07)
( 1,500/50 )

1o <80,ooo - 75,000)

- 1,500+/50

_1- (D<_v1550) ~1— 0(0.47)

=1-0.680822 = 0.319178 ~ 0.319.

Someone is organizing a get-together party and sends out invitations to
60 people. The invitation states that the invitee may bring along another
person if he/she so wishes. For the purpose of efficient planning, the party
organizer would wish to know:

(i) What is the expected number of guests and the s.d. around this
number?

(ii) What is the probability that the number of guests is between 75 and
85, inclusively?

DISCUSSION

(i) With the ith invitation, associate an r.v. X;, denoting the number of
guests to come in response to that invitation, defined as follows:

0, 3/15
X, =11, 415 i=1,...,60.
2, 8/15

Then the number of guests is Sgg = Zf’gl X;. Here

(x4 +(2x8) 20

s (1x4)+4x8 36
B = 15 S 15
so that
oZ—Var(X-)—%—(@)Z—@ and o = 232
- Y715 \15) T 225 T 15
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Therefore

20
ESgy = 60 x — = 80.
60 * 15

If we also assume that the r.v.’s X3,...,Xgo are independent, then:

14 4421
Var(Sgg) = 60 x % and +/Var(Sgy) = 3 ~ 6.11.

So, the expected number of guests is 80, and the variation around it

is about 6 individuals.
(ii) By means of (12.11) and (12.12), we have:

P(75 < Sgo < 85) = P(T4 < Sgo < 85) ~ D(bjy) — Dlagy),

where
agy = 7:;0 = _3f ~ —0.98,
3
bgo = 854;2?0 = 5;/? ~ 0.82.
3
Therefore

P(75 < Sgp < 85) =~ ¥(0.82) — &(—0.98) = &(0.82) + (0.98) — 1
= 0.793892 + 0.836457 — 1 = 0.630349.

The proof of the CLT is based on the same ideas as those used in the
proof of the WLLN and goes as follows.

PROOF OF THEOREM 4 Set Z; = )%, so that Z4,...,Z, are i.i.d.
r.v.’s with EZ; = 0 and Var(Z;) = 1. Also,

1

1 n
- ;Zi - (12.13)

X, —
(S, —np) = M.

With F,, defined by (12.8), we wish to show that (12.9) holds (except for
the uniformity assertion, with which we will not concern ourselves). By
Theorem 2, it suffices to show that, for all #,

M iz e ® —3 Mg(t) =72, (12.14)
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By means of (12.13), and with M standing for the (common) m.g.f. of the
Z;’s, we have:

t
M s a8 =My 50 = 1)

() -[o5)T
(12.15)

Expand the function M(z) around z = 0 according to Taylor’s formula up
to terms of second order to get:

2 g2

z d z4 d
M) =M(0) + T!(EM(Z)LZ:O + E@M(ZNZ:O + R(2)

2
=1+42EZ; + z5EZ§ +R()

2 1
=1+ % + R(z), where —2R(z) -0 asz— 0.
z

In this last formula, replace z by #/4/n, for fixed ¢, in order to obtain:

M(%) = 1+%+R(%), nR(%) — 0 asn— oo.

Therefore (12.15) becomes:

2 n ¢ n
M= [t 3 085 = e [ () R

Jn n

and this converges to et’! 2 as n — oo, by Remark 2. This completes the

proof of the theorem. A

-l 12.2.2 Applications of the CLT

In all of the following applications, it will be assumed that » is sufficiently
large, so that the CLT will apply.

Let the independent X;’s be distributed as B(1,p), set S, = Y ;' ; X;, and
let a,b be integers such that 0 < a < b < n. By an application of the CLT,
we wish to find an approximate value to the probability P(a < S, < b).

If p denotes the proportion of defective items in a large lot of certain
items, then S, is the number of actually defective items among the n
sampled. Therefore approximation of the probability Pl@ < S < b) is
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meaningful when the binomial tables are not usable (either because of p
or because of n or, perhaps, because of both).

Here EX; = p,Var(X;) = pq (@ = 1 — p), and therefore by (12.12) and
(12.11):

Pla <8, <b) =~ ®(b,) — ®(a,), wherea, = a4 :Lné), b = b ;ng
(12.16)

REMARK: 5 1If the required probability is of any one of the forms
Pla<S, <b)or Pla<8, <b)or Pla <8, <b), then formula (12.16)
applies again, provided the necessary adjustments are first made; namely,
Pla<S,<b)=Pa-1<8,<b),Pa<S,<b)=Pla-1<8S,<b-1),
Pla < S, <b) =Pla <S8, <b-1). However, if the underlying distribu-
tion is continuous, then Pla < S;, <b) = Pla < S, <b) =Pla < S, <
b) = P(a < S, < b), and no adjustments are required for the approxima-
tion in (12.16) to hold. As a rule of thumb, for the approximation to be
valid, both np and n(1 — p) must be > 5.

(Numerical) For n = 100 and p = & or p = %, find the probability
P45 < S, < 55).

DISCUSSION

(i) For p = %, it is seen (from tables) that the exact value is equal to:
0.7288. For the normal approximation, we have: P(45 < S, < 55)=
P(44 < S, < 55) and, by (12.16):

44 — 100 x L 55— 100 x %
. X3 _ 8 49 po2210x5 5

J1oxixl 5 J100x 31 B

Therefore ®(b*) — ®(a*) = ®(1) — ¢(-1.2) = (1) + ®(1.2) — 1 =
0.841345 + 0.884930 — 1 = 0.7263. So:

a

Exact value: 0.7288, Approximate value: 0.7263,

and the exact probability is underestimated by 0.0025, or the approx-
imating probability is about 99.66% of the exact probability.

(ii) For p = %, the exact probability is almost 0; 0.0000. For the
approximate probability, we find a* = 2.75 and b* = 4.15, so that
@ (b*) — ®(a*) = 0.0030. Thus:

Exact value: 0.0000, Approximate value: 0.0030,

and the exact probability is overestimated by 0.0030.
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If the underlying distribution is P(1), then ES, = Var(S,) = n and
formulas (12.11) and (12.12) become:

Pla < Sy <b) ~ ®®Y) — dal), o — % b: = b\;_’?.
n n

The comments made in Remark 5 apply here also.

(Numerical) In the Poisson distribution P()), let n and A be so that
n = 16 and find the probability P(12 < S, < 21)(= P(11 < S, < 21)).

DISCUSSION The exact value (found from tables) is: 0.7838. For the
normal approximation, we have:

W MZ16 5 s g 2100 g
V16 4 vie 4

so that ®(b*) — ®(a*) = ©(1.25) — (—1.25) =2P(1.25) — 1 =2 x 0.894350 —
1=10.7887. So:

Exact value: 0.7838, Approximate value: 0.7887,

and the exact probability is overestimated by 0.0049, or the approximating
probability is about 100.63% of the exact probability.

|- 12.2.3 The Continuity Correction

Figure 12.3

Exaet and
approximate values
for the probability
P(a <8, = b) =
Pla-1<

Sn = b) =
P(1<S,<3).

When a discrete distribution is approximated by normal distribution, the
error committed is easy to see in a geometric picture. This is done, for
instance in Figure 12.3, where the p.d.f. of the B(10,0.2) distribution is
approximated by the p.d.f. of the N(10 x 0.2,10 x 0.2 x 0.8) = N(2,1.6)
distribution (see relation (12.7)). From the same figure, it is also clear
how the approximation may be improved.
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Now

P(1<8,<3)=P2=<8, =<3 =/2)+®3

= shaded area,

while the approximation without correction is the area bounded by the
normal curve, the horizontal axis, and the abscissas 1 and 3. Clearly, the
correction, given by the area bounded by the normal curve, the horizontal
axis, and the abscissas 1.5 and 3.5, is closer to the exact area.

Thus, under the conditions of the CLT, and for discrete r.v.’s, Pla <
Sn = b) = ®(}*) - ®@"), where a* = “ and b* = T with-
out continuity correction, and Pla < S, < b) ~ &%) — ®(a’), where
a = % and &' = W with continuity correction.

Summarizing the procedure of using the CLT (or normal approxima-
tion) in computing (approximate) probabilities, we have:

For integer-valued r.v.’s and probabilities of the form P(a < S;, < b), we
first rewrite the expression as follows:

Pla<S,<b)=Pla-1<8, <b),
and then apply the preceding approximations in order to obtain:

Pla <SS, <b) ~ &(b*) — ®&(a*), where

= ezl anq b = B2 yithout continuity correction, and P(a < S,, <

a* =
on on

b) ~ d(b') — ®(a’), where o’ = % and &' = I% with continuity

correction.

We work in a similar way for the intervals [a,b) and (a,b).

The improvement brought about by the continuity correction is demon-
strated by the following numerical examples.

(continued)

DISCUSSION

(i) Forp = %, we get:

_ 44+0.5-100 x 3

/ = ~11
/100 x L x 1 5
1
y BH05-100<} 55 _

]
(%)

100 x 3 x
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so that:

o) — d@) = o(1.1) — ¢(-1.1) = 20(1.1) - 1
=2 x0.864334 — 1 = 0.7286.

Thus, we have:

Exact value: 0.7288,

Approximate value with continuity correction: 0.7286,

and the approximation underestimates the probability by only 0.0002,
or the approximating probability (with continuity correction) is about
99.97% of the exact probability.

(i) For p = 1%, we have o’ = 2.86,b' = 5.23 and (') — ®(a’) = 0.0021.
Then:

Exact value: 0.0000,

Approximate value with continuity correction: 0.0021,
and the probability is overestimated by only 0.0021.

(continued)

DISCUSSION Here:

11 BH-1 4. 21 BH-1 .
1140616 45 o5 o 21H+05-16 55 .0
V16 4 16 4
so that:

o) — d(a) = ©(1.375) — ®(—1.125)
= ®&(1.375) + $(1.125) — 1 = 0.7851.

Thus:

Exact value: 0.7838,
Approximate value with continuity correction: 0.7851,
and the approximation overestimates the probability by only 0.0013, or the

approximating probability (with continuity correction) is about 100.17%
of the exact probability.
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2.1 Let Xj,...,X, beii.d. r.v’s, and for a positive integer k, suppose that
EX{e is finite. Form the kth sample mean X ﬁlk) defined by:

_ 1
Xy == §_ el
Then show that:

X% — EX}.
2.2 Let X be an r.v. with p.d.f. fx(x) =ca*,x =0,1,...(0 < « < 1). Then
¢ =1 — a by Exercise 3.8 in Chapter 3.
(i) Show that the m.g.f. of X is: Mx(¢) = =%, ¢ < —log, where
as always, log is the natural logarithm.
(i) Use the m.g.f. to show that EX = 1%
(iii) If Xj,...,X, is a random sample from fx, show that the WLLN
holds by showing that:

M)‘(n(t) meat/(l—a) =Mgx(t), t< —loga.

Hint: Expand e/ around 0 up to second term, according to
Taylor’s formula, ¢/ = 1 + ¢ + R(¢), where %R(t)t_>—6 0, replace ¢

by %, and use the fact that (1 + 32)" — e¥, ifx, — x as n — oc.
See also #6 in Table 6 in the Appendix.

2.3 Let the r.v. X be distributed as B(150, 0.6). Then:
(i) Write down the formula for the exact probability P(X < 80).
(ii) Use the CLT in order to find an approximate value for the above
probability.

Hint: Write P(X < 80) = P(—0.5 < X < 80), and do not employ
the continuity correction.

2.4 A binomial experiment with probability p of a success is repeated
independently 1,000 times, and let X be the r.v. denoting the number
of successes. For p = % and p = %, find:

(i) The exact probability P(1,000p — 50 < X < 1,000p + 50). (Just
write down the correct formula.)
(ii) Use the CLT to find an approximate value for this probability.

Hint: For part (i), just write down the right formula. For part (ii),
first bring it under the form P(a < X < b), and compute the
approximate probability, without continuity correction.
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2.5 Let Xi,...,Xj00 be independent r.v.’s distributed as B(1,p). Then:
(i) Write out the expression for the exact probability
PO I X; = 50).
(ii) Use of CLT in order to find an approximate value for this
probability.
(iii) What is the numerical value of the probability in part (ii) for
p=0.57

Hint: For part (ii), first observe that P(X = 50) = P(49 < X <
50), and then apply the CLT, both without and with continuity
correction.

2.6 Fifty balanced dice are tossed once, and let X be the r.v. denoting
the sum of the upturned spots. Use the CLT to find an approximate
value of the probability P(150 < X < 200).

Hint: With the ith die, associate the r.v. X;, which takes on the
values 1 through 6, each with probability 1/6. These r.v.’s may be
assumed to be independent and X = Z?zol X;. Next, write P(150 <
X <200) = P(149 < X < 200) and use approximation without and
with continuity correction.

2.7 One thousand cards are drawn (with replacement) from a standard
deck of 52 playing cards, and let X be the r.v. denoting the total
number of aces drawn. Use the CLT to find an approximate value of
the probability P(65 < X < 90).

Hint: Write P65 < X < 90) = P64 < X < 90) and use
approximation, both without and with continuity correction.

2.8 From a large collection of bolts that is known to contain 3% defec-
tives, 1,000 are chosen at random, and let X be the r.v. denoting the
number of defective bolts among those chosen. Use the CLT to find
an approximate value of the probability that X does not exceed 5%
of 1,000.

Hint: With the ith bolt drawn, associate the r.v. X;, which takes
on the value 1 if the bolt drawn is defective, and 0 otherwise.
Since the collection of bolts is large, we may assume that after
each drawing, the proportion of the remaining defective bolts
remains (approximately) the same. This implies that the inde-
pendent r.v.’s Xj,...,Xq 000 are distributed as B(1,0.03) and that

X = Y%°X; ~ B(1,000,0.3). Next, write P(X < 50) = P(—0.5 <
X < 50) and use approximation, both without and with continuity

correction.

2.9 A manufacturing process produces defective items at the constant
(but unknown to us) proportion p. Suppose that n items are sampled
independently, and let X be the r.v. denoting the number of defective
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items among the n, so that X ~ B(n,p). Determine the smallest value
of the sample size n, so that

X
u(e
n

(i) By utilizing the CLT (without continuity correction).
(i) By using the Tchebichev inequality.
(iii) Compare the answers in parts (i) and (ii).

< 0.05\/p—q> <095 (@=1-p):

2.10 Suppose that 53% of the voters favor a certain legislative proposal.
How many voters must be sampled so that the observed relative
frequency of those favoring the proposal will not differ from the
assumed frequency by more than 2% with probability 0.99?

Hint: With the ith voter sampled, associate the r.v. X;, which
takes on the value 1 if the voter favors the proposal, and 0 other-
wise. Then it may be assumed that the rv’s Xi,...,X, are
independent and their common distribution is B(1, 0.53). Further-
more, the number of voters favoring the proposal is X = > ; X;.
Use the CLT (without continuity correction) in order to find the
required probability.

2.11 In playing a game, you win or lose $1 with probability 0.5, and you
play the game independently 1,000 times. Use the CLT to find an
approximate value of the probability that your fortune (i.e., the total
amount you won or lost) is at least $10.

Hint: With the ith game, associate the r.v. X;, which takes on
the value 1 if $1 is won, and —1 if $1 is lost. Then the r.v.’s
Xi,...,X1,000 are independent, and the fortune X is given by
YO0 X;. Write PX > 10) = P(10 < X < 1,000) and do not
use continuity correction.

2.12 It is known that the number of misprints in a page of a certain
publication is an r.v. X having Poisson distribution with parameter A.
If X1,...,X, are the misprints counted in n pages, use the CLT to
determine the (approximate) probability that the total number of
misprints is:

(i) Not more than na.
(ii) Not less than nA.
(ii1)) Not less than n1/2, but not more than 3ni/4.
(iv) Give the numerical values in parts (i)-(iii) for nA = 100 (which
may be interpreted, for example, as one misprint per 4 pages
(A = 0.25) in a book of 400 pages).

Hint: In all cases, first bring it under the form Pa < S, < b),
and then use approximation, without continuity correction.
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2.13 Let the r.v. X be distributed as P(100). Then:
(i) Write down the formula for the exact probability P(X < 116).
(i) Use the CLT appropriately to find an approximate value for the
above probability. (Do not use the continuity correction.)

Hint: Select n large and A small, so that nA = 100 and look at X
as the sum ) ; X; of n independent r.v.’s Xj,...,X, distributed
as P().

2.14 A certain manufacturing process produces vacuum tubes whose
lifetimes in hours are independently distributed r.v.’s with nega-
tive exponential distribution with mean 1,500 hours. Use the CLT
to find an approximate value for the probability that the total life of
50 tubes will exceed 80,000 hours.

2.15 The lifespan of an electronic component in a (complicated) system is

an r.v. X having negative exponential distribution with parameter .

(i) What is the probability that said lifespan will be at least ¢ time
units?

(ii) If the independent r.v.’s X3,..., X, represent the lifespans of n
spare items such as the one described above, then Y = }"" ;| X;
is the combined lifespan of these n items. Use the CLT to find
an approximate value of the probability P(¢; < Y < ¢9), where
0 < t; < tg are given time units.

(iii) Compute the answer (in terms of 1) in part (i), if # = —1log(0.9)/A.

(iv) Do the same for part (ii), if A = 1/10,n = 36,#; = 300, and
to = 420.

2.16 Let the independent r.v.’s X3,..., X, be distributed as U(0, 1).
(i) Use the CLT to find an approximate value for the probability
Pla <X <b)in terms of a and b (a < b).
(ii)) What is the numerical value of this probability for n = 12,
a ="7/16, and b = 9/16?

2.17 If the independent r.v.’s X3, ..., X9 are distributed as U(0,6) (6 > 0),
use the CLT to show that the probability P(% <X< 3jTe) is approxi-
mately equal to 0.9973.

2.18 A manufacturing process produces 1/2-inch ball bearings, which are
assumed to be satisfactory if their diameter lies in the interval 0.5 &
0.0006 and defective otherwise. Let X;,i = 1,...,n be the diameters
of n ball bearings. If EX; = © = 0.5 inch and ¢(X;) = 0 = 0.0005
inch, use the CLT to determine the smallest value of n for which
P(X — ] <0.0001) = 0.99, where X is the sample mean of the X;’s.

2.19 Theiid. rv.’s Xi,..., X100 have (finite) mean p and variance o2 = 4.
Use the CLT (without continuity correction) to determine the value
of the constant ¢ for which P(|X — | < ¢) = 0.90, where X represents
the sample mean of the X;’s.
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2.20 Let Xj,...,X, be iid. r.v’s with (finite) expectation 1 and (finite
and positive) variance 02, and let X, be the sample mean of the X;’s.
Determine the smallest value of the sample size n, in terms of &
and p, for which P(|X,, — u| < ko) > p, where p € (0,1),k > 0. Do so
by using:

(i) the CLT (without continuity correction) and
(i) the Tchebichev inequality, then
(iii)) find the numerical values of n in parts (i) and (i) for p =
0.90,0.95,0.99 and % = 0.50,0.25,0.10 for each value of p.

2.21 A certain manufacturing process produces light bulbs whose life-
span (in hours) is an r.v. X that has EX=2,000 and ¢(X) = 200,
but is not necessarily normally distributed. Also, consider another
manufacturing process producing light bulbs whose mean lifespan
is claimed to be 10% higher than the mean lifespan of the bulbs
produced by the existing process; it is assumed that the s.d. remains
the same for the new process. How many bulbs manufactured by
the new process must be examined to establish the claim of their
superiority (should that be the case) with probability 0.95?

Hint: Let Y be the r.v. denoting the lifespan of a light bulb
manufactured by the new process. We do not necessarily assume
that Y is normally distributed. If the claim made is correct,
then EY = 2,000 + 10% x 2,000 =2,200, whereas o(Y) = 200.
A random sample from Y produces the sample mean Y, for which
EY, = 2,200 (under the claim) and Var(Y,) = 200%/n, and we
must determine n, so that P(Y, > 2,000) = 0.95. If the new
process were the same as the old one, then, for all sufficiently
large n, P(Y, > 2,000) ~ 0.50. So, if P(Y, > 2,000) = 0.95, the
claim made would draw support. Use the CLT without continuity
correction.

2.22 (i) Consider the ii.d. r.v’s Xi,...,X, and Yi,...,Y, with expecta-
tion u and variance o2, both finite, and let X,, and Y, be the
respective sample means. Use the CLT (without continuity cor-
rection) to determine the sample size n, so that P(|X, — Y,| <
0.250) = 0.95.

(ii) Let the random samples X3,...,X, and Yq,..., Y, be asin part (i),
but we do not assume that they are coming from the same distri-
bution. We do assume, however, that they have the same mean
and the same variance o2, both finite. Then determine n as
required above by using the Tchebichev inequality.

Hint: Set Z; = X; — Y; and then work as in Exercise 2.20(ii) with
the i.i.d. r.v.’s Z1,...,Z,. Finally, revert to the X;’s and the Y;’s.

2.23 LetX;,i=1,...,n,Y;, i =1,...,nbeindependent r.v.’s such that the
X,’s are identically distributed with EX; = u1, Var(X;) = o2, both



12.3  Further Limit Theorems 303

finite, and the Y;’s are identically distributed with EY; = ug and
Var(Y;) = o2, both finite. If X,, and Y, are the respective sample
means of the X;’s and the Y;’s, then:

(i) Show that EX,, — ¥,,) = ju; — pg, Var(X, — ¥,) = 2=
(ii) Use the CLT to show that ﬁ[(X"_i'j/); Gu=r2)l i asymptotically
distributed as N (0, 1).

Hint: Set Z; = X; — Y; and work with the i.i.d. r.v.’s Z1,...,Z,;
then revert to the X;’s and the Y;’s.

2.24 Within a certain period of time, let n be the number of health claims
of an insurance company, and suppose that the sizes of the claims
are independent r.v.’s Xi,...,X, having negative exponential distri-
bution with parameter A; that is, f(x) = Ae™**, x > 0. Let P be the
premium charged for each policy, and set S, = X; +... + X,,. If the
total amount of claims is not to exceed the total premium for the n
policies sold with probability p:

(i) Express the premium P in terms of n, A, and p.
(ii)) What is the value of P in part (i) for » = 10,000, » = 1/1,000
and p = 0.99?

Hint: Employ the CLT.

2.25 The lifetime of a light bulb is an r.v. X having negative exponential
distribution with parameter A = 0.2 hours (i.e., the p.d.f. of X is given
by f(x) = xe™*, x > 0 (A = 0.2)). If X1,...,X, are the independent
lifetimes of n such light bulbs:

(i) Determine the smallest value of n (in terms of the constant ¢ > 0
and p), so that P(|X,, — EXq1| <c¢) >p.
(ii)) What is the numerical value of n for ¢ = 1 and p = 0.950?

Hint: Use the CLT.

2.26 Certain measurements are rounded up to the nearest integer, and let
X be the r.v. denoting the difference between an actual measurement
and its rounded-up value. It is assumed that X ~ U(-0.5,0.5). For
a random sample of size n = 100, compute the probability that the
sample mean and the true mean do not differ in absolute value by
more than 0.1.

Hint: Use the CLT.

12.3 Further Limit Theorems

Convergence in probability enjoys some of the familiar properties of the
usual pointwise convergence. One such property is stated below in the
form of a theorem whose proof is omitted.
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THEOREM 5

THEOREM 6

To this theorem, there is the following important corollary.

COROLLARY IfX, 2> X andY, 2> Y, then:

1) aX, + bY, négoaX + bY, where a and b are constants; and, in
particular, X, + Y, né)ooX +Y.

.. P

1) X,Y, — XY.

(i) $2 2> ¥, provided P(Y, #0) = P(Y #£0) = L.

n—oo

PROOF Although the proof of the theorem was omitted, the corol-
lary can be proved. Indeed, all one has to do is to take: g : %% — N
as follows, respectively, for parts (i)-(iii), and observe that it is contin-
uous: g(x,y) = ax + by (and, in particular, glx,y) = x+y); glx,y) =xy;
gl,y)=xly, y#0. A

Actually, a special case of the preceding corollary also holds for
convergence in distribution. Specifically, we have
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I EXAMPLE 8

In terms of d.f.’s, these convergences are written as follows, always as
n —oo and for all z € i for which: z — ¢ is a continuity point of Fx for part
(1); z/c is a continuity point of Fx for part (ii); cz is a continuity point of
Fx for part (iii):

PX,+Y,<2) > PX+c<z)=PX <z-c¢), or

FXn+Yn (z2) —> Fx(z - C);

P(X<Z2), ¢>0

PX,Y, <z) > P(cX <z)= ¢ , or
P(X=>2), ¢<0
FX(%): c>0

Fx y, (2) — {
1-P(X<Z%)=1-Fx(%), c<O0;

PX <cz), ¢>0
P<)& S 2) _)P()_( S 2) = , Or
Y, c PX >cz), c¢<0

Fx(c2), c>0

Fx, (z) > {
Yn 1-PX <cz)=1-Fx(cz), c<O.

The proof of this theorem, although conceptually not complicated, is

nevertheless long and is omitted. Recall, however, that Y, n%&) ¢ if and

only if Y, nééo ¢, and this is the way the convergence of Y, is often stated
in the theorem.

As a simple concrete application of Theorem 6, consider the following
example.

For n — oo, suppose that X, 4 x ~ N(u,02), and let cp,c,d,, and

d be constants such that ¢, — ¢ and d, — d. Then ¢, X,, +d, 4, Y ~
Ncp +d,c202).

DISCUSSION As n — oo, trivially, ¢, — ¢ and d, -2 d, so that, by
Theorem 6(ii), ¢, X, i> c¢X, and by Theorem 6(), ¢, X, + dj, i> cX +d.
However, X ~ N(u,o2) implies that ¢X +d ~ N(cu + d,c%02). Thus,
enXp +dn 2> X +d =Y ~Niep +d,c2o?).

The following result is an application of Theorems 5 and 6 and is of
much use in statistical inference. For its formulation, let X,..., X, bei.i.d.
r.v.’s with finite mean x and finite and positive variance o2, and let X,, and
S,% be the sample mean and the “adjusted” (in the sense that w is replaced
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by X,) sample variance (which we have denoted by S2in relation (10.14)
of Chapter 10); that is, X, = 1 37 | X;,S2 = 1 3™ | (X; — X,,)%. Then:
THEOREM 7

Under the assumptions just made and the notation introduced, it

- (1 P - (11 «/_(Xn—) d
holds: () 82 —> o%; (ii) gt — Z~N(0,1).

PROOF

(i) Recall that 7 (X; — X,)? = Y7 X% — nX2, so that S2 =
1y X2 X2 Since EX?=Var(X;) + (EX;))? = 0% + 12, the WLLN
applies to the iid. rv’s X2,...,X2 and gives: 1Y% K X? négo

o2 + u?. Also, X, n%go i, by the WLLN again, and then X,% n%;o w?
by Theorem 5(). Then, by Theorem 5(ii),

1 2 w2 P 2 2 2 2
B
i=1

which is what part (i) asserts.

(ii) Part (i) and Theorem 5(i) imply that S, n%éoa, or ‘% n%éo 1. By
Theorem 4, M 4 Z~N (0,1). Then Theorem 6(iii) applies

A n—o0
and gives:

VX —plo _ VaXn—p) 4, ~N(0,1). A

REMARK: 6 Part (ii) of the theorem states, in effect, that for suffi-
ciently large n,o0 may be replaced in the CLT by the adjusted sample
standard deviation S, and the resulting expression still has a distribution
that is close to the N (0, 1) distribution.

The WLLN states that X, n%éo u, which, for a real-valued continuous
function g, implies that:

gX L5 g

n—oo

On the other hand, the CLT states that:

ﬁ(X;—m 4 NGO, or VaX,—w -5 NO,6?. (1217

n—oo n—oo



Exereises 307

THEOREM 8

Then the question is what happens to the distribution of g(X,). In other
words, is there a result analogous to (12.17) when the distribution of g(X},)
is involved? The question is answered by the following result.

Let X1,...,X, be iid. r.v’s with finite mean p and variance o2 €

(0,00), and let g : R — R be differentiable with derivative g’
continuous at u. Then:

VrlgXn) — gl L N, [og (w12 (12.18)

n—->oo

The proof of this result involves the employment of some of the theo-
rems established in this chapter, including the CLT, along with a Taylor
expansion. The proof itself will not be presented, and this section will
conclude with an application to Theorem 8. The method of establishing
asymptotic normality for g(X,,) is often referred to as the delta method,
and it also applies in cases more general than the one described here.

APPLICATION Let the independent r.v.’s Xi,...,X, be distributed as
B(1,p). Then:

VAXn(1 =X —pgl 5 NO,pg1—2p)?) (@=1-p). (12.19)

n—oo

PROOF Here i =p, c_rz =pq, and g(x) = x(1 —x), so that g'(x) = 1 — 2x.
Since g(X,) = X, (1 — X,), g(u) =p(l —p) =pq, and g'(n) = 1 — 2p, the
convergence in (12.18) becomes as stated in (12.19). A

3.1 Let Xy,...,X, be iid. r.v’s with finite EX; = u, and Var(X;) = 02 €
(0, 00) so that the CLT holds; that is,

X, — - 10
VA=W 4,y N@©1), where X, = -y X

o n—00
=1

Then use Theorem 6 in order to show that the WLLN also holds.
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3.2 Let Xq,...,X, be iid. r.v.’s with finite EX; = u, and finite Var(X;) =
o2. Then use the identity (see also Exercise 3.1(i) in Chapter 10)

n n
Y X —X)? =) X} —nX?,
=1 =1

the WLLN, and Theorem 5 in order to show that:

1 < - P
X -X))? — o’

—00

S



An Overview of Statistical
Inference

A review of the previous chapters reveals that the main objectives through-
out have been those of calculating probabilities or certain summary
characteristics of a distribution, such as mean, variance, median, and
mode. However, for these calculations to result in numerical answers,
it is a prerequisite that the underlying distribution be completely known.
Typically, this is rarely, if ever, the case. The reason for this is that
the parameters that appear, for example, in the functional form of the
p.d.f. of a distribution are simply unknown to us. The only thing known
about them is that they lie in specified sets of possible values for these
parameters, the parameter space.

It is at this point where statistical inference enters the picture. Roughly
speaking, the aim of statistical inference is to make certain determinations
with regard to the unknown constants (parameters) figuring in the under-
lying distribution. This is to be done on the basis of data, represented by
the observed values of a random sample drawn from said distribution.
Actually, this is the so-called parametric statistical inference, as opposed
to the nonparametric statistical inference. The former is applicable to dis-
tributions, which are completely determined by the knowledge of a finite
number of parameters. The latter applies to distributions not determined
by any finite number of parameters.

The remaining part of this chapter is concerned with a brief overview
of statistical inference, and mostly with parametric statistical inference.

309
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Within the framework of parametric statistical inference, there are three
main objectives, depending on what kind of determinations we wish to
make with regard to the parameters. If the objective is to arrive at a
number, by means of the available data, as the value of an unknown
parameter, then we are talking about point estimation. If, on the other
hand, we are satisfied with the statement that an unknown parameter
lies within a known random interval (i.e., an interval with r.v.’s as its end-
points) with high prescribed probability, then we are dealing with interval
estimation or confidence intervals. Finally, if the objective is to decide that
an unknown parameter lies in a specified subset of the parameter space,
then we are in the area of testing hypotheses.

These three subjects—point estimation, interval estimation, and test-
ing hypotheses—are briefly discussed in the following three sections.
In the subsequent three sections, it is pointed out what the statistical
inference issues are in specific models—a regression model and two anal-
ysis of variance models. The final section touches upon some aspects of
nonparametric statistical inference.

13.1 The Basies of Point Estimation

The problem here, briefly stated, is as follows. Let X be an r.v. with a p.d.f.
f of known functional form, which, however, involves a parameter. This is
the case, for instance, in binomial distribution B(1, p), Poisson distribution
P()), negative exponential f (x) = Ae **, x > 0 distribution, uniform distri-
bution U(0, «), and normal distribution N (i, 02) with one of the quantities
w and o2 known. The parameter is usually denoted by 6, and the set of its
possible values is denoted by 2 and is called the parameter space. In order
to emphasize the fact that the p.d.f. depends on 6, we write f(-; 6). Thus,
in the distributions mentioned above, we have for the respective p.d.f.’s
and the parameter spaces:

flx;0) =61 —0)1*, x=0,1, 6eQ=1(0,1).

The situations described in Examples 5, 6, 8, and 9 of Chapter 1 may be
described by a binomial distribution.

3*9 x

flx; 0)= x=0,1,..., 0eQ=1(0,00).

x!

Poisson distribution can be used appropriately in the case described in
Example 11 of Chapter 1.

f;0) =0 x>0 6eQ=I(0,00).
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For an application of negative exponential distribution, see Example 15
in Chapter 1.

1

= O0<x<6

fe;0) =17 ' 6 € Q= (0,00).
0, otherwise,

1 _x=6)2 9

flx; 0) = e 22, xeN, 0€Q=NR o°known,

2o
and
1 _a—w? ’
flx; 0) = e” 20 , xefR, 060e€Q=1(0,00), uknown.

T

Normal distributions are suitable for modeling the situations described in
Example 14 of Chapter 1.

Our objective is to draw a random sample of size n,Xq,...,X,, from
the underlying distribution, and on the basis of it to construct a point
estimate (or estimator) for 6, that is, a statistic § = 6(Xy,...,X,), which
is used for estimating 6, where a statistic is a known function of the ran-
dom sample Xy,...,X,. If x1,...,x, are the actually observed values of
the r.v.’s Xj,...,X,, respectively, then the observed value of our estimate
has the numerical value 6(x1,...,x,). The observed values x1,...,x, are
also referred to as data. Then, on the basis of the available data, it is
declared that the value of 6 is 6(x1,...,x,) from among all possible points
in Q. A point estimate is often referred to just as an estimate, and the
notation 6 is used indiscriminately, both for the estimate (X, ...,Xp)
(which is an r.v.) and for its observed value (x1,...,x,) (which is just a
number).

The only obvious restriction on O(x1,...,xp) is that it lies in Q for all
possible values of Xi,...,X,. Apart from it, there are any number of
estimates one may construct—thus, the need to assume certain princi-
ples and/or invent methods for constructing 6. Perhaps the most widely
accepted principle is the so-called maximum likelihood (ML). This prin-
ciple dictates that we form the joint p.d.f. of the x;’s, for the observed
values of the X;’s, look at this joint p.d.f. as a function of 6 (the likeli-
hood function), and maximize the likelihood function with respect to 6.
The maximizing point (assuming it exists and is unique) is a function of
X1,...,%n, and is what we call the Maximum Likelihood Estimate (MLE) of
0. The notation used for the likelihood function is L(6 |x1,...,%,). Then,
we have that:

L(9|x17'7xn)=f(xl7 9)f(xn,9), 0 € Q.

Another principle often used in constructing an estimate for 6 is
that of unbiasedness. In this context, an estimate is usually denoted by
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U = UXy,...,X,). Then the principle of unbiasedness dictates that
U should be constructed so as to be unbiased; that is, its expectation
(mean value) should always be 6, no matter what the value of 6 in Q.
More formally, EoU = 6 for all 6 € Q. (In the expectation sign E, the
parameter 0 was inserted to indicate that this expectation does depend
on 6, since it is calculated by using the p.d.f. f(-; 6).) Now, it is intu-
itively clear that in comparing two unbiased estimates, one would pick
the one with the smaller variance, since it would be more closely con-
centrated around its mean 6. Envision the case that within the class of
all unbiased estimates, there exists one that has the smallest variance
(and that is true for all 6 € ). Such an estimate is called a Uniformly
Minimum Variance Unbiased (UMVU) estimate and is, clearly, a desirable
estimate.

The principle (or rather the method) based on sample moments is
another way of constructing estimates. The method of moments, in the
simplest case, dictates to form the sample mean X and equate it with the
(theoretical) mean EyX. Then solve for 6 (assuming it can be done, and,
indeed, uniquely) in order to arrive at a moment estimate of 6.

A much more sophisticated method of constructing estimates of 9 is the
so-called decision-theoretic method. This method calls for the introduction
of a host of concepts, terminology, and notation, and it will not be pursued
any further here.

Finally, another relatively popular method (in particular, in the con-
text of certain models) is Least Squares (LS), based on the Least Squares
Principle. The LS method leads to the construction of an estimate for
0, the Least Squares Estimate (LSE) of 0, through a minimization (with
respect to 0) of the sum of certain squares. This sum of squares represents
squared deviations between what we actually observe after experimenta-
tion is completed and what we would expect to have on the basis of an
assumed model.

In all of the preceding discussion, it was assumed that the underlying
p.d.f. depended on a single parameter, which was denoted by 6. It may very
well be the case that there are two or more parameters involved. This may
happen, for instance, in uniform distribution Ul(x, ), —co <a < f < o0,
where both « and 8 are unknown; normal distribution, N(u, c2), where
both u and o2 are unknown; and it also happens in multinomial distribu-
tion, where the number of parameters is %, pi,...,p; (or more precisely,
k — 1, since the kth parameter, e.g., p, =1—p1 —--- —pp_1). For instance,
Example 16 in Chapter 1 and Examples 1 and 3 in Chapter 9 refer
to situations where a multinomial distribution is appropriate. In such
multiparameter cases, one simply applies to each parameter separately
what was said above for a single parameter. The alternative option,
to use the vector notation for the parameters involved, does simplify
things in a certain way, but also introduces some complications in other
ways.
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13.2 The Basics of Interval Estimation

Suppose we are interested in constructing a point estimate of the mean u
in normal distribution N(u,o2) with known variance; this is to be done
on the basis of a random sample of size n,Xq,...,X,, drawn from the
underlying distribution. This amounts to constructing a suitable statistic
ofthe X;’s, callit V = V(X;,...,X},), which for the observed values x; of X;,
i =1,...,nis a numerical entity, and declare it to be the (unknown) value
of w. This looks somewhat presumptuous, since from the set of possible
values for u,—00 < u < oo, just one is selected as its value. Thinking
along these lines, it might be more reasonable to aim instead at a random
interval that will contain the (unknown) value of i with high (prescribed)
probability. This is exactly what a confidence interval does.

To be more precise, casting the problem in a general setting, let
Xi,...,X, be a random sample from the p.d.f. f(-;6),0 € Q C %, and
let L = L(Xq,...,X,) and U = U(X;,...,X,) be two statistics of the X;’s
such that L < U. Then the interval with endpoints L and U, [L, U], is
called a random interval. Let a be a small number in (0, 1), such as 0.005,
0.01, 0.05, and suppose that the random interval [L, U] contains 6 with
probability equal to 1 — « (such as 0.995, 0.99, 0.95) no matter what the
true value of 0 in Q is. In other words, suppose that:

PyL<0<U)=1—-«a foralldeQ. (13.1)

If relation (13.1) holds, then we say that the random interval [L, U] is a
confidence interval for 6 with confidence coefficient 1 — a.

The significance of a confidence interval is based on the relative fre-
quency interpretation of the concept of probability, and it goes like this:
Suppose n independent r.v.’s are drawn from the p.d.f. f(; ), and let
X1,...,%n be their observed values. Also, let [L1, U1] be the interval result-
ing from the observed values of L = L(X,...,X,) and U = UX3,...,X},);
that is, L1 = L(x1,...,x,) and Uy = U(xq,...,x,). Proceed to draw inde-
pendently a second set of n .v.’s as above, and let [Lg, Us] be the resulting
interval. Repeat this process independently a large number of times, N,
say, with the corresponding interval being [Ly, Uy]. Then the interpre-
tation of (13.1) is that on the average, about 100(1 — «)% of the above
N intervals will actually contain the true value of 6. For example, for
a = 0.05 and N = 1,000, the proportion of such intervals will be 95%;
that is, one would expect 950 out of the 1,000 intervals constructed as
above to contain the true value of §. Empirical evidence shows that such
an expectation is valid.

We may also define an upper confidence limit for 0,U = U(X;,...,X,),
and a lower confidence limit for 0,L = L(X3,...,X,), both with confidence
coefficient 1 — «, if, respectively, the intervals (—oc, U] and [L,oc0) are
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confidence intervals for & with confidence coefficient 1 — «. That is to say:

Py(—o0<9<U)=1—-0a, PpL<h<ox)=1-—a foralldeQ.
(13.2)

Confidence intervals and upper and/or lower confidence limits can be
sought, for instance, in Examples 5, 6, 8, and 9 (binomial distribution),
11 (Poisson distribution), and 14 (normal distribution) in Chapter 1.

There are some variations of (13.1) and (13.2). For example, when
the underlying p.d.f. is discrete, then equalities in (13.1) and (13.2)
rarely obtain for given o and have to be replaced by inequalities >.
Also, except for special cases, equalities in (13.1) and (13.2) are valid
only approximately for large values of the sample size n (even in cases
where the underlying r.v.’s are continuous). In such cases, we say that
the respective confidence intervals (confidence limits) have confidence
coefficient approximately 1 — «.

Finally, the parameters of interest may be two (or more) rather than
one, as we have assumed so far. In such cases, the concept of a confidence
interval is replaced by that of a confidence region (in the multidimensional
parameter space Q).

13.3 The Basics of Testing Hypotheses

Often, we are not interested in a point estimate of a parameter 6 or even
a confidence interval for it, but rather whether said parameter lies or does
not lie in a specified subset w of the parameter space Q. To clarify this
point, we refer to some of the examples described in Chapter 1. Thus, in
Example 5, all we might be interested in is whether Jones has ESP at
all and not to what degree he does. In statistical terms, this amounts to
taking n independent observations from a B(1,0) distribution and, on the
basis of these observations, deciding whether 6 € w = (0, 0.5] (as opposed
to 6 € w® = (0.5,1)); here 6 is the probability that Jones correctly identifies
the picture. The situation in Example 6 is similar, and the objective might
be to decide whether or not 6 € w = (6p, 1); here 6 is the true proportion
of unemployed workers and 6y is a certain desirable or guessed value of 6.
Examples 8 and 9 in Chapter 1 fall into the same category.

In Example 11, the stipulated model is a Poisson distribution P(6)
and, on the basis of n independent observations, we might wish to decide
whether or not 0 € (6p, c0), where 0y is a known value of 0.

In Example 14, the stipulated underlying models may be normal distri-
butions N(u1,02) and N(ug,0?) for the survival times X and Y, respec-
tively, and then the question of interest may be to decide whether or not
o < w1; o2 may be assumed to be either known or unknown. Of course,
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we are going to arrive at the desirable decision on the basis of two
independent random samples drawn from the underlying distributions.

In Example 16 in Chapter 1, a testing hypothesis problem may be that
of testing that the underlying parameters have specified values. Similarly,
for Example 3 in Chapter 9.

On the basis of the preceding discussion and examples, we may now
proceed with the formulation of the general problem. To this effect,
let Xq,...,X, be iid. rv.’s with p.d.f. f(-;0),0 ¢ Q € R,r > 1, and
by means of this random sample, suppose we are interested in check-
ing whether 6 € w, a proper subset of 2, or 0 € «°, the complement of w
with respect to Q2. The statements that § € w and 0 € ° are called (statis-
tical) hypotheses (about 0), and are denoted thus: Hy : 0 € w,Hy : 0 € of.
The hypothesis Hy is called a null hypothesis and the hypothesis Hy is
called alternative (to Hy) hypothesis. The hypotheses Hy and H4 are called
simple if they contain a single point, and composite otherwise. The proce-
dure of checking whether H is true or not, on the basis of the observed
values x1,...,x, of X3,...,X,, is called testing the hypothesis H( against
the alternative Hy.

In the special case that 2 C 9, some null hypotheses and the respective
alternatives are as follows:

Hy:0 =06y against Hy : 0 > 6y; Hq:60 =6 against Hy : 0 < 6p;
Hy:0 <6y against Hy : 0 > 6p; Hp:0 > 6y against Hs : 6 < 6g;
Hy: 60 =6y against Hy : 6 # 6.

The testing is carried out by means of a function ¢ : R* — [0,1],
which is called a test function or just a test. The number ¢(x1,...,x,)
represents the probability of rejecting Hy, given that X; = x;,i = 1,...,n.
In its simplest form, ¢ is the indicator of a set B in i", which is called
the critical or rejection region; its complement B¢ is called the acceptance
region. Thus, ¢(x1,...,x,) = 1ifx1,...,x, arein B, and ¢(x1,...,x,) =0,
otherwise. Actually, such a test is called a nonrandomized test, as opposed
to tests that also take values strictly between 0 and 1, called randomized
tests. In the case of continuous distributions, nonrandomized tests suffice,
but in discrete distributions, a test will typically be required to take on
one or two values strictly between 0 and 1.

By using a test ¢, suppose that our data x1,...,x, lead us to the rejec-
tion of Hy. This will happen, for instance, if the test ¢ is nonrandomized
with rejection region B, and the x;’s lie in B. By rejecting the hypothesis
Hy, we may be doing the correct thing, because H|) is false (that is, 6 ¢ w).
On the other hand, we may be taking the wrong action, because it may
happen that Hy is indeed true (i.e., 0 € w), only the test and the data do
not reveal it. Clearly, in so doing, we commit an error, which is referred
to as type I error. Of course, we would like to find ways of minimizing the
frequency of committing this error. To put it more mathematically, this
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means searching for a rejection region B, which will minimize the above
frequency. In our framework, frequencies are measured by probabilities,
and this leads to a determination of B so that

P(of type I error) = P(of rejecting Hy whereas Hy is true)
= Py(Xq,...,X, lie in B whereas 0 € w)
= Py(Xq,...,X, liein B| 0 € w)

def 4(0) is minimum. (13.3)

Clearly, the probabilities «(f) in (13.3) must be minimized for
each 0 € w, since we don’t know which value in w is the true 6. This

will happen if we minimize the maxg_, «(6) & . This maximum proba-
bility of type I error is called the level of significance of the test employed.
Thus, we are led to selecting the rejection region B so that its level of
significance « will be minimum. Since « > 0, its minimum could be 0, and
this would happen if (essentially) B = &. But then (essentially) the x;’s
would always be in B¢ = )", and this would happen with probability

PyXy,..., X, in ®") =1 for all 6. (13.4)

This, however, creates a problem for the following reason. If the rejec-
tion region B is @, then the acceptance region is i"; that is, we always
accept Hy. As long as Hj is true (i.e., 6 € w), this is exactly what we wish
to do, but what about the case that H is false (i.e., 6 € »°)? When we
accept a false hypothesis H(y, we commit an error, which is called the type
II error. As in (13.3), this error is also measured in terms of probabilities;
namely,

P(of type II error) = P(of accepting Hy whereas H is false)
=Py(Xy,...,X, lie in B¢ whereas 0 € v°)
=Py(Xy,...,X, lie in B¢| 0 € o°)

©50). (13.5)

According to (13.5), these probabilities would be 1 for all § € of
(actually, for all @ € ), if B = @. Clearly, this is highly undesirable.
The preceding discussion then leads to the conclusion that the rejection
region B must be different from @ and then « will be > 0. The objective
then becomes that of choosing B so that o will have a preassigned accept-
able value (such as 0.005, 0.01, 0.05) and, subject to this restriction, the
probabilities of type II error are minimized. That is,

B(0) = Py(Xy,...,X, lie in B°) is minimum for each 6 € »°. (13.6)
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Since Py(X1,...,X, liein B°) =1 — Py(X;,..., X, lie in B), the minimiza-
tion in (13.6) is equivalent to the maximization of

PyXy,...,X, liein B) =1 - Pyp(Xy,...,X, liein B°) for all f € o°.
The function 7 (0), 6 € «°, defined by:
7 (0) = Pyp(Xy,...,X, lie in B), 0 € ot (13.7)

is called the power of the test employed. So, power of a test = 1— proba-
bility of a type II error, and we may summarize our objective as follows:
Choose a test with a preassigned level of significance «, which has
maximum power among all tests with level of significance < «. In other
words, if ¢ is the desirable test, then it should satisfy the requirements.

The level of significance of ¢ is «, and its power, to be denoted by 7, (),
0 € o°, satisfies the inequality 7, (0) > 7,+(6) for all € »° and any test ¢*
with level of significance < «.

Such a test ¢, should it exist, is called Uniformly Most Powerful (UMP)
for obvious reasons. (The term “most powerful” is explained by the
inequality 7,(0) > m,+(0), and the term “uniformly” is due to the fact
that this inequality must hold for all 6 € «.) If »° consists of a single
point, then the concept of uniformity is void, and we talk simply of a
Most Powerful (MP) test.

The concepts introduced so far hold for a parameter of any (finite)
dimensionality. However, UMP tests can be constructed only when 6 is
a real-valued parameter, and then only for certain forms of Hy and Hya
and specific p.d.f’s f(-; 6). If the parameter is multidimensional, desir-
able tests can still be constructed; they are not going to be, in general,
UMP tests, but they are derived, nevertheless, on the basis of princi-
ples that are intuitively satisfactory. Preeminent among such tests are
the so-called Likelihood Ratio (LR) tests. Another class of tests are the
so-called goodness-of-fit tests, and still others are constructed on the basis
of decision-theoretic concepts.

On the basis of the random sample Xi,...,X, with p.d.f. f(.0),
0 € QCNR,r > 1, suppose we wish to test the hypothesis Hy : 0 € w
(a proper) subset of Q. It is understood that the alternative is H4 : 6 € o°,
but in the present framework it is not explicitly stated. Let xi1,...,x,
be the observed values of Xj,...,X, and form the likelihood function
L(0) =L@ |x1,...,x,) = [[1_1 f(x;;0). Maximize L(6) and denote the result-
ing maximum by L(2). This maximization happens when 6 is equal to the
MLE 6 = 0(x1,...,x,), so that L(Q) = L(6). Next, maximize the likelihood
L(#) under the restriction that 6 € w, and denote the resulting maximum
by L(&). Denote by 6,, the MLE of 6 subject to the restriction that § € .
Then L(w) = L(6,,). Assume now that L(#) is continuous (in ), and sup-
pose that the true value of 6, call it 6y, is in w. It is a property of an MLE
that it gets closer and closer to the true parameter as the sample size n
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increases. Under the assumption that 6y € w, it follows that both 6 and 6,
will be close to 6y and therefore close to each other. Then, by the assumed
continuity of L(6), the quantities L(#) and L(6,,) are close together, so that
the ratio

A(x1,...,xn) = A = L(0,)/L(O) (13.8)

(which is always <1) is close to 1. On the other hand, if 6y € of,
then @ and 90) are not close together, anAd the;efore L(® and L(@w) need
not be close either. Thus, the ratio L(6,)/L(#) need not be close to 1.
These considerations lead to the following test:

Reject Hyp when A < g, where A is a constant to be determined.
(13.9)

By the monotonicity of the function y = logx, the inequality A < A is
equivalent to —2log A(x1,...,x,) > C(= —2logig). It is seen that an
approximate determination of C is made by the fact that under certain
conditions, the distribution of —2logA(Xq,...,X},) is sz, where [ =
dimension of Q — dimension of w. Namely:

Reject Hy when —2log % > C, where C = x7, . (13.10)

In closing this section, it is to be mentioned that the concept of P-value
is another way of looking at a test in an effort to assess how strong (or
weak) the rejection of a hypothesis is. The P-value (probability value) of
a test is defined to be the smallest probability at which the hypothesis
tested would be rejected for the data at hand. Roughly put, the P-value
of a test is the probability, calculated under the null hypothesis, when the
observed value of the test statistic is used as if it were the cut-off point of
the test. The P-value of a test often accompanies a null hypothesis that
is rejected, as an indication of the strength or weakness of rejection. The
smaller the P-value, the stronger the rejection of the null hypothesis and
vice versa.

13.4 The Basics of Regression Analysis

In the last three sections, we discussed the general principles of point
estimation, interval estimation, and testing hypotheses in a general setup.
These principles apply, in particular, in specific models. Two such models
are regression models and analysis of variance models.

A regression model in its simplest form is as follows: At fixed points
x1,...,Xn, respective measurements yi,...,y, are taken, which may be
subject to an assortment of random errors ej,...,e,. Thus, the y;’s are
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values of r.v.’s Y;’s, which may often be assumed to have the structure:
Y; = B1+ Box; +e;,i =1,...,n; here B; and By are parameters (unknown
constants) of the model. For the random errors ¢;, it is not unreasonable
to assume that Ee; = 0; we also assume that they have the same vari-
ance, Var (e;) = 02 € (0, 00). Furthermore, it is reasonable to assume that
the ¢;’s are i.i.d. r.v.’s, which implies independence of the r.v.’s Y1,...,Y,.
It should be noted, however, that the Y;’s are not identically distributed,
since, for instance, they have different expectations: EY; = g1 + Bax;,
it =1,...,n. Putting these assumptions together, we arrive at the following
simple linear regression model:

Y, = B1 + Box; +e;, the e;’s are i.id. r.v.’s with Ee; = 0 and
Var(e;) =02, i=1,...,n. (13.11)

The quantities f1, B2, and o2 are the parameters of the model; the Y;’s
are independent but not identically distributed; also, EY; = 81 + Box; and
Var(Y;) =02,i=1,...,n.

The term “regression” derives from the way the Y;’s are produced from
the x;’s, and the term “linear” indicates that the parameters 3, and Sg
enter into the model raised to the first power.

The main problems in connection with model (13.11) are to estimate
the parameters f1, 2, and o2; construct confidence intervals for A; and
B2; test hypotheses about f; and Bg; and predict the expected value EY;
(or the value itself Y; ) corresponding to an x;, distinct, in general, from
X1,...,%Xn. Estimates of 81 and B9, the LSE’s, can be constructed without
any further assumptions; the same for an estimate of o2. For the remain-
ing parts, however, there is a need to stipulate a distribution for the ¢;’s.
Since the e;’s are random errors, it is reasonable to assume that they are
normally distributed; this then implies normal distribution for the Y;’s.
Thus, model (13.11) now becomes:

Y; = B1 + Box; +e;, thee;’s are independently distributed as
N(@©,0%), i=1,...,n. (13.12)

Under model (13.12), the MLE’s of 81, B2, and o2 are derived, and their
distributions are determined. This allows us to pursue the resolution of
the parts of constructing confidence intervals, testing hypotheses, and
prediction.

13.5 The Basics of Analysis of Variance

Analysis of Variance (ANOVA) is a powerful technique, which provides the
means of assessing and/or comparing several entities. ANOVA can be used
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effectively in many situations; in particular, it can be used in assessing
and/or comparing crop yields corresponding to different soil treatments,
or crop yields corresponding to different soils and fertilizers; the com-
parison of a certain brand of gasoline with or without an additive by
using it in several cars; the comparison of different brands of gasoline
by using them in several cars; the comparison of the wearing of differ-
ent materials; the comparison of the effect of different types of oil on the
wear of several piston rings, etc.; the comparison of the yields of a chemi-
cal substance by using different catalytic methods; the comparison of the
strengths of certain objects made of different batches of some material;
the comparison of test scores from different schools and different teachers,
etc.; and identification of the melting point of a metal by using different
thermometers.

Assessment and comparisons are done by way of point estimation, inter-
val estimation, and testing hypotheses, as these techniques apply to the
specific ANOVA models to be considered. The more factors involved in pro-
ducing an outcome, the more complicated the model becomes. However,
the basic ideas remain the same throughout.

For the sake of illustrating the issues involved, consider the so-called
one-way layout or one-way classification model. Consider, for example,
unleaded regular gasoline, and suppose we supply ourselves with amounts
of it purchased from I different companies. The objective is to compare
these I brands of gasoline from yield viewpoint. To this end, a car (or sev-
eral but similar cars) operates under each one of the I brands of gasoline
for J runs in each case. Let Y;; be the number of miles per hour for the
Jth run when the ith brand of gasoline is used. Then the Y;;’s are r.v.’s for
which the following structure is assumed: For a given i, the actual number
of miles per hour for the jth run varies around a mean value y;, and these
variations are due to an assortment of random errors e;;. In other words, it
makes sense to assume that Y;; = u; + e;;. It is also reasonable to assume
that the random errors e;; are independent r.v.’s distributed as N (0, o?),
some unknown variance 2. Thus, we have stipulated the following model:

Y = u; + ey, where the e;;’s are independently
~N(0,62), i=1,...,I(z2), j=1,...,J(=2). (13.13)
The quantities u;,i = 1,...,1I, and o2 are the parameters of the model.

It follows that the r.v.’s Y;; are independent and Y;; ~ N (u,02), j =
1,...,J,i=1,...,L

The issues of interest here are those of estimating the 1;’s (mean num-
ber of miles per hour for the ith brand of gasoline) and 2. Also, we wish
to test the hypothesis that there is really no difference between these
I different brands of gasoline; in other words, test Hy : w3 = -+ =
ur(= u, say, unknown). Should this hypothesis be rejected, we would
wish to identify the brands of gasoline that cause the rejection. This can



13.6 The Basics of Nonparametric Inference 321

be done by constructing a confidence interval for certain linear combina-
tions of the w;’s called contrasts. That is, Zzl'=1 c;u;, where c1,...,cy are
constants with Y7_ ¢; = 0.

Instead of having one factor (gasoline brand) affecting the outcome
(number of miles per hour), there may be two (or more) such factors. For
example, there might be some chemical additives meant to enhance the
mileage. In this framework, suppose there are J such chemical additives,
and let us combine each one of the I brands of gasoline with each one of
the J chemical additives. For simplicity, suppose we take just one obser-
vation, Y;;, on each one of the IJ pairs. Then it makes sense to assume
that the r.v. Y;; is the result of the following additive components: A basic
quantity (grand mean) u, the same for all i and j; an effect «; due to the ith
brand of gasoline (the ith row effect); an effect p; due to the jth chemical
additive (the ith column effect); and, of course, the random error e;; due
to a host of causes. So, the assumed model is then: Y;; = u 4 o; + Bj + ¢;;.
As usually, we assume that the e;;’s are independent ~ N(0, o2) with some
(unknown) variance o2, which implies that the Y;i’s are independent r.v.’s
and Y;; ~ N(u + o; + ﬁj,o2). We further assume that some of «; effects
are > 0, some are < 0, and on the whole Zle a; = 0; and likewise for the
B; effects: Z}]:1 B; = 0. Summarizing these assumptions, we have then:

Yj=un+a;+ B +e;, wherethee;’s are independently

~ N(0,02), i=1,...,1>2), j=1,...,J(>2),
I J
D=0, ) p=0. (13.14)
i=1 j=1
The quantities u,0;,i = 1,...,1,8;,j=1,...,J and o2 are the parameters

of the model.

As already mentioned, the implication is that the r.v.’s Y;; are indepen-
dent and Yj; ~ N(u +o; + fj,02),i =1,...,I, j=1,...,d.

The model described by (13.14) is called two-way layout or two-way
classification, as the observations are affected by two factors.

The main statistical issues are those of estimating the parameters
involved and testing irrelevance of either one of the factors involved —
that is, testing Hyp : a1 =---=a;=0,Hyg: 1 =--- =By =0.

13.6 The Basies of Nonparametric Inference

All of the problems discussed in the previous sections may be summarized
as follows: On the basis of a random sample of size n,Xq,...,X,, drawn
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from the p.d.f. f(:;0),0 € Q@ C N, construct a point estimate and a confi-
dence interval for 6, and test hypotheses about 6. In other words, the prob-
lems discussed were those of making (statistical) inference about 6. These
problems are suitably modified for a multidimensional parameter. The
fundamental assumption in this framework is that the functional form
of the p.d.f. £(-; 6) is known; the only thing that does not render f(-; 0)
completely known is the presence of the (unknown constant) parameter 6.
In many situations, stipulating a functional form for f(-;0) either is
dictated by circumstances or is the product of accumulated experience.
In the absence of these, we must still proceed with the problems of esti-
mating important quantities, either by points or by intervals, and testing
hypotheses about them. However, the framework now is nonparametric,
and the relevant inference is referred to as nonparametric inference.
Actually, there have been at least three cases so far where nonpara-
metric estimation was made without referring to it as such. Indeed,
if X1,...,X, are ii.d. r.v.’s with unknown mean u, then the sample mean
X, may be taken as an estimate of u, regardless of what the underlying
distribution of the X;’s is. This estimate is recommended on the basis of at
least three considerations. First, it is unbiased, EX;, = i« no matter what
the underlying distribution is; second X, is the moment estimate of u;

and third, by the WLLN, X,, —> o M SO that X, is close to u, in the sense
of probability, for all sufficiently large n. Now suppose that the X;’s also
have (an unknown) variance o2 € (0, o). Define the sample variance S2 by

= Y7 ;(X;—n)?n when u is known, and by S2 = 37 | (X; —X,,)?/(n—1)
otherwise. Then S2 can be used as an estimate of o2, because it is unbiased

(Exercise 3.1(iii) in Chapter 10), and S? nézo o2 (Theorem 7(i) and Exer-

cise 3.2, both in Chapter 12). Furthermore, by combining X, and S2 and
using Theorem 7(ii) in Chapter 12 we have that vn(X;,, — n)/S, ~N(0,1)
for large n. Then, for such n, [X, — Za/2 f’X + 22 ?f] is a confidence

interval for u with confidence coefficient approximately 1 — «.

Also, the (unknown) d.f. F' of the X;’s has been estimated at every point
x € N by the empirical d.f. F;, (see Application 12.2.1(5) in Chapter 12).
The estimate F), has at least two desirable properties. For all x € N and

regardless of the form of the d.f. F': EF,(x) = F(x) and F},(x) nj{)o F(x).

What has not been done so far is to estimate the p.d.f. f(x) at each
x € N, under certain regularity conditions, which do not include postula-
tion of a functional form for f. There are several ways of doing this, the
so-called kernel method of estimating f being perhaps the most popular.
The resulting estimate enjoys several desirable properties.

Regarding testing hypotheses, a hypothesis testing problem could be
that of testing the hypothesis that the (unknown) d.f. F' is actually equal
to a known one, Fy; that is Hy : F = F, the alternative Hy being that
F(x) # Fo(x) for at least one x € M. Actually, from a practical view-
point, it is more important to compare two (unknown) d.f’s F' and G,
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by stipulating Hy : F = G. The alternative can be any one of the fol-
lowing: Hy : F # G,H, : F > G,H, : F < G, in the sense that
Fx) > G(x) or F(x) < G(x), respectively, for all x € i, and strict inequal-
ity for at least one x. In carrying out the appropriate tests, one has
to use some pretty sophisticated asymptotic results regarding empirical
d.f’s. An alternative approach to using empirical d.f.’s is to employ the
concept of a rank test or the concept of a sign test. In such a context,
F # G means that either FF > G or F < G as defined previously; thus,
it cannot be F(x) > G(x) for some x’s, and F(x) < G(x) for some other
x’s. This section concludes with the concept of regression estimation,
but in a nonparametric framework. In such a situation, what is estimated
is an entire function rather than a few parameters.

All topics touched upon in this chapter are discussed in considerable
detail in Chapters 9 through 15 of the book An Introduction to Probability
Theory and Statistical Inference, 2nd printing (2005), Academic Press, by
G. G. Roussas.
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The tabulated quantity is

M=

Jj=0

(p! (1 —py .

b

n

1/16

2/16

3/16

p
4/16

5/16

6/16

7/16

8/16

QB WNHO AWNHFHO WNHFEO NMHO

0.8789
0.9961
1.0000

0.8240
0.9888
0.9998
1.0000

0.7725
0.9785
0.9991
1.0000
1.0000

0.7242
0.9656
0.9978
0.9999
1.0000
1.0000

0.7656
0.9844
1.0000

0.6699
0.9570
0.9980
1.0000

0.5862
0.9211
0.9929
0.9998
1.0000

0.5129
0.8793
0.9839
0.9989
1.0000
1.0000

0.6602
0.9648
1.0000

0.5364
0.9077
0.9934
1.0000

0.4358
0.8381
0.9773
0.9988
1.0000

0.3541
0.7627
0.9512
0.9947
0.9998
1.0000

0.5625
0.9375
1.0000

0.4219
0.8437
0.9844
1.0000

0.3164
0.7383
0.9492
0.9961
1.0000

0.2373
0.6328
0.8965
0.9844
0.9990
1.0000

0.4727
0.9023
1.0000

0.3250
0.7681
0.9695
1.0000

0.2234
0.6296
0.9065
0.9905
1.0000

0.1536
0.5027
0.8200
0.9642
0.9970
1.0000

0.3906
0.8594
1.0000

0.2441
0.6836
0.9473
1.0000

0.1526
0.5188
0.8484
0.9802
1.0000

0.0954
0.3815
0.7248
0.9308
0.9926
1.0000

0.3164
0.8086
1.0000

0.1780
0.5933
0.9163
1.0000

0.1001
0.4116
0.7749
0.9634
1.0000

0.0563
0.2753
0.6160
0.8809
0.9840
1.0000

0.2500
0.7500
1.0000

0.1250
0.5000
0.8750
1.0000

0.0625
0.3125
0.6875
0.9375
1.0000

0.0312
0.1875
0.5000
0.8125
0.9687
1.0000
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Table 1 (continued)

n

k

1/16

2/16

3/16

p
4/16

5/16

6/16

7/16

8/16

10

[u—ry
=

—
WNHFEFO QORI UTTHARWNHO ©OO-ITOOUKRWNHFO OITOURARWNHO -0 WNHO OOk WNFEO

0.6789
0.9505
0.9958
0.9998
1.0000
1.0000
1.0000

0.6365
0.9335
0.9929
0.9995
1.0000
1.0000
1.0000
1.0000

0.5967
0.9150
0.9892
0.9991
1.0000
1.0000
1.0000
1.0000
1.0000

0.5594
0.8951
0.9846
0.9985
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000

0.5245
0.8741
0.9790
0.9976
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.4917
0.8522
0.9724
0.9965

0.4488
0.8335
0.9709
0.9970
0.9998
1.0000
1.0000

0.3927
0.7854
0.9537
0.9938
0.9995
1.0000
1.0000
1.0000

0.3436
0.7363
0.9327
0.9888
0.9988
0.9999
1.0000
1.0000
1.0000

0.3007
0.6872
0.9081
0.9817
0.9975
0.9998
1.0000
1.0000
1.0000
1.0000

0.2631
0.6389
0.8805
0.9725
0.9955
0.9995
1.0000
1.0000
1.0000
1.0000
1.0000

0.2302
0.5919
0.8503
0.9610

0.2877
0.6861
0.9159
0.9866
0.9988
1.0000
1.0000

0.2338
0.6114
0.8728
0.9733
0.9965
0.9997
1.0000
1.0000

0.1899
0.5406
0.8238
0.9545
0.9922
0.9991
0.9999
1.0000
1.0000

0.1543
0.4748
0.7707
0.9300
0.9851
0.9978
0.9998
1.0000
1.0000
1.0000

0.1254
0.4147
0.7152
0.9001
0.9748
0.9955
0.9994
1.0000
1.0000
1.0000
1.0000

0.1019
0.3605
0.6589
0.8654

0.1780
0.5339
0.8306
0.9624
0.9954
0.9998
1.0000

0.1335
0.4449
0.7564
0.9294
0.9871
0.9987
0.9999
1.0000

0.1001
0.3671
0.6785
0.8862
0.9727
0.9958
0.9996
1.0000
1.0000

0.0751
0.3003
0.6007
0.8343
0.9511
0.9900
0.9987
0.9999
1.0000
1.0000

0.0563
0.2440
0.5256
0.7759
0.9219
0.9803
0.9965
0.9996
1.0000
1.0000
1.0000

0.0422
0.1971
0.4552
0.7133

0.1056
0.3936
0.7208
0.9192
0.9868
0.9991
1.0000

0.0726
0.3036
0.6186
0.8572
0.9656
0.9952
0.9997
1.0000

0.0499
0.2314
0.5201
0.7826
0.9318
0.9860
0.9983
0.9999
1.0000

0.0343
0.1747
0.4299
0.7006
0.8851
0.9690
0.9945
0.9994
1.0000
1.0000

0.0236
0.1308
0.3501
0.6160
0.8275
0.9428
0.9865
0.9979
0.9998
1.0000
1.0000

0.0162
0.0973
0.2816
0.5329

0.0596
0.2742
0.5960
0.8535
0.9694
0.9972
1.0000

0.0373
0.1937
0.4753
0.7570
0.9260
0.9868
0.9990
1.0000

0.0233
0.1350
0.3697
0.6514
0.8626
0.9640
0.9944
0.9996
1.0000

0.0146
0.0931
0.2817
0.5458
0.7834
0.9260
0.9830
0.9977
0.9999
1.0000

0.0091
0.0637
0.2110
0.4467
0.6943
0.8725
0.9616
0.9922
0.9990
0.9999
1.0000

0.0057
0.0432
0.1558
0.3583

0.0317
0.1795
0.4669
0.7650
0.9389
0.9930
1.0000

0.0178
0.1148
0.3412
0.6346
0.8628
0.9693
0.9969
1.0000

0.0100
0.0724
0.2422
0.5062
0.7630
0.9227
0.9849
0.9987
1.0000

0.0056
0.0451
0.1679
0.3907
0.6506
0.8528
0.9577
0.9926
0.9994
1.0000

0.0032
0.0278
0.1142
0.2932
0.5369
0.7644
0.9118
0.9773
0.9964
0.9997
1.0000

0.0018
0.0170
0.0764
0.2149

0.0156
0.1094
0.3437
0.6562
0.8906
0.9844
1.0000

0.0078
0.0625
0.2266
0.5000
0.7734
0.9375
0.9922
1.0000

0.0039
0.0352
0.1445
0.3633
0.6367
0.8555
0.9648
0.9961
1.0000

0.0020
0.0195
0.0898
0.2539
0.5000
0.7461
0.9102
0.9805
0.9980
1.0000

0.0010
0.0107
0.0547
0.1719
0.3770
0.6230
0.8281
0.9453
0.9893
0.9990
1.0000

0.0005
0.0059
0.0327
0.1133

(Continued)
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Table 1 (continued)

n k

1/16

2/16

3/16

p
4/16

5/16

6/16

7/16

8/16

11

—

OCO-JNUHEWNHO RFOWWW-J0 Ut

12

13

=
O N -=O

[Nele JIEN e rlG) I NNULN V]

14 0

0.9997
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.4610
0.8297
0.9649
0.9950
0.9995
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.4321
0.8067
0.9565
0.9931
0.9992
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.4051
0.7833
0.9471
0.9908
0.9988
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.9927
0.9990
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000

0.2014
0.5467
0.8180
0.9472
0.9887
0.9982
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.1762
0.5035
0.7841
0.9310
0.9835
0.9970
0.9996
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.1542
0.4626
0.7490
0.9127
0.9970
0.9953
0.9993
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.9608
0.9916
0.9987
0.9999
1.0000
1.0000
1.0000
1.0000

0.0828
0.3120
0.6029
0.8267
0.9429
0.9858
0.9973
0.9996
1.0000
1.0000
1.0000
1.0000
1.0000

0.0673
0.2690
0.5484
0.7847
0.9211
0.9778
0.9952
0.9992
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000

0.0546
0.2312
0.4960
0.7404
0.8955
0.9671
0.9919
0.9985
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.8854
0.9657
0.9924
0.9988
0.9999
1.0000
1.0000
1.0000

0.0317
0.1584
0.3907
0.6488
0.8424
0.9456
0.9857
0.9972
0.9996
1.0000
1.0000
1.0000
1.0000

0.0238
0.1267
0.3326
0.5843
0.7940
0.9198
0.9757
0.9944
0.9990
0.9999
1.0000
1.0000
1.0000
1.0000

0.0178
0.1010
0.2811
0.5213
0.7415
0.8883
0.9167
0.9897
0.9978
0.9997
1.0000
1.0000
1.0000
1.0000
1.0000

0.7614
0.9068
0.9729
0.9943
0.9992
0.9999
1.0000
1.0000

0.0111
0.0720
0.2240
0.4544
0.6900
0.8613
0.9522
0.9876
0.9977
0.9997
1.0000
1.0000
1.0000

0.0077
0.0530
0.1765
0.3824
0.6164
0.8078
0.9238
0.9765
0.9945
0.9991
0.9999
1.0000
1.0000
1.0000

0.0053
0.0388
0.1379
0.3181
0.5432
0.7480
0.8876
0.9601
0.9889
0.9976
0.9996
1.0000
1.0000
1.0000
1.0000

0.6014
0.8057
0.9282
0.9807
0.9965
0.9996
1.0000
1.0000

0.0036
0.0291
0.1135
0.2824
0.5103
0.7291
0.8822
0.9610
0.9905
0.9984
0.9998
1.0000
1.0000

0.0022
0.0195
0.0819
0.2191
0.4248
0.6470
0.8248
0.9315
0.9795
0.9955
0.9993
0.9999
1.0000
1.0000

0.0014
0.0130
0.0585
0.1676
0.3477
0.5637
0.7581
0.8915
0.9615
0.9895
0.9979
0.9997
1.0000
1.0000
1.0000

0.4303
0.6649
0.8473
0.9487
0.9881
0.9983
0.9999
1.0000

0.0010
0.0104
0.0504
0.1543
0.3361
0.5622
0.7675
0.9043
0.9708
0.9938
0.9992
1.0000
1.0000

0.0006
0.0063
0.0329
0.1089
0.2565
0.4633
0.6777
0.8445
0.9417
0.9838
0.9968
0.9996
1.0000
1.0000

0.0003
0.0038
0.0213
0.0756
0.1919
0.3728
0.5839
0.7715
0.8992
0.9654
0.9911
0.9984
0.9998
1.0000
1.0000

0.2744
0.5000
0.7256
0.8867
0.9673
0.9941
0.9995
1.0000

0.0002
0.0032
0.0193
0.0730
0.1938
0.3872
0.6128
0.8062
0.9270
0.9807
0.9968
0.9998
1.0000

0.0001
0.0017
0.0112
0.0461
0.1334
0.2905
0.5000
0.7095
0.8666
0.9539
0.9888
0.9983
0.9999
1.0000

0.0001
0.0009
0.0065
0.0287
0.0898
0.2120
0.3953
0.6047
0.7880
0.9102
0.9713
0.9935
0.9991
0.9999
1.0000
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Table 1 (continued)

n

k

1/16

2/16

3/16

p
4/16

5/16

6/16

7/16

8/16

15

16

17

ORI UTRWNHHO

0.3798
0.7596
0.9369
0.9881
0.9983
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.3561
0.7359
0.9258
0.9849
0.9977
0.9997
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.3338
0.7121
0.9139
0.9812
0.9969
0.9996
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.1349
0.4241
0.7132
0.8922
0.9689
0.9930
0.9988
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.1181
0.3879
0.6771
0.8698
0.9593
0.9900
0.9981
0.9997
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.1033
0.3542
0.6409
0.8457
0.9482
0.9862
0.9971
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0444
0.1981
0.4463
0.6946
0.8665
0.9537
0.9873
0.9972
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0361
0.1693
0.3998
0.6480
0.8342
0.9373
0.9810
0.9954
0.9991
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0293
0.1443
0.3566
0.6015
0.7993
0.9180
0.9728
0.9927
0.9984
0.9997
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0134
0.0802
0.2361
0.4613
0.6865
0.8516
0.9434
0.9827
0.9958
0.9992
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000

0.0100
0.0635
0.1971
0.4050
0.6302
0.8103
0.9204
0.9729
0.9925
0.9984
0.9997
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0075
0.0501
0.1637
0.3530
0.5739
0.7653
0.8929
0.9598
0.9876
0.9969
0.9994
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000

0.0036
0.0283
0.1069
0.2618
0.4729
0.6840
0.8435
0.9374
0.9799
0.9949
0.9990
0.9999
1.0000
1.0000
1.0000
1.0000

0.0025
0.0206
0.0824
0.2134
0.4069
0.6180
0.7940
0.9082
0.9666
0.9902
0.9977
0.9996
0.9999
1.0000
1.0000
1.0000
1.0000

0.0017
0.0149
0.0631
0.1724
0.3464
0.5520
0.7390
0.8725
0.9484
0.9828
0.9954
0.9990
0.9998
1.0000
1.0000
1.0000
1.0000

0.0009
0.0087
0.0415
0.1267
0.2801
0.4827
0.6852
0.8415
0.9352
0.9790
0.9947
0.9990
0.9999
1.0000
1.0000
1.0000

0.0005
0.0057
0.0292
0.0947
0.2226
0.4067
0.6093
0.7829
0.9001
0.9626
0.9888
0.9974
0.9995
0.9999
1.0000
1.0000
1.0000

0.0003
0.0038
0.0204
0.0701
0.1747
0.3377
0.5333
0.7178
0.8561
0.9391
0.9790
0.9942
0.9987
0.9998
1.0000
1.0000
1.0000

0.0002
0.0023
0.0136
0.0518
0.1410
0.2937
0.4916
0.6894
0.8433
0.9364
0.9799
0.9952
0.9992
0.9999
1.0000
1.0000

0.0001
0.0014
0.0086
0.0351
0.1020
0.2269
0.4050
0.6029
0.7760
0.8957
0.9609
0.9885
0.9975
0.9996
1.0000
1.0000
1.0000

0.0001
0.0008
0.0055
0.0235
0.0727
0.1723
0.3271
0.5163
0.7002
0.8433
0.9323
0.9764
0.9935
0.9987
0.9998
1.0000
1.0000

0.0000
0.0005
0.0037
0.0176
0.0592
0.1509
0.3036
0.5000
0.6964
0.8491
0.9408
0.9824
0.9963
0.9995
1.0000
1.0000

0.0000
0.0003
0.0021
0.0106
0.0384
0.1051
0.2272
0.4018
0.5982
0.7728
0.8949
0.9616
0.9894
0.9979
0.9997
1.0000
1.0000

0.0000
0.0001
0.0012
0.0064
0.0245
0.0717
0.1662
0.3145
0.5000
0.6855
0.8338
0.9283
0.9755
0.9936
0.9988
0.9999
1.0000

(Continued)
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Table 1 (continued) D
n k 1/16 2/16 3/16 4/16 5/16 6/16 7/16 8/16

18 0.3130 0.0904 0.0238 0.0056 0.0012 0.0002 0.0000 0.0000
0.6885 0.3228 0.1227 0.0395 0.0108 0.0025 0.0005 0.0001
0.9013 0.6051 0.3168 0.1353 0.0480 0.0142 0.0034 0.0007
0.9770 0.8201 0.5556 0.3057 0.1383 0.0515 0.0156 0.0038
0.9959 0.9354 0.7622 0.5187 0.2920 0.1355 0.05612 0.0154
0.9994 0.9814 0.8958 0.7175 0.4878 0.2765 0.1287 0.0481
0.9999 0.9957 0.9625 0.8610 0.6806 0.4600 0.2593 0.1189
1.0000 0.9992 0.9889 0.9431 0.8308 0.6486 0.4335 0.2403
1.0000 0.9999 0.9973 0.9807 0.9247 0.8042 0.6198 0.4073
1.0000 1.0000 0.9995 0.9946 0.9721 0.9080 0.7807 0.5927
10 1.0000 1.0000 0.9999 0.9988 0.9915 0.9640 0.8934 0.7597
11 1.0000 1.0000 1.0000 0.9998 0.9979 0.9885 0.9571 0.8811
12 1.0000 1.0000 1.0000 1.0000 0.9996 0.9970 0.9860 0.9519
13 1.0000 1.0000 1.0000 1.0000 0.9999 0.9994 0.9964 0.9846
14 1.0000 1.0000 1.0000 1.0000 1.0000 0.9999 0.9993 0.9962
15 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 0.9999 0.9993
16 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 0.9999
17 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000

19 0 0.2934 0.0791 0.0193 0.0042 0.0008 0.0001 0.0000 0.0000
1 0.6650 0.2938 0.1042 0.0310 0.0078 0.0016 0.0003 0.0000

OISO WN O

2 0.8880 0.5698 0.2804 0.1113 0.0364 0.0098 0.0021 0.0004
3 09722 0.7933 0.5108 0.2631 0.1101 0.0375 0.0103 0.0022
4 09947 0.9209 0.7235 0.4654 0.2440 0.1040 0.0356 0.0096
5 09992 0.9757 0.8707 0.6678 0.4266 0.2236 0.0948 0.0318
6 0.9999 0.9939 0.9500 0.8251 0.6203 0.3912 0.2022 0.0835
7 1.0000 0.9988 0.9840 0.9225 0.7838 0.5779 0.3573 0.1796
8 1.0000 0.9998 0.9957 0.9713 0.8953 0.7459 0.5383 0.3238
9 1.0000 1.0000 0.9991 0.9911 0.9573 0.8691 0.7103 0.5000
10 1.0000 1.0000 0.9998 0.9977 0.9854 0.9430 0.8441 0.0672
11 1.0000 1.0000 1.0000 0.9995 0.9959 0.9793 0.9292 0.8204
12 1.0000 1.0000 1.0000 0.9999 0.9990 0.9938 0.9734 0.9165
13 1.0000 1.0000 1.0000 1.0000 0.9998 0.9985 0.9919 0.9682
14 1.0000 1.0000 1.0000 1.0000 1.0000 0.9997 0.9980 0.9904
15 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 0.9996 0.9978
16 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 0.9996
17 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
18 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000

20 0 0.2751 0.0692 0.0157 0.0032 0.0006 0.0001 0.0000 0.0000
0.6148 0.2669 0.0883 0.0243 0.0056 0.0011 0.0002 0.0000
0.8741 0.5353 0.2473 0.0913 0.0275 0.0067 0.0013 0.0002
0.9670 0.7653 0.4676 0.2252 0.0870 0.0271 0.0067 0.0013
0.9933 0.9050 0.6836 0.4148 0.2021 0.0790 0.0245 0.0059
0.9989 0.9688 0.8431 0.6172 0.3695 0.1788 0.0689 0.0207
0.9999 0.9916 0.9351 0.7858 0.5598 0.3284 0.1552 0.0577
1.0000 0.9981 0.9776 0.8982 0.7327 0.5079 0.2894 0.1316
1.0000 0.9997 0.9935 0.9591 0.8605 0.6829 0.4591 0.2517
1.0000 0.9999 0.9984 0.9861 0.9379 0.8229 0.6350 0.4119
1.0000 1.0000 0.9997 0.9961 0.9766 0.9153 0.7856 0.5881
1.0000 1.0000 0.9999 0.9991 0.9926 0.9657 0.8920 0.7483

HO W0 Utk WK -

—
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Table 1 (continued)

1/16

2/16

3/16

p
4/16

5/16

6/16

7/16

8/16

21

22

1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.2579
0.6189
0.8596
0.9612
0.9917
0.9986
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.2418
0.5963
0.8445
0.9548
0.9898
0.9981
0.9997
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0606
0.2422
0.5018
0.7366
0.8875
0.9609
0.9888
0.9973
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0530
0.2195
0.4693
0.7072
0.8687
0.9517
0.9853
0.9963
0.9992
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0128
0.0747
0.2175
0.4263
0.6431
0.8132
0.9179
0.9696
0.9906
0.9975
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0104
0.0631
0.1907
0.3871
0.6024
0.7813
0.8983
0.9599
0.9866
0.9962
0.9991
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0024
0.0190
0.0745
0.1917
0.3674
0.5666
0.7436
0.8701
0.9439
0.9794
0.9936
0.9983
0.9996
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0018
0.0149
0.0606
0.1624
0.3235
0.5168
0.6994
0.8385
0.9254
0.9705
0.9900
0.9971
0.9993
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.9981
0.9996
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000

0.0004
0.0040
0.0206
0.0684
0.1662
0.3172
0.5003
0.6787
0.8206
0.9137
0.9645
0.9876
0.9964
0.9991
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0003
0.0029
0.0154
0.0535
0.1356
0.2700
0.4431
0.6230
0.7762
0.8846
0.9486
0.9804
0.9936
0.9982
0.9996
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000

0.9884
0.9968
0.9993
0.9999
1.0000
1.0000
1.0000
1.0000

0.0001
0.0007
0.0046
0.0195
0.0596
0.1414
0.2723
0.4405
0.6172
0.7704
0.8806
0.9468
0.9799
0.9936
0.9983
0.9996
0.9999
1.0000
1.0000
1.0000
1.0000

0.0000
0.0005
0.0031
0.0139
0.0445
0.1107
0.2232
0.3774
0.5510
0.7130
0.8393
0.9220
0.9675
0.9885
0.9966
0.9991
0.9998
1.0000
1.0000
1.0000
1.0000

0.9541
0.9838
0.9953
0.9989
0.9998
1.0000
1.0000
1.0000

0.0000
0.0001
0.0008
0.0044
0.0167
0.0495
0.1175
0.2307
0.3849
0.5581
0.7197
0.8454
0.9269
0.9708
0.9903
0.9974
0.9994
0.9999
1.0000
1.0000
1.0000

0.0000
0.0001
0.0005
0.0028
0.0133
0.0352
0.0877
0.1812
0.3174
0.4823
0.6490
0.7904
0.8913
0.9516
0.9818
0.9943
0.9985
0.9997
1.0000
1.0000
1.0000

0.8684
0.9423
0.9793
0.9941
0.9987
0.9998
1.0000
1.0000

0.0000
0.0000
0.0001
0.0007
0.0036
0.0133
0.0392
0.0946
0.1917
0.3318
0.5000
0.6682
0.8083
0.9054
0.9605
0.9867
0.9964
0.9993
0.9999
1.0000
1.0000

0.0000
0.0000
0.0001
0.0004
0.0022
0.0085
0.0267
0.0669
0.1431
0.2617
0.4159
0.5841
0.7383
0.8569
0.9331
0.9739
0.9915
0.9978
0.9995
0.9999
1.0000

(Continued)
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Table 1 (continued)

n

k

1/16

2/16

3/16

p
4/16

5/16

6/16

7/16

8/16

23

24

25

ORI WN O

0.2266
0.5742
0.8290
0.9479
0.9876
0.9976
0.9996
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.2125
0.5524
0.8131
0.9405
0.9851
0.9970
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.1992
0.5132
0.7968
0.9325
0.9823

0.0464
0.1987
0.4381
0.6775
0.8485
0.9413
0.9811
0.9949
0.9988
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0406
0.1797
0.4082
0.6476
0.8271
0.9297
0.9761
0.9932
0.9983
0.9997
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0355
0.1623
0.3796
0.6176
0.8047

0.0084
0.0532
0.1668
0.3503
0.5621
0.7478
0.8763
0.9484
0.9816
0.9944
0.9986
0.9997
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0069
0.0448
0.1455
0.3159
0.5224
0.7130
0.8522
0.9349
0.9754
0.9920
0.9978
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0056
0.0377
0.1266
0.2840
0.4837

0.0013
0.0116
0.0492
0.1370
0.2832
0.4685
0.6537
0.8037
0.9037
0.9592
0.9851
0.9954
0.9988
0.9997
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0010
0.0090
0.0398
0.1150
0.2466
0.4222
0.6074
0.7662
0.8787
0.9453
0.9787
0.9928
0.9979
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0008
0.0070
0.0321
0.0962
0.2137

0.0002
0.0021
0.0115
0.0416
0.1100
0.2280
0.3890
0.5668
0.7283
0.8507
0.9286
0.9705
0.9895
0.9968
0.9992
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0001
0.0015
0.0086
0.0322
0.0886
0.1911
0.3387
0.5112
0.6778
0.8125
0.9043
0.9574
0.9835
0.9945
0.9984
0.9996
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0001
0.0011
0.0064
0.0248
0.0710

0.0000
0.0003
0.0021
0.0099
0.0330
0.0859
0.1810
0.3196
0.4859
0.6522
0.7919
0.8910
0.9504
0.9806
0.9935
0.9982
0.9996
0.9999
1.0000
1.0000
1.0000
1.0000

0.0000
0.0002
0.0014
0.0070
0.0243
0.0661
0.1453
0.2676
0.4235
0.5898
0.7395
0.8538
0.9281
0.9693
0.9887
0.9964
0.9990
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000

0.0000
0.0001
0.0010
0.0049
0.0178

0.0000
0.0000
0.0003
0.0018
0.0076
0.0247
0.0647
0.1403
0.2578
0.4102
0.5761
0.7285
0.8471
0.9252
0.9686
0.9888
0.9967
0.9992
0.9998
1.0000
1.0000
1.0000

0.0000
0.0000
0.0002
0.0011
0.0051
0.0172
0.0472
0.1072
0.2064
0.3435
0.5035
0.6618
0.7953
0.8911
0.9496
0.9799
0.9932
0.9981
0.9996
0.9999
1.0000
1.0000
1.0000

0.0000
0.0000
0.0001
0.0007
0.0033

0.0000
0.0000
0.0000
0.0002
0.0013
0.0053
0.0173
0.0466
0.1050
0.2024
0.3388
0.5000
0.6612
0.7976
0.8950
0.9534
0.9827
0.9947
0.9987
0.9998
1.0000
1.0000

0.0000
0.0000
0.0000
0.0001
0.0008
0.0033
0.0113
0.0320
0.0758
0.1537
0.2706
0.4194
0.5806
0.7294
0.8463
0.9242
0.9680
0.9887
0.9967
0.9992
0.9999
1.0000
1.0000

0.0000
0.0000
0.0000
0.0001
0.0005
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Table 1 (continued)

n

1/16

2/16

3/16

p
4/16

5/16

6/16

7/16

8/16

25

0.9962
0.9993
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.9169
0.9703
0.9910
0.9977
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.6772
0.8261
0.9194
0.9678
0.9889
0.9967
0.9992
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.3783
0.5611
0.7265
0.8506
0.9287
0.9703
0.9893
0.9966
0.9991
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.1591
0.2926
0.4573
0.6258
0.7704
0.8756
0.9408
0.9754
0.9911
0.9972
0.9992
0.9998
1.0000
1.0000
1.0000
1.0000
1.0000
1.0000

0.0504
0.1156
0.2218
0.3651
0.5275
0.6834
0.8110
0.9003
0.9538
0.9814
0.9935
0.9981
0.9995
0.9999
1.0000
1.0000
1.0000
1.0000

0.0119
0.0341
0.0810
0.1630
0.2835
0.4335
0.5926
0.7369
0.8491
0.9240
0.9667
0.9874
0.9960
0.9989
0.9998
1.0000
1.0000
1.0000

0.0028
0.0073
0.0216
0.0539
0.1148
0.2122
0.3450
0.5000
0.6550
0.7878
0.8852
0.9462
0.9784
0.9927
0.9980
0.9995
0.9999
1.0000
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Table 2

Cumulative Poisson
Distribution

The tabulated quantity is

J
Zk et k—
j=0 J!

A
k 0.001 0.005 0.010 0.015 0.020 0.025
0 0.9990 0050 0.9950 1248 0.9900 4983 0.9851 1194 0.9801 9867 0.9753 099
1 0.9999 9950 0.9999 8754 0.9999 5033 0.9998 8862 0.9998 0264 0.9996 927
2 1.0000 0000 0.9999 9998 0.9999 9983 0.9999 9945 0.9999 9868 0.9999 974
3 1.0000 0000 1.0000 0000 1.0000 0000 0.9999 9999 1.0000 000
4 1.0000 0000 1.0000 000

A
k 0.030 0.035 0.040 0.045 0.050 0.055
0 0.970 446 0.965 605 0.960 789 0.955 997 0.951 229 0.946 485
1 0.999 559 0.999 402 0.999 221 0.999 017 0.998 791  0.998 542
2 0.999 996 0.999 993 0.999 990 0.999 985 0.999 980 0.999 973
3 1.000 000 1.000 000 1.000 000 1.000 000 1.000 000  1.000 000

A
k 0.060 0.065 0.070 0.075 0.080 0.085
0 0.941 765 0.937 067 0.932 394 0.927 743 0.923 116 0.918 512
1 0.998 270 0.997 977 0.997 661 0.997 324 0.996 966  0.996 586
2 0.999 966 0.999 956 0.999 946 0.999 934 0.999 920 0.999 904
3 0.999 999 0.999 999 0.999 999 0.999 999 0.999 998  0.999 998
4 1.000 000 1.000 000 1.000 000 1.000 000 1.000 000  1.000 000

A
k 0.090 0.095 0.100 0.200 0.300 0.400
0 0913931 0.909 373 0.904 837 0.818 731 0.740 818 0.670 320
1 0.996 185 0.995 763 0.995 321 0.982 477 0.963 064 0.938 448
2 0.999 886 0.999 867 0.999 845 0.998 852 0.996 401 0.992 074
3 0.999 997 0.999 997 0.999 996 0.999 943 0.999 734 0.999 224
4 1.000 000 1.000 000 1.000 000 0.999 998 0.999 984  0.999 939
5 1.000 000 0.999 999  0.999 996
6 1.000 000  1.000 000

A
k 0.500 0.600 0.700 0.800 0.900 1.000
0 0.606 531 0.548 812 0.496 585 0.449 329 0.406 329 0.367 879
1 0.909 796 0.878 099 0.844 195 0.808 792 0.772 482  0.735 759
2 0.985 612 0.976 885 0.965 858 0.952 577 0.937 143  0.919 699
3 0.998 248 0.996 642 0.994 247 0.990 920 0.986 541 0.981 012
4  0.999 828 0.999 606 0.999 214 0.998 589 0.997 656  0.996 340
5 0.999 986 0.999 961 0.999 910 0.999 816 0.999 657 0.999 406
6 0.999 999 0.999 997 0.999 991 0.999 979 0.999 957  0.999 917
7 1.000 000 1.000 000 0.999 999 0.999 998 0.999 995 0.999 990
8 1.000 000 1.000 000 1.000 000  0.999 999
9 1.000 000
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Table 2 (continued)

k

©CO-IH Ut WN O

ORI WO

1.20

1.40

1.60

A
1.80

2.00

2.50

3.00

3.50

0.3012
0.6626
0.8795
0.9662
0.9923
0.9985
0.9997
1.0000

4.00

0.2466
0.5918
0.8335
0.9463
0.9857
0.9968
0.9994
0.9999
1.0000

4.50

0.2019
0.5249
0.7834
0.9212
0.9763
0.9940
0.9987
0.9997
1.0000

5.00

0.1653
0.4628
0.7306
0.8913
0.9636
0.9896
0.9974
0.9994
0.9999
1.0000

6.00

0.1353
0.4060
0.6767
0.8571
0.9473
0.9834
0.9955
0.9989
0.9998
1.0000

7.00

0.0821
0.2873
0.5438
0.7576
0.8912
0.9580
0.9858
0.9958
0.9989
0.9997
0.9999
1.0000

8.00

0.0498
0.1991
0.4232
0.6472
0.8153
0.9161
0.9665
0.9881
0.9962
0.9989
0.9997
0.9999
1.0000

9.00

0.0302
0.1359
0.3208
0.5366
0.7254
0.8576
0.9347
0.9733
0.9901
0.9967
0.9990
0.9997
0.9999
1.0000

10.00

0.0183
0.0916
0.2381
0.4335
0.6288
0.7851
0.8893
0.9489
0.9786
0.9919
0.9972
0.9991
0.9997
0.9999
1.0000

0.0111
0.0611
0.1736
0.3423
0.5321
0.7029
0.8311
0.9134
0.9597
0.9829
0.9933
0.9976
0.9992
0.9997
0.9999
1.0000

0.0067
0.0404
0.1247
0.2650
0.4405
0.6160
0.7622
0.8666
0.9319
0.9682
0.9863
0.9945
0.9980
0.9993
0.9998
0.9999
1.0000

0.0025
0.0174
0.0620
0.1512
0.2851
0.4457
0.6063
0.7440
0.8472
0.9161
0.9574
0.9799
0.9912
0.9964
0.9986
0.9995
0.9998
0.9999
1.0000

0.0009
0.0073
0.0296
0.0818
0.1730
0.3007
0.4497
0.5987
0.7291
0.8305
0.9015
0.9467
0.9730
0.9872
0.9943
0.9976
0.9990
0.9996
0.9999

1.0000

0.0003
0.0030
0.0138
0.0424
0.0996
0.1912
0.3134
0.4530
0.5925
0.7166
0.8159
0.8881
0.9362
0.9658
0.9827
0.9918
0.9963
0.9984
0.9993
0.9997
0.9999
1.0000

0.0001
0.0012
0.0062
0.0212
0.0550
0.1157
0.2068
0.3239
0.4577
0.5874
0.7060
0.8030
0.8758
0.9261
0.9585
0.9780
0.9889
0.9947
0.9976
0.9989
0.9996
0.9998
0.9999
1.0000

0.0000
0.0005
0.0028
0.0103
0.0293
0.0671
0.1301
0.2202
0.3328
0.4579
0.5830
0.6968
0.7916
0.8645
0.9165
0.9513
0.9730
0.9857
0.9928
0.9965
0.9984
0.9993
0.9997
0.9999
1.0000
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Table 3

Normal Distribution

The tabulated quantity is

d(x) = L /x e 12y
Vor J-co
[P(—x) =1 — D(x)].

x ®(x) x P(x) x ®(x) x P(x)

0.00 0.500000 0.45 0.673645 0.90 0.815940 1.35 0.911492
0.01 0.503989 0.46 0.677242 091 0.818589 1.36 0.913085
0.02 0.507978 0.47 0.680822 0.92 0.821214 1.37 0.914657
0.03 0.511966 0.48 0.684386 0.93 0.823814 1.38 0.916207
0.04 0.515953 0.49 0.687933 0.94 0.826391 1.39 0.917736
0.05 0.519939 0.50 0.691462 0.95 0.828944 1.40 0.919243
0.06 0.523922 0.51 0.694974 0.96 0.831472 141 0.920730
0.07 0.527903 0.52 0.698468 0.97 0.833977 1.42 0.922196
0.08 0.531881 0.53 0.701944 0.98 0.836457 1.43 0.923641
0.09 0.535856 0.54 0.705401 0.99 0.838913 1.44 0.925066
0.10 0.539828 0.55 0.708840 1.00 0.841345 1.45 0.926471
0.11 0.543795 0.56 0.712260 1.01 0.843752 1.46 0.927855
0.12 0.547758 0.57 0.715661 1.02 0.846136 1.47 0.929219
0.13 0.551717 0.58 0.719043 1.03 0.848495 1.48 0.930563
0.14 0.555670 0.59 0.722405 1.04 0.850830 1.49 0.931888
0.15 0.559618 0.60 0.725747 1.05 0.853141 1.50 0.933193
0.16 0.563559 0.61 0.279069 1.06 0.855428 1.51 0.934478
0.17 0.567495 0.62 0.732371 1.07 0.857690 1.52 0.935745
0.18 0.571424 0.63 0.735653 1.08 0.859929 1.53 0.936992
0.19 0.575345 0.64 0.738914 1.09 0.862143 1.54 0.938220
0.20 0.579260 0.65 0.742154 1.10 0.864334 1.55 0.939429
0.21 0.583166 0.66 0.745373 1.11 0.866500 1.56 0.940620
0.22 0.587064 0.67 0.748571 1.12 0.868643 1.57 0.941792
0.23 0.590954 0.68 0.751748 1.13 0.870762 1.58 0.942947
0.24 0.594835 0.69 0.754903 1.14 0.872857 1.59 0.944083
0.25 0.598706 0.70 0.758036 1.15 0.874928 1.60 0.945201
0.26 0.602568 0.71 0.761148 1.16 0.876976 1.61 0.946301
0.27 0.606420 0.72 0.764238 1.17 0.879000 1.62 0.947384
0.28 0.610261 0.73 0.767305 1.18 0.881000 1.63 0.948449
0.29 0.614092 0.74 0.770350 1.19 0.882977 1.64 0.949497
0.30 0.617911 0.75 0.773373 1.20 0.884930 1.65 0.950529
0.31 0.621720 0.76 0.776373 1.21 0.886861 1.66 0.951543
0.32 0.625516 0.77 0.779350 1.22 0.888768 1.67 0.952540
0.33 0.629300 0.78 0.782305 1.23 0.890651 1.68 0.953521
0.34 0.633072 0.79 0.785236 1.24 0.892512 1.69 0.954486
0.35 0.636831 0.80 0.788145 1.25 0.894350 1.70 0.955435
0.36 0.640576 0.81 0.791030 1.26 0.896165 1.71 0.956367
0.37 0.644309 0.82 0.793892 1.27 0.897958 1.72 0.957284
0.38 0.648027 0.83 0.796731 1.28 0.899727 1.73 0.958185
0.39 0.651732 0.84 0.799546 1.29 0.901475 1.74 0.959070
0.40 0.655422 0.85 0.802337 1.30 0.903200 1.75 0.959941
041 0.659097 0.86 0.805105 1.31 0.904902 1.76 0.960796
0.42 0.662757 0.87 0.807850 1.32 0.906582 1.77 0.961636
0.43 0.666402 0.88 0.810570 1.33 0.908241 1.78 0.962462
0.44 0.670031 0.89 0.813267 1.34 0.909877 1.79 0.963273
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Table 3 (continued) x ®(x) . ®(x) B ®(x) . ®(x)
1.80 0.964070 2.30 0.989276 2.80 0.997445 3.30 0.999517
1.81 0.964852 2.31 0.989556 2.81 0.997523 3.31 0.999534
1.82 0.965620 2.32 0.989830 2.82 0.997599 3.32 0.999550
1.83 0.966375 2.33 0.990097 2.83 0.997673 3.33 0.999566
1.84 0.967116 2.34 0.990358 2.84 0.997744 3.34 0.999581
1.85 0.967843 2.35 0.990613 2.85 0.997814 3.35 0.999596
1.86 0.968557 2.36 0.990863 2.86 0.997882 3.36 0.999610
1.87 0.969258 2.37 0.991106 2.87 0.997948 3.37 0.999624
1.88 0.969946 2.38 0.991344 2.88 0.998012 3.38 0.999638
1.89 0.970621 2.39 0.991576 2.89 0.998074 3.39 0.999651
1.90 0.971283 2.40 0.991802 2.90 0.998134 3.40 0.999663
1.91 0.971933 2.41 0.992024 2.91 0.998193 3.41 0.999675
1.92 0.972571 2.42 0.992240 2.92 0.998250 3.42 0.999687
1.93 0.973197 2.43 0.992451 2.93 0.998305 3.43 0.999698
1.94 0.973810 2.44 0.992656 2.94 0.998359 3.44 0.999709
1.95 0.974412 2.45 0.992857 2.95 0.998411 3.45 0.999720
1.96 0.975002 2.46 0.993053 2.96 0.998462 3.46 0.999730
1.97 0.975581 2.47 0.993244 2.97 0.998511 3.47 0.999740
1.98 0.976148 2.48 0.993431 2.98 0.998559 3.48 0.999749
1.99 0.976705 2.49 0.993613 2.99 0.998605 3.49 0.999758
2.00 0.977250 2.50 0.993790 3.00 0.998650 3.50 0.999767
2.01 0.977784 2.51 0.993963 3.01 0.998694 3.51 0.999776
2.02 0.978308 2.52 0.994132 3.02 0.998736 3.52 0.999784
2.03 0.978822 2.53 0.994297 3.03 0.998777 3.53 0.999792
2.04 0.979325 2.54 0.994457 3.04 0.998817 3.54 0.999800
2.05 0.979818 2.55 0.994614 3.05 0.998856 3.55 0.999807
2.06 0.980301 2.56 0.994766 3.06 0.998893 3.56 0.999815
2.07 0.980774 2.57 0.994915 3.07 0.998930 3.57 0.999822
2.08 0.981237 2.58 0.995060 3.08 0.998965 3.58 0.999828
2.09 0.981691 2.59 0.995201 3.09 0.998999 3.59 0.999835
2.10 0.982136 2.60 0.995339 3.10 0.999032 3.60 0.999841
2.11 0.982571 2.61 0.995473 3.11 0.999065 3.61 0.999847
2.12 0.982997 2.62 0.995604 3.12 0.999096 3.62 0.999853
2.13 0.983414 2.63 0.995731 3.13 0.999126 3.63 0.999858
2.14 0.983823 2.64 0.995855 3.14 0.999155 3.64 0.999864
2.15 0.984222 2.65 0.995975 3.15 0.999184 3.65 0.999869
2.16 0.984614 2.66 0.996093 3.16 0.999211 3.66 0.999874
2.17 0.984997 2.67 0.996207 3.17 0.999238 3.67 0.999879
2.18 0.985371 2.68 0.996319 3.18 0.999264 3.68 0.999883
2.19 0.985738 2.69 0.996427 3.19 0.999289 3.69 0.999888
2.20 0.986097 2.70 0.996533 3.20 0.999313 3.70 0.999892
2.21 0.986447 2.71 0.996636 3.21 0.999336 3.71 0.999896
2.22 0.986791 2.712 0.996736 3.22 0.999359 3.72 0.999900
2.23 0.987126 2.73 0.996833 3.23 0.999381 3.73 0.999904
2.24 0.987455 2.74 0.996928 3.24 0.999402 3.74 0.999908
2.25 0.987776 2.75 0.997020 3.25 0.999423 3.75 0.999912
2.26 0.988089 2.76 0.997110 3.26 0.999443 3.76 0.999915
2.27 0.988396 2.77 0.997197 3.27 0.999462 3.77 0.999918
2.28 0.988696 2.78 0.997282 3.28 0.999481 3.78 0.999922
2.29 0.988989 2.79 0.997365 3.29 0.999499 3.79 0.999925

(Continued)



336 Tables

Table 3 (continued) x o(x) x d(x) x ®(x) x d(x)
3.80 0.999928 3.85 0.999941 3.90 0.999952 3.95 0.999961
3.81 0.999931 3.86 0.999943 3.91 0.999954 3.96 0.999963
3.82 0.999933 3.87 0.999946 3.92 0.999956 3.97 0.999964
3.83 0.999936 3.88 0.999948 3.93 0.999958 3.98 0.999966
3.84 0.999938 3.89 0.999950 3.94 0.999959 3.99 0.999967
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Table 4 Let x2 be a random variable having chi-square
— distribution with r degrees of freedom. Then the tabulated
Critical Values for quantities are the numbers x for which:
Chi-Square 2 _
Distribution Por =2 =v.
Y

r 0.005 0.01 0.025 0.05 0.10 0.25

— — 0.001 0.004 0.016 0.102
0.010 0.020 0.051 0.103 0.211 0.575
0.072 0.115 0.216 0.352 0.584 1.213
0.207 0.297 0.484 0.711 1.064 1.923
0.412 0.554 0.831 1.145 1.610 2.675
0.676 0.872 1.237 1.635 2.204 3.455
0.989 1.239 1.690 2.167 2.833 4.255
1.344 1.646 2.180 2.733 3.490 5.071
1.735 2.088 2.700 2.325 4.168 5.899
10 2.156 2.558 3.247 3.940 4.865 6.737
11 2.603 3.053 3.816 4.575 5.578 7.584
12 3.074 3.571 4.404 5.226 6.304 9.438
13 3.565 4.107 5.009 5.892 7.042 9.299
14 4.075 4.660 5.629 6.571 7.790 10.165
15 4.601 5.229 6.262 7.261 8.547 11.037
16 5.142 5.812 6.908 7.962 9.312 11.912
17 5.697 6.408 7.564 8.672 10.085 12.792
18 6.265 7.015 8.231 8.390 10.865 13.675
19 6.844 7.633 8.907 10.117 11.651 14.562
20 7.434 8.260 9.591 10.851 12.443 15.452
21 8.034 8.897 10.283 11.591 13.240 16.344
22 8.643 9.542 10982 12.338 14.042 17.240
23 9.260 10.196 11.689 13.091 14.848 18.137
24 9.886 10.856 12.401 13.848 15.659 19.037
25 10.520 11.524 13.120 14.611 16.473 19.939
26 11160 12,198 13.844 13.379 17.292 20.843
27 11.808 12.879 14.573 16.151 18.114 21.749
28 12461 13.565 15.308 16.928 18.939 22.657
29 13.121 14.257 16.047 17.708 19.768 23.567
30 13.787 14954 16.791 18.493 20.599 24.478
31 14.458 15.655 17.539 19.281 21.434 25.390
32 16134 16.362 18.291 20.072 22.271 26.304
33 15.815 17.074 19.047 20.867 23.110 27.219
34 16.501 17.789 19.806 21.664 23.952 28.136
35 17.192 18509 20.569 22.465 24.797 29.054
36 17.887 19.233 21.336 23.269 25.643 29.973
37 18.586 19.960 22.106 24.075 26.492 30.893
38 19.289 20.691 22.878 24.884 27.343 31.815
39  19.996 21426 23.654 25.695 28.196 32.737
40 20.707 22.164 24.433 26.509 29.061 33.660
41 21.421 22906 25.215 27.326 29.907 34.585
42 22138 23.650 25.999 28.144 30.765 35.510
43 22.859 24.398 26.785 28.965 31.625 36.436
44 23.584 25.148 27.575 29.787 32.487 37.363
45 24311 25901 28.366 30.612 33.350 38.291

(Continued)
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Table 4 (continued)

0.75

0.90

0.95

0.975

0.99

0.995

Nele JIEN lerl; I SNV I

1.323

2.773

4.108

5.385

6.626

7.841

9.037
10.219
11.389
12.549
13.701
14.845
15.984
17.117
18.245
19.369
20.489
21.605
22.718
23.828
24.935
26.039
27.141
28.241
29.339
30.435
31.528
32.620
33.711
34.800
35.887
36.973
38.058
39.141
40.223
41.304
42.383
43.462
44.539
45.616
46.692
47.766
48.840
49.913
50.985

2.706

4.605

6.251

7.779

9.236
10.645
12.017
13.362
14.684
15.987
17.275
18.549
19.812
21.064
22.307
23.542
24.769
25.989
27.204
28.412
29.615
30.813
32.007
33.196
34.382
35.563
36.741
37.916
39.087
40.256
41.422
42.585
43.745
44.903
46.059
47.212
48.363
49.513
50.660
51.805
52.949
54.090
55.230
56.369
57.505

3.841

5.991

7.815

9.488
11.071
12.592
14.067
15.507
16.919
18.307
19.675
21.026
23.362
23.685
24.996
26.296
27.587
28.869
30.144
31.410
32.671
33.924
356.172
36.415
37.652
38.885
40.113
41.337
42.557
43.773
44.985
46.194
47.400
48.602
49.802
50.998
52.192
53.384
54.572
55.758
56.942
58.124
59.304
60.481
61.656

5.024

7.378

9.348
11.143
12.833
14.449
16.013
17.535
19.023
20.483
21.920
23.337
24.736
26.119
27.488
28.845
30.191
31.526
32.852
34.170
35.479
36.781
38.076
39.364
40.646
41.923
43.194
44.641
45.722
46.979
48.232
49.480
50.725
51.966
53.203
54.437
55.668
56.896
58.120
59.342
60.561
61.777
62.990
64.201
65.410

6.635

9.210
11.345
13.277
15.086
16.812
18.475
20.090
21.666
23.209
24.725
26.217
27.688
29.141
30.578
32.000
33.409
34.805
36.191
37.566
38.932
40.289
41.638
42.980
44.314
45.642
46.963
48.278
49.588
50.892
51.191
53.486
54.776
56.061
57.342
58.619
59.892
61.162
62.428
63.691
64.950
66.206
67.459
68.710
69.957

7.879
10.597
12.838
14.860
16.750
18.548
20.278
21.955
23.589
25.188
26.757
28.299
29.819
31.319
32.801
34.267
356.718
37.156
38.5682
39.997
41.401
42.796
44.181
45.559
46.928
48.290
49.645
50.993
52.336
53.672
55.003
56.328
57.648
58.964
60.275
61.581
62.883
64.181
65.476
66.766
68.053
69.336
70.616
71.893
73.166
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Table 5 Table of Selected Diserete and Continuous Distributions and Some of Their Characteristics

PROBABILITY DENSITY FUNCTIONS IN ONE VARIABLE

Distribution Probability Density Function Mean Variance
Binomial, B(n, p) fl) = (Z)panfx,x =0,1,...,n; np npq
O<p<lg=1-p
Bernoulli, B(1, p) f@) =pq'*,x=0,1 p pq
. -1 1 q
Geometric f@) =pd*x=12,...; - =
p p
0O<p<lg=1l-p
Ax
Poisson, P(}) flx) = e_)‘—',x =0,1,...;2>0 A A
x!
(2)(-2)
xJ\r—x mr mnrim+n-—r)
Hypergeometric (x) = —4———% where
yperg f <m+n) m+n  (m+n)2m+n—1)
r
x=0,1,...,r<(m> =0,r > m)
r
Gamma flx) = ! x* Lexp (—f) x> 0; af ap?
F(a)ﬂ"‘ /3 ) )
o, >0
. . 1 1
Negative exponential f(x) = rexp(—ix),x > 0; L > 0; or 5 vl
1
flo) = =™ x>0; 1> 0 w u?
"
. 1 r_q X
Chi-square f) = —5c——-x2 "exp(—5 ),x > 0; r 2r
r (7) 9r/2 2
2
r > 0 integer
Normal, N(u, ¢2) fx) = L exp |:— G~ M>2i| m o2
’ ’ V2o 202 |
xeN;, neRo>0
Standard normal, N(0, 1) fx) = i ex (—362) xeN 0 1
td ’ - m p 2 ’ .
1 _ a2
Uniform, U(x, B) f) = —— o <x<p; a+p (@ —B)
B—a 2 12

—co<a<pfB<oo

(Continued)
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Table 5 (continued)

PROBABILITY DENSITY FUNCTIONS IN MANY VARIABLES

Distribution Probability Density Function Means Variances
T
Multinomial fleg,...,xp) = " npi,...,nPp np1q91,...,"Prqx.
x1lxgl - xp!
pI'py% Pyt x; = 0 integers, g =1-pj,j=1,... .k

Bivariate Normal

k-Variate Normal, N(u,X)

x1+xg+--+xp=n;p;>0,j=1,

2,...,kp1+pa+---+tpp=1

Fx1,x9) s e q)
X1,X2) = ———F— €X] -5 ) “1, 12
2n0109v1 — p2? 2

1 — 1\ 2 -
= [<x1 Ml) _ZP(xl Ml)
2
]_—p o1 o1
_ _ 2
X<x2 M2)+<x2 M2> ]
p) ep)

0'1,0'2

xX1,X9,€N; w1, ug € R,01,09 > 0,—1 < p <1, p = correlation coefficient

flx) = @2n) k22|~ 12

1
exp [ - i(x —w'E - M)],
X € E)ik; nE }Rk,E kxk

nonsingular symmetric matrix

T

» Mk

Covariance matrix: ¥
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Table 5 (continued) Distribution Moment Generating Function
Binomial, B(n, p) M@) = (el +¢)", t e R
Bernoulli, B(1, p) M) =pet +q, ten
¢
Geometric M) = L, t < —logqg
1 —qget
Poisson, P()) M) = exp(rel — 1), t e R
Hypergeometric —
1
Gamma Mit)=———,t< —
(1 - Bt~ B
1 1 1
Negative Exponential M) =——,t<ljorMilt) = ——,t < —
1—4#/x 1—ut m

Chi-Square

Normal, N(i, 02)
Standard Normal, N(0, 1)

Uniform, U(x, B)

Multinomial

Bivariate Normal

k-Variate Normal, N(u, )

Mtq,...,tp) = (pre’t + ...+pketk)n,

1
= —0, 1 < =
(1—2t)r/2’ 2

02t2
M(t) = exp (ut + T)’ teN

M)

t2
M(t) = exp <§>, ted
et,B _ Lta
Mt)=————,teR
( (B —a)

i1,...,tp €N
M(t1,t2) = exp [n1t] + pat o
+%(012t% + 2pa109t1ty + 02td) |,
t1,l9 €N
M(t) = exp (t/u + %t/Zt),
t e nk
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Table 6 Handy Reference to Some Formulas Used in the Text

1.

2.

10.

11.

12.

13.

14.

1 1(2n+1 1)\2
Zzzlk _ n(n2+ )’ ZzzlkZ _ nnt 25( n+ )’ ZzzlkS _ (n(n2+ )) )

(@ +b7 = Yo ()",

(@1 +-+ap)" =Y xl%}xk!agil e azk where the summation is over all > 0

integers x1,...,x; withxy +--- +x, =n.

k
mep, =1, k=0,1,..., Ir| <L

Zn 1nr =T r)2, Zn 2n(n—l)r (1 r)3’ Ir| < 1.

n

e =limp soo(1+2)", € =limpoo(14+2)", xn —> x, ¥ =320 (5, x e,

n—oo

(@ul) +bvx)) =av/(x) +bv' (x), wvix)) =u @v) + ub) (x),

(Uay = W@ -y p(0)) = (L u() (Low).

v(x) v2(x) ’ v(x)

e ayw(x ¥) = 5y dxw(x y) (under certain conditions).

% > ywrn,t) = Y0, Lw(n,t) (under certain conditions).

% ff w(x,t)dx = ff(a%w(x,t))dx (=00 < a < b < 00) (under certain conditions).
Y jexn+dyn) =c Y2 1 xn +d Y00 yn.

Jolcu@) + dv)dx = ¢ [P u@dx +d [P v@)dx (—o0 <a <b < 00).

JE u@dv@) = u@o) 5 — lff VL) (00 <@ <b < ).
In particular: fé’ Kdx = % b= % (n #-1),
f ‘fcx logx |a logb —loga (0 < a < b, logx is the natural logarithm of x),

f:e"d = b=eb — e,

If u/(xg) = 0, then xy maximizes u(x) if u”(xy) < 0, and xy minimizes
u(x) if u”(xg) > 0.
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Table 6 (continued)
15. Let %w(x,y) | x=xy = O, %w(x,y) |x=xy = 0, and set
) Y=yo , Y0 )
F) 3 3
c11 = +5wX,y) |x=xy, €12 = 573z WX, ¥) |x=xy = €21 = 737=W (X, ) |x=x,
N L v

_ 9% o _( c11 c12
C22 = 8y2w(x,y) |;;§%— 0, C—( co1 Co2

Then (xg,y() maximizes w(x,y) if the matrix C is negative definite; i.e.,
for all real A1, A9 not both 0, it holds:

€11 €12 A L2 2 .
(11712)< ¢ol Cog ) ( P ) = Aje11 + 2h1h2¢12 + A5c22 < 0;

(x0,y0) minimizes w(x,y) if the matrix C is positive definite; i.e.,

)“%Cll + 2X1Agc19 + }»5022 < 0 with 11, A9 as above.

16. Criteria analogous to those in #15 hold for a function in % variables w(x1,...,xz).
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ACB
AC
AUB
ANB
A-B
Ir.v.

Iz

X eB) =X"1B)
X(S)
P
PA)
Px

Fx

fx
P(A|B)
(x)

Pn,k

real line

k-dimensional Euclidean space

increasing (nondecreasing) and decreasing (nonincreasing),
respectively

sample space; also, sure (or certain) event

empty set; also, impossible event

event A is contained in event B (event A implies event B)

complement of event A

union of events A and B

intersection of events A and B

difference of events A and B (in this order)

random variable

indicator of the set A: [p(x) =1ifx €A, [py(x) =0ifx ¢ A

inverse image of the set B under X: X~1B) = {s € S; X(s) € B}

range of X

probability function (measure)

probability of the event A

probability distribution of X (or just distribution of X)

distribution function (d.f.) of X

probability density function (p.d.f.) of X

conditional probability of A, given B

combinations of n objects taken % at a time

permutations of n objects taken & at a time
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n!
EX or u(X) or ux or just u

Var(X) or 62(X) or 0)2( or just o2
v/Var(X) or o(X) or ox or just o

Mx or just M
B(n,p)
P()

7

N(u,02)

(0]

U(a, B) or R(a, B)
X ~ B(n,p) etc.
x2a

Za

Px, .. x, or Px

Fx, .. x, or Fx
fxi,...X, or fx
My, . x, or Mx
iid. (r.v.’s)
xiyClY =y or fx;y(Cly)
EX|Y =y)
Var(X|Y =y) or 62(X|Y =y)
Cov(X,Y)
pX,Y) or py 4
tr ’
tr;o{
FrlyrZ
ri,ro;a
X(j) or Yj

P d qm
—, =, —>

WLLN
CLT

n factorial

expectation (mean value, mean) of X

variance of X

standard deviation (s.d.) of X

moment generating function (m.g.f.) of X

binomial distribution with parameters n and p

Poisson distribution with parameter A

chi-square distribution with r degrees of freedom (d.f.)

Normal distribution with parameters x and o2

distribution function (d.f.) of the standard N(0, 1) distribution

Uniform (or rectangular) distribution with parameters « and g

the r.v. X has the distribution indicated

the point for which P(X > x2,) = o, X ~ x2

the point for which P(Z > z,) = a, where Z ~ N(0, 1)

joint probability distribution of the r.v.’s Xi,..., X5 or probability
distribution of the random vector X

joint d.f. of the r.v.’s X3,..., X or d.f. of the random vector X

joint p.d.f. of the r.v.’s X3,..., Xj or p.d.f. of the random vector X

joint m.g.f. of the r.v.’s X3,..., X, or m.g.f. of the random vector X

independent identically distributed (r.v.’s)

conditional p.d.f. of X, given Y =y

conditional expectation of X, given Y =y

conditional variance of X, given Y =y

covariance of X and Y

correlation coefficient of X and Y

(Student’s) ¢ distribution with r degrees of freedom (d.f.)

the point for which P(X > t,.4) = o, X ~ ¢,

F distribution with r{ and r9 degrees of freedom (d.f.)

the point for which P(X > Fy| o) = o, X ~ Fr) g

Jth order statistic of X3,..., X

convergence in probability, distribution, quadratic mean,
respectively

Weak Law of Large Numbers

Central Limit Theorem

letter used for a one-dimensional parameter

symbol used for a multidimensional parameter

letter used for a parameter space

maximum likelihood

maximum likelihood estimate

uniformly minimum variance

uniformly minimum variance unbiased

least squares

least squares estimate

null hypothesis

alternative hypothesis

letter used for a test function
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a letter used for level of significance

B(©) or B(6) probability of type II error at 6(6)

7 (0) or () power of a test at 6(9)

MP most powerful (test)

UMP uniformly most powerful (test)

LR likelihood ratio

A=Ax1,...,%7) likelihood ratio test function

log x the logarithm of x(>0) with base always e whether it is so explicitly

stated or not



Answers to Even-Numbered
Exercises

-l Section 2.2

2.2 (1) S={G,r,r),r,r,b),r,r,g),rb,r),rb,b),(rb,g),rg,r),
(r,g,b),(r,g,8),b,r,r),b,r,b),b,r,g),b,b,1),(b,b,b),
(b,b,9),(,g,r),0b,g,b),0b,g,2),(g,r,r),(grb),(gr.g),
(g,b,7),(g,b,b),(g,b,8),(g,8,1),(8,8,0),(g,8,8)}.

(i) A={(r,b,9),(g,b),0b,r,g),b,g,r),(g,1,b),(g,b,1)},
B={(r,r,b),(r,r,g),(r,b,r),(r,bb),(rgr),rgg),b,rr),
,r,b),(®,b,r),(,b,8),(b,8,b),,8,8),(g,r,1),
(g,1,8),(8,b,b),(8,b,8),(8,8,7),(8,8,b)},
C=AuUB=S8—-{@,r,r),b,b,b),(g,8,9).

2.4 (i) Denoting by (x1,x2) the cars sold in the first and the second sale,
we have:

S= {(al, al), (a1, a2), (aly (13), (a2a al)a (a27 (12), (02,a3), (a3’ al)a
(as3,a2),(as,as),(@1,b1),(a1,b2), (az,b1), (ag,b2), (@3, b1),
(as,b2),(ay,c),(asg,c), (as,c), (b1,a1), (b1,a2),(b1,a3),

347
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(b2’ al); (b2aa2)a (b2aa3)a (bla bl)a (bla b2)1 (b2> bl)’ (b2a b2)a
(b1,¢), (b2,c), (c,a1), (c,az), (c,as), (c,b1), (c,b2), (c,c)}.

(i) A={(a1,01),(a1,09),(a1,a3),(ag,a1),(ag,a9),(az,as),(@s,a),
(as,az),(@s,as)},
B={(a1,b1),(a1,b2), (ag,b1), (a2,b2), (as3,b1), (a3,b2)},
C=BU{(b1,a1), (b1,a3),(b1,a3),(b2,a1), (bg,as), (bg,as)},
D ={(c,b1), (c,b2), (b1,0), (ba,c)}.

26 E=AF=C-D=CnD*,G=B-C=BnC¢
H=A°-B=A°NB°=(AUB)‘, I =B°.

2.8 (i) By=ASNASNAS
(i) By = (A1 NASNAS U (A NAz NAS) U (AS NAS N Ag).
(i) By = (A1 NAzNAS U(A; NAGNA3) U(A] NA2 NAjg).
(iv) Bs = A; NAg N As.
(v) C =BogUBiUB;s.
(vi) D=B1UBgUB3g=A1UAgUA3.

210 If A=2, then ANB°=9, A°NB=SNB=B, so that (ANB°)U
(A°NB) = B for every B. Next, let (ANB°) U (A°NB) = B and take

B =2 to obtain ANB° =A, A°NB =g, so that A = &.

2.12 A C B implies that, for every s€ A, we have s € B, whereas BCC
implies that, for every s € B, we have s € C. Thus, for every s € A,

we have s € C, so that A C C.

2.14 For se U; Aj, let jo > 1 be the first j for which se€A; . Then, if
Jjo = 1, it follows that s € A; and therefore s belongs in the right-
hand side of the relation. If jo > 1, thens ¢ A;, j =1,...,jo — 1, but
s € Aj,, so that s e A{N--- DAJ‘?O_l N A;, and hence s belongs to the
right-hand side of the relation. Next, let s belong to the right-hand
side event. Then, if s € Ay, it follows that s € UjA;. If s ¢ A; for
J=1,...,jo — 1 but s € 4;,, it follows that s € U;A;. The identity is

established.

2.16 (i) Slnce—5+n+1<—5+land20—%<20—
that (-5 + 1,20 — 1) c (-5 + 14,20 - n+1

so that {A,} is increasing. Likewise, 7 +

n+i’

< 743,

n+1

it follows

) OI'A CATL+17

that (0,7 + - 1) c (0,7 + 3) or B,.1 C By; thus, {B,} is

decreasing.
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|'- Section 2.3

-l Section 2.4

(i) U, A, = U (-5 + 1,20 - 1) = (-5,20), and N> B, =
N ,(0,7+ 3)=(0,71.

3.2 Each one of the r.v.’s X;,i = 1,2, 3 takes on the values: 0,1,2,3 and
X1+ X9+ X3 =3.

3.4 X takes on the values: —-3,-2,-1,0,1,2,3,4,5,6, 7,
X <2)={(-3,0),(-3,1),(=3,2),(-3,3),(=3,4),(-2,0),(-2, 1),

(_2a 2)7 (_27 3)’ (_2> 4)7 (_17 0)’ (_1a 1)7 (_1’ 2)> (_17 3)’
(0,0),(0,1),(0,2),(1,0),(1,1),(2,0)},

B<X<h)=U=<X<h)=X=40rX=5)
={(0,4),(1,3),(1,4),(2,2),(2,3),(3,1), (3,2)},
X>6)=X=>7 ={3,4).
36 (G §$§={1,1,1,2),(1,3),(1,4),(2,1),(2,2),(2,3),(2,4),(3,1),(3,2),
(3,3),(3,4),(4,1),(4,2),(4,3), (4,4)}.
(i1) The values of X are: 2,3,4,5,6,7, 8.
(i) X<3)=X=20rX=3)={(1,1),(1,2), (2, 1)},
2<X<hH)=2=<X<4)=X=20rX=30rX=4) =
{(1,1),(1,2),(2,1),(1,3),(2,2),3,1)}, X>8 =a.

3.8 (i) §=1[8:00, 8:15].
(i1)) The values of X consist of the interval [8:00, 8:15].
(ii1)) The event described is the interval [8:10, 8:15].

42 (1) 3x4x5=60;{)1x2x5=10; (i) 3 x4 x1=12.
44 (1)) 3x2x3x2x3=108; (i) 3x2x2x1x1=12.

4.6 2n; 25 =32, 210 = 1 024, 215 = 32,768, 220 = 1,048,576,
225 = 33 554,432.

4.8 The required probability is: 555 = 0.003.

4.10 Start with (,’:lill) /(), expand in terms of factorial, do the cancella-
tions, and you end up with (n + 1)/(m + 1).

m+n
r

4.12 Selecting r out of m+n in ( ) ways is equivalent to selecting x out

of m in (') ways and r —x out of n in (," ) ways wherex = 0,1,...,r.
Then (mjn) = Z;:O (ratcl) (rzx)
4.14 The required number is (}), which for n = 10 becomes () = 120.

4.14 The required number is found by pairing out the n countries in
(3) ways and then multiplying this by 2 to account for the 2
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ambassadors involved. Thus, (3) x 2 = ”(n_l) x 2 = ”(”2_ D x2=
n (n —1). For the given values of n, we have respectively, 9 x 10 =
90, 49 x 50 = 2,450, 99 x 100 = 9,900.

-l Section 3.2

2.2

2.4

2.6

2.8

2.10

Since AUB D A, we have P(AUB) > P(A) = %. Also, ANB C B implies
P(ANB)<PB)= %. Finally, P(ANB) = P(A) + P(B) — P(AUB) =
$+3-PAUB=f-PAUB)>-1=1.

We have: ANB =BNA°=B-—A and A C B. Therefore P(A°NB) =
PB-A) = PB)-PA) = 5 -] = & ~ 0.167. Likewise,
A°NC = C — A with A c C, so that PA°NC) = P(C — A) =
P(C)-PA) = {5 -1 =1~0333,BnC = C—BwithB cC,
so that PB°NC) =P(C —B)=P(C)-PB) = 15 — 5 = 6 ~ 0.167.
Next, ANB°NC* =ANBNC) =ANBUCY =ANC*=A-C =g,
so that PANB*NC°) =0,and A°NB°NC° = (AUBUC)C = (" so
that PA°NB°NC)=P(C)=1-P(C)=1- 12 = E ~ 0.417.

The eventA 1s defined as follows: A = “x = Tn,n = 1,...,28,” so that
PA) = 200 = 50 =0.14. Likewise, B = “x =3n+10, n = 1,...,63,”
so that P(B) = £5 = 0.315, and C = “x% + 1 < 375" = 2 <
374” =“x < /374" =“x < 19,” and then P(C) = 200 = 0.095.

Denote by A, B, and C the events that a student reads news mag-
azines A, B, and C, respectively. Then the required probability is
P(A° N B° N C°). However,

P(A°NB‘NC¢) = P(AUBUC)°)=1-P(AUBUC)

—[P(A)+P(B)+P(C)—P(ANB)—P(ANC)
—P(BNC)+PANBNC)]
=1-(0.20+0.15+0.10—0.05—0.04—0.03+0.02)
=1-0.35=0.65.
From the definition of A,B, and C, we have:

A={(0,4),(0,6),(1,3),(1,5),(1,9),(2,2),(2,4),(2,8),(3,1),(3,3),
3,7,4,0),4,2),4,6),(5,1),(5,5),(6,0),(6,4)},

B={(0,0),(1,2),(2,4),(3,6),(4,8)},

C={(0,1),(0,2),(0,3),(0,4),(0,5),(0,6),(0,7),(0,8),(0,9),(1,0),
1,2),1,3),(1,4),(1,5),(1,6),(1,7),(1,8),(1,9),(2,0),(2,1),
2,3),2,4),2,5),(2,6),(2,7),(2,8),(2,9),(3,0),(3,1),(3,2),
(3,4),(8,5),(3,6),(3,7),(3,8),(3,9),(4,0),(4,1),(4,2),(4,3),



Chapter 3 351

2.12

2.14

2.16

2.18

(4,5),(4,6),(4,7),(4,8),(4,9),(5,0),(5,1),(5,2),(5,3),(5,4),
(5,6),(5,7),(5,8),(5,9),(6,0),(6,1),(6,2),(6,3),(6,4),(6,5),
(6,7),(6,8),(6,9)},

or

€©={(0,0),(1,1),(2,2),(3,3),(4,4),(5,5),(6,6)}.

Therefore, since the number of points in S is 7x10="70, we have:

18 9 5 1

PA —~0.2 PB)=—=—2~0.071

A= 70 35057’ ()70 14 0.07L,

3 9 _ c 7 63
The requ1red probability is: % 0.003.
n—l)

The required probability is: (m—) =1-2
The 500 bulbs can be chosen in (25%%0) ways, and x defective can be
chosen in (220) ways, whereas the 500 —x good bulbs can be chosen

in (516{(3)0—%) ways. Since the probability of having exactly x defective

bulbs among the 500 chosen is: (220) (516?)0—(;) / (25%%0), the required

probability is given by: o, 000) % (200) (516%(126).
500
GENDER
Class Male Female Totals
Freshmen 40 60 100
Sophomore 30 50 80
Junior 24 46 70
Senior 12 28 40
Totals 106 184 290

The number of ways of selecting 12 students is: (21920). Next, the
number of ways of selecting the committee members under each one
of the requirements in parts (i)-(iv), and the respective probabilities
are:

184, (106
@ 5D ~0918.
12

(11) (100) (80) (70) (40) - 0 012

(290

iy DO (5")(3;)(“)‘5)(24)(28)02) ~0.0005.
12

250
(iv) 1—P(no seniors):l—ggi 1-0.162=0.838.

12
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2.20 We have:

(i PSNL) = 1-PHSNL)1=1-P(S°UL®)
1—[P(S)+P(L*)—P(S°NL)]
1-[1-P(S)+1-P(L)—P(S°NL°)]
P(S)+P(L)+P(S°NL) -1
0.2540.35+0.45—-1=0.05.
P(S)+P(L)—P(SNL)

= 0.2540.35—-0.05=0.55.

(i) P(SUL)

-l Section 3.3

32 (1) For 0 < x < 2, flx) = adj—c(Zc(x2 - %x?’)) = 2c(2x — x2). Thus,
fx) = 2c(2x — x2), 0 <x <2 (and 0 elsewhere).

(i) From /02 2c(2x —x2)dx = 1, we get % =1, so that ¢ = 3/8.
3.4 (@)

F(x)

0.8
0.6
04 —0O

0.2

(i) PX <6.5) =0.7PX >81)=1-PX <81)=1-09 =0.1,
PGB <X<8=PX<8-PX<5)=07-04=0.3.

3.6 (i) We need two relations which are provided by: fol (cx+d)dx =1 and
fll/z(cx +d)dx = 1/3, or: ¢ + 2d = 2 and 9c + 12d = 8, and hence

4 5

C = -3 d= 3-

(i) For 0 <x <1, F) = [J(~4t + 5)dt = —2 4 5% Thus,

0, x<0
Fo)={-22 45 g<x<1
1, x> 1.

3.8 From Yy jca* =c Y Xga* =cx 11 =1, wegetc = 1 — .
310 () Ygcdf=cll+i+@3)2+ 1= =%=1landc=2.
3

(i) PX 23) = 2320 = 2x U3 = L ~0.037.
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312 (1) [y ce ¥ dx=— [y de ¥ = —e | = —(0—1) = 1 for every ¢ > 0.
(i) P(X >10)=[{jce dx = —e |35 = —(0 — e~ 10¢) = ¢~ 10c,
(iii) P(X > 10) = 0.5 implies e~ 10¢ = %, so that —10c = —log2 and
c= 1—1010g2 ~ % ~ 0.069.

3.14 (i) From Z}ﬁo 30_/ = czj‘?io 3% —ex L _3

:gzl,wegetc=§.

X

(i) PX>8)=c X2 & =ex I mexlo=2x =L =1 ~0037.
- -3

3
(i) PX =2k +1,k=0,1,..0=cYpogmr=cG+zp+zp+ )=

Y3 _ .3 _2.3_
qu_cx8—3x8—0.25.

(iv) PX=8k+1Lk=0,1,..)0=cY2gmmm =c(§+ar+z+ )=
1/3 9

— — 2 — 3 ~
CX@—CX%—3X26—13_0.231.

3.16 (i) P(no items are sold) = f(0) = % =0.5.

(ii) P(more than 3 items are sold) = 2, (37! = (3P x Ly = &k =
0.0625.

(iii) P(an odd number of items are sold) = (%)2 + (%)4 + (%)6 + .-

()% x 11 = § ~0.333.
4

3.18 (i) Since fooo c2xe dx = —cxe”F|3° — e |5 = 1 for all ¢ > 0, the
given function is a p.d.f. for all ¢ > 0.
(i) From part (i),

t+1
PX >t) = —cxe ¥ —e X =clte ™ +e ) = M

ect
(1ii) Herec(t+1) =02 x 11 = 2.2, ¢t = 0.2 x 10 = 2, so that C(te—igl) =
22 ~0.297.

3.20 We have:
PX >x0) = [ n(1—0)" ldx = — [} d1—x)"

X

=—1-x)" |; , = (1—x0)", and it is given that this probability
is 1/10%". Thus,
1

(1 —x9)" = Tom» OF 1—x9= ﬁ and xy = 0.99.

3.22 If s € U;(X € B;), then s € (X € B;) for at least one i, so that X(s) € B;.
Then X(s) € (U;B;) and s € (X € (U;B;)). Thus, the left-hand side
is contained in the right-hand side. Next, let s € (X € (U;B;)). Then
X(s) € U;B;, so that X(s) € B; for at least one i. Hence s € (X € B;),
and then s € U;(X € B;). Thus, the right-hand side is contained in the
left-hand side. The proof is completed.

3.24 For x € R, Fx(x) = Px((—o0,x]) and hence 0 < Fx(x) < 1; for x1 < x9,
we have (—oo,x1] C (—00,x3], so that Px((—oo,x1]) < Px((—o0,x3]),
or Fx(x1) < Fx(xg); as n — o0, x, | x implies (—o0,x,] | (—o0,x],
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so that Px((—o0,x,]) | Px((—o0,x]) (by Theorem 2), or Fx(x,) | Fx(x),
which shows that Fx is right-continuous; next, as n — oo and x, 1 oo,
it follows that (—oo,x,] 1+ N, so that Px((—oo,x,]) + Px(M) = 1 (by
Theorem 2, again), or Fx(x,) 1 1, or Fx(oco) = 1; finally, as x,, | —oo,
we have (—o0,x,] | @, hence Px((—o0,x,]) | Px(&) =0, or Fx(x,) | 0,
or Fx(—o0) =0

3.26 There is no contradiction between fx(x) = P(X = x) = 0 for all x € R,
and [, fx(x)dx =1, as % = Uren{x} and this union consists of uncount-
ably many terms. Recall that property (P3) of the Axiomatic Definition
of Probability stipulates additivity of probabilities for countably many
terms only.

Chapter 4

-l Section 4.1

1.2 We

. _PANAUB) _ _PA) PA) .
have:  P(AIAUB)="350 = paus = ray+ P (Since

ANB = @), and likewise, P(BJAUB) = PBOAUB) _ __PB)

14 (@)
(iii)

PAUB) — PA+PB)"
P(balb1) = 15/26 ~ 0.577; (ii) P(g2lg1) = 13/24 ~ 0.542;
P(bg) = 0.52; (iv) P(b1 Ngg) = 0.22.

1.6 Parts (i) and (ii) follow without any calculations by using the fact that
P(-|B) and P(-|C) are probability functions, or directly as follows:

@)

(ii)

(iii)

(iv)

PA°NB) __ P(B—A NnB) _ PB)—PANB) __ P(ANB)
P(A°|B) = “pg B = PB =17 P®
—1-P@AB).
P(AUB|C) P((AUB)QC) P((AHC)U)(BOC))

_ P(AﬁC)-i—P(BﬁC) P(AﬂBﬂC) _ PANC) + PBNC) _ P(ANB)NC)
= P(C) - PO P(C) P(C)

= P(A|C) + P(B|C) — P(ANB|C).

In the sample space S = {HHH,HHT,HTH, THH,HTT, THT,
TTH,TTT } with all outcomes being equally likely, define the
events:

A = “the # of H’s is <2” = (TTT,TTH,THT,HTT, THH,
HTH,HHT),
B="“the # of H’s is >1” = (HHT,HTH, THH, HHH).

Then B¢ = {HTT,THT,TTH,TTT }, ANB¢ = B¢ ,ANB = {HHT,
HTH,THH }, so that:

PAIB®) = ng‘(ggc) = hpg =1land 1-PA|B) =1- BB —
— ¥8 =1- 3 =1 Thus, P(A|B®) # 1 - P(A|B).

In the sample space S = {1,2,3,4,5} with all outcomes being

equally likely, consider the events A = {1,2},B = {3,4}, and
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1.8

1.10

1.12
1.14

1.16

1.18

1.20

C=1{2,3},sothat ANB =2 and AUB = {1, 2, 3,4}, Then:

_ PCNn@AUB) _ 25 _ 2 _1
P(C|AUB) = " PAuUB) — 45— 41— 79 whereas
_ PANC) _ 15 _ 1 _ PBNC) _ 15 _ 1
P(ClA) = B509 = J% = §, P(CIB) = B85 = §2 = 5, so that

P(C|AUB) # P(C|A) + P(C|B).

For n=2, the theorem is true since P(A2|A1)=P(‘;§Tml‘)42) yields

P(A1NAg) =P(A3]A1)P(A1). Next, assume P(A1N---NAp) =P(Ap|A1N

- N Ak—l) .- P(A2|A1)P(A1) and show that PAiN--- ﬁAk+1)=
PA, 1|A1N---NARDPALIAI N - NAp_1)--- P(A2|A1)P(A1). Indeed,
PAIN---N Ak+1) =P((A1 N ---NAN Ak+1) :P(Ak+1|A1 N---N
Ap)P(A1N---NAy) (by applying the theorem for two events A1N---NA,
and Ay 1) =P(Ap41|A1N- - -NAR)P(AL|A1N- - -NAp_1) - - - P(A2|A1)P(Aq)
(by the induction hypothesis).

With obvious notation, we have: P(lst red and 4th red) =
P(RiNR2NR3NR4)+P(R1NRyNB3sNR4)+P(R1NBasNR3NR4)+P(R1N
B1NBsNR4) =P(R4|R1NR2NR3)P(R3|R1NR9)P(R2|R1)P(R1) + P(Ry4|
R1NRyNB3)P(B3|R1NR2)P(R2|R1)P(R1)+P(R4|R1NBs NR3)P(R3|
RiNB39)P(Bs|R1)P(R1)+P(R4R1NB1NBy)P(Bs|R1NB1)P(B1|R1) x

— 1 8 9 10 8 5 9 10 8 9
PRy) = s XX Xpto X XuXntiXigX
5 10 9 4 5 0 _ 1
X3t XTEX1uX B3 = Ioxmassx8x9x10 +
Bx8x9x10x24+4x5%x9x10)

. 9x10x156  _ 3
= Toxisxidxis = 7 ~ 0.429.

(i) P(+) = 0.01188; (i) P(D|+) = 1% ~ 0.16.

Let I = “switch I is open,” II = “switch II is open,” S = “signal
goes through.” Then: (i) P(S)=0.48; (i) P(I|S")=1i ~ 0.385;

(iii) P(IT}S®) = {3 ~ 0.769.

With F=“an individual is female,” M = “an individual is male,”
C = “an individual is color-blind,” we have:
P(F)=0.52,P(M)=0.48, P(C|F') =0.25, P(C[M) = 0.05, and therefore
P(C) = 0.154,P(M|C) = £ ~ 0.156.

With obvious notation, we have:
(1) P(D) = 0.029; (ii) P(I|D) = % ~ 0.414; (i11) P(II|D) = % ~ 0.310,
and P(III|D) = & ~ 0.276.

1) PX>1t = ftoo re Mdx = — ftoo de ™ = —e™M |2 =™,
PX>s+t,X>s) PX>s+1t)

(i) PX>s+tX>s)= PX>s) - PX>s)
e Ms+D)

= (by part (i)

e—st
-\t

=e
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-l Section 4.2

1.22

1.24

2.2

24

2.6

2.8

2.10

(iii) The conditional probability that X is greater than # units beyond
s, given that it has been greater than s, does not depend on s and
is the same as the (unconditional) probability that X is greater
than ¢. That is, this distribution has some sort of “memoryless”
property.

For i = 1,2,3, let S; =“the card drawn the ith time is a spade.”

'flhen the required probability is: P(S1 | S N S3) = I%&QS?’) =

50 =~ 0.22.

It is given that: P(D) = 0.01, P(+|D) = 0.95, P(+|D¢) = 0.005. Then:

(i) P(+) = 0.01445; (i) P(D|+) = 335 ~ 0.657.

Here P(A) = P(ANA) = P(A)P(A) = [P(A))2, and this happens if
P(A) = 0, whereas, if P(A) # 0, it happens only if P(A) = 1.
Since P(A1 NAg) = P(A1)P(As), we have to show that:
P(A; N (B1UBy)) =P(A1)P(B1 UBjg),P(A N (B1 UBy))
=P(A9)P(B1 UBy),P(A1 N Az N (B1 UBy))
=P(A1)P(A2)P(B1 U B»).
Indeed, P(Al N (Bl UBz)) = P((A1 ﬂBl) U (A1 ﬂBg))
= P(A1NB1)+ P(A1 NBy) = P(A)P(B1) + P(A1)P(B2)

= P(A1)P(B1 U By), and similarly for P(As N (B1 U By)).
Finally,

P(A;NAsN(B1UB3)) = P((A1NAsNB1)U (A1 NAy N By))
= P(A; NA2 NB1)+P(A; NAs N By)
= P(A1)P(A2)P(B1) + P(A1)P(A2)P(B3)
= P(A1)P(A3)P(B1 U By).
(1) Clearly, A = (ANBNC)U(ANB*NC)U(ANBNC)UANB¢NC*) and
hence P(A) = 0.6875. Likewise, P(B) = 0.4375, P(C) = 0.5625.
(ii) A, B, and C are not independent.
(iii) P(ANB) = %, and then P(A|B) = % ~ 0.571.
(iv) A and B are not independent.
(1) S={HHH ,HHT,HTH,THH,HTT ,THT,TTH,TTT}, A={HHH,
TTT} with P(A) =p3 +¢% (¢g=1-p).
(i) P(A) = 0.28.
(i) ¢=1/25.
(i) See figure.
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S@)

0.2

(iii) P(A) =P(X > 5)=0.50,P(B) =P(5 < X < 7.5) =0.375.
(iv) P(BJA) = 0.75; (v) A and B are not independent.

212 (a) () ("8)3; (i) 1 — (“BEmW)3; (jij) Smmipmw

n np+n "R ("B) ("W
® & &, 61— ETY, gy DO
(3) (3) (3)
2.14 With obvious notations, we have:

(1) P(B) = (ming + nimg + 2n1n9)/2(mq + n1)(ma + ng).
(i) P(W) = (m1ng + nimg + 2mima)/2(m1 + n1)(mg + no).

For the given values of m1,me,n1, and ng, we have:

61 59
P(B) = 120 ~ 0.508, P(W)= 120 ~ 0.492.
2.16 (i) P(no circuit is closed) = (1 —p1)--- (1 — pp).

(i) P(at least 1 circuit is closed) =1 — (1 —p1)--- (1 — pp).
(iii) P(exactly 1 circuit is closed) = p1(1—p2) - - - (1—p,)+(1—p1)pa x

(1-p3)--A=p)+---+Q—=p1)--- 1 —=pp_1)pn.
(iv) The answers above are: (1 —p)*,1 — (1 —p)*,np(1 —p)*~ 1.
(v) The numerical values are: 0.01024, 0.98976, 0.0768.

2.18 For i > 1, we have P(Ay;) = 2 = } and P(B;) = £ = }. Then:

1 /1\? [1\3 /4 1
P(A1)=Z+<Z> +<Z> +=1_%=§_0333

2.20 (i) It is shown that: PAN B UC)) = P(A)P(BUC), so that A and
B U C are independent.
(i) Independence of A, B, C implies independence of A¢, B, C¢; then
PA° N (BN C%) = PA°)P(B N C°), so that A° and B N C° are
independent.
(iii) By (i), BU C and A are independent. Then P(B U C|A) =
P(BUC) =P(B)+ P(C)—PB)PQC).
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-l Section 5.1

-l Section 5.2

1.2

14

1.6

1.8

1.10
1.12
1.14

1.16

1.18

2.2
2.4

() EX =0, EX2 =2, and Var(X) = c2.
(i) PUX~EX| <) =P(c<X <c)=PX = —,X=c)=1=5% =
Var(X)
02

If Y is the net loss to the company, then EY = $600, and if P is the
premium to be charged, then P = $700.

Var(X) = EX? — (EX)?, by expanding and taking expectations. Also,
EXX —1)] = Var(X) + (EX)? — EX by expanding, taking expecta-
tions, and using the first result. That Var(X) = E[X(X — 1)] + EX —
(EX)? follows from the first two results.

(1) EX =2, E[ XX — 1)] =4; (i) Var(X) = 2.

EX = %, EX2 = 2, so that Var(X) = 2 and s.d. of X = ¥2 ~ 0.471,

c1=—-1/12, cg = 5/3.

(i) By adding and subtracting u, we get: EXX —¢)? = Var(X) +
(n — ).

(ii) Immediate from part (i).

sinu big

(i) Setting x = tanu = 55, —5 < u < %, and observing that
dtanu 1 0  d 1 o d
S = cosmw We get o iz =7, so that = Tz =1
sy 1 oo de  _ 1 oo dd+x? _ 1 2y _
(i) 2 [Toox x T = o T = 5o log(1l + x )|_<>o =
%(oo—oo).

For the discrete case, X > ¢ means x; > c¢ for all values x; of X.
Then xifX(xi) > Cfx(xi) and hence inxifX(xi) > in Cfx(xi). But
> v Xifx ;) = EX and ), ofx(x;) = >, fx(x;) = c. Thus, EX >c.
The particular case follows, of course, by taking ¢ = 0. In the
continuous case, summation signs are replaced by integrals.

1) c=0o/vI—a; (i) c = 21— ~ 4.464.

0.05

(i) By the Tchebichev inequality, P(|X — | > ¢) = 0 for all ¢ > 0.

(ii)) Consider a sequence 0 < ¢, | 0 as n — oo. Then
P(X — u| = ¢p) = 0 for all n, or equivalently, P(|X — u| <cp) =1
for all n, whereas, clearly, {(|X — u| < ¢,)} is a nonincreas-
ing sequence of events and its limits is N7, (I1X — u| < cp).
Then, by Theorem 2 in Chapter 2, 1 = lim, .. P(X —
ul<en) = P2 ,(X — ul<cn)). However, it is clear that
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M (X — pul <ep) = (X — p| <0) =X = ). Thus, PX = p) =1,
as was to be seen.

-l Section 5.3

3.2 () xp = [(n + Dp]Y®?*+Y; (ii) For p = 0.5 and n = 3, we have x5 =

214 ~ 1.189.
3.4 () cyp=cp=1;(i)xy3 =0.
3.6 (i)
x | 2 3[4 5 [6[7[8]9[10]11]12
f(x)[1/36]2/36(3/36|4/36|5/36|6/36|5/36|4/36|3/36|2/36|1/36

(i) EX = 7; (iii) median = mode = mean = 7.

3.8 By the Hint, PX <¢) = [°_fx)dx = [;°f(c—y)dy, and PX > ¢) =
[Xf@)dx = [3° flc +y)dy. Since f(c —y) = f(c +2), it follows that
PX <c¢) =P(X > ¢), and hence ¢ is the median.
310 () p = PY < yp) = PlgX) < yp] = PIX < g ()], so that
g Yyp) = xp and y, = glxp).
(i) xp = —log(l —p).
(i) yp = 1/(1 —p).
(iv) X05 = — log(0.5) =~ 0.693, and Y05 = 2.

Chapter 6

-l Section 6.1

1.2 (i) It follows by using the identity ("') = (") + (,",)-

(i) B(26,0.25; 10) = 0.050725.

14 If X is the number of those favoring the proposal,

then

X ~ B(15,0.4375). Therefore: (i) P(X > 5) = 0.859; (ii)) P(X > 8) =

0.3106.

1.6 If X is the number of times the bull’s eye is hit, then X ~ B(100,p).
Therefore:

i) PX >40)=Y
(i) P(X > 40) =

100
x=40

100
x=40

X

X

(100

(100

)]

100—x

(@=1-p).
)(0.25)%(0.75)100-=,

(iii) EX = np = 100p, Var(X) = npq = 100pq, and for p = 0.25,
EX =25, Var(X) = 18.75, s.d. of X = +/18.75 ~ 4.33.
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1.8
1.10

1.12
1.14

1.16

1.18

1.20
1.22

1.24

1.26

1.28

1.30

From the Tchebichev inequality, n = 8,000.
(i) Writing (7) in terms of factorials, and after cancellations, we get:
EX =np Z;:& (n; l)pyq(”_l)_y =np x 1 = np. Likewise,
EXX -Dl=nn-1p?y)_¢ (";2)pyq<n*2>*y —n(n—1p%x1
=n(n — 1)p2.
(i1)) From Exercise 1.6, Var(X) =n(n — 1)p2 +np — (np)2 = npq.
Mode = 25 and f(25) = (100)( )25(3)™; one would bet on X = 25.

Here X has the geometric distribution with p = 0.01, so that
f) =(0.01)(0.991, x =1,2,... Then:
P(X<10) =1-P(X>11)=1—(0.01)(0.99)1°[1+0.99+(0.99)2 + - --]

= 1-(0.01)(0.99)10 x 1—t-- —1-(0.99)10~0.096.

The r.v. X has the geometric distribution with parameter p. Then:

(i) n>log(1 — a)/logg.

(i) For « = 0.95 and p = 0.25, we have n = 11, and for « = 0.95
and p = 0.50, we have n = 5.

(i) Withqg =1—p, Mx(¢t) = Tgd t < —logg, and for the given p,
Mx (@) = %, log(O 99) (~0.01).

() & (%) o=} = EX, &5 () lio= L5 = EX2, so that
Var(X) = }%

A =2

() EX =YX jaxe 5 =4 EIXX-D] = Yy x@—De 4 =52,

so that:
(i) Var(X) =E[XX - 1)]+EX — (EX)?2 = .

(i) An appropriate probability model is the Poisson distribution
with parameter 3, P(3).

(ii) Here we wish to find the mode(s) of the distribution. There are
two of them, and they are 2 and 3. The respective probability
is 0.2241.

@ (72)(;0) E—L) T859L ~ 0.503,

(i) é [(730)( 2) + (740) (110) + (750)( )] ~ (.987.

Starting out with f(x + 1) = %, writing our the right-hand

x+1
side in terms of factorials, and effecting the obvious cancellations,

: (m—x)(r—x)
we arrive at S m s f ().

From PX = x) = (Z)(0.15)x(0.85)”*x, we get: PX = 0) =

(0.85)" < n(0.15)(0.85)""! if and only if n > 2 ~ 5.667, so that
n=~6.
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-l Section 6.2

1.32

1.34

1.36

2.2

24

2.6

2.8

2.10

2.12

2.14

The number of defective items has the hypergeometric distribution
with m = 3, n =997 and r = 100. Therefore:

: 538,601
() PX <1) = 2850 ~ 0,97,

(i) EX = 0.3; (iii) Var(X) = gty =~ 0.269, and o(X) ~ 0.519.

Here r = 100, mlJrn = 0.003, so that r x miw = 0.3. Therefore the
required probability is (from Poisson tables) 0.963064.

(i) The relation P(X = 2) = 3P(X = 4) yields » = 2 = EX =

Var(X).
(i) P2 <X <4)=0.0527 (from Poisson tables).

(i) By integration, using the definition of I'(«) and the recursive
relation for I'(a + 1), we get EX = %F(a + 1) = af. Likewise,
EX2 = £ (a+2) = ala + 1)B?, so that Var(X) = ap?.

(i) EX = 1/a, Var(X) = 1/A2 from part (i).

(iii)) EX =r, Var(X) = 2r from part (i).

(i) (a) With g(X) =cX, we have Eg(X) = ¢/A.

(b) With g(X) = c(1 — 0.5e7%X), we have Eg(X) = (&+050c

(i) (a) 10; (b) 1.5.
Indeed, P(T'>t) =P(0 events occurred in the time interval (0,?))
e MUY — ¢M So 1 — Fp(t) = e ™, ¢ > 0, and hence fr(®)
re M t >0, and T is as described.

@ fo° aprflemo  dy = — I de—’ = —e_"”‘ﬂ|8O =1.

(ii)) B =1and any o > 0.

(1) fgp e *dx = p yields x, = —log(1 — p).
(ii) yp = €', since the function y = e* (x > 0) is strictly increasing.
(iii) For p = 0.5, we get x5 = log2 (~ 0.69), and yg 5 = 2.
By part (iv) of Exercise 2.11:
(1) P(-1<Z<1)=20(1)—1=2x0.841345 — 1 = 0.68269.
(i) P(-2<Z<2)=20(2)—1=2x0.977250 — 1 = 0.9545.
(iii)) P(-3<Z <3)=20(3)—1=2x0.998650 — 1 = 0.9973.

We have:
2
_o 41
(ko)? k2
Therefore, for £ = 1,2, 3, the respective bounds are: 0 (meaningless);
% = 0.75, which is about 78.6% of the exact probability (0.9545) in

the normal case; g ~ 0.8889, which is about 89.1% of the exact
probability (0.9973) in the normal case.

P(X —pl<ko)>1



362

Answers to Even-Numbered Exercises

2.16 Assuming independence in testing, the number of defective items is
Y ~ B(25,p) with p = P(X < 1,800) = 0.158655. Then:

15
2
P(Y <15)=)" <y5> (0.158655)"(0.841345)2577
y=0

2
F exp[ (x%’;) ], we get

1 2

(i) &f@) =0 yields x = , and dzf(x) o= F - < 0, so that

2.18 (1) From f(x) =

flu+y) =

x = u maximizes [ (x).

2.20 From f(x) = ﬁ expl— &7,

fx) = F exp[—(x “) 11 — (x;“)z]. Then, for x = u + o,
f"(u+o)=0.

2.22 F(%) = /o y_?e_ydy, and by setting y2 = ¢/v/2, we get F(%) =
‘/Té [ e Rdt = 7 x \/%7 [ e Rdt = /7.

2.24 Observe that Mx(¢) = e“”# with 1 = « and o2 = 28, which is the
m.g.f. of the N(u,02) distribution. Thus, X ~ N(«, 28).

2.26 (i) By Exercise 1.17 in Chapter 5, and with ¢ € R, Mx(#) =
> o(EXME, which here becomes by replacing EX",

Yoo tzléz)k ¢®2 which is the m.g.f. of N(0, 1).
(i) Thus X ~N(0, 1)

2.28 We have:

we get

2 2
EX? = W, so that

22
Var(X) = EX? — (EX)? = %.

2.30 (1) PX <1)=0.982477 (from Poisson tables).
(i) P(Y>5)=e92~(.818.

2.32 Let Y be defined by:
cC, 0<X<p2 =1-—e12

Y=10C2 pu2<X=zp =e2_¢!
0, X>p =e L
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Then EY = $(2 — e~ 12 _ ¢ 1),

2.34 (i) From [;" re *dx = 0.5, we get m = 2893 and for » = 0.005,
m = 138.6.
(i) The actual claim size Y is: Y = X if X < M, and Y = M if
X >M. Then, for 0 <y <M, Fy(y) = (1 —e ®)/(1 —e *M) and
fr@) = re /(1 —e M),
(iii) For the given values:
fr(y) = 0.005e=%-00%/(1 —e~1), 0 <y < 200.

|'- Section 7.1

-l Section 7.2

12 PX=0,Y=1)=PX=0Y=2=PX=1Y =2) =0,
PX=0Y=0=03PX=1Y=0=02PX=1Y=1 =02
PX =2Y=0)=0075,PX =2Y =1 =015PX =2,Y =2) =
0.075.

14 @) f2 a2+ dedy = 8 x § = 1;(i) PX > Y) = 12 ~ 0.268.
16 HPX <x)=1—-e*, x>0, {H) PY <y)=1—-e7,y>0;
(i) PX <Y)=0.5; iv) PX +Y < 3) =1—4e 3 ~0.801.
1.8 ¢ =1/v27.
1.10 ¢ =6/7.
1.12 Here f(x,y) = 02, for (x,y) in the triangle OAC; ie.,, 0 <x <y < C.
Then: () EU = 2; (i) EU = 2

2.2 fx(0)=10.3, fx(1) = 0.4, fx(2) =
fr(0) = 0.575, fy (1) = 0.35, fy(2) = 0.075.
2.4 (1) fx(1) =17/36, fx(2) = 17/36, fx(3) = 12/36;
fr(1) = 7/36, fy(2) = 14/36, fy(3) = 15/36.
() fxy(11) = 2/7, fxiy(2I1) = 2/7, fxy(3I1) = 3/T;
fxiy(112) = 1/14, fxy(2]2) = 10/14, fxy(3|2) = 3/14;
fxy (113) = 4/15, fxy(213) = 5/15, fx|y(3|3) = 6/15;
frix(11) = 2/7, fyix(211) = 2/17, fyix(3|1) = 3/7;
frix(112) = 2/17, fyx(2]|2) = 10/17, fyx(3|2) = 5/17;
frix(113) = 8/12, fyx(2|3) = 3/12, fyx(3|3) = 6/12.

. 2 1
26 () fX(x)—%,le,...,n;fy(y) %,y 1,...,n.

(ii) fX|Y(x|y) m7 X = 1,-,n7fY\X(y|x) - 57 Y= 17 cees X5
y=1,...,x x=1,...,n
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(i) EX|Y =y) =" 0000y =1, 0

EYIX=x)=1x=1,..,n
28 fx@) =2@Gx+1,0=<x<1; fr®=22%+1D, 0=<y=<L
210 () fx@)=xe™, x>0;fy(y) =e™?, y > 0.
(i) frx(lx) =e™?, x>0,y > 0.
(i) P(X > log4) = 1718 ~ 0597,

212 () fx@=%@x+1), 0<x<LiAN=2+2 0<y<2;
frixtle) = 255, 0<x <1, 0<y =<2
(i) EY =3, EC|X=x) =% x £+2 0<x <1
(iii) It follows by a direct integration.

(iv) P(Y > 31X < 1) = 237 ~ 0.739.

\/%73’6_%, 0 <y < x, and it has
been found in the discussion of Exercise 1.8 that fy(y) = 2ce %2 =
2

Ee’y /2, y > 0. Hence

2.14 From Exercise 1.8, fx y(x,y) =

1
fxiy(xly) = —ye Te ¥, 0<y<a

2.16 ()
6x/7, 0<x<l1
fxx) = {6x(2 —x)/7, l<x<2
0, elsewhere.

(i) fyylx)islfor 0 <x <1,andis 1/(2—x) for 1 <x < 2 (and 0
otherwise), whereas 1 <x+y < 2.
2.18 (i) fxy(:ly) is the Poisson p.d.f. with parameter y.
(i) fry@y) =e 2L x=0,1,....

(iil) fx&) = 2”1, =0,1,....
2.20 (i), (ii) follow by applying the definitions.

222 () fxykly) = 2, 0<x=<y<1fyrxtlx) = 2, O<x=<y<l
(i) EX|)Y =y)=2,0<y<LEYX=2x)= gg}—g;, 0<x<l1.

2.24 Var(X|Y =y) = EX2|Y =y) — [EX|Y =y)]% = 18, 0<y<1l
2.26 Here:

fx(0)=0.14, fx(1)=0.36, fx(2)=0.30, fx(3)=0.20;
fr(0) = 0.40, fy(1)=0.35, fy(2)=0.21, fy(3)=0.04.
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Then:
(i) PXX>2) =096 PX>2Y <2) = 0.49.
(i) EX = 156, EY = 0.89, EX% = 3.36, EY2 = 1.55, so that:
Var(X) = 0.9264, Var(Y) = 0.7579, and o(X) ~ 0.962,
a(Y) ~ 0.871.

2.28 (i) From fol/‘/gcxzdx = 1, we get ¢ = 1/9, so that fx(x) = x2/9,
0<x<3.
(i) fxr,t) =%, 0<x <3, 05x <t<25x, and fr(t) = 33442,
0 <t<15,and fr(t) =0.25 - %82, 1.5 <t < 75.
(iii)) From (ii), P2 <T < 4) = % ~0.417.

Chapter 8

-l Section 8.1

1.2 (i) Consider the continuous case, as in the discrete case integrals
are simply replaced by summation signs. So, for relation (8.3),
we have:

ElcgX,Y)] = [, [ o cg,y)fx,y (x,y)dxdy
=c [, [0 8. Yfx Y, y)dxdy =cEg(X,Y);
ElcgX,Y)+d] =[% [ [cgX,Y)+d]fx,y(x,ydxdy
=c [, [T 8X, Y)fx y (x,y)dxdy+
d [ % fxy,y)dxdy
=cEg(X,Y)+d.

For relation (8.4) we have:

Elg1X,Y)+g2X,Y)] =/ [ [81(x,y)
+g2(,Y]fx,y (x,y)dxdy
= [ [T 81, x v (x,y)dxdy

+ /7% [ o 8206, x v (x,y)dxdy
=Eg1(X,Y)+Egs(X,Y).

As for relation (8.6), we have:

For the discrete case, let x; and y; be the values of the r.v.’s X,
and Y, respectively, and let fx y be their joint p.d.f. Then, for all
X andyj, we haveg(xi,yj) < h(xi,yj), henceg(xi,yj)fx,y(xi,yj) <
h(x;,y))fx,y(x;,y;), and by summing over x; and y;, we get:
Eg(X,Y) < ERX,Y). In particular, g(X) < h(Y) means
that, if X(s) = x; and Y(s) = y;, then g(x;) < h(y;), hence
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gl )fxy®x;,y;) < h(y))fx,y(;y;), and by summing over x; and
yj, we get:

Y 2y 8@ xy (i) =30, 8660 3oy fx v (i)
=, 8 ifx(x;) = EX,
D, 2y MO Y i y) = 20 30 Ay xfx,y @i,y )
= 2 h ) 2 fx vy (i )
=2, h0pfy ) = EY.

The result follows. For the continuous case summations are
replaced by integrations.

(i) For relation (8.8), it sufficies to justify the second part only.
Indeed,

Varlcg(X,Y)+d] =E{[cgX,Y)+d]-E[cgX,Y)+d]}>
=E[cgX,Y)+d—cEgX,Y)—d]?
=E{clgX,Y)-EgX,Y)])?
=E{*[gX,Y)-Eg(X,Y)]?)
=c?E[g(X,Y)—Eg(X,Y)12=c?Var[gX,Y)].

1.4 For relation (8.16), we have:

) 9
3 Mx,y (t1,22) |t =t5—0 = mEetIX”Zy |ty =t5=0
_ 3 11 X+tY
= E(me 12+t lt;=tg=0
— E(Xt1X+t2Y) |t1=t2=0: EX’

and similarly for the second relation. As for relation (8.17), we have:

92 _ 02 X+t
T Mxy (E1,82) |t=1,=0 = 7,57, E€"" 727 |=t5=0

2 X+t
= E(ag @™ ) ln=to=0
= E(XYehXt2Y) |, o= E(XY).

-l Section 8.2
2.2 Apply the exercise cited in the Hint withZ=X-Y andZ=X+Y.

24 () EX=1,EY =05,EX2=1.6,EY?2 = 0.65, so that Var(X) = 0.6
and Var(Y) = 0.4.

(i) E(XY)=0.8, so that Cov(X,Y)=0.3 and p(X,Y)=1.25+/0.24 ~
0.613.

(iii)) The r.v.’s X and Y are positively correlated.

26 () EX = Z,EY =2 EX%? =18 EY? = £ so that Var(X) =

659/362 and Var(Y) = 728/362.
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-l Section 8.3

(i) EQXY)=3, sothat Cov(X,Y)=—-%
~ —0.006.
2.8 EX=0, Var (X)=10/4, EY =5/2,EY 2=34/4, Var(Y )=9/4, E(XY ) =0,

so that Cov(X,Y) = 0 and p(X,Y) = 0. The r.v.’s X and Y are not
anywhere close to being linearly related.

and p(X,Y) =

2
3622 ~ /182x659

2.10 By employing the marginal p.d.f.’s found in Exercise 2.8 of Chapter 7,

we obtain:
() Ex=%, EY=3.
(i) EX? = ;g, EY2 1, so that
Var(X) = Var(Y) =

150

(i) EXY) = 21 so that Cov(X,Y) = —
p(X,Y) = — 2415 ~ _0,06.

(iv) The r.v’s X and Y are negatively correlated.

L
100°

212 (1)

E[EY2X)] = % [/% ¥ frix Wlo)dy] fx (x)dx
L% [0 ¥ fx v (@, y)dydx
2%

© Yfr0)dy = EY?.

(i1) Likewise

EXE(Y|X)] = E[X [°0 yfyix I X)dy]
= [ (7o vy ix o x)dylfx (x)dx
= % [ o, xyfyix Wlo)fx (x)dydx
= [, [T xyfx v (x,y)dxdy = E(XY),
E[EXY|X)] = E[/” Xyfyix(y1X)dy]
= [ o 2y ix (12)dylfx (x)dx
= [0 [T xyfyix (v I)fx (x)dydx
= [ [T xyfx v (¢, y)dxdy = EXY).

So, E(XY) = E[E(XY | X)] = E[XE(Y|X)].

3.2 With Var(X) = 02, we get Cov(X,Y) = ao? and p(X,Y) = \al

Thus, |,0(X,Y)|=1, and p(X,Y)=1 if and only if a>0, and
pX,Y)= —1lifand only ifa < 0.

3.4 By differentiation, with respect to o« and B, of the function
gla,B) = E[Y — (X + ,4?)]2, and by equating the derivatives to 0, we
find: ¢ = g—)‘;p(X,Y),,B =EY —GEX. The 2 x 2 matrix M of the

second-order derivatives is given by: M = 4( §§2 E1X ), which is

positive definite. Then & and 8 are minimizing values.
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-l Section 9.1

-l Section 9.2

1.2

14

2.2

24

2.6

2.8

2.10

My, x, x,(t1,t2,t3) = c®/(c —t1)(c —ta)(c —tg), provided t1,t9,t3
are <c.
Follows by applying properties of expectations.

If X1,Xs, and X3 are the numbers of customers buying brand A,
brand B, or just browsing, then Xj,Xs,X3 have the Multinomial
distribution with parameters n = 10,p; = 0.25,p9 = 0.40, and
p3 = 0.35. Therefore:

() PX; = 2,Xy = 3,X3 = 5) = 50=(0.25)2 x (0.40)® x (0.35)% ~
0.053.

(i) PX;=1,Xz = 31X3 = 6) = 1 (Z)1(F)? ~ 0.358.

They follow by taking the appropriate derivatives of the m.g.f. in
(9.12) and evaluating them at 0.

@) PX; =4,Xp = 1,X; = 1) = (& )(( ))(1) 5075 ~0.10693.

(i) PX;=4,X,=1,X3=1)= 4,1,1,( )4(E)(6) =~ 0.08941.
(iii) The probability 0.08941 is about 83.6% of the probability
0.10693.

(i) The rwv.’s X1,X9,X3 have the multinomial distribution with
parameters n and p; = p?, pe = 2p(1 —p), p3 = (1 —p)2.
(i) PX; = 8,Xy = 6,X3 = 1) = ga;[(0.75)%13(2 x 0.75 x 0.25)8 x
[(0.25)%]! = 45,045 x (0.5625)% x (0.375)8 x (0.0625) ~ 0.07847.
(iii) Since Xy ~ B(15,0.375) = B(15 6/16), we have:
P(Xy; =6) = (165)(1%)6( 16) = 0.2025 (from the binomial tables).

(iv) PX; = 8,X3 =1 | Xp = 6) = & 5’&222)’( 2= ~ Soom =
0.38751.

Let X7, Xy and X3 be the r.v.’s denoting the numbers, among the
15 selected, watching news, a documentary program, and other
programs, respectively. Then these r.v.’s have the multinomial distri-
bution with n = 15, &k = 3, p; = 0.3125 (= 5/16), p2 = 0.25 (= 4/16),
ps = 0.4375 (= 7/16). Therefore:

() PX; =5, Xp = 4, X3 = 6) = 512:(0.3125)3(0.25)*(0.4375)6 ~
0.05148.

(ii) Here X5 ~ B(15,0.25) = B(15,4/16), so that P(X5 > 3) = 1 —
PX3<2)=1-0.2361 = 0.7639 (from the binomial tables).
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-l Section 9.3

(iii) Let X be the r.v. denoting the number of those among the 15
selected, who do not watch the news. Then X = 15— Xj, so that

PX <5) =P(15—-X; <5)=PX; > 10)
=1-PX; <9) =1-0.9949 = 0.0051

(from the Dbinomial tables), since Xj~B(15,0.3125)=
B(15,5/16).

3.2 Indeed,
EXY) = [° [% xyfx,y(x,y)dxdy

= 2 [y frix Olofx () dx dy
= [0 [T yfrix v 1x)fx (x)dydx
= [T xfx @) [ [P0 yfyix (vlx)dy]dx
= [Z5xfx () [M2+‘;—‘?(x—ltl)]dx

(because, by (54), Y|X =x ~ N (b, (09y/1—p2)2),

so that E(YlX:x):bx=u2+%(x—p.1))

= pa [T xfx @dx+ 22 [ 2 x2fx ()dx— 1 [°5 xfx (x)dx]
= pop1+52 (EX? - uf)
= mipg+52 xof = u1 g+ porog.

3.4 (i) Follows by applying the definition.

(ii) Straightforward by the properties cited.

(iii) In (ii) here, the quantities w1, ue, o1, o9, and p will have to be
computed by using the p.d.f. fx y (and its marginals), whereas
in Example 4(i), they are read out of the formula for fx y given
there.

3.6 (i) For ¢teN, we have:
M. x e,y (@) — EoteaX+eaY) _ poleit)X+(cat)Y
1 2

:exp{u1(01t)+u2(02t)+

1
5 [07(c12) +2pa102(c1t)(cat) +ag (cat)?] }
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(ii)

ZGXP[(Clm +copug)t

1
+5 (cFo+2c1c200109 +c§c722)t2:|,

which is the m.g.f. of a r.v. distributed as normal with param-
eters ¢y +coug and c%olz+2clcgpaloz+c§<722. Thus, c1X+coY
has this distribution.

For ¢, t9 € R, we have:
MX,Y(tlytZ) =Eet1X+t2Y =Ee(t1X+t2Y)><1 =Mt1X+t2Y(1)-

0242
On the other hand, if Z~N(u,02), then My (t) =+ 2~

o2
and Mz (1) =e** 7 . Since it is assumed that #1X +#2Y is normally
distributed, we have then:

Mx y(t1,t2) =My x4+, (1)

2
— exp{E(t1X+t2Y)+ Var(tX+2Y)] } .

2
But
Et1 X+t2Y)=p1t1+pota,
Var(t1X +t2Y) =022+ 02t5+2po109t1t2,
where ui1=EX, u9=EY, 012 =Var(X), 022 =Var(Y) and

p=pX,Y).
Therefore

o2t2+2po109tits +o22t§>

MX,Y(tl,tz)=eXp(M1t1+M2t2+ 5

which is the m.g.f. of the bivariate normal distribution with
parameters ul,ug,alz,og and p.

Therefore the joint distribution of X and Y is the bivariate
normal with parameters just described.

3.8 (i) The joint m.g.f. of X and Y is given by:

1
Mx y(t1,t2) =exp[u1t1+u2t2+5(01215%+2P0102t1t2 +022t%)}

t1,t2 €M.

Therefore,
My v (ti,to) — Ee1U+t2V :Eetl(X+Y)+tz(X7Y)

— Belitt2) X+ —t2)Y =Mx y(t1+t2,t1—12)
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1
=exp{/t1(t1 +t9)+pa(t1—t2)+ 5[012(751 +9)?

+2p0109(ty +t2)(t1 —t2)]+oo(ty —tz)2]}

=exp|:(u1+uz)t1 + (1 —p2lts

1
+5 (1263 +2poti Tt 1t 2 +r22t%)i|,

since
02(t1+12)% +2p0109(t1 +12)(t1 —t2)+oa(ty —t2)?

=022+ 2021t g+ o lte+2po109ts — 2p01 0atS
0212 —202t1t9+ 022
= (02+2p0109+02)2 + (02 —2po109+02) 15 +2(02 —a2)tit2

o2—o2
:rlzt%—i-Z L 2 rlrgtltz—i-tzztg
T172

=122+ 2pgr1Tatite +Tats.
However, the last expression above; namely,

eXp[(M1+M2)t1+(M1 —Mz)t2+%(let%+2poflfzt1t2+f22t§)}
is the m.g.f. of the bivariate normal distribution with parame-
ters w1+pue, w1—ug, 7,'12, 122, and pg. Therefore this is the joint
distribution of the r.v.’s U and V.
(ii) That U~N(u1+u2,112) and V~N(,u1—,u2,t22) follows by the
fact that the distributions of U and V are the marginal dis-
tributions of the bivariate normal distribution as given above.

(iii) The r.v.’s U and V are uncorrelated if and only if o(U,V)=0.
However, p(U,V)=p0=(012—622)/1:1r2. Therefore p(U,V)=0 if
and only if 012 =022.

3.10 () EX=32, EY=12, 02(X)=1.44, 02(Y)=16, p(X,Y)=0.7, and

Cov(X,Y)=3.36.

(i) EXX|Y=10)=2.78, E(Y|X=3.8)=134,
02(X|Y =10)=0.7344, o2(Y|X=3.8)=8.16.

(iii) X~N(3.2,1.44), Y ~N(12,16).

(iv) P(0.8<X<4.2)=0.818595, P(Y>14)=0.308538.

(v) Bypart (ii), X|Y =10~N(2.78,0.7344), Y|X =3.8~N(13.4,8.16).

(vi) P(X>3.2|Y=10)=0.312067, P(Y<12|X=3.8)=0.312067.

312 () o2(U)=02+c202+2cpo109.
(i) c=-—poi/og.
(iii) min.o?(U)=(1-p?)o?.



372 Answers to Even-Numbered Exercises

(iv) X and Y are independent if and only if o =0. Then ¢=0, so that
o2(U) =02 =min.o2(U).

3.14 (Proof by differentiation)

() Set h(a,b)=E(Y -Y)?=a®—2usa+02b?—2po109b+(u3+03).
Then 3h_0, 32_0 yield a=ug, b= pog/o1.

ah_2 92h 92h -0 22h

Furthermore, a2 s 3a3b =363 =0 pz =

201 , and

1 0 M
(1 /\z)( 0 o )( " )=A§+012,\§>0 O3 +2Z#0),

so that a= ug, b= pog/o1 minimize h(a,b).
(ii) Y:uz—i—%—‘?(X—m), and this is equal to E(Y|X =x).

Chapter 10

-l Section 10.1

1.2 The relation fx y(x,y) = fx(@)fy(y) holds true for all values of x and
y, and therefore X and Y are independent.

1.4 The r.v’s X and Y are not independent, since, e.g., fx,y(0.1,0.1) =
0.132 # 0.31824 = 0.52 x 0.612 = fx(0.1)fy(0.1).

16 () fro0=862+1),0<x <L r()=80+,0<y<1.
(ii) The r.v.’s are not independent, since, e.g., fx,y(%, i) = g #
5 =Gy (3.
1.8 () fxx)=2x,0<x<1;fy(y)=2y,0<y<1;fz(2) =22,0<2z< 1.
(i) The r.v.’s are independent because clearly,

fxyz®x,y,2) = fx@fy 0z
(iii) P X <Y< Z)=1/6.

1.10 (i) ¢ can be any positive constant.
(i) fxy@,y =c 207 x > 0, y > 0, and likewise for fxz and
frz.
(iii) fx@) =ce *, x > 0, and likewise for fy and f7.

(iv) The r.v.’s X and Y are independent, and likewise for the r.v.’s
X,Z and Y,Z. Finally, from part (iii), it follows that the r.v.’s
X,Y, and Z are also independent.

1.12 (i) EX = 200 days; (i) Mx,y(®) = 1/(1 — 200t)2, ¢ <0.005, and
fx4y (@) = (0.005)%te=0-005 ¢ > .
(i) PX 4+Y > 500) = 2.5e725 4 ¢=25 ~ (.287.

9
l_OX
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114 () My(® = expllaus + bt + “2°2] which is the m.gf. of the
N(api + b, (@o1)?) distribution. Likewise for V.
2.2
(i) My,y(t1,t2) = expl(auy + bty + % + (cug + d)tz + %]-
(iii) Follows from parts (i) and (i), since My(t1)My(te)=
MU’V(tl,tg) for all #1,%9.
1.16 Mg(t) = [M(L)].
1.18 (i) EX =p and Var(X) = pg/n; (ii) n = 10,000.

1.20 () fx(=1) =2« + 8,fx(0) = 28,fx(1) = 20 + B;
fr(=1) =20 + B,fy(0) = 28,fy(1) = 20 + B.
(ii) EX =EY =0, and E(XY) = 0; (iii) Cov(X,Y) = 0.
(iv) The r.v’s are not independent, since, e.g., f(0,0) = 0 # (28) x
2p) = fx(0)fy (0).
1.22 (i) EX = p and Var(X) = o?/n.
(i) For 2 =1,n = 100; for £ = 2,n = 25; and for £ = 3,n = 12.
124 () EX = p and VarX) = o%/n.
(ii) The smallest n which is > 1/(1 — a)c?.

(iii) For ¢ = 0.1, the required n is its smallest value > 100/(1 — «).
For o = 0.90, n = 1,000; for « = 0.95, n = 2,000; for a = 0.99,
n = 10,000.

1.26 By Theorem 1(iii), it suffices to show that: My z(¢1,22)=My (¢1)Mz(¢2)
for all ¢, t2 belonging in a non-degenerate interval containing 0.
Indeed,

MY,Z(t]_,tg) :EetIY-‘rth
— Eel18 iy Xip )2 X, - X))
ZE[etlg(Xil""rXim) XetQh(le,...,XJ-n)]

00 00 118, ity )t b i)
:f_oo...f_ooe 18Wiy iy ) o pt2 1)y 5oy le,mxk(xl,...,xk)dxl...dxk
(for the continuous case)

=% S el 18 iy i) xetzh(le’“"xj")fxl (1) ---fx, (p)dxy ... dxy,
(by independence of the X;’s)

Zfoo O Sy (i), (i, ) x @2 )
X, %y)- - fx;, (%, )iy dxlmdle -dx;, |

|:/ f t1gh(ocl1 x”")fX (le fX (xzm)dxi1~~dxim:|x
m 1ntegrals

oo o0
[f / etzh(le’“"xj”)fx @) fx;, (G, )dxg, dxjni|
—0o0 —00

n integrals
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-l Section 10.2

1.28

1.30

2.2

24

2.6

@
(i)

(iii)

(iv)

@)
(ii)

(iii)

(iv)

@)
(i1)

@)

(i)

(iii)

(iv)

6)

(ii)

ZEetlg(Xil)...,Xim) XEetzh(le’""Xj")
=Ee''Y x Ee?Z =My (t1)Mz(t2),

as was to be seen. The integrals are replaced by summation signs in
the discrete case.

U ~ N(0,2).
Var(U)=2, CovX,U)=1, pX,Y)=+2/2.

2
Mx,y(t1,t2) = exp(L2Z2012) gy 4y ¢ oy,
s Mx.u(t1,12) 1y —y—0= 1 = EXU), so that Cov(X, U) = 1.

_1
C_Z'

fx@ =4, -1<x<1, fyo=3 -1<y<Ll

They are independent, because fx y(x,y) = fx)fy(y) for all x
and y.

PX?+Y?<1=2%.

By independence, X + Y ~ B(m + n,p).
Here X +Y ~ B (20, 0.25), and hence:
P(5<X+Y <15) = Y15, (20)(0.25)/(0.75)20~*

= 1.0000 — 0.4148 = 0.5852.

Clearly, p = P(X; € I) = [;f(x)dx, for the continuous case, and
P =) co1f (), for the discrete case.

Define the r.v.’s Y7,...,Y, as follows: Y;=1if X; €I, and Y; =0
otherwise. Then the r.v.’s Y1,...,Y, are also independent and
their common distribution is B(1,p). Thus, if Y = Y1 + --- +
Y,, then Y ~B(n,p), and the question is rephrazed as follows:
P(at least & of Xl’”'ieXk take valuesin I) = P(Y > k) =1 —
PY <k-D=1-Y,"(0)p’q"? (g=1-p).

Here p = [}, he Mdx = —e’)‘x|‘m = e~ 1 = 1/e, and hence the
probability in part (ii) is equal to: 1 — Zg,:é (;) (%)y (1 - %)n Y.

The required probability is:

T (g

Since X; ~ B(1,p), i = 1,...,n, and these r.v.’s are independent,
it follows that X = X; +--- + X, ~ B(n,p).

From f(x) = (})p*q" ™ ~ e*”P—(”;’!)x = efzi—f, x=0,1, ...,
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we get from the Poisson tables:
f(0) ~ 0.1353 =0.1353

f(1) ~0.4060 — 0.1353 = 0.2707
f(2) ~0.6767 — 0.4060 = 0.2707
f(3) ~0.8571 — 0.6767 = 0.1804
f(4) ~0.9473 — 0.8571 = 0.0902.

2.8 Let X; be the r.v. denoting the number of no-shows in the ith flight,
and assume (reasonably enough) that the r.v.’s X3,...,X5 are inde-
pendent. Then the r.v. X = X; +--- + X5 ~ P(51), and since A = 2,
we have that X ~ P(10). Therefore, we obtain from the Poisson
tables:

() PX=0)=e10~0.

(ii) P(X <5)=0.0671.

(iii) P(X =5) =0.0671 — 0.0293 = 0.0378.

(iv) PX>5)=1-PX <4)=1-0.0293 = 0.9707.

(v) P(X <10) =0.538.

(vi) P(X =10) =0.5838 — 0.4579 = 0.1259.

(vii) PX >10)=1-PX <9)=1-0.4579 = 0.5421.
(viii) P(X < 15) = 0.9513.

(ix) P(X =15) =0.9513 — 0.9165 = 0.0348.

x) PX>15)=1-PX <14) =1-0.9165 = 0.0835.

2.10 By Exercise 1.14(i) here, —Y ~ N(—pug, 022). Then:
(i) By independence of X and —Y, we have that X —Y ~ N(u1—pue,

012 —1—022).
Therefore:
(i) PX>Y)=PX—-Y > 0) =P[(XY)(“1“2) > i }
2 2 2 2
\/"1 +oy oy 03

=P Z>_M1M2>:1_¢<_M1M2>.
( \/012+<722 ,/012+<722
(iii) When @i = ue, then <I>(—%) = ®(0) = 0.5, and hence

oy +0g
P(X >Y) = 0.5 (regardless of o1 and o9).
212 () X~N@uYi e, o? Y7 10), Y ~NuY B, o* 37 B

(ii) Starting with My y(¢1,¢2), using independence of the X;’s,
inserting the m.g.f. of the X;’s, and using the notation indicated,
we obtain the desired result.

(iii) It is immediate by the fact that Mx y(¢1,22), given in (ii), is
the m.g.f. of the bivariate normal distribution with parameters
“1, 12,01, 02, and P = IO(X: Y).

(iv) Immediate from part (iii).
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2.14 (i) n is the smallest integer such that n > 1/c?(1 — p).

(ii) Let p = 0.95. Then, for ¢ = 1, ¢ = 0.5, and ¢ = 0.25, we get,
respectively: n =20, n =80, and n = 320.

2.16 Here X5 ~ N(u, 2¢%), so that

P )% — pu|< L50) = 20(+/3) — 1 = 0.91637.

-l Section 11.1

-l Section 11.2

12 () X ~N(4=260 252, (i) g ~ 32.222,b = 35.

5u—160 160 k5o by, 5u—160+k5_a
9 9 -

>ii1) ap =
14 fy(y) =2y~ 0Dy > 1; f5(2) = e z € .

1.6 () fy(y) = Le™2, y > 0, which is thepdf of a x2.
i Yr.,Y, X2n’ since Y; ~ X2’ =1,...,n independent.

_ 1 31 —y/m
L8 fr) = rogbmyt e, 5 > 0.

1.10 Restrict ourselves to y>0. Then Fy(y):FX< 2%), so that

2 _y .
fry) = %FX <\/ n{) my ~le~m, since F(%) = lF(%) =17

The last expression is the p.d.f. of Gamma with a = %, B=m.

22 @ fuv,v) = ﬁe_”, u>0,v>0.
() frw) =ue™, u>0;fyv)=11+v)?% v>0.
(iii) U and V are independent.

24 () fuy@,v) = xSy (D), @, eT.

i) fuy,v) =
1 _ lu—(ap; +0)1? _ =g+ d)?
Voo P gz )X 2n\c|o XP{— o )
and therefore U and V are independently distributed as

N(ap1+b,(ac1)?) and N(cug+d,(co)?), respectively.

26 (]) fU,V(u’ U) = \/%7971“2/2 X J%e—yz/Z

(i) U~N(0,1), V~N(0,1).
(iii) U and V are independent.

, U,UVEN.
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-l Section 11.3

-l Section 11.5

(iv) By parts (ii) and (ii), X + Y ~ N(0,2) and X — Y ~ N(0, 2).
2.8 fyw)=1,0<u < 1.

210 () Forr=1, fx,t) = 1;::2’ since F(%) = /7. Then, by Exercise

1.16 in Chapter 5, the [0, fx, ()dt = 0o — oo, so that EX; does
not exist.
(i) Forr > 2, EX, =0 by a simple 1ntegrat10n

(i) Next, [* 2 x (1 + )*ﬂdt = rr [1yT 1 - y)ldy, by
setting first 22 = x, and T + = y next. In the last expression
above, implement the relation given in the Hint to get:

r=2)p(3
rﬁw (for r > 3).

rsh)

By means of this, the recursive relation of the Gamma func-
tion, and the fact that F(%) = /7, we get: EX? = so that
Var(X;) = ;&5 (r = 3).

r2’

3.2 It follows by forming the inner products of the row vectors.

3.4 It follows from the joint p.d.f. fxy, the transformations u = x;i”,
v= %, and the fact that the Jacobian J = o709.

3.6 (i) It follows from the joint p.d.f. fx y, the transformations v = x+y,
v =x —y, and the fact that the Jacobian J = —1/2.
(ii) U and V are independent by the fact that they have the bivariate
normal distribution and their correlation coefficient is 0.
(iii) It follows from part (i) as marginals of the bivariate normal.

3.8 (1) Plau < X < bu,0 < 82 < ¢co2) = [®k®B — 1)y/n) — ©k(a@ —
1v/n)] x P(x2_ | < c(n — 1)); (ii) The probability is 0.89757.

52 EY; = EY, = and EY; — 0, EY, — 1, as n — oc.

n
n+1’

Therefore, by Exercise 5.2, Cov(Y1, Y,) = Wl(nm

n+1’
54 E(Y1Y,)=

n+2
5.6 fz(z) = re ™%, 2> 0.

5.8 () gnlyn) =nxen (1—eMn)r=1 4 >0,
(ii) For n =2,EYy = 3/2A, and for n = 3, EY3 = 11/6).

5.10 g1,(v1,5n) =nn — D[F(yn) — FyDI" 2f y1)f On), @ <y1 <yn <b.
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-l Section 12.1

-l Section 12.2

1.2 For every ¢ > 0, P(|X,| > ¢) = P(X,, = 1) = p,,, and therefore Xn£>0
if and only if p, — 0 as n — oc.
14 @) P(Y1pl>e)=(0—-e)" - 0,asn — oo.

(ii) P(|Yn,n - 1| >e)=1 _P(lYn,n - 1| <¢) and P(|Yn,n - 1| <eg)=
1-(1—-¢)"—1,sothat P(|Y,, — 1| >¢) - 0, as n — oo.

1.6 EX, =y and EX, — )% = Var(X,) = = — 0, as n — oo.

X)] - 0, as n - o0, by the assumptions made, and the fact that
E[(Y, — X)X, — X)]| < EY2|X, — Y,|? x EV2|X,, - X 2.

22 (1) Mx@®) =1-a)/1-ae), t<-loga.
(i) EX =o/(1 — o).

(i) Mg (&) = (;=5%)" =1{1-

—aetn

at/(l—a) + [a/(1—-a)]nR(L) | _,
n_1=n s ¢
n n—oo

since %R(%) — 0 for fixed ¢, and e?/1-) ig the m.g.f. of e

at/(1—a)
ki

2.4 Since X ~ B(1,000, p), we have:
(i) P(1,000p — 50 <X <1,000p+50) = >, 205550 oo (M990)pq 1000,

X
q:l—p.Forp:%andp:%:
550

1,000
P(450 < X < 550) = Z ( ; )(0.5)1,000,
X
x=450
300
1,00
x=200

(i) For p = % and p = %, the approximate probabilities are, respec-
tively: ©(3.16) + ©(3.22) — 1 = 0.99857, ®(3.65) + ®(3.72) — 1 =
0.999769.

2.6 EX; = 1, EX? = %9 so that Var(X;) = 2. Therefore P(150 < X <
200) = P(149 < X < 200) ~ ®(2.07) — ®(2.15) = 0.964996 with-
out continuity correction. With continuity correction, P(149 < X <
200) = P(149.5 < X < 200.5) ~ 29(2.11) — 1 = 0.965142.

2.8 Since X ~ B(1,000,0.03), the required approximate probability is:
P(X <50) =P(-0.5 <X <50) ~ &3.71) — ®(5.65) — 1 = &(3.71) =
0.999896 without continuity correction. With continuity correction,
P(-0.5 < X <50)=P(0 < X <50.5) ~ ®(3.80) = 0.999928.
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2.10 P(%X —0.53] <002)~z¢(3%)—1_099 so that n = 4,146.

2.12 Since EX; = Var(X;) = A, setting S,, = Y i ; X;, we have:
(G P(S, <nix) =P(-0.5< 8, <ni) ~ (%)—05

(i) For the cases that n) is not an integer, and it is an integer, we
have, respectively:

~ [nA] 0.5—[nA]
DSy 2z = 10 (M) - @ (A7)
(where [nA] is the integer part of ni),

PS,>nx)~1+® (\/%) - @ (0‘5’/1;;“) )

(iii) Also, for the cases that ”Z—A is not an integer, and it is an iteger,
we have, respectively:

P(%: ssns%*):@(“;%f]) > (42),
P <8, = %) = o (222) - o (42).

(iv) For nA = 100, parts (i)-(iii) become: P(S, < 100) ~ 0.5;
P(S, > 100) ~ 0.539828; P(50 < S, < 75) ~ 0.00621.

2.14 The total life time is X = Z?zol X;, where X;’s are indepen-
dently distributed as negative exponential with A =1/1,500. Then
P(X >80,000) ~1— ®(0.47) = 0.319178.

2.16 (i) Pa <X <b)~ &((2b — 1)v/3n) — d((2a — 1)+/3n).
(i) Here (26 — 1)4/3n = 0.75, (2a — 1)~/3n = —0.75, and the above
probability is: 2¢(0.75) — 1 = 0.546746.
2.18 P(X — u| < 0.0001) ~ 20(0.2/n) — 1 = 0.99, and then n = 167.

2.20 (i) P(X, — pu| < ko) ~ 20(k/n) — 1 = p, so that n is the smallest
integer > [%@71(1#)]2.
(i) Here n is the smallest integer >1/(1 — p)k2.

(iii)) For p = 0.90, p = 0.95, and p = 0.99, and the respective values
of k&, we determine the values of n by means of the CLT and the
Tchebichev inequality.

Then, for the various values of %, the respective values of n are given
in the following table for part (i).

E\p 0.90 0.95 0.99

0.50 11 16 27
025 44 62 107
0.10 271 385 664
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For the Tchebichev inequality, the values of n are given by the entries
of the table below.

E\p 090 0.95 0.99

0.50 40 80 400
0.25 160 320 1,600
0.10 1,000 2,000 10,000

222 (i) P(X — Y| < 0.250) = P(|Z| < 0.250) ~ 2c1>(0-2%ﬁ) —1=0.95,
and then n = 123.
(i) From 1 — j5a5s > 0.95, we find n = 640.

2.24 We have EX; = %, Var(X;) = %2, so that ES, = %, Var(S,) = f—z,
(Sp) = ¥~. Then:

(i) P(S, < nP) =P < S, < nP) ~ ®[/n(AP — 1)] (since n is
expected to be large), and P = %[1 + \/lﬁdD_l(p)].

(ii) For the given values, P = 1,000(1 + Wlo x 2.33) =1,023.3.

2.26 Since EX = 0 and Var(X) = 1/12, we have:
P(|X100] <0.1) ~ 20(+/12) — 1 = 0.99946.

-l Section 12.3
32 From Y ' (X, —X,)?2=Y", Xl2 —nX?, we get

LS -x2= "o lyxe
i —4An) = X = i
n-13 n-1 n=
n P
PTTn he LX (@ ) —1x ot = 0”

(by Theorems 1 and 5(ii), (iii)).



A

Alternative hypothesis, 314

Analysis of variance (ANOVA), 319-321
models, 310, 318

Approximation
normal, 126, 289
Poisson, 120

Assumption, one-to-one, 236

B
Bayes’ formula, 62
Binomial distribution, 103-109, 313
Poisson approximation to, 120
Binomial expansion, 276
formula, 30
Binomial experiment, 103
Bivariate normal distribution, 197-206,
213, 228, 264
exercises, 202-206
Bivariate normal with parameters, 197

C
Cauchy-Schwarz inequality, 284
Central Limit Theorem (CLT), 126, 278,
285, 293-295

exercises, 298-303
Chi-square distribution, 125-126
Classification, two-way, 321
Classification model, one-way, 320
CLT. See Central Limit Theorem
Coefficient, confidence, 313, 314

Coefficient of two r.v.’s, covariance and
correlation, 172-180
Combinations, permutations or, 25
Complement of event, 11
Complements, 15
Complex system, components connected
serially in, 273
Composite defined, 6
Composite hypotheses, 314
Concepts
decision-theoretic, 317
fundamental, 6-11
Conditional expectation, 152-166
exercises, 160-166
Conditional expectation of one r.v., 156
Conditional expectations, 187
Conditional p.d.f.’s, 156, 187
marginal and, 152-166
Conditional probabilities, 72
Conditional probability and independence,
56-81
conditional probability and related
results, 56-69
independent events and related results,
69-81
Conditional probability and related results,
56-69
exercises, 63-69
Conditional variances, 159, 187
Confidence coefficient, 313, 314
Confidence intervals, 310, 313

381
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Index

Confidence limit
lower, 313
upper, 313
Confidence region, 314
Constants, unknown, 309
Continuity correction, 295-297
Continuity theorem, 283
Continuous distributions, 121-139
chi-square distribution, 125-126
exercises, 133-139
gamma distribution, 121-123
negative exponential distribution,
123-125
normal distribution, 126-131
rectangular distribution, 131-132
uniform distribution, 131-132
Continuous sample spaces defined, 11
Contracts, two, 38-39
Contrasts defined, 320
Convergence, two modes of, 278-308
Convergence in distribution and in
probability, 279-285
Correction, continuity, 295-297
Correlation coefficient of random variables
(r.v.’s), 173
Correlation coefficient of two random
variables (r.v.’s), 167-184
Correlation coefficient of two random
variables (r.v.’s), covariance and,
172-180
Counting, concepts and results in, 23-30
exercises, 29-30
Counting, fundamental principle of, 24
Covariance and correlation coefficient of
two random variables (r.v.’s)
exercises, 177-180
Covariance and correlation coefficient of
two r.v.’s, 172-180
Covariance of two random variables (r.v.’s),
167-184
Cramér-Wold devise, 189
Critical region, 315

D

Data defined, 311
Decision-theoretic concepts, 317
Decision-theoretic method, 312
Degrees of freedom (d.f.), 125, 244
Delta method, 307

DeMorgan’s Laws, 13, 14, 15, 18
Dependence, linear, 172
Dependent events, 71

d.f.. See Distribution function
Diagnosis, probability of correct, 66
Diagram, Venn, 7, 37

Discrete distributions, 103-121
binomial distribution, 103-109
exercises, 115-121
geometric distribution, 109-110
hypergeometric distribution, 113-115
Poisson distribution, 110-113
Disjoint, mutually or pairwise, 12
Distribution
binomial, 103-109, 120, 313
bivariate normal, 197-206, 213, 228, 264
chi-square, 125-126
gamma, 121-123
geometric, 109-110
of grade averages, 224-225
hypergeometric, 113-115, 119-120
joint, 142, 186, 264
joint probability, 141-142, 186
Maxwell, 239
multimodal, 98
multinomial, 189-196
multivariate normal, 206
negative exponential, 123-125, 219, 252,
253, 266, 272, 275

normal, 126-131, 313

Poisson, 110-113, 121, 124, 133, 137, 210,
240, 295, 300, 313

probability, 46

rectangular, 131-132

standard normal, 127

uniform, 131-132

unimodal, 98

Weibull, 134

Distribution and probability, convergence

in, 279-285

exercises, 283-285

Distribution defined, 46

Distribution function (d.f.), 46
marginal joint, 187

Distribution of random variable (r.v.), 45-55
exercises, 50-55

Distribution of sample variance under

normality, 229-231
exercises, 231

Distributions, continuous, 121-139
chi-square distribution, 125-126
exercises, 133-139
gamma distribution, 121-123
negative exponential distribution,

123-125
normal distribution, 126-131
rectangular distribution, 131-132
uniform distribution, 131-132

Distributions, discrete, 103-121
binomial distribution, 103-109
exercises, 115-121
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geometric distribution, 109-110
hypergeometric distribution, 113-115
Poisson distribution, 110-113
Distributions, reproductive property of
certain, 219-229
exercises, 226-229
Distributions, special, 103-139
continuous distributions, 121-139
discrete distributions, 103-121
Distributions, three multivariate, 185
Distributive laws, 18

E

Equilibrium, point of, 83. See also center of
gravity
Estimates
point, 311
Uniformly Minimum Variance Unbiased
(UMVU), 312
Estimating, kernel method of, 322
Estimations
interval, 310, 312-314
nonparametric, 322
point, 309, 310-312
Estimator, point, 311
Events, 17-18, 22, 42, 43, 59-60, 65, 76, 81
complement of, 11
defined, 6
dependent, 71
impossible, 6
independent, 69, 70, 71, 72
occurring in time intervals, 240
simple, 6
three, 39, 64
two, 38
union of, 11
Expansion
binomial, 276
multinomial, 28
Taylor, 307
Expansion formula, binomial, 30
Expectations
conditional, 152-166, 187
variance, and moment-generating
function of r.v.’s, 82-93
Experiments
binomial, 103
multinomial, 189
random, 6
Exponential distribution, negative, 123-125

F

Factorials, 29
F-distribution, 232, 244, 246, 249, 255

Formula
Bayes’, 62
binomial expansion, 30
inversion, 90, 171, 212
Stirling, 254
Taylor’s, 293
Functions
gamma, 121
indicator, 174
likelihood, 311
test, 315
Fundamental concepts, some, 6-30
concepts and results in counting, 23-30
exercises, 16-18
random variables (r.v.’s), 19-23
Fundamental results, 11-15

G

Gamma distribution, 121-123

Gamma function, 121

Geometric distribution, 109-110. See also
Hypergeometric distribution

Goodness-of-fit test, 317

Grade averages, distribution of, 224-225

H
Hypergeometric distribution, 113-115,
119-120
Hypotheses
alternative, 314
composite, 314
null, 314
simple, 314
statistical, 314
testing, 310, 314-318

I
Identity, 14
and DeMorgan’s Laws, 13
Impossible event defined, 6
Independence, conditional probability and,
56-81
Independence, criteria of, 207-219
exercises, 215-219
Independent events, 70, 71, 72
Independent events and related results,
69-81
exercises, 75-81
Indicator functions, 174
Inequalities
Cauchy-Schwarz, 284
probability, 72, 93-96
Tchebichev, 116, 135, 217, 284, 285, 300,
302
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Index

Inference
nonparametric, 321-323
nonparametric statistical, 309, 310
parametric statistical, 309
Inference, statistical, 309-323
analysis of variance (ANOVA), 319-321
interval estimation, 312-314
nonparametric inference, 321-323
point estimation, 310-312
regression analysis, 318-319
testing hypotheses, 314-318
Integers, 29
nonnegative, 28, 193-194
positive, 30
Integral transform, probability, 265-267
Interval estimation, 310, 312-314
Intervals
confidence, 310, 313
events occurring in time, 240
random, 313
Inversion formula, 90, 171, 212

J
Joint d.f. See Joint distribution function
Joint distribution, 142, 186, 264
Joint distribution function (joint d.f.), 186
defined, 142
Joint distribution function (joint d.f.) and
joint p.d.f. of two r.v.’s, 140-152
exercises, 149-152
Joint distribution of £ random variables,
186-189
exercises, 189
Joint m.g.f., 193
Joint moment-generating function (m.g.f.)
of two r.v.’s, 167-184
exercises, 171-172
Joint p.d.f. of two random variables (r.v.’s),
joint d.f. and, 140-152
Joint probability density function (joint
p.d.f), 186, 187
Joint probability density function (p.d.f.) of
two random variables (r.v.’s), 140-166
Joint probability distribution, 141-142, 186

K

K random variables, 185

K random variables, joint distribution of,
186-189

Kernel method of estimating, 322

K-variate normal, 206

L

Largest-order statistics, smallest- and, 274,
2175, 276

Laws
DeMorgan’s, 13, 14, 15, 18
distributive, 18
Layout, two-way, 321
Layout model, one-way, 320
Least Squares Estimate (LSE), 312
Least Squares (LS), 312
Likelihood function, 311
Likelihood Ratio (LR) test, 317
Limit theorems, 303-308
exercises, 307-308
Line, straight, 29
Linear algebra, 255
Linear dependence
degree of, 172
between two r.v.’s, 174
Linear transformations, 255-265
exercises, 262-265
Lower confidence limit, 313

M
Marginal and conditional p.d.f’s, 152-166
Marginal joint d.f., 187
Marginal joint p.d.f., 187
Marginal m.g.f’s, 171
Match defined, 68
Matrices, 257
Matrix algebra, 256
Maximum Likelihood Estimate (MLE), 311
Maximum Likelihood (ML), 311
Maxwell distribution, 239
Mean
sample, 220
Measure of location, 83
Median
defined, 97
and mode of random variable (r.v.),
96-102
Method
decision-theoretic, 312
delta, 307
of moments, 312
m.g.f.. See Moment-generating function
Mode of random variable (r.v.), median and,
96-102
Models
analysis of variance, 318
one-way classification, 320
one-way layout, 320
regression, 310, 318
variance, 310
Moment-generating function (m.g.f.), 87
joint, 193
marginal, 171
of random variables (r.v.’s), 82-93
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Moment-generating function (m.g.f.) of two
random variables (r.v.’s), joint,
167-184

Moment-generating function (m.g.f.) of two
r.v.’s, joint, 167-172

Moments, method of, 312

Most Powerful (MP) test, 317

Multimodal distribution, 98

Multinomial distribution, 189-196

exercises, 193-196

Multinomial expansion, 28

Multinomial experiment, 189

Multiple-choice test, 67

Multivariate distributions, three, 185

Multivariate normal distribution, 206

Mutually or pairwise disjoint, 12

N

Negative exponential distribution, 123-125
Negative numbers, 44
Negative-exponential distribution, 219, 252,
253, 266, 272, 275
Nonnegative integers, 28, 193-194
Non-orthogonal matrices, 257
Nonparametric estimation, 322
Nonparametric inference, 321-323
defined, 322
Nonparametric statistical inference, 309,
310
Nonrandomized test defined, 315
Normal
2-dimensional, 197
approximation defined, 126, 289
k-variate, 206
multivariate, 206
Normal distribution, 126-131, 313
bivariate, 197-206, 213, 228, 264
multivariate, 206
standard, 127
Null hypothesis, 314

0]

One-to-one assumption, 236
One-way classification model, 320
One-way layout model, 320
Order statistics, 267-277
exercises, 274-277
Orthogonal defined, 256
Orthogonal matrices, 257
Orthogonal transformations, 256, 259, 260

P

Pairwise disjoint, mutually or, 12
Parameter space, 309, 310

Parameters, 310
bivariate normal with, 197
unknown, 309
Parametric statistical inference, 309
Partition of sample space, 65
p-d.f’s. See Probability density functions
Permutations or combinations, 25
Point estimate, 311
Point estimation, 309, 310-312
Point estimator, 311
Point of equilibrium, 83
Points, sample, 6
Poisson approximation to binomial
distribution, 120
Poisson distribution, 110-113, 121, 124,
133, 137, 210, 240, 295, 300, 313
Poisson tables, 222
Positive integers, 30
Power of test employed, 316
Prior probabilities defined, 61
Priori defined, 61
Probabilities
axiomatic definition of, 33-34
and basic results, 31-55
classical definition of, 32-33
concept of, 31-55
conditional, 72
definition of, 31-36
inequalities of, 72
prior, 61
relative frequency definition of, 33
unconditional, 57
Probabilities, conditional, 56-81
conditional probability and related
results, 56-69
independent events and related results,
69-81
Probabilities, convergence in distribution
and in, 279-285
exercises, 283-285
Probability density function (p.d.f.) of two
r.v.’s, joint, 140-166
Probability density functions (p.d.f.’s)
conditional, 156, 187
marginal joint, 187
of r.v.’s, 48
Probability density functions (p.d.f.’s),
marginal and conditional,
152-166
exercises, 160-166
Probability distribution
defined, 46
joint, 141-142, 186
Probability inequalities, 93-96
exercises, 95-96
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Probability integral transform, 265-267
exercises, 267
Probability value (P-value), 318
Proof of Theorem 1, 180-184
exercises, 183-184
Properties and results, 36-45
exercises, 42-45
Property, reproductive, 219-229
P-value (probability value), 318

Quantile, 98

R
Random experiment defined, 6
Random interval defined, 313
Random sample, 220
Random variables (r.v.’s), 19-23, 207-231
conditional expectation of one of, 156
correlation coefficient of, 173
covariance and correlation coefficient of
two, 172-180
covariance of two, 167-184
distribution of sample variance under
normality, 229-231
exercises, 22-23
joint d.f. and joint p.d.f. of two, 140-152
joint m.g.f. of two, 167-172
joint probability density function (p.d.f.)
of two, 140-166
k, 185
linear dependence between two, 174
reproductive property of certain
distributions, 219-229
Random variables (r.v.’s), distribution of,
45-55
exercises, 50-55
Random variables (r.v.’s), expectation,
variance, and m.g.f. of, 82-93
exercises, 90-93
Random variables (r.v.’s), independence of,
207-219
exercises, 215-219
Random variables (r.v.’s), median and mode
of, 96-102
exercises, 100-102
Random variable’s (r.v.’s), numerical
characteristics of, 82-102
expectation, variance, and
moment-generating function of r.v.’s,
82-93
median and mode of random variable
(r.v.), 96-102
probability inequalities, 93-96

Random variables (r.v.’s), single, 232-239
exercises, 238-239
Random variables (r.v.’s), transformation of,
232-277
linear transformations, 255-265
order statistics, 267-277
probability integral transform,
265-267
transforming single random variable
(r.v.), 232-239
transforming two or more random
variables (r.v.’s), 240-255
Random variables (r.v.’s), transforming two
or more, 240-255
exercises, 252-255
Random vectors, 2-dimensional, 140
Randomized test defined, 315
Rank test, 322
Rectangular distribution, 131-132
Region
confidence, 314
critical, 315
rejection, 315
Regression analysis, 318-319
Regression models, 310, 318
Rejection region, 315
Repetitions, 25
Reproductive property of certain
distributions, 219-229
exercises, 226-229
Results
fundamental, 11-15
properties and, 36-45
r.v.’s. See Random variables

S

Sample, random, 220
Sample mean, 220
Sample points defined, 6
Sample spaces
continuous, 11
defined, 6
partition of, 65
Sample variance under normality,
distribution of, 229-231
exercises, 231
Sign test, 322
Simple event defined, 6
Simple hypotheses, 314
Single random variable (r.v.), transforming,
232-239
exercises, 238-239
Smallest- and largest-order statistics, 274,
2175, 276
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Spaces
continuous sample, 11
parameter, 309, 310
partition of sample, 65
sample, 6
Special distributions, 103-139
continuous distributions, 121-139
discrete distributions, 103-121
Standard normal distribution defined, 127
Statistic defined, 311
Statistical hypotheses, 314
Statistical inference, 321
nonparametric, 309
parametric, 309, 310
Statistical inference, overview of, 309-323
analysis of variance (ANOVA),
319-321
interval estimation, 312-314
nonparametric inference, 321-323
point estimation, 310-312
regression analysis, 318-319
testing hypotheses, 314-318
Statistics, order, 267-277
exercises, 274-277
Statistics, smallest- and largest-order, 274,
275, 276
Stirling formula, 254

T

Taylor expansion, 307
Taylor’s formula, 293
Tchebichev inequality, 116, 135, 217, 284,
285, 300, 302
T-distribution, 232, 244
Test function defined, 315
Testing hypotheses, 310, 314-318
Tests
defined, 315
goodness-of-fit, 317
Likelihood Ratio (LR), 317
Most Powerful (MP), 317
nonrandomized, 315
randomized, 315
rank, 322
sign, 322
Uniformly Most Powerful (UMP), 317
Theorem, continuity, 283
Theorem 1, proof of, 180-184
exercises, 183-184
Theorems, limit, 303-308
exercises, 307-308
Three events, 39, 64
Three multivariate distributions, 185
Transform, probability integral,
265-267

Transformations
orthogonal, 256, 259, 260
of random variables (r.v.’s), 232-277
Transformations, linear, 255-265
exercises, 262-265
Transforming two or more random
variables (r.v.’s), 240-255
2-dimensional normal defined, 197
2-dimensional random vectors, 140
Two random variables (r.v.’s)
correlation coefficient of, 167-184
covariance and correlation coefficient of,
172-180
covariance of, 167-184
joint d.f. and joint p.d.f. of, 140-152
joint m.g.f. of, 167-172
joint probability density function (p.d.f.)
of, 140-166
linear dependence between, 174
Two-way classification, 321
Two-way layout, 321

U

Unconditional probability, 57

Uniform distribution, 131-132

Uniformly Minimum Variance Unbiased
(UMVU) estimate, 312

Uniformly Most Powerful (UMP) test, 317

Unimodal distribution, 98

Union of events, 11

Unions, 11

Unknown constants (parameters), 309

Upper confidence limit, 313

\%
Value, probability, 318
Variables. See Random variables; Two
random variables
Variance models, analysis of, 318
Variances, 152-166
conditional, 159, 187
exercises, 160-166
and moment-generating function of
random variables (r.v.’s), 82-93
sample, 229-231
Vectors, 2-dimensional random, 140
Venn diagram, 7, 37

W
Weak Law of Large Numbers (WLLN),
2178, 285
applications of, 286-293
exercises, 298-303
Weibull distribution, 134
WLLN. See Weak Law of Large Numbers
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